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Review Report

AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

{A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdem of Jordan

Introduction :

We have reviewed the accompanying consclidated condensed interim statement of financial
position of Jordan Worsted Mitls Company (A Public Sharehoiding Limited Company) as of
March 31, 2022, and the related conseclidated condensed interim statements of profit or loss
and comprehensive Income, changes in owners’ equity and cash flows for the three-month
period then ended, and a summary of signlificant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of this
consolldated condensed interim financial information In accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting. Our responsibility is to
express a conclusion on this consolidated condensed interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with Internationa! Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of consolidated condensed interim financial information
consists of making Inquirles, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enabie us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinlon.

Conclusion

Based on our review, nothing has come to our attention that the accompanying consolidated
condensed interim financiat Information is not prepared in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters

The accompanying consolidated condensed interim financial information Is a translation of
the statutory financial information in the Arabic language to which reference should be
made,

Amman - The Hashemite Kingdom of Jordan Deloitte & Toucl
April 18, 2022 o
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March 31,
2021 December 31,
Note (Reviewed not Audited) 2021
CURRENT ASSETS: iy} D
Cash on hand and at banks 5 2,924,568 2,957,345
Financial assets at fair value through statement of profit or loss 6 2,184,407 2,370,061
Accounts receivable and other deblt balances 825,657 122,390
Finlshed goods- Net 347,316 491,430
Spare parts and other tools - Net 12,410 16,410
Total Current Assets 6,294,358 5,957,636
Financial assets at fair value through other comprehensive income 7 47,322,438 47,767,560
Financial assets at amortized cost 8 1,700,000 1,700,000
Investment in affiliate company 9 1,429,920 1,429,920
Total Investments 50,452,358 50,897,480
Fixed Assets:
Land at cost 96,344 96,344
Fixed assets at cost 4,841,264 4,913,440
{Less): Accumulated depreciation (4,778,410} {4,846,088)
Net fixed assets excluding lands 62,854 67,352
Total Fixed Assets 159,198 163,696
Total Assets 56,905,914 57,018,812
CURRENT LIABILITIES :
Due to banks 10 637,201 512,355
Short-term loan 11 52,044 -
Payables and other credit balances 12 365,996 411,503
Income tax provision 17 6,333 53,613
National Contribution tax Provision 17 175 1,994
Total Current Liabllities 1,061,749 979,465
End-of service indemnity provision 114,787 112,035
Total Liabilities 1,176,536 1,091,500
QWNERS' EQUITY
SHAREHOLDERS' EQUITY
Authorized and Pald-up capital 15,000,000 15,000,000
Additional paid-in capital 50,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 16,000,000 10,000,000
Investrment valuation reserve {1,847,025) (1,355,610)
Retained earmnings 13 19,700,679 19,700,679
Proflt for the period 293,481 -
Totat Shareholders’ Equity 55,729,378 55,927,312
Non-controlling Interests 14 - -
Total Qwners' Equity 55,729,378 55,927,312
Total Liabilities and Owners' Equity 56,905,914 57,018,812
f Boar General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH REVIEW REPORT .

-2 -



(REVIEWED NOT AUDITED}Y
For the Three-Menth Period
Note Ended March 31,
2022 2021
h o} b
Net sales 271,444 351,774
Cost of Sales:
Finished goods-beginning of the period 841,430 1,612,950
Cost of production 65,759 87,695
Cost of goods avallable for sale 937,189 1,700,645
Finished goods-end of the period {697,316) (1,411,377)
Cost of sales 209,873 289,268
Gross Profit 61,571 62,508
General and administrative axpenses {272,396) (274,979)
Cperating {Loss) {210,825) (212,473)
Net (loss) galn on financial assets at falr value through profit or loss 15 {96,856) 5,400
Dividends revenue from financlal assets at fair value through other
comprehensive Incormne 559,608 209,946
Income from financial assets at amortized cost 21,472 20,343
Other revenue - Net 16 28,947 70,431
Profit for the Pertod before Income Tax 302,346 93,647
Income tax expense {8,400) -
National contribution tax (465) -
Profit for the Perfod 293,481 $3,647
Attributabie to:
Shareholders 293,481 86,132
Non-controlling Inberests 14 - 7,515
293,481 93,647
Earnings per share for the period attributable to shareholders 18 -{020 -/006
Chalrman of Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSOLIDATED
CONDENSED INTERIM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT
AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
A PUBLIC SHAREHOI DING TED PANY
RUSAIFEH - THE HASHEMIT DO F JORDAN
CONSOLIDATED DENSED INTERI NT OF COMPREHENSIVE INCOME
REVIEWED NOT AU D

For the Three - Months Period

Ended March 31,

2022 2021
JD D
Profit for the period 293,481 93,647
Comprehensive income items:
Iterms not subsequentily transferable to the consolidated
Condensed interim statement of profit or loss:
Changes in investment valuation reserve (491,415) 579,232
Total Comprehensive (loss) Income (197,934) 1,072,879
Total Comprehensive (loss) income is attributable to:
Shareholders (197,934) 995,846
Non-controliing interests - 77,033
(197,934) 1,072,879

General Manager

Chairman of the Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSQLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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(REVIEWED WOT AUDITED)
For the Three - Months Period
£nded March 31,
Note 2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES: D b
Profit for the period before Income tax 302,346 93,647
Adjustments for:
Depreclation of fixed assets 4,497 4,988
Loss from valuation of financial assets at falr value through profit or loss 15 185,654 47,878
Dividends revenue from financial assets st falr value through other comprehensive income (559,608) (209,946)
Cash {used in} from Operating Activities before Changes In Working Capital items (67,111) (63,433
(Increase) Decrease in the Current Assets:
Accrued dividends - (277,012)
Recelvables and other debit balances {703,267) 25,014
Military and security receivables . 75,147
Finished goods 144,114 201,573
Spare parts and other tools 4,000 1,900
(Decreasa} Increase in the Current Liabllities:
Payables and other credit balances {34,187) 403,538
Net Cash Flows {used In) from Operating Activities before Income tax Paid and End of service Indemnity (656.451) 366,727
Income tax paid i7 (55,680) {38,282}
Natlonal Contribution tax paid (2,283) (3.002)
End of service Indemnity paid (8,567 {50,745)
Net Cash Flows {used in) from Operating Activities (722,981) 274,698
CASH FLOWS FROM INVESTING ACYIVITIES:
Pald financial assets at amortized cost 1,500,000 -
(Purchase) financlal assets at amortized cost (1,500,000) -
Net of financial assets at fair value through other comprehensive income {46,254) [52,566)
Dividends from financial assets at fair value through ather comprehensive income 559,608 209,946
Non controiling Interest dividends paid - {400,000)
Met Cash Flows from {used in} from [nvesting Activities 513,314 (242,620)
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in due to banks 124,846 148,259
Increase in short-term foans 52,044 (7D8)
Net Cash Flows from Financing Activitles 176,890 147,551
Net (Decrease) Increase in Cash (32,777) 179,629
Cash on hand and at banks - beginning of the year 2,957,345 7,543 082
Cash on Hand and at Banks - End of Perlod > 2,924,568 7,722,711

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH [T AND WITH THE ACCOMPANYING REVIEW REPORT.



JOR OMPANY
A PLIB SHARE D ITED COMPANY
RU EH - THE HASHEMITE KINGDOM OF ) AN
NOTES TO THE CON DATED COND ED
INTERIM FINANCIAL INFORMATION
(REVIEWED NOQT AUDITED)

1, General
a. The Jordan Worsted Mills Company was registered as a public shareholding limited

b.

d.

company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District ~ The Hashemit Kingdom of Jordan, P.O.BOX 6060
Amman 11118 - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes
and types; to manufacture worsted; and to build, equip, and manage a factory /
factories to manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.Q. Box 6060 Amman 11118 - Jordan.
The main objectives of this company are to manufacture and produce worsted,
varn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes; to use them as well as their accessories; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them. The subsidiary had assets
equal to JD 16,335,218 and liabilities equal to JD 1,133,201 as of March 31, 2022,
Moreover, revenue egualed JD 570,739 and cost of sales and expenses amounted
to JD 373,885 for the period ended March 31, 2022.

On November 10, 2021, Jordan Fabric and Weorsted Mills Company (The subsidiary
Company) purchased the entire share of the lordanian Armed Forces - the Arab
Army - amounting to 2,000,000 shares at a total price of 3,768,315 dinars
according to the letter of the Jordanian Armed Forces - the Arabk Army - No. M U
2021/7/ Strategic Partnership 1303 dated on October 6, 2021 due to his desire to
sell his entire share. Accordingly, the lordan Fabric and Worsted Mills Company
became 80% owned by the Jordan Worsted Mills Company directly, and the
remaining 20% are owned by Jordan Fabric and Worsted Mills Company as treasury
shares as of December 31, 2021 which means that it is owned indirectly by Jordan
Worsted Mills Company.

The consolidated condensed interim financial Information were approved by the
Board of Directors’ in Its Meeting number {366) on April 18, 2022.

2.  Basis of Preparation of the Consoli d Co sed Interim Financial Informat/on:

The accompanying consolidated condensed interim financial statements have heen
prepared in accordance with International Accounting Standard (TIAS) 34 (Interim
Financial Reporting).

The consolidated condensed interim financial Information have been prepared
under the historical cost principle except for financial assets at fair value through
statement of profit or loss and financial assets at fair vaiue through comprehensive
income shown at fair value at the date of the consolidated condensed interim
financial Information.

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financiail Information.



- The consolidated condensed interim financlal Information do not include all
information and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2021. Moreover, the
results of its operations for the three-month peried ended March 31, 2022 do not
necessarily provide an indication of the expected results of operations far the year
ending on December 31, 2021. The Company’s profits for the three-month pericd
ended March 31, 2022 have not been apprepriated, as such appropriations will be
made at the end of the year.

b, _ Basis of Consolidation of the Condensed Consolidated Interim Financlal Infgrmation
The censolidated condensed interim financial Information incorporate the financial
statements of the Company and entity controlled by the Company (its subsidiary).
Control Is achieved when the Company:

»

has the power over the investee;

is exposed, or has rights, to variable returns from its involvement with the
investee; and

Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control listed above.

When the Company has less than a majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company’s voting rights in an investee are sufficient
to give it power, including:

the size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

potential voting rights held by the Company, other vote holders or other parties;
rights arising from other contractual arrangements; and

Any additional facts and circumstances that indicate that the Company has, or
does not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.

A Consolidation occurred to the subsidiary once the parent Company gain control
over the subsidiary and it stops the consolidation once it loses the control over the
subsidiary. Precisely, the resuit from the subsidiaries operations or the eliminated
during the presented time frame of income statement from the date of acquisition
until the date of losing control of the subsidiary.

Income and each item of the comprehensive income are distributed to the owners
in the Company and the non-controlling interest, subsidiary's comprehensive
income are distributed to the owners and the non-controfling interest even if the
distribution will result a deficit in the nen-controlling interest shares.

Adjustments are been made to the subsidiary's financial statements when needed,
s0 the accounting policies becomes paralle! with the accounting policies that are
used by the company.

Assets,

liabilities, owners’ equity, income and expenses that are related directly to

operation and balances between the Company and the subsidiary are eliminated during
consolidation.



Non-controlling interest in the subsidiary company are determined in separated way from
the owners’ equity in the subsidiary company, the granted non-controlling interest that
currently exist within the owners’ equity in an equal shares from the net assets at
liguidation might get measured In the initial recognition at fair value /for at the
percentage value from the net assets available for sale for the non-controlling interast
shares at fair value , measuring method is determine at the basis of acquisition and other
non-controlling interest are basically measured at fair value after acquisition, since the
net book value of the non-controlling interest are the total value of shares recognized at
initial recognition in addition to the non-controlling interest from subsequent changes in
owners’ equity, the comprehensive income are added back to the non-controlling interest
shares even if it will result a deficit in the nen-controlling shares from the total shares.

Changes in equity in the subsidiary company are accounted for, which will not result a
loss of control in regards of owners’ equity precedures, adjustments are made to the
current value for the company’s shares and non-controlling interest to reflect the
changes in the share percentage in subsidiary company, any differences between the
amount changes in the non-controiling interest and the fair value against the paid or
directly collected in owner equity are recognized and allocated to the company’s owners,

When the Company losses control over the subsidiary company, profit or loss resulted
from disposal in the profit or loss statement are calculated with the difference (1)
cumulative fair value per share and fair value of any remaining shares and (2) previous
present value of assets {including goodwill), deducted from the subsidiary’s liabilities and
any of the non-controlling interest liabiiities, measure all previous recognized amounts
from the statement of other comprehensive income in regards of the subsidiary
company as if the former parent company has directly disposed all assets and liabilities
for the former subsidiary company, the fair value of an investment that has been kept
with the previous subsidiary company at the date of disposal at fair value of the date of
initial recognition for the subsequent calculation and in regards of IFRS (9) for financial
instruments when implementing the IFRS {9) requirements for cost at initial recognition
of investments in the affiliated company or joint project.

The Company owns as of March 31, 2022 Jordan fabric and Worsted mills (subsidiary} as
below:

Percentage of Nature of Geographic Date of
Paid-up capital Ownership Business Area Acquisition
JoD %
January 2,
10,000,000 80 Industrial Jordan 2005

The below table shows the financial position and financial performance for the Jordan
fabric and Worsted mills (Subsidiary)} before elimination transactions as of March 31,
2022:

March 31, 2022 For the Three Months Ended March 31, 2022
Assets Liabllities Revenue Expenses
D JD JD o
16,335,218 1,133,210 570,739 373,885



3. Changes in Accounting Policy and Discl res

The accounting policies used in the preparation of the condensed consolidated interim
financial information for the period ended on March 31, 2022 are consistent with those
used in the preparation of the annual consolidated financial statements for the year
ended December 31, 2021, However, the Company has adopted the foliowing
amendments and interpretations that apply for the first time in 2022 and have not
materially affected the amounts and disclosures in the condensed consolidated interim
financial information for the period and prior years, which may have an impact on the
accounting treatment of future transactions and arrangements:

Amendments to IFRS 3 - Reference to the Conceptual Framework

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework
instead of the 1989 Framework., They also add to IFRS 3 a requirement that, for
obligations within the scope of IAS 37, an acquirer applies IAS 37 to determine whether
at the acquisition date a present obligation exists as a result of past events. For a levy
that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to
determine whether the obligating event that gives rise to a liability to pay the levy has
oceurred by the acquisition date.,

Finally, the amendments add an explicit statement that an acquirer does not recognise
contingent assets acquired in a business combination,

Amendments to IAS 37 — Onerous Contracts—Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fuffilling’ a contract comprises the ‘costs that
relate directly to the contract’. Costs that relate directly to a contract consist of both the
incremental costs of fulfilling that contract (examples would be direct labour or materials}
and an allocation of other costs that relate directly to fulfilling contracts (an exampie
would be the allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract).

The amendments apply to contracts for which the entity has not yet fulfilled all its
obligations at the beginning of the annual reporting period in which the entity first
applies the amendments. Comparatives are not restated. Instead, the entity shail
recognise the cumulative effect of initially applying the amendmenls as an adjustment to
the opening balance of retained earnings or other component of equity, as appropriate,
at the date of initial application.

Amendments to IAS 16 - Property, Plant and Equipment—Proceeds before
Intended Use

The amendments prohibit deducting from the cost of an item of property, piant and
equipment any proceeds from selling items produced before that asset is available for
use, i.e. proceeds while bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management. Consequently, an
entity recognises such sales proceeds and related costs in profit or loss. The entity
measures the cost of those items in accordance with IAS 2 Inventories.

The amendments also clarify the meaning of ‘testing whether an asset is functioning
properly. IAS 16 now specifies this as assessing whether the techrical and physical
performance of the asset is such that it is capable of being used in the production or
supply of goods or services, for rental to others, or for administrative purposes.

If not presented separately in the statement of comprehensive income, the financial
statements shall disclose the amounts of proceeds and cost included in profit or loss that
relate to items produced that are not an output of the entity’'s ordinary activities, and
which line item(s) in the statement of comprehensive income include(s) such proceeds
and cost.
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The amendments are applied retrospectively, but only to items of property, plant and
equipment that are brought to the location and condition necessary for them to be
capable of operating in the manner intended by management on or after the beginning of
the earliest period presented in the financial statements in which the entity first applies
the amendments.

The entity shall recognise the cumulative effect of initially applying the amendments as
an adjustment to the opening balance of retained earnings (or other component of
equity, as appropriate) at the beginning of that earliest period presented.

Annual improvement of International Financial Reporting Standards 2018 -
2020

IFRS 1 Flrst-time Adoption of International Financjal Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time
adopter later than its parent in respect of accounting for cumulative translation
differences. As a result of the amendment, a subsidiary that uses the exemption in IFRS
1:D16 (a) can now aiso elect to measure cumuiative translation differences for all foreign
operations at the carrying amount that would be included in the parent’s consolidated
financial statements, based on the parent’'s date of transition to IFRS Standards, if ne
adjustments were made for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. A similar election is available to
an associate or joint venture that uses the exemption in IFRS 1:D16 (a).

IFRS 9 Financial Instruments

The amendment clarifies that in applying the ‘10 per cent’ test to assess whether to
derecognise a financlal liability, an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity
or the jender on the other’s behalf.

The amendment is applied prospectively to modifications and exchanges that occur on or
after the date the entity first applies the amendment.

IAS 41 Agriculture

The amendment removes the requirement in IAS 41 for entities to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in IAS 41
with the requirements of IFRS 13 Fair Value Measurement to use internally consistent
cash flows and discount rates and enables preparers to determine whether to use pretax
or post-tax cash flows and discount rates for the most appropriate fair value
measurement.

The amendment is applied prospectively, i.e. for fair value measurements on or after the
date an entity initially applies the amendment.
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Standards issued but not effective
At the date of authorization of these financial statements, the Company has not applied
the following new and revised IFRS Standards that have been issued but are not yet

effective:

New and revised IFRSs

Effective date

IFRS 17 Insurance Contracts (including the June 2020
amendments to IFRS 17)

I[FRS 17 establishes the principles for the recognition,
measurement, presentation and disclosure of insurance
contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which is modified for
insurance contracts with direct participation features,
described as the variable fee approach. The general model is
simplified if certain criteria are met by measuring the liability
for remaining coverage using the premium allocation
approach.

The general model uses current assumptions to estimate the
amount, timing and uncertainty of future cash flows and it
explicitly measures the cost of that uncertainty. It takes into
account market interest rates and the impact of
policyholders’ options and guarantees.

In June 2020, the Board issued Amendments to IFR5 17 to
address concerns and implementation challenges that were
identified after IFRS 17 was published. The amendments
defer the date of initial application of IFRS 17 (incorporating
the amendments) to annual reporting periods beginning on
or after January 1, 2023. At the same time, the Board issued
Extension of the Temporary Exemption from Applying IFRS 9
(Amendments to IFRS 4) that extends the fixed expiry date
of the temporary exemption from applying IFRS 9 in IFRS 4
to annual reporting periods beginning on or after January 1,
2023.

For the purpose of the transition requirements, the date of
initial application is the start of the annual reporting period in
which the entity first applies the Standard, and the transition
date is the beginning of the period Immediately preceding
the date of initial application.
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Standards issued but not effective
At the date of authorization of these financial statements, the Company has not applied
the following new and revised 1FRS Standards that have been issued but are not yet

effectlve:

New and revised IFRSs

Effective date

IFRS 17 Insurance Contracts (including the June 2020
amendments to IFRS 17)

IFRS 17 establishes the principles for the recognition,
measurement, presentation and disclosure of insurance
contracts and supersedes IFRS 4 Insurance Contracts,

IFRS 17 outlines a general model, which s modified for
insurance contracts with direct participation features,
described as the variable fee approach. The generat model is
simplified if certain criteria are met by measuring the liability
for remaining coverage using the premium allocation
approach.

The general model uses current assumptions to estimate the
amount, timing and uncertainty of future cash flows and it
explicitly measures the cost of that uncertainty. It takes into
account market interest rates and the impact of
policyholders’ options and guarantees.

In June 2020, the Board issued Amendments to IFRS 17 to
address concerns and implementation chailenges that were
identified after IFRS 17 was published. The amendments
defer the date of initial application of IFRS 17 (incorporating
the amendments) to annual reporting periods beginning on
or after January 1, 2023. At the same time, the Board issued
Extension of the Temporary Exemption from Applying IFRS 3
(Amendments to IFRS 4) that extends the fixed expiry date
of the temporary exemption from applying IFRS 9 in IFRS 4
to annual reporting periods beginning on or after January 1,
2023,

For the purpose of the transition requirements, the date of
initial application is the start of the annual reporting period in
which the entity first applies the Standard, and the transition
date Is the beginning of the period immediately preceding
the date of initial application.
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New and revised IFRSs

Effective date

Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is
a sale or contribution of assets between an investor and its associate or joint
venture, Specifically, the amendments state that gains or losses resulting
from the loss of control of a subsidiary that does not contain a business in a
transaction with an associate or a joint venture that is accounted for using
the equity method, are reccgnised in the parent’s profit or less only to the
extent of the unrelated investors’ interests in that assoclate or joint venture,
Similarly, gains and losses resulting from the remeasurement of investments
retained in any former subsidiary (that has become an associate or a joint
venture that is accounted for using the equity method) to fair value are
recognised in the former parent’s profit or loss only to the extant of the
unrelated investors’ interests in the new associate or joint venture.

The directors of the Company anticipate that the application of these
amendments may have an impact on the Group's consolidated financial
statements in future periods should such transactions arise.

Amendments to IAS 1 - Classification of Liabilities as Current or
Non-current

The amendments to IAS 1 affect only the presentation of liabilities as
current or non-current in the statement of financial position and not the
amount or timing of recognition of any asset, liability, income or expenses,
or the information disclesed about these items.

The amendments clarify that the classification of liabilities as current or
noncutrent is based on rights that are in existence at the end of the
reporting period, specify that classification is unaffected by expectations
about whether an entity will exercise Its right to defer settlement of a
liability, explain that rights are in existence if covenants are complied with at
the end of the reporting period, and introduce a definition of ‘settlement’ to
make clear that settlement refers to the transfer to the counterparty of
cash, equity instruments, other assets or services,

Amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements - Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with regard to
disclosure of accounting policies, The amendments replace all instances of
the term ‘significant accounting policies’ with ‘rmaterial accounting poticy
information’. Accounting policy information is material if, when considered
together with other information included in an entity’s financial statements,
it can reasonably be expected to influence decisions that the primary users
of general purpose financlal statements make on the basis of those financial
statements.

The supporting paragraphs in IAS 1 are also amended to clarify that
accounting policy information that relates to immaterial transactions, other
events or conditions is immaterial and need not be disclosed. Accounting
policy information may be material because of the nature of the related
transactions, other events or conditicns, even if the amounts are immaterial.
However, not all accounting policy information relating to material
transactions, other events or conditions is itself material.

The Board has also developed guidance and examples to explain and
demonstrate the application of the ‘four-step materiality process’ described
in IFRS Practice Statement 2.
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New and revised IFRSs

Effective date

Amendments to IAS 8 - Definition of Accounting Estimates

The amendments replace the definition of a change in accounting estimates
with a definition of accounting estimates. Under the new definition, accounting
estimates are “monetary amounts in financial statements that are subject to
measurement uncertainty”,

The definition of a change in accounting estimates was deleted. However, the
Board retained the concept of changes in accounting estimates in the Standard
with the following clarifications:
*+ A change in accounting estimate that results from new information or
new developments is not the correction of an error
» The effects of a change in an input or a measurement technique used to
develep an accounting estimate are changes in accounting estimates if
they do not result from the correction of prior period errors
The Board added two examples (Examples 4-5) to the Guidance on
implementing TAS 8, which accompanles the Standard. The Board has deleted
one example (Example 3) as it could cause ccnfusion in light of the
amendments.

Amendments to YAS 12 - Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

The amendments introduce a further exception from the initial recognition
exemption. Under the amendments, an entity does not apply the initial
recoghition exemption for tranmsactions that give rise to equal taxable and
deductible temporary differences.

Depending on the applicable tax law, equal taxable and deductible temporary
differences may arise on initial recognition of an asset and liability in a
transaction that is not a business combination and affects neither accounting
nor taxable profit. For example, this may arise upon recognition of a lease
liability and the corresponding right-of-use asset applying IFRS 16 at the
commencement date of a lease.

Following the amendments to IAS 12, an entity is required to recognise the
related deferred tax asset and liability, with the recognition of any deferred tax
asset being subject to the recoverability criteria in IAS 12.

The Board also adds an illustrative example to IAS 12 that explains how the
amendments are applied.

The amendments apply to transactions that occur on or after the beginning of
the earliest comparative period presented. In addition, at the beginning of the
earliest comparative period an entity recognises:
¢ A deferred tax asset (to the extent that it is probable that taxable profit
will be available against which the deductible temporary difference can
be utilised) and a deferred tax liability for all deductible and taxable
temporary differences associated with:
- Right-of-use assets and lease liabilities
- Decommissioning, restoration and similar liabilities and the
corresponding amounts recognised as part of the cost of the related
asset
¢ The cumulative effect of initially applying the amendments as an
adjustment to the opening balance of retained earnings (or other
component of equity, as appropriate) at that date.

January 1,
2023, with
earlier
application
permitted

January 1,
2023, with
earlier
application
permitted

Management anticipates that these new standards, interpretations and amendments will
be adopted in the Company‘s consolidated financial information as and when they are
applicable and adoption of these new standards, interpretations and amendments, may
have no material impact on the consolidated financial statements of the Company in the

period of initial application.
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4. Significant accounting judgments and major sopurces of uncertainty estimates and risk

management
The preparation of interim condensed consolidated ftnancial Information and the

application of accounting policies require the company’'s management to make estimates
and judgments that affect the amounts of financial assets and financial liabilities and the
disclosure of contingent liabilities. Also, these estimates and judgments affect revenues,
expenses and provisions, as weil as changes in investment valuation reserves that
appear in the interim condensed consolidated statement of comprehensive income and
within equity. In particular, it requires the company's management to issue significant
judgments and judgments to estimate the amounts and timing of future cash flows. The
aforementioned estimates are necessarily based on muitiple assumptions and factors
with varying degrees of estimation and uncertainty, and that the actual results may differ
from the estimates as a result of changes resulting from the conditions and
circumstances of those estimates in the future.

Qur estimates used In the interim condensed consolidated financial Information are
reasonable and consistent with the estimates used in preparing the financial Information
for the year 2021,

5. Cash on Hand and_at Banks
This item consists of the following:

March 31, December 31,

2022 2021
1D D
Cash on hand 2,846 1,790
Current accounts - Jordanian dinar 149,551 134,661
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 2,772,171 2,820,894

2,924,568 2,957,345

* The time deposit is for monthly term, automatically renewable, and bears interest at
4,125% annually, Moreover the deposit includes 500 thousand Dinar collateral against
credit facilities granted to Jordan Worsted Mills Company (Parent Company) as of March
31, 2022,

6, Financial Assets at Fair Value through Statement of Profit or Loss
This item consists of the foliowing:

March 31, December 31,

2022 2021
JD JD
Financial assets listed at Amman Stock Exchange 2,184,407 2,370,061
2,184,407 2,370,061

7. Financlal Assets at Fair Value through Comprehensive Income
This item consists of the following:
March 31, December 31,

2022 2021
D b
Financial assets listed at Amman Stock Exchange 36,516,420 36,847,880
Unlisted Financial assets * 10,806,018 10,919,680

47,322,438 47,767,560

*  The fair value of the unquoted shares has been determined based on the latest audited
or reviewed financial statements, management account or other valuation methods. This
is deemed to be the best tool available to measure the fair value of those Investments.

- 15 -



8. Financial Assets at Amortized Cost
This item consists of the following:

Number March 31, Number December 31,
of bonds 2022 of bonds 2021
Do D
Arab International Hotels
Company’s bonds (1) * - - 1500 1,500,00
Arab International Hotels
Company’s bonds (2) ** 1500 1,500,000 - -
Jordan Ahli Bank’'s Bonds*** 2 __ 200,000 2 200,000
1,700,000 1,700,000

* The Arab International Hotels Company’s bonds (1) matured on January 29, 2022, And
has been fully paid.

**  The Arab International Hotels Company’s bonds (2) mature on October 12, 2023, They
bear interest at a fixed annual rate of 5.5 %. The bonds are payable in two instalments
on February 6 and August 6 every year,

**% Jordan Ahli Bank's bonds mature on October 12, 2023. They bear interest at a variable
annual rate currently 5.5%. The bonds are payable in two instalments on April 12 and
October 12 annually.

9. Investment in Affiliate Company
This item represents the cost of the investment of the Company and its subsidiary in the

Arab International Real Estate Company, representing 40% of the investee’s capital of JD
3,600 thousand. The affiliate was established on September 28, 2007, and its main
objectives are to develop investments in various areas of tourism and real estate; to
develop and manage construction, housing, and real estate projects and markets; to buy,
sell, and invest real estates and lands inside and outside the city planning; and to
manage housing, commercial, and other complexes. This amount represents the
Company’s share in the affiliate’s net assets. It is also eguivalent to the investment in the
affiliate adjusted by the changes In the Company's share in the affiliate’s net assets and
by the amount of the Company’s share in the affiliate’s profits and losses based on the
latest audited or reviewed financial statements.

10. __Due {o Banks
This item consists of the following:

March 31, December 31,

2022 2021
D D
Jordan Ahli Bank — Overdraft * 497,081 474,146
Jordan Ahli Bank ~ Overdraft ** 140,120 38,209
637,201 512,355

* The Company was granted an overdraft facility with a ceiling of JD 500,000 from Jordan
Ahli Bank {member of the Board of Directors). The lcan is guaranteed by the (Subsidiary)
Company against cash margin, and bear Interest at an annua!l interest rate of 5.125%
and the overdraft is due on July 31, 2022,

**  The parent company was granted overdraft facilities with a ceiling of JD 2 million by
Jordan Ahli Bank (member of the Board of Directors). These credit facilities are
guaranteed by the Company and bear interest at an annual interest rate of 7.75%, the
overdrafts are due on October 31, 2022,

- There are no non-cash transactions for the above overdraft facilities.
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11, hort-term Loan

The parent company has obtained revolving loan from Societe General Bank - Jordan of
JD 500 thousands for financing the Company's operations with a maturity period of 365
days (renewable) from the loan date with variable interest of 6.65% annually. This loan
has been granted without guarantees.

- There are no non-cash transactions for the above revolving loan.

12. Pavables and Other Credit Balances
This item consists of the following:

Accounts payable

Shareholders deposit/Receivables
Accrued and unpaid expenses
Board of Directors’ remunerations for the
parent and the subsidiary companies

Other

13. Retained Earnings

This item consists of the following:

Beginning Balance of the period/year

Transferred from Yarn Rising Prices

Reserve

Gains from financial assets at fair value

through other comprehensive income

Realized cumuiative change in fair value
during the period/year

Change in fair value reserve

Transferred to special Reserve
profit for the year

Change in non-contrelling interest
Distributed dividends

Ending Balance of the Period/Year

March 31, December 31,

2022 2021
D D

25,143 27,765

302,053 281,518

38,800 -

- 100,000

- 2,220

365,996 411,503

For the three-month Ended

March 31, 2022

For the year Ended December 31, 2021

Retained Earnings

Retalned earnings

Realized Unrealized * Total Realized Unrealized* Total
JD i 1o o) 1D i}
18,913,819 786,860 19,700,679 12,216,785 405,892 12,622,677
- - - 569,194 - 569,194
- - - 7,333,000 - 7,333,000
B - - 1,117,066 380,968 1,498,034
- - 177,774 - 177,774
- - - (2,500,000) - {2,500,000)
18,913,819 786,860 19,700,679 18,913,819 786,850 19,700,679

*  Restricted as of March 31, 2022 in accordance with the directives of the Jordan Securitles

Commission,

14. Noan-controiling Interests

This item represents the rights of The Jordanian Armed Forces

- The Arab Army -

(Limited Liability) which is 20% of the equity of Jordan Fabric and Worsted Mills Private
Shareholding Company (the Subsidiary) as of December 31, 2020 and December 31,
2019. On October 6, 2021, the Jordanian Armed Forces - the Arab Army - expressed
their desire to sell their entire shares, which are 2,000,000 shares, at an amount of JD
3,768,315, including the profits of the current year. The sale took place on November 10,
2021 at the Companies Control Department / Ministry of Industry and Trade on the same

day.

According to the decision of the Ordinary General Assembly for the subsidiary Company
held on March 16, 2021, the Board of Directors' recommendation was approved to
distribute 20% of the capital as cash dividends to shareholiders for the year 2020, as the
rights of non-controllers over dividend distributions amounted to 400 thousand dinars
(500 thousand dinars for the year 2019),
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15. Net {loss) Profit of Financial Assets at Fair Value through Statement of Profit or Loss
This item consists of the following:

For the three-month Period
Ended March 31,

2022 2021
JD jo
Dividends revenue 88,798 53,278
{Loss) on valuation of financial assets at fair
value through statement of profit or less-unrealized (185,654) (47,878)
(26,856) 5,400

16, Other revenue (expenses) - Net

This item censists of the following:

For the three-month Pericd
Ended March 31,

2022 2021
1D _ D
Bank credit interest 29,052 75,823
Bank debit interest (9,044) {7,613)
Cther revenue 8,939 2,221
28,947 70,431

17. Inceme Tax

a. Tax Status
The tax returns for the year 2021 were filed on time. In the opinion of the management
and tax consultant of the parent Company, there would be no tax on the company as of
Marcdh 31, 2022 because there is no taxable income for the three-month period ending on
the date.

The Income tax for the subsidiary Company has been settled to the end of the year 2019,
Moreover, the tax returns for the years 2020 and 2021 were filed cn time, and an income
tax provision has been calculated and recorded for the three-month pericd ended March
31, 2022. In the opinion of the Company’s management and its tax consultant, the
provisions taken by the Company's subsidiary are adequate and it will not exceed the
taken provision as of March 31, 2022.
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k. Deferred Taxes
The deferred tax assets for the parent company from timing differences of income taxes
taken from the company's records were not disclosed as required according to
Internaticnat Accounting Standard Number {12), as the parent company practices a non-
taxable investing activity.

The deferred tax assets resulting from timing differences of income tax paid on the
recorded provisions for the subsidiary were not disclosed, since is not expected to use
these assets in near future,

(o Tax Provision
The movement on the provision for income tax is as follows:

March 31, December 31,

2022 2021
D D
Balance - beginning of the period / year 53,613 33,030
Provision for income taxes taken during the year 8,400 72,900
Income tax paid for the year and past year - 2,553
Income tax paid (55,680) (54,870)
Income tax provision balance for the period / year 6,333 53,613

18. Earnings per Share for the Period Attributable to Shareholders
This item consists of the following:
For the three-month Period Ended

March 31,
2022 2021
F]») D
Profit for the period attributable to shareholders 293,481 86,132
Number of shares 15,000,000 15,000,000
Earnings per share for the period -/002 -/006

19. Dividends
On March 7, 2022, the General Assembly of Shareholders of the Jordanian Fabrics and
Fabrics Manufacturing Company (the subsidiary) approved the Board of Directors’
recommendation to distribute 12.5% of the capital as dividends to shareholders from the
profits of the year 2021 which equivalent JD 1,250,000 (JD 2 Million for the year 2020),
knowing that 20% of the paid-up capital were purchased as treasury shares and
accordingly the distribution was for §0% from the paid up capital.

20, Contingent Liabllities _ ) .
As of the date of the consolidated condensed interim statement of financial position, the
Company was contingently liable as follows:

March 31, December 31,
2022 2021
D D
Letters of guarantees 550,000 550,000
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21. Related Party Balances and Transactions

The details of the related parties’ balances and transactions (companies and corporations
represented by the members of the Board of Directors) are as follows:

March 31, Decermnber 31,
2022 2021
Items of the consolidated condensed interim D D
statement of financial position items:
Time deposit at Jordan Ahli Bank - Member of the Board
of Directors 2,772,171 2,820,894
Bank{creditor)-Jordan Ahli Bark-member of the Board of
Directors (140,120} (38,209)
Bank({creditor)-Jordan Ahli Bank-member of the Board of
Directors (497,081) {474,1486)
Current accounts-Arab Bank-member of the Board of
Directors 431 334
Current accounts-Jordan Ahli Bank-member of the Board
of Directors 149,083 133,194
Off Balance Sheet Items:
Letter of credit — Arab Bank- member of the Board
of Directors 150,000 150,000
Letter of credit - Jordan Ahli Bank - member of the
Board of Directors 400,000 400,000
Items of consolidated condensed interim profit For the three-month Period
or loss statement: Ended March 31,
2022 2021
b D
Military forces and security sales - Board of
Directors 265,027 351,413
Debit interest and commissions 9,044 7,613
Credit bank interest 29,052 75,824

- The armed forces and security agencies above are the main consumer of the subsidiary
company's products, according to sales agreements signed between the two parties, and
the purchase of their yarn is contracted within purchase contracts.

- Salaries, bonuses, and other benefits for the Board of Directors and Senior Executive
Management totalled JOD 372,652 for the three months ending cn March 31, 2022,

- There are untapped credit facilities granted to the subsidiary in a current debt form, with
a ceiling of 100,000 dinars, from the Arab Bank,

- On August 10, 2017, the company received a letter from the Director of Defence
Procurement / General Command of the Jordanian Armed Forces - Arab Army No.
7/12/2010 / Al-Ajwakh / 22) and related to the purchase of military fabrics from the
Jordanian Fabrics and Cloths Manufacturing Company, a private shareholding company,
beyond the year 2020, on this and it was agreed to extend the period of delivery of the
agreed upon quantities, which pertain to the years from 2018 to 2020 in 2022. The
company is currently trying to find alternative plans to replace the sales that were made
to the military authorities to support the company's continuity beyond the year 2022,
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22. Sectoral and geographical distribution
The following is information about the company’'s business sector, broken down by

activities:
Total

For the three-months

Ended on March 31,

Industrial Investment * 2022 2021

D D b D

Sales 271,444 - 271,444 351,774
Cost of sales {209,873) - {209,873) {289,268)
Company’s business sector result 61,571 - 61,571 62,506
General and administrative expenses (155,147) (117,249) (272,396) (274,979)
Consolidated Financial assets income net 263,380 220,844 484,224 235,689
Other revenues - net 28,426 521 28,947 70,431
Profit for the period before tax 198,230 104,116 302,346 93,647
Income tax expenses (8,400) B (8,400) _
National Contribution tax expense (465) . (465) .
Profit For the Period 189,365 104,116 293,481 93,647

* Net after excluding the Company’s share of the distributed subsidiary’s profits
during the period of JD 1,000,000 from this sector

March 31, December 31,

Industrial ¥ Investment * 2022 2021
D 1D il»] 1D
Other information
Sector's assets 15,335,217 41,570,697 56,905,914 57,018,812
Sector’s Liabilities 133,201 1,043,335 1,176,536 1,091,500

* Net after excluding balances and financial transactions between the Company and its
subsidiary.

- All the assets and operations of the Company and its subsidiary are within the Hashemite
Kingdom of Jordan.

23. .. Subseguent events
On April 3, 2022 the General Assembly approved the recommendation of the board of the

directors to distribute 14% of the paid-up capital as cost dividends for the year 2021,
equivalent to JD 2,100 thousand. However, last year the company distributed 14% of the
paid-up capital to the shareholders, equivalent to JD 2,100 thousand,
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