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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

‘T'o the sharcholders of
Hayat Pharmaceutical Industries Company

Report on anditing the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial stalements of Hayat Pharmaceutical Industrics
Company {P.L.C), which comprise of the consolidated statement of financial position as of December 31,
2021, and the related consolidated statements ol comprehensive income, consolidated Statement of owners'
cquity and consolidated stalement of cash flows, for the year then ended, notes (o the consolidated financial
statements and & surnmary of significant accounting policies and other cxplanatory information,

Tn aur opinion, the consolidated financial statements present fairly, in all malerial respects, the consolidated
statement of financial position of Hayat Pharmaceutical Industries Company. (P.L.C} as of December 31,2021,
and its consolidated finaneial performance and consolidated cash flows for the year then cnded are in
accordance with International Financial Reporting Standards.

Basis for Opinion

We conduet our audit in accordance with Tnicrnational Standards on Auditing. Our responsibilities under those
slandands are further described in Audilor’s Responsibilitics for the audit of the Financial Statements. We are
independent of the company in aceordance with International Standard Board Code of Ethies for professional
accountants (“the code™) and we have fulfilled our other ethical responsibilities in aceordance with the ende.

We belicve that the audit evidenee we have obtaired is sulficient and appropriate w provide basis for our audit
opinion.

Key auditing matters

Basic auditing matters, according to our professional judgment are matters that had the significant importance
in our auditing proccdurcs that we performed to the consolidated financial statement. The basic auditing
matters have been addressed in our auditing work flow to the consolidated financial statements as wo do not
express separalc opinions,

Kev andit matters The following is a description of our auditing
procedures El
Inventory Inventory
Agcording Lo Internatienal Finangial Reporling The auditing procedures incloded the procediures of inspecting and
Standurds, the Company muat oscerlain thal the agcertaining lhe existence of inwventory that has been recorded in the
veluz of inveniory is reporled hased v e lower of company's books in the warchowses, and ascertaining that the exisling
cost or net realizable value and determining the inventery in the warchouses which belongs te the company has been
impairnent of inventory (if any) and ascertaining recorded vp until the date of preparation of the consolidated financial
that there is no slow moving invenlery which statements, and that e company  ascerls (het the recorded invenfury is
influence tha net realizable value. reenrded based on the lower of cost or net relizable value considering
that the vost of fnished gands and poad in process are delermined based
en the FIFQ, which inclode the eos of materials, labors, mnd a
percentaee of indireet indusirial expenses, o which the raw malerinlsand
spare parts are Teporied hased on cost which is also deremined based on
the FIFO.
1
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Key audit matiers

The i'ulluw._ving is a deseription of our auditing
procedures

Properly and cquipment

In accordance with the Internetional Financial
Feporting Standards the Company has to review
the useful life and deprevistion method and
perform and impairment test to the reported
amount of properly and ¢quipment in the financial
position, and in case olany impainment
indications in the recoverable amount, the losscs
are caleulated aveording 1o the impairment
method in which the conpany determines the
impairment in properly and equipment by wsing
assumptions and evaluations (il any). Regard this
, it considered a key awdil malier,

Accounts reccivable and checks under
collections

According to International Standards ot Auditing
the Company should revizw the process of
calculation of impainnen of accounts reccivable
provision, the company assesses the impairment
of accounts receivable and regard to 1ty
importance it's considered one of the significant
audit visks and the expected credit losses account
has been recognized.

Property plant and cquipment

The Auditing procedures included examining the conlrol
procedures used in the assertion of cxistence and
completencss and reviewing the purchases and sclls of
property, and lhe basis of depreciation calculation,
inspection matching as in ascertaining the procedures
and there is no decline in value through evaluating the
assumption and  the adequesy of disclosures the
Company used for the property and equipmet.

Accounts receivable and checks under

collections

The auditing procedures mcluded control procedures
used by the Company for collecting accounts receivables
and cliecks under collection, ascertaining a sample and
clients accounts through direct confirmation, account
reecivable provision has been received as well, by the
assumption the management uses by evaluating thom,
and evaluating the adequecy of the disclosures of
expected eredit losses account.

Other information

The management is respunsible for other information which includes other information reported in the anmual
report, hut not included in the consolidated financial statements and our audit report on it. ’

Out opinion does nol inelude these other information, and we do not express any assertion over it.

Regarding our audit on consolidate financiul statements we are obliged to review these othur information,
and while that, we consider the compatibilily of these information with their consclidated [inancial
staternents or with the knowledge that we gained through audit procedure or scems to contain significant
crrors. 10 we detectad based on our audit, the existence of significant errors in the information, we are nbliged
1o teport this fact, Regarding this, we have nothing to report.

Management and individuals responsible of governance about the consolidated financial

stalcments

Management is responsible for the preparation and [fair presentation of these conselidated finaneiul
statements in accordance with International Tinancial Reporting Standards. And for such internal control,
management is determined to enable the preparation of consolidated financial statements that are fres from
material misstalermaznt, whether due to fraud or crror,

In preparing the Financial Statements, the Management is responsible for assessing the Company’s ability to
continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the
Going Concern basis of accounting. Unless the management either intend to liguidale the compeny or 10

cease operations or have no realistic alternative but to do so.

Responsibilties of management and these charged with governance for consolidaled financial statement.
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Certified public accountant responsibilily
Our objective is to obtain reasonable assurance about whether the Financial Statements arc free from

material misstatemant, anc Lo 1ssue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducled in
accordance with International Standards on Auditing will always detect 4 material misstatcrnent when it
cxists, Misstatements can arisc from fraud ot error and or eonsidered material if, individually or in the
aggregate, they could reascnably be cxpected to influenee the economic tecision of users taken on the
basis of these consolidated Financial Statcments.

As part of wn audit in accerdonce with The International Standards on Auditing, we exereise
professional judgment and maintain professional skepticism throwghout the andit. We also:

s Identily and assess the risks of material misstatement of the conselidated Financial Statements, whether
due to fraud or ertor, design and perform audit procedures responsive Lo those risks, and obtain andit
evidenee that is sufficient and appropriate to provide a basis for our opinivn. The risk of not detecting a
material misstatement tesulting from fraud is higher than for one resulling from error, a3 raud may
involve collusion, forecry, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of intemal control relevant fo the audit in order to design andit procedures that
ate appropriate in the circumstances, but not for the purposc of expressing an opinion on the
effectivencss of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related diselosures made by the Management,

« Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting
andl, bascd on the andit evidence oblained, whether a material uncertainty exists related to eveats or
condilions that may cast significent doubt on the Company's ability to continue as a going concern. IT
we conelude that a material uneertainty exists, we arc required to draw attention in our auditor's report
ic the related disclosures in the consolidated Financial Statements or, if such disclosures are inadequate,
to macify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
Anditor's Report. However, future events or conditions may causc the Compuny Lo cease to coniinue as
4 Eoing COneem.

¢ Fvaluate the overall presentation, structurc and content of the consolidated Financial Statements,
including the disclosurcs, and whether the consolidated Financial Statements represent the underlying
transactions and events in a manngr that achicves Fair Presentation.

We communicated with audit the Financial Management regarding, among other maticrs, the planned
seope and timing of the audit and significant andit findings, including any significant deficiencies in
internal control that we identify during our andit.

Legal requirements repart

The Company maintaing proper books of accounts and the accompanying consolidated financial

statements containcd in the report of the bozrd of directors in accordance with the proper books of
accounts, We recommend and approve the General Asscmbly.
s

Motdern Accoyfigts Ammian - Jordan

e

&rm Qunais Modern Accountants
o{496) January 25, 2022
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property and cquipment

Construction under process

Tnvestment in affiliate company

Total non-current assels

current asyets

Prepaid expenses and other receivables
Materials, spare parts and samples - Net
Inventory

Accounts receivable

Checks under colleetion

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNER'S EQUITY
Owner's equity

Share capital

Statutory rescrve

Yaluntary reseive

Relained carnings

Total Ovner's equity

Non Current linbilitles

lomg ferm loans

Tatal non corrent liahilities

Current lHabllities

Accrued expenses and other liabilitics

Accounts payable

Current portion of long-derm loans

Total current linbilitics

TOTAL LIABILITIES AND OWNER'S EQUITY

Note 2021 2020
4 13,842,002 2,710,243
200,033 045,959
10 10
14,042,645 13,356,212
5 586,644 497,223
6 329,232 408,637
7 2,913,025 2,385,173
8 5,745,509 0,810,729
1,691,369 3,297,078
9 7,194,796 5,859,073
18,460,575 19,757,913
32,503,220 32,614,125
l 9,500,000 9,500,000
10 3,456,438 3,023,304
10 3,234,231 2,801,097
I 12,025,508 11,149,556
28,216,177 26,473,957
I3 815,238 1,438,316
815,238 1,438,316
12 1,748,834 1,595,714
D88,835 2,372,000
13 734,136 734,136
3,471,805 4,701,852
32,503,220 32,614,125

The accompanying notes are an integral parl of these conzolidated financial statements
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE TNCOME

YEAR ENDED DECENMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Sales

Cost ol salcs

Gross profit

Selling and marketing expenses
General and administrative expenses
Products developing expenses
Damaged poods provision

Financial charges

Expectad credil losses

Other revenues and cxpenscs

Board of dircctors remuncrations
Income beflore income tax
I'rovision for Tncome tax and national contribulion
INCOME FOR THE YEAR

Other comprehensive income
TOTAL COMPREHENSIVE INCOME

Enrnings per share:
Earnings per share JD / Share
Outstanding weighted averuge share

The accompanying notes are an integral part of these consolidated financial statcments
5

Note 2021 2020
16 16,583,721 16,580,369
(5,354,483) (5,197,440)
11,229.238 11,382,929
17 (4,614,951) (4,835,813)
18 (1,603,254) (1,845,240)
(474,073) (347,303)
(49,649) (61,118)
(90,731) (1007,246)
(126,508) (198,000)
96,272 115,362
(35,000) (23,611)
4,331,344 4,079,960
14 (689,124) (569,379)
3,642,220 3,510,581
3,642,220 3,510,581
0,38 0,37
9,500,000 9,500,000




HAYAT PHARMACLEUTICAL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF OWNER'S EQUITY
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Balance as of January 1, 2020
Dividend

Comprehensive income for the year

Transter (o reserves
Balance as of December 31, 2020
[Dividend

Comprehensive income for the year

Transfer to rescrves
Balance as of December 31, 2021

Sharc Statutory Voluntary Retained
Capilal FESEIVE ICSCIVE earnings Total

9,500,000 2,015,308 2,393,101 0,404,967 23,013,376
5 = - (H50,000) {¥50,000)
. ! = 3,510,581 3,510,581
- 407,996 407,996 (815,992) -

9,500,000 3,023,304 2,801,007 11,149,556 26,473,957
- - - (1,900,000)  (1,900,000)
- - - 3,642,220 3,642,220
- 433,134 433,134 (860,268) - N

___ 9,500,000 3,450,436 3,234,231 12,025,508 18,216,177

The accompanying notes are an integral part ol these consolidated financial statoments
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

I'rofit for the yoar belore income tax
Adjustments on profit before income tax:
Depreciation and amortization

Financial charges

Damaged goods provision

Expeeted eredit losses reversal

Changes in operating assels and liabilitics:
Accounts recetvable

checks under collection

Invenloy

Materials |, spare parts and sanples , net
Prepaid expenses and other receivables
Accounts payable

Acerued expenses and other liabilitics
Cush availuble from operating activitics
Board of directors remuneration paid
[ncome tux paid

Met cash available from operating activities
INVESTING ACTIVITILS

Changes in construction under process
Chunges of properly and cquipment

Met cash used in investing sctivities

FINANCING ACTIVITIES

| aan

Danks overdraft

Financial charges paid

Cash dividends paid

Met cash used in financing activitles

Met chanpe in eash and cash cquivalents
Cagh and cash equivalents, Tanuaray 1
Cash and eash cquivalents, December 31

Mon-cash ilem ;
Transferred from construction under process

2021 2020
4,331,344 4,074,960
899,417 479,054
00,731 107,246
49,649 61,118
126,508 198,000
938,712 (721,170)
1,605,709 (1,009,934)
(527,852) 68,575
19,756 (128,39%)
(89,421) 64,693
(1,363,171} 575,943
127,805 240,585
6,109,187 4,325,474
(35,000} (35,000)
(628,805) (467,204)
5,535,382 3,823 470
(913,503) (333,334)
(672,347) (440,221)
(1,585,550) (773,553)
(623,078) 706,852
4 (2,439)
(90,731} (107,246)
(1,900,000} (950,000)
(2,613,809} (352,833)
1,335,723 2,697,082
5,859,072 3,161,991
7,194,796 5,850,073
1,358,829 5,044,697

The accompanying notes are an integral parl of these consolidated linancial statements
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

1. ESTABLISHMENT AND ACTIVITIES

Hayat Pharmaccutical Tndustrics Company is a Jordanian Public Shareholding Company ('the
Company™) regisicred on October 19, 2005 under Commercial Registralion no (371), it resulted from
converting the legal status of the Company from a limited liability company to a public sharholding
company on October 18, 2005 ,it had been registered in the limited lability Company's commercial
register under no (3516) on April 3,1994, The declared and paid capital is 113 9,500,000 divided into

& 500,000 shares of JID 1 each,

On April 22, 2021, the General Assembly of the Company decided, in its normal mecting, to distribute
20% of the company's capital as dividends to shareholders for the year 2020,

The Company’s princapal activity is producing human and velerinary medicines in all ils forms and
medical stickers and stockings in addition to the production of medical supplies, body care lotions,
cosmetics, sutures and iniliating markeling campgains as well as import and export operations .

The Company's headquarter is in Amman,
2. NEW AND AMENDED IFRS STANDARDS

New and revised standards and interpretations

1FRS 17 “Inswrance Contracts”
{Including the June 2020 amendments to IFRS 17)

Amendments to IFRS 10 and 1AS 28; Salc or Sharing of
Assets between an Investor aud his Associate or Joint
Yenture

Amendments to International Accounting Standard No.
{1) Classilication of Obligations as Cwrenl of Non-
Current

Amendments to International Financial Reporting
Standard No. (3) a reference to the ramework of concepts

Amendments to International Accounting Standard No.
(16) Property, Plant and Equipment - Proceeds belore
inlended use

Amendments to luternational Accounting Standard No.
(37) Encumbered Contracts - Cost of Contract Fulfillment

]

The fullowing new and revised Standards
and Interpretations are not yet etfective

The amendments are applicd retrospectively
for annual periods bzginning on or after
January 1, 2023, unless it is impractical, in
which case the muodilicd retrospective
approach or the [air value spproach is
applied.

T'he cMeetive date has not yet been sct. Early
application is allowed

The amendments apply retroactively to
annual poeriods bepinning on or after Janvary
1, 2023, with early application permitted

The amendments apply 1o business
combinations that have an acquisition date
on or after the beginning of the first annual
period beginaing on or afier JTanuary 1, 2022,
Farly application is permitted if the entity
applies all other updated referencas,

January 1, 2022, with carly application
permitted

Jamuary 1, 2022, with early application
permitted




HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBLER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Annual Improvements lo Tnternational Finaneial
Reporting Standards 2018-2020
Tanuary 1, 2022, with early application
International Financial Reporting Standard No. (1) - permitied
Implementation of International Financial Reporting
Standards for the first time

IFRS 9 Financial Instruments January 1, 2022, with carly application
permitted
International Financial Reporting Standard No. (16) Lease There is no sel cffeetive date

Contracts

Tnternational Accounting Standard No. (41) Agriculture January 1, 2022, with early application
permitted

Amendments (o International Accounting Standard No. January 1, 2023, with carly application

(1) Presentation of Financial Statements and Statement of permitted and applicd retrospectively. The

Practice  for  International  Finencial — Reporling practice statement 2 amendments to IFRS

Standards(2) lssuance of Relative Judgments, Disclosurc do not contain an  cffective date or

of Accounting Policics iransitional requirements,

Amendments to Tnterrational Accounting Standard No, January 1, 2023, carly application allowed

(8) — Accounting Iolicics, Changes in Accounting

Eslimales and Frrors - Definition of Accounting

Eslimales

Amendments to IAS 12 Taxes - Deferred taxes relating o January 1, 2023, early application allowed

asscts and labilitics arising from a single transaction

Management anticipatcs that these new standards, interpretativns and amendments will be adopted in
the Company's financial slalcmenis as and when they are applicable and adoption of these new
standards, interpolations and amendments, may have no material impact on the financial statement of
the Company in the period of initial application.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of the consolidated financial stutements

The consolidated financial stitements have heen prepared In accordance with International Financial
Reporting Standards (IFRS).

Bugsis of preparation
The consolidated Anancial statements are presented in Jordanian Dinar (JI¥) as this is the curreney in which
the majority of the Company's transactions are recorded.

The consolidsted financial statements have been prepared on historical cost prineiple, However financial
asscls and financial liabilities are stated at fair value, The [ullowing is & summary of significant accounting
policies applicd by the Company:



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREIIOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021

_(EXPRESSED IN JORDANIAN DINAR)

Financial statements consolidation basis
The consolidated financial statements incorporate the financial statements ol Hayat Pharmaceutical

Industrics Company P.L.C and the subsidiarics controlled by the Company

Control is achieved when the Company has :

¢ Ability to exert power over the investee

« Exposure, or rights, to variable retumns from its involvement with the investee

e Ability to exerl power over the investee o allect the amount of the investor's returns

The Company rcassesses whether or not il controls an investee il facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accourting policy
for subsidiaries above.

When the Company has less than a majority of the voting in any of the investees, the Company shall
have control over the investee when the voling rights sutticient to give il the ability to direct relevant
activities of the investee individually.

When the Company reassesses whether or not it contrals an investee, it consider all the relevant facts
and circumstances which includes:

e Size of the holding relative lo the size and dispersion of other vole holders

= Potential voting rights, otaers vote-holders, and Other parties

e Other contractual rights

s Any additional facts and circumstances that may indicate that the company has, or does not have, the
current ahility to direct the activitics related to the time needed to make decisions, including how to

vole at previcus shareholder’s meatings.

The consolidation process beging when the Company achicves control on the investee enlerprise
(subsidiary), while that process stops when the Company loses control af the investee (subsidiary). Tn
particular Income and expenses of subsidiaries acquired or disposed of during the year arc included in
the consulidated income statemnent, and the consolidated comprehensive income statement from the
clfective date of acquisition and up 1o the ¢ffective date of which it loses control of the subsidiary
company.

The profit or loss and cach component of other comprehensive income divided to the owners of the
parent and to the nen-controlling interests, total comprehensive income to the owners of the parent and
to the non-conirolling interests even if this results in the non-controlling interests having: a deficit
balanecs,

When neeessary, adjustments are made to the financial statements of subsidiurivcs to bring their
accounting pelicics inta line with those used by the Mother Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

The consolidated fnancial statements as of December 31, 2021 includes the {inancial statements of
the following subsidarics:-
Country of
Subsidiary incorporation  Toin years
and operation

Ownership

o SRR .
interest (%) Principal activity

Hayal Health care  Hashemite
International Kingdom of 2013 100% Import, export and trade agencies
Company L.T.1 Tordan

L0



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR])

Reclassifications

Tf the business model under which the Company holds financial assels changes, The financial assels
alTocted are reclassificd, The classification and measurement requirements related to the new calegory
apply prospectively from the first day of the first reporting period following the change m business
madel that results in reclassifying he Company's financial assets. During the current financ:al year and
previous accounting period, there was no change in the business model under which the Company
holds financial assets and therefore no reclassifications were made

Lmpairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs). The
Company recognizes loss allowance for expeeted credit losses on the following financial mstruments
that arc not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

= Due from related party.

With the exception of purchased or originaled eredit impaired (POCI) financial assets {which are
considered separately below), ECLs are roquired to be measured through a loss allowance al an
amount cqual to:

e 12 Month ECL, i.e. liltime ECL that results from thosc defaull events on the financial
mstrument that are possible within 12 months after the reporting date(referred to as stagel);
o

s Tull lifetime ECL, i.c. Lifetime ECL that results from all possible default events over the life
of the financial instruments, (referred to as stage? and stage3).

A loss allowanee for Tull lifetime ECLis required for a fnancial instrumentifthe eredil risk on that
financial Inslrument has increased significantly since initial recognition. For all other financial
instruments, ECLs arc measured at an amount cqual to the 12-monh ECL.

The Company has selected to measure loss allowances of cash and bank balances. Trade and other
receivables, and duc [rom a related party at an amount cqual to life time ECLs.

FCLs are probability-weighted cstimate of the present valuc of credit losses, Thesc arc measured as
the present value of the differcnce between the cash flow to the Company under the contract and the
cash Hows (hal the Company expects to reccive arising from weighting of muliiple future economic
scenarios. IMscounted at the asset's EIIRR,

Loss allowance for financial investments measurcd at amortized costs are deduected from gross
carrying amount of assets. For debt sccuritics a FYTOCI, the loss allowance is recognized in the OCI,
inslead of reducing the carrying amount ol the asset,

when determining whether the eredit visk of a financial asscl has increased significantly since inilial
recognition and when estimating ECTs, the Company considers reasonable and supportable
information that is relevant and available without unduc costs or efTort. This includes both quantitative
and gualitative including [orward-looking information.




HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTLES TO THE CONSOLIDATED TFINANCIAL STATEMENTS (continucd)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Tor certain categorics of financial assets, assets thul ure assessed not to be impaired individually are.
In acdition, assessed for impairment on a colleetive bagis, Objective evidence of impairmment [or a
portfolio of receivables could include the Company's past experience of colleeting payments, an
increase in the number of delayed payients in the portfolio as well as observable changes in national
ar Incal economic conditions that correlate with default on receivables.

Linpairment losses related to cash and bank balances, trade and other reecivables and due from a
related parly, are presented separately in the statement of income and ather eornprehensive income
T'he Company considers a debt securily to have low credit risk when its credil risk rating is cquivalent
1o the globally understood definition of the grade of the investment.

Measurement of ECL
The Company employs statistical models for ECL caleulations. ECLs are a probability-weighted
estimate of eredit losses, For measuring ECL under IFRS 9, the key input would be the term structure
of the following variahles.

»  Probability of default (PD);

o Loss given default (LGD); and

» Exposure at default (EAD),

These parameters will be derived from our internally developed statistical models and other hisforical
data. They will be adjusted to reflect forward — looking information.

Credit-impaived financial assets

A Tinancial asset is credit-impaired when one or more events that have & defrimental impact on the
cstimated lulure cash tlows of the financial assels have ocourred. Credit-impaired lnaneial assels are
referred to stage 3 assets. Al cach reporting date, the Company asscsses whether financial asscls
carried at amortized costs and debt seeuritics at FVTOCI at credit-impaired. A finaneial asset is eredil
impaired when one or more eveis that have a detrimental impaet i the estimated future cash flows of
the financial asset have occurred.

DE-recognition of finuncial assels

The Compeny de-recognizes a financial asset only when the contractual rights to the cash flows from
the asscl cxpire, or when it transfers (he linancial asset and substamtially all the risks and rewards of
ownership of the asset to another entity .M the Company  neither transfers nor retains substantially all
the risks and rewards of ownership and conlinues lo control the transforred assct, the Company
recognizes its retained inferest in the asset and an associated liabilily for amounts 1t may have (o pay.
il the Company retains substantially all the risks and rewards of ownership of a transferred financial
assct, the Company continues to recognize the financial assel and also recognizes a collatcralized
borrowing for the proceeds received.

On DE recognition of a financial assct measured at amortized cosl or mecasured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
reccivable is recognized in prolit or loss.

On DE recognition of a financial assct that is classified as FYTOCI, the eumulative gain or loss
previously accumulated in the cumulative changes in fair value ol sceurilics reserve is not reclassificd
to profit or loss, but Is reclassified (o retained carnings.
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Presentation of allowance for ECL are presented in the finaneial information

Loss allowances for ECL ave presented in the finnneinl information as follows:
For linancial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets.

For debt instruments messurcd al FVTOCT no loss allowance is recognized in the
comsolidatedstatement of financial position as (he carrying amount is at fair value, However, the less
allowance is included as part of the revaluation amount in re-evaluation reserve and recognizad in

other comprehensive meome.

Revenue reeognition

IFRS 15 "Revenue [rom contracts with customers” oullines a single comprehensive modcl of
aceonnting for revenue arising from confracts with cuslomers and supersedes currenl revenus
recognition guidance found across several standards and Inierpretation within IFRSs. It estublishes a
new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer: A contract is defined as an agreement bubween two or
more partics that creates enforceable rights and obligations and sets out the criteria for cach of those

rights and obligations,

Step 2: Identify the performance obligations in the eontract: perfonmance obligation in 2 contract
is 2 promise to transfer a good or service to the customer

Step 3: Delermine the transaction price Transaction price is the amount of consideration to which
the Company cxpeets to be entitled in exchange for transferring the goods and services to a cuslomer
cxcluding amount collected on behalf of third parties.

Step 4: Allocate the transaclion price to the performance obligations in the eontraet: For a
contract that has more than one perforance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company cxpects to be entitled in exchange for satisfying ench performumee obligation.

Step 5: Reeopnize vevenues as and when the entity satistics the performance obligation
The Company recognizes revenue over time if any onc ol the [ullowing crileria is met:

* The customer simulianeously receives and consumes the benefits provided by the Company
performance as The Company pertorms.

* The Company perlormance ercales or enhances an asset that the customer controls as lhe assel s
created or enhaneaed or

* The Company performance docs not create an assat with im allernative use to the Company and the
entity has an enforceable right o payment for performance obligation completed to date,

* The Company allocates the transaction price to the performance obligations in a contraet based on
the ioput method which requires the revenue recognition on the basis of the Company cfforts or inpults
to the satisfaction of the performanee obligations. The Company estimates the total costs lo complete
the projeets in order to determine amount of revenue to be recognized.
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
_(EXPRISSED IN JORDANIAN DINAR)

When (he Company satisfies A performance obligation by delivering the promised geods and services,
it creates a contract asset based on the amount of consideration earned by the performance. Where the
amount of consideration received from the customer exceeds the amount of revenue recognized this

plves rise o a contiact liability

* [evenue is measured at the fair vilue of consideration received or receivable, taking into account the
contractually agreed terms of payment, The Company asscsses its revenue arrangements against
specific eriteria to determine iFit is acting as a principal or agent and has concluded that it is acting as
a principal all of its revenue arrangements.

* Revenue is recognized in the consolidated financial statements to the extent that it is probable that
(e cconomic henefits will flow 1o the Company and the revenue and costs, if and when applicable,
can be measured reliably,

Critical accannting judgments and key sources of estimation uncertainty

The preparation ofconsolidated financial statements requires management o make judpments
estimates and assumptions that affect the application ofaccounting policies and the reported amounts
of assets and liabililics, income and expense. Actual results may differ from these catimates.

In preparing [hescconsolidated financial statements, the significant Judgments made by management
in applying the Company accounting policics and the key sources of estimalionuncertaintywere the
same as those that applied to the audited annual [inancial consolidated statemcnts.

Critical judgments in applying the Company's accounting paolicies in respect of IFRS 9
Business modcol assessment:

Classification and measurement of financial assets depends on the resulls of the SPPT and the busincss
model test. The Company determines the business model at a level that refleets how Company s of
[inancial assets were managed together to achieve a pariicular business objective, This assessment
includes judgments reflecting all relevant evidence including how the performance of the assets is
evaluated and (heir performance measured, the risks that alfect the performance of the assets and how
these are managed and how the managers of (he asscls are compensated. Monitoring is part of (he
Company’s continues assessment of whether the business model for which the remaining financial
assets arc held continues to be appropriate and if it is not appropriate whether there has been a change
in business model and so a prospective change (o the classification of those assets.

Significant increase of eredit risk

ECLs are measured as an allowance cqual to 12-month ECL for slagel assets, or lifetime ECL assets
for stage 2 or stage 3 assels. An assel moves to stage 2 when its eredit risk has increascd significantly
since initial reeognition. 1FRS 9 does not define what constitules a significant increase in eredit risk.
In assessing whether the credit risk of an asset has sipnilicanily increased the Company lakes into
account qualitative and quantitative reasonable and supportable forward looking information.




HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBLER 31, 2021
(EXPRRESSED IN JORDANIAN DINAR)

Estahlishing a groups of assets with similar eredit risk churueteristics

When ECLs are measured on a colleelive basis, the financial instruments of the Company arc
collected on the basis of shared risk characterisiics (e g, instrument fype, credit risk grade, coellateral
type, date of initial recognition, remaining term to maturity, industry, geographic location of the
harrower, ete.). The Company monitors the appropriateness of the credit risk characteristics on an
ongoing basis to asscss whether they continue to be similar, This is required in order o ensure that
should credit risk characteristics change there is appropriate re-segmentation ol the assets. This may
result in new portfolios being created or assets moving Lo an existing portfalio that hetter reflects the
similar credit risk characteristics of (hal Company of assels. Re-segmentation ol portfolios and
movement hetween portfolios is more common when there is a significant Increase in credit risk (or
when thal significant increase reverses) and so asscts move from 12-month Lo lifetime ECLs, or vice
versa, but it can also occur within portfolios that continue to be measured on the same basis of
12month or lifetime ECLs bui the amount of the ECLs changes because the eredit risk of the portfolios
differ.

Madels and assumptions used

The Company uscs various models and assumplions in measuring fair value of linancial assets as well
as in cstimating BCL. Judptent is applied in identifying the most appropriate model for each type of
asset, as well as for determining the assumptions used in (hese models, including assumptions that
relate to key drivers of credit risk

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognizd
inconsolidatedMmancial siatements.

Establishing the number and relative weightings of forward-looking scenarios for cach type of product
/markel determining the forward Jooking mformation relevant to each scenario; When measuring ECL
the Company uses reasonable and supportable forward looking information, which s based on
assumptions for the future movement of different economic drivers and how these drivers will affect

cach othcr.

Prohahility of Default
I'D constitutes a key input in measuring ECL. PD is an estimate of the likelihood of default over a

siven ime horizon, the caleulation of which includes historical data, assumptions and capeclations of
fubwre conditions,

Loss Given (o Default

LGD is an estimate of the loss arising on default, It is based on the difference befween the contractual
cash tlows due and those that the lender would cxpect to receive, taking into account cash flaws from
collareral and integral credit enhancements,

Sales
Sales are recognized upon delivery of goods to customers and issuing invoice,
Sales revenues are stated net of trade or quantity discounts,



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(FUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of
the Company's products, all other expenses are classified as general and administrative expanses,

Cieneral and adminisirative expenses include direct and indireet costs which arc not specifically part
of production costs as required under interational accounting stardards, Alloestions between general
and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and eash eguivalents
Cash and cash equivalents include cash, demand depaosits, and highly liquid investments with original
maturitics of three months or less

Accounts receivable

Accounts receivahle are recorded ar the original amount less a provision for any uncollectible
amount, An cstimate for doubtful debts is made when collection of the full amount is no longer
probable,

Accounts payable and Aceruals
Liabilitics are recognized for amounts 1o be paid in the fulwe for services or goods received whether
billed by the supplier or not .

Inventories

Finished goods snd work in process are stated at the lower of cost or net realizeble value. Cost is
determined, tor finished goods and work in process, on a First In First Qul cost basis which includes
the cost of materials, labor and a specified percentage of indircct overheads, Raw malerial, work in
process, spare parls and other inventories are stated at cost which is determined by using a First In
Tirst Out cost basis.

The sectoral report

The business sector represents a collection of assets and operation engaged together in providing
praduct or services subjeeted to risks and returns that arc different from those of other business
seetors, wich are mesured accroding to the reports that sre used hy the executive director and the
main decision — markers in the Company.

Geopraphical scgment is assoviated in providing products in @ particular economic cnviroment
subject to risks and returny Lhat are differed from those sectars to work in economic enviroment.

Offsetting

Financial assets and financial liabilitics are offsct, and the net amount is reflected in the consolidated
statement of Minancial position only when there are legal rights to offset the reeognized amounts, and
when inlcnds to settle them on a net basis, or assets are realized and lisbilities settled
situltaneously.

LG




HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREIIOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(CXPRESSED [N JORDANIAN DINAR)

Property and equipment

Property and equipment are staled at cost less acoumulated depreciation, Expenditure on maintenance
and repairs are expensed, Depreciation is provided over (he estimated useful lives of the applicable
assets using the straight-line method. The estimaled rates of depreciation of the principal classes of

assets are as follows:
Annual depreciztion rate

Buildings 2%
Equipment and machinary 10% - 20%
Electromechanics 1054
Vehicles 10%5
Furniture and decoration 0, - 20%

Useful lives and the depreciation method arve reviewed periodically to make sure that the method
and depreciation period appropriate wita the cxpeeted economic benefits of properly and cquipment.

Impaivment lestis performed to the wvalue of the property and equipment that appearsin the
consoliadted Statement of Tinancial Position when any events or changes in circumstances shows
that this value is non-recoverable.

In case ofany indication to the low value, Impairment losses are enleulared according to the policy
of the low value ol the asscts.

At any subsequent  exclusion of properly and cquipment, the value of gains or losses resulling
recognized, Which represents the difference between the nel proceeds of exclusion and the value of the
property and equipment Lthat appears in the consolidated  Stalement of Financial Position, Gross
Profil and loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and reliable
cstimate can be made regarding the amount of the ohligation.

The amount recognised as provision is the best estimate of the considoration roquired to settle the
present obligation at the end of the reporting period, taking info account the risks and uncertainties
surrounding the obligation. When a provision is measurcd using the cash flow estimaied to settle the
present obligation, a receivable is recopnised as an asset if it is virtually certain (hat reimbursement will
be received and the amount of the receivable can be measured reliably.

Income Tax

The Company is subject to a temporary Income Tax Law and its subsequent amendments and the
regulations issued by the Income Tax Department in the IMashemile Kingdom of Jordan and provided
on acerual basis, Income Tax is computed bascd on adjusted net income. According (o International
Accounting Standard number (12), the company may have deferred taxable assets resulting from the

differenees between the accounting value and tax value of the assets and liabilitivs related (o the
provisions, these asseis are not shown in the financial statements since it's immaterial,
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HAYAT PHARMACEUTICAL INDUSTRIES COMI'ANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Foreign currency transaction

Foreign curreney transaction are translated into Jordanian Dinars at the rates of exchange provailing at
the time of the transactions. Monetary assests and liabilitics denominated in foreign currencics at the
conselidated linancial position are translated at the exchange rates prevailing at that date. Gains and
losses from settlement and translation of [orcign currency fransactions are be included in the
comprehensive income stalement,

Construction under process

all the assets under construction that the entity is spending until they are ready to operal, and until the
completion all the cxpenses are classified in the financial position s projects under construction, and
when completed all the expenses are capitalized and transferred Lo the fixed assets.

18
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HAYAT PHARMACEUTTCAL INDUSTRIES COMPANY
(PUBLIC SHARTHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(1:XPRESSED IN JORDANIAN DINAR)

5, PREPAID EXPENSES AND OTHER RECEIVABLES

o 2021 2020
Prepaid expenscs 26,598 32,180
Advanee payments Lo sappliers 498,332 396,590
Refundable deposils 43,406 43,46
Duie to Employces 18,308 25,047
586,644 497,223
6. MATERIALS, SPARE PARTS AND SAMPLES - NET
) 2021 2020
Chemical materials 9,133 9,292
Sparc parts 163,016 | 37,424
Promolional materials - 31,871
Damaged materials 60,104 150,482
Consumable malerials 114,028 107,978
Samples 43,055 72,071
Dumaged goods provision * ) (60,104) (150,482}
329,232 408,637
*Nel halance of damaged goods provision:
) 2021 2020
Balance Jamary 1 150,482 206,072
Addition during the ycar 49,649 61,118
Return / Reuse of goods (80.601) (11,435)
Damaging poods o (59.42G6)  (105,273)
Balance Deceinber 31 40,104 150,482
7. INVENTORY
2021 2020
Raw materials and packaging 2,255,243 1,689,681
Finished goods 445,450 454,216
Work in process 211,892 241,276
2,913,025 2,385,173
8. ACCOUNTS RECEILVABLE
2021 2020
Trade receivables 1,665,170 3,196,450
Due from related parties — (Nole 13) 5,039,902 4,447,334
capecled credit losses * _ {959,503) (R33,055)
5,745,509 ¢,810,729
*# Net balance of expeeled credit losscs:
2021 2020
Bepeinning balance #33,055 635,055
Provision for the year ) 126,508 198,000
Ending balance 059,563 833,055
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

9, CASLL AND CASH EQUIVALENTS

_ 2021 2020

Cush on hand 4,000 2,596
Cash al banks 7,190,796 5856477
7,194,796 5,839,073

10. RESERVLES

Statutory reserve

In aceordunce with the Companics Law in the Hashemite Kingdome of Jordan and the Company's
Arlicle of Association, the company has established a statuatry reserve by apprepraition a 10% ol
net income until the reserve equals 10% of the capital. However, the Company may, with the
approval of the General Assembly to continue to deduct this annual ratio untill this reserve is cqual
to the stated capital of the Company in full. This reserve is not available for dividend distribution.

Voluntary reserve

In accordanee with the Companies Law in the Hashemite Kingdome of Jordan and the Company's
Arlicle of Association, the Company can establish a voluntary reserve by appropriation o not more
than 20% of net income. Board of dircctors have dzducted 10% of net income during (he year. This
reserve is available for dividends distribution after approval from the Company's General Asscmbly.

11. DIVIDENDS

o 2021 2020
Retained carnings 12,025,508 11,149,550
Loss: Unearned Retained Earnings L - -
Realized Retained Eamings 12,025,508 11,149,556
Less: Fair valuc reserve - -
Dividends 12,025,508  [1,149,556
12. ACCRUED EXPENSES AND OTHER LIABILITIES
2021 2020
Accrucd expenses 386,663 803,654
Diue o Sales and income tax 49,634 41,674
Income lax — { MNote - 14) 4979461 455997
Due to Social security 28,760 25,745
Board of dircctors rermuneration 35,000 35,000
Provision of contingent liabilitics 723,117 164,621
Other accounts payble 27,699 69,019
1,748,834 1,595,710
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HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLIMNG COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continucd)
YEAR ENDED DECEMBER 31, 2021
_(EXPRESSED IN JORDANIAN DINAR)

13, LOANS

The Company obtained a loan from Amman Caire Bank amounting JT2 2,000,000 (o renovate the factory,
civil works for the new cxpansion. The loan is repaid by 60 installments cach for JD 33,400 plus the
interest rale for the last payment which is for remaining amount, The factory's land has been mortgage to
puarantee the loan.

The Company obtained a loan from Cairo Amman Bank in the amount of 1,000,000 Jordanian dinars for
the purpose of covering workers 'salaties for months 5, 6, 7 and & for the year 2020 and Lo linance the
company's local purchases and remittances to supplicrs. The loan is repaid in 36 installments, the value of
cne installment is 27,779 in addition to interest except for the last installmoent As the loan is secured by the
mottgage of the factory land,

14. INCOME TAX
The change in income tax provision as December 31 as Dollows :
2021 2020
Balance at Januzry 1 439,619 353,822
Payments during the year (h30,782) (467,204)
Provision [or the year 089,124 569379
Balance at December 31 ) 497,961 455,997
Income Tax in the statement of comprehensive income represenis the following:
) 2021 2020
Income tax on the current year's profit 489,124 568,379
689,124 569,370
A summary on the adjustment of the aceonnfting profit and the tax profit:
2021 2020
Accountiing Profit 4,431,344 4,079,960
Add: Non-Deduetible Expenses 490,959 732,729
Deduct: Non-lleductible Revenues - -
Deduet: Deductible Revenues (prior vears) -  (3ma)
Taxable Income 4922,313 4,434 418
Income tax : T87,570 020,814
Tax industrial Sector Encourgments (147,669) (05,783)
Totul Income Tax 039,901 525,035
National Contribution 49,223 44344
Total Tncome Tax and Nativnal Contribution 049,124 569,379
income tax rate Yla Yold
Mational contribulion rate ool %ol

The Company setled its status with income and sales tax department to the end of 2019, and the
company provided ils tax statement for the year 2020 and has nat been reviewed by the income
tax department until the date of this consolidated financial statements,

]
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IMAYAT PHARMACEUTICAL INDUSTRIES COMPANY

{(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

YEAR ENDED DECEMBER 31, 2021
{EXPRESSED IN JORDANIAN DINAR)

15. RELATED PARTY TRANSACTIONS

During the year | the Company has sold goods for KDS Pharma Co amounting to ID 7,838,549
(2020; J1) 7,421,609) which comprises 45% of nct sales, duc balonce from them al the date of

[inancial statement is JD 5,039,902 [2020: 113 4,477,334 ).

KDDS Pharma Co is ore of the Company distributors since 1999 | a part of the KDS Phanma Co
ownership had been gone to some of the Company board of dircelors by inheritance.

16, SALES

Local sales
Export salcs

7. SELLING AND MARKETING EXPENSES

Mlarkeling cxpenses

Salaries and wages

Fees |, lieenses and subscriptions
Governmental expenses
Deprecialion

Transportation

Stationcry

Travel and transfers
Professional feey

Mail, telegraph and telephone
Cors insurance

Electricity

Miscellancous

18. GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and wages
Depreciaticn

Mail, telegraph and (elephone
Fees, licenses and subseriptions
Water, clectricily and fuel
Transportation

Maintcnance

Hospitality and staff faod
Staff training

Cleaning

Diomations

Salely and security
Stationary and printing
Professional fees

Insurance

Miscellaneous

2021 2020
7,383,549 7,421,609
0,200,172 9,158,760

16,583,721 16,550,369
2021 2020
3,175,273 3,590,727
732,040 772,860
140,742 102,284
37,234 42,124
17,257 18,030
223,536 98,352
2,737 2,390
48,552 70,691
140,302 95,889
2,939 3,806
2,938 8,985
33,618 27,052
57,783 2,608
4,614,951 4,835,813
2021 2020
1,118,560 1,271,674
71,938 44,939
11,578 14,220
33,465 28,357
82,549 67,024
27,300 21,747
38,278 35,982
28,375 21,939
500 928
16,515 14,280
28,403 126,268
49,377 44,450
21,437 22,356
18,098 118,832
10,063 7,995
46,752 4,245

1,603,254 1,845,240




HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continucd)
YEAR ENDED DECEMBLER 31, 2021

19. CONTINGENCIES

‘The legal status of the company
- Summary of cascs submitted by the Company:
There are no cases raised by the Company against other parties.

- Summary of cases submitted Lo the Company:
There are no cases vaised by other partics against the company.

20. FINANCTAL TOOL

Management of Sharce Capital Risks

The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and shareholder's equity balances. The Company's strategy
doesn't chunge from 202().

Structuring of Company's capilal ineludes the owner's equity in the Company which includes share
capital, reserves , and retained earnings as it listed in the changes in owner's cquily statement.
Debt Ratio

The board of dircctors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
cach faction from capital and debt factions. The Company capital siructure includes debts lrom the
horrowing. The Company dacsn't determine the highest limit of the debt rate and it doesn’t expeet
increase in the Lypical debt rate.

Dbt rate as at the year end is as following:

o 2021 2020
Duebils 1,549,374 2,172,452
Dhwmers’ eguily 28,216,177 26,473,957
Debt! Owners’equily rale 5040 _ ﬂ

The management of the financial risks
The Company's activitics might be exposing mainly ta the followed financial risks:

Muanagement of the foreign eurrencies risks
The Company docsn’t exposcd o significant risks related with the foreign currencies changing, so
there is no need to effective managemant for this exposure,



HAYAT PHARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREIIOLDING COMPANY)

NOTES TO TIIE CONSOLIDATED FINANCIAL STATEMENTS (contimied)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Management of the interest price risks
The risks related to the interest rate mainly resulting from the money borrowings in changeable (float)

interest rates and from short-tenm deposits in lixed inlerest rates.

Sensitivily of the statement of comprehensive income is impacted of the assumed possible changes in
prices of interest on the profit of the Company [or one year and it is calculated based on the financial
liabilities which carry variable intercst rates al the end of the year.

The following table shows sensitivity of the consolidated statement of comprehensive incame for
possible reasonable changes in interest rates a3 of December 31 with all other impacting variables

constant:

Currency Increase in interest rate The impact on the profit of the year
D Pereentage points 2021 2020
23 -2,105 - §,405
Currency Decrease i1 mterest rale The impact on the prafit of the year
1D Percentage points 2021 2020
25 +9,1058 + 8,405

Credit risk management

The credit risks represented if one part of the financial instruments contracts has not obligated to pay
the contractual obligations and eause of that the Company iz exposing financizl losses, However,
there are no any contracts with any other parts so the Company doesn'l cxpose (o different types of the
credit risks, The sipnificant credit exposed for any parts or group of parls thal have a similar
specification have besn disclosed in note No.17.The Company classify the parts which have similar
specifications as a related parties. Except the amounts which are related (o the cash money. Credit
risks that are resulting from the cash money are specific because the parts that are dealing with it are

local banks which have good reputations and conteolled by control parties.

The listed amounts in the consolidated financial data represents the highest credit risk exposer to trade
and other accounts recievable, cash and cash equivalents.

Management of liquidity risks
Board of divectors is responsible Tor management of liquidity risks to manage the cash requirements,

short, mediom and long term liquidity, The Company managed the liquidity risks through controlling
the future cash flow that ¢valuaied permanently and correspond the due dates of cash asscts and
liabilities.

The following table represents the contractual cligibilities to non-derivative financial liabilitics,
The table has prepared on the non-deducted cash flows for the financial liabilitics basis according to

the carly due dates that may required from the Company to pay or receive,
The table below contains cash flows for major amounts and infcrests,
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HAYAT 'HARMACEUTICAL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continucd)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Interest rate Year or less More than yeur Tatal

2021

Instrumenls withoul

interest 2,737,669 - 2,737,669
Tostiurnents with inlerest %4.25-9.625 % _'?_3_4_,]3ﬁ 815,238 1,549,374
Tatal 3,471,805 ®15,238 4,287,043
2020 :

Instrumaents without!

interest 4,116,000 - 4,116,000
Instromeants with interest O 2 5-0.625% 734,130 1,438,316 2,172,452
Total 4,850,136 1438316 0,288,452

21, SEGMENT REPORTING

The Company works in the following segments of the producing human and veterinary medicines in
all its forms and medical stickers and stockings in addition to the production of medical supplies, body
care lotions, eosmelics, sulures and mitaling marketing campgaing as well as import and expont
aperalions businegss operating within one geographic scctor which is the Hashemile Kingdom of
Jordan,

22, IMPACT OF THE SPREAD OF CORONA VIRUS (COVID-19) ON THE
COMPANY

The spread of the new Corona vitus (Covid-19) occurred al the beginning of 2020 and its outbreak in
several geographical regions around the world causing disturbances to cconomic activities and
business. The Company helieves that this event does not affect any fundamental changes in the
[inancial position of the Company, and accordingly, the Company does not expect material effects to
oecur on its opcrations ir the Kingdem, which represent the total of its operations, in the cvent that
things retum (o normal atter the (Covid-19) phase.

Management and those responsible for sovernance will continue to menitor the situation and provide
stakcholders with developments as required by laws and regulations. In the event of any material
changes in the cuwrrent circumstances, additional disclosures will be provided or amendments will he
approved in the Company's financial statements for subscquent periods.

23APPROVAL OF FINANCIAL STATEMENTS
The consalidated financial statements were approved by the Company management on January 25,
2022 and have been authorized for issuance by the Board of Directors.

24, COMIARTIVE I'IGURLS

Certain Npores Tor 2020 have been reclassified to confirm presentation in the current year.
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