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De|°Itte Deloitte & Touche (M.E.)

Jabal Amman, 5" Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: 4962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial
position of Jordan Worsted Mills Company (A Public Shareholding Limited Company) as of
September 30, 2021, and the related consolidated condensed interim statements of profit or
loss for the three-month and nine-month, comprehensive income, changes in owners equity
and cash flows ended that date, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of
this consclidated condensed interim financial information in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting. Our responsibility is to
express a conclusion on this consolidated condensed interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of consolidated condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying consolidated
condensed interim financial information is not prepared in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters
The accompanying consolidated condensed interim financial information is a translation of the
statutory financial information in the Arabic language to which reference should be made.

Amman - The Hashemite Kingdom of Jordan % Touche (M.E.) - Jordan
October 27, 2021

Deloitte & Touche (M.E.)
(Sorcu g™t (3 pdt) (595 0T gl

01010



JORDAN WORSTED MILLS COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANYY

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Current Assets:
Cash on hand and at banks

ASSETS

Financial assets at fair value through staternent of profit or loss
Accounts receivable and other debt balances

Mititary and security receivables

Finished goods- Net

Spare parts and other fools - Net

Total Current Assets

Financial assets at fair vatile through comprehensive income

Financial assets at amaortized cost
Investment in affiliate company

Total Investrments

Fixed Assets:
land et cost
Fixed assets at cost

(Less): Accumulated depreciation

Net fixed assets excluding land
Total Fixed Assets
Total Assets

Current Liabilities:
Due to banks
Short-term loan

Payables and other credit balances

Income tax provision

National Contribution tax Provision

Total Current Llabilities

End-of service indemnity provision

Total Liabilities

LIABILITIES

OWNERS' EQUITY

Authorized and Paid-up capitai
Additlonal paid-in capltal
Statutary reserve

voluntary reserve

Special reserve

investment revaluation reserve

Retained earnings
Profit for the period
Total Shareholders’ Equity
Non-controlfing interests
Total Owners' EQuity

Total Liabilities and Owners' Equity

Chairman of Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSQLIDATED

September 30,2021 December 31,

(Reviewed not

Note Audited) 2020
i1 > D
5 6,521,964 7,543,082
6 2,386,193 1,989,043
127,934 115,693
- 426,560
649,736 1,262,950
17,6810 20,210
10,103,637 11,357,588
7 46,330,243 41,248,347
8 1,700,000 1,500,000
9 1,429,920 1,429,920
49,460,163 44,178,267
96,344 96,344
4,931,068 4,935,406
{4,859,453) (4,848,386)
71,615 _ §7,020
167,959 183,364
59,731,759 55,719,219
10 436,750 438,183
il - 708
12 355,896 427,647
17/c 44,874 33,030
1,869 3,002
839,38% 902,570
106,834 147,303
946,223 1,049,873
15,000,000 15,000,000
50,000 50,000
12,532,243 12,532,243
10,000,000 10,000,000
- 7,333,000
(2,004,189) (6,826,043)
13 17,855,677 12,622,677
1,462,015 -
54,895,746 53,711,877
14 3,889,790 3,957,469
58,785,536 54,669,346
59,731,750 55,719,218

General Mangger

CONDENSED INTERIM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE

ACCOMPANYING REVIEW REPORT.

2



DATED

JORDAN WORSTED MILLS COMPANY
A PUBLIC SHARFHCLDING LIMITED COMPANY
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

N

NT

EWE

TAT] T

PR R_LOS

Net sales
Cnst of Sales:
Finished goods-Beginning of the period
Lost of produrtion
Cost of gouds available for sale
Finished goods-End of the period
Cast of sales
Gross profit
Selling and distribution expenses
Profit from sales
General and admintstrative expenses
Operating (loss) lncome

Far the Three-Moenth Period Ended

For the Nine- Month Period Ended

Net gain (ioss) an financizl assets at fair value through statement

af profit or loss

Divigends revenue from financlal assets at fair value through
romprebensive incame

Income from financkal assets at amortized cosi
Qther revenue - Net
Profit for the period before income tax
Tncome tax expense
National Contribution Tax
Proft for the Perlod

Artributable to:
Sharebglders

Non-contralling interests

Earnings per share for the period attributable te shareholders

Chairman of Board of Directors

Note September 30, September 30,
2021 2020 2021 202¢
o jle bio) o
530,274 1,198,643 1,229,549 4,001,259
1,224,539 2,593,569 1,612,550 4,026,937
63,060 63,098 208,170 547,884
1,287,599 2,656,667 1,821,120 4,574,821
{999,736} {(2,022,390) {999,736} (2,022,390)
__ 287 863 634,277 821,384 2,552,431
242,411 564,366 408,165 1,449,528
- {29,400} - [49,653)
242,411 534,966 408,165 1,399,875
(181,714) {198,085) {634,354) {1,023,091)
50,697 336,881 {226,189} 376,784
15 {169,695) 16,203 459,135 (703,95Q}
- 57,079 1,158,420 1,659,412
23,567 21,021 65412 61,932
16 60,968 91,551 192,977 140010
{24,463) 472,735 1,649,755 1,534,188
17 136,600) (1,003) (59,400) {1,003}
(2,156) {63) (3,495) (63)
{63,219} 471,669 1,586 860 1,533,122
{97,849} 379,154 1,462,015 1,256,186
‘14 34,630 92,518 124 845 276,936
{63,219) 471,669 1,586,860 1,533,122
18 {-/C07} -/025 /097 084
General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSOLICATED CONDENSED INTERIM FINAC[AL STATEMENTS

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Profit far the period

Comprehensive income items:

Items not subsequently transferable to the consolidated
condensed interim statement of profit or loss:

Changes in investment valuation reserve

Total Comprehensive Tncome / (Comprehensive loss)

For the Nine- Month Period

Ended September 30,

Tota! cornprehensive income (Comprehensive loss) is attributable to:

Shareholders

Non-controlling interests

Chairman of the Board of Directors

2021 2020
D D
1,586,860 1,533,122
5,029,330 (8,129,771)
6,616,190 (6,596,649)
6,283,869 (6,520,635)
332,321 (76,014)
6,616,190  (6,596,649)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS

AND SHOULD BE READ WITH 1T AND WITH THE ACCOMPANYING REVIEW REPORT.
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ORDAN WORSTED MILLS COMPANY
{A PURLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDQM QF JORDAN
CONSOLICATED CONDENSED INTERIM STATEMENY OF CASH FLOWS
{BEVIEWED NOT AUDITED)

CASH FI QWS FROM DPERATING ACTIVEITIES:
Profit for the period before income tax
Adjustments for:
Depreciatlon of fixed assets
(Gain} from sale of lands and fixed assets
(Galn) toss from valuation of Nhandal assets at falr value through statement of pafit or loss
Divicends revenue fror financlal assets at fair value thricugh comprehensive income
End~ol-service indemnily provision
Cash Flows from Operating Activities before Changes in Warking Capital ltems
{Incvease) Decrease Acoounts receivable and other debit balances
Decrease Military and security receivaples
Decrease in Finishad goods
Decrease Goods under process
Decrease in Spare parts and other tools

{Precrease) (n Payables and other credit balances

hel Cash Fiows from Operating Activities pefore Income tax and End of service indemnity Paid

Income tax pald
Hational Contrlbutfon tax
Eng of service indemnity paid
Net Cash Fiows from Gperating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Financial assets at fair valizg through comprehensive inceme
Financial assets at amortized cast
Dividends from financial assets at fair value through comprehensive income
Proceeds from sale of lands and fixed assets
{Purchase) of Fixed Assels
Net Cash Flaws from lnvesting Acthvities

CASH FLOWS FROM FINARCING ACTIVITIES:

{Decrease) in due to banks

(Decrease) in short-term joans

Nen Controlling interest dividends

Dividends
Net Cash (Used in) Financing Activities
Net (Decrzase} Increase in Cash

Cash on hand and at banks - Beginning of the year
Cash on Hand and at 8anks - Fnding of peried

For tha Nine- Month Period
Ended September 30,

Note 2021 2020
o hle)
1,649,755 1,534,188
16,956 21,044
16 - (11,176)
15 £357,100) 708,750
(1,158,420) (1,653,412)
19,116 -
130,307 593,394
{12,241} 17,601
126,560 1,085,523
613,214 2,004,547
- 82,358
2,400 13,629
{71.749) (227,187)
1,088,491 1,549,865
17 {47,556) {222,011)
(1,628) (22,855)
{59,585) {1,064,8932)
976 722 2,240,107
{52,566) 385,832
(200,000) -
1,158,420 1,659,412
. 45,700
{1,553} {13,007}
904,301 2,077,837
(1,433} (146,864}
(708) (415,434)
{400,000} {500,000}
19 {2,100,000) {2,700,000}
(2,502,141) (3,762,298}
(621,118) 555,746
7,543,082 5,864,207
5 £,921 964 6,419,953

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED COMSQUIDATED INTERIM FINANCIAL

STATEMENTS AND SHOULD 8E READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES TQ THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

a.

.. General

The lordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District - The Hashemit Kingdem of Jordan, P.O.BOX (6060) Amman
(11118) - Jordan. The Company’s main objectives are to invest in shares of listed and
unlisted companies; to manufacture and produce worsted in all shapes and types; to
manufacture worsted; and to build, equip, and manage a factory / factories to
manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited Shareholding
Company, whose head office is In Rusaifeh, Awajan, The Hashemit Kingdom of Jordan.
Its postal address is P.O. Box {(6060) Amman (11118) - Jordan. The main objectives of
this company are to manufacture and produce worsted, yarn, and mills in various shapes
and kinds: to produce and sew various kinds of finished clothes; to use them as well as
their accessories; and to frade in them. The main cbjectives aiso include building,
preparing, and managing a factory / factories to manufacture the aforementioned and
trade in them.

The consolidated condensed interim financial statements were approved by the Board of
Directors’ in its resolution number (363) on October 27, 2021,

Significant Accounting policies

Basis of Preparation of the Consolidated Condensed Interim Financial Statements:

The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The consolidated condensed interim financial statements have been prepared under the
historical cost principle except for financial assets at fair value through statement of
profit or loss and financial assets at fair value through comprehensive income shown at
fair value at the date of the consolidated condensed interim financial statements.

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial statements.

The consolidated condensed interim financial staternents de not include all information
and disclosures required for the annual financial statements prepared in accordance with
international Financial Reporting Standards and should be read with the annual report of
the Company as of December 31, 2020. Moreover, the results of its operations for the
nine-manth period ended September 30, 2021 do not necessarily provide an indication of
the expected results of operations for the year ending on December 31, 2021. The
Company’s profits for the nine-month period ended September 30, 2021 have not been
apprepriated, as such appropriations will be made at the end of the year.

Basis of Consolidation of the condensed consglidated interim financial statements

The consolidated condensed interim financial statements incorporate the financial
statements of the Company and entity controlled by the Company.

A Consolidation occurred to the subsidiary once the parent Company gain control over
the subsidiary and it stops the consolidation once it loses the control over the subsidiary.
Precisely, the result from the subsidiaries operations or the eliminated during the
presented time frame of profit or loss statement from the date of acquisition until the
date of losing control of the subsidiary.



Control is achieved when the Company:
* Has the power aver the investee;

« I3 exposed, or has rights, to variable returns from its involvement with the investee;
and

» Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee If facts and
circumstances indicate that there are changes to one or more of the three elements of
control listed above.

When the. Company has less than a majority of the voting rights of an investee, it

considers that it has power over the investee when the voting rights are sufficient to give

it the practical ability to direct the relevant activities of the investee unilaterally. The

Company considers all relevant facts and circumstances in assessing whether or not the

Company's voling rights in an investee are sufficient to give it power, including:

« The size of the Company's holding of veting rights relative to the size and dispersion
of holdings of the octher vote holders;

s Poteptial voting rights held by the Company, other vote holders or other parties;

s Rights arising from other contractual arrangements; and

« Any additional facts and circumstances that indicate that the Company has, or does
not have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the company loses control of the subsidiary, the company:

» Derecognition of the subsidiary's assets (including goodwill) and its liabilities;
= Derecognizing the carrying amount of any nen-controlling interest;

+ Derecognition of the cumulative transfer difference recorded in equity;

« Derecognition of the fair value of the consideration received;

» Derecognition of the fair value of any investment held;

= Derecognition of any surplus or deficit in the statement of profit or |oss;

» Reclassification of the company’s equity previously recognized in other

comprehensive income to the statement of profit or loss or retained earnings, as
appropriate

The Company owns as of September 30, 2021 Jordan fabric and Worsted mills
(subsidiary) as below:

Percentage of Nature of Geographic Date of
Paid-up capital Acquisition business area Acqguisition
mn %
10,000,000 80 Industrial Jordan January 2, 2005

The below table shows the financial position and financial performance for the Jordan
fabric and Worsted mills (Subsidiary) before elimination transactions as of September 30,
2021:

For the nine months ended September 30,

September 30, 2021 2021
Assets Liabilities Revenue Expenses
1D D 1D 0
19,585,759 181,941 1,901,737 1,277,509

Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim
financial statements anded on September 30, 2021 are consistent with those used in the
preparation of the annual consolidated financial statements for the year ended December
31, 2020. However, the Company has adopted the following amendments and
interpretations that apply for the first time in 2021 and have not affected the amounts
and disclosures in the condensed consolidated interim financial statements for the period
and prior years, which will not have an impact on the accounting treatment of future
transactions and arrangements:

.8 -



Interest Rate Benchimark Reform - Phase 2 amendments

Effective from January 1, 2021, the Company has implemented Interest Rate Benchmark
Reform - Phase 2 amendments which address issues that might affect financial reporting
as a result of the reform of an interest rate benchmark, including the effects of changes
to contractuai cash flows or hedging relationships arising from the replacement of an
interest rate benchmark with an alternative benchmark rate. The amendments provide
practical relief from certain requirements in IFRS 9, IFRS 7, IFRS 4, IFRS 16 and IAS 39
retating to changes in the basis for determining contractual cash flows of financial assets,
financial liabilities and lease liabilities and hedge accounting.

The amendments require an Company to account for a change in the basis for
determining the contractual cash flows of a financial asset or financial liability that is
required by interest rate benchmark reform by updating the effective interest rate of the
financial asset or financial liabilily. In addition it provides certain exceptions to hedge
accounting requirements.

In relation to exposure to cash flow and fair value hedges and non-derivative financial
assets and liabilities linked to Inter Company Offered Rate maturing beyond the year
2021 and it was found that there is no impact of the interest rate reform on the
Company's results and it has no effect on the Company .

. Significant accounting judgments and key sources of estimation uncertainty and risk

management

Preparation of the consolidated condensed interim financial statements and the
application of the Company’s accounting policies require the Company's management to
make judgments and estimates that affect the financial assets and financial liabilities
balances and disclosure of contingent liabilities. They also affect revenue, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consolidated condensed interim statement of comprehensive income and within owner’s
equity. In particular, this requires the Company’ s management to make significant
judgments to estimate future cash flows and their timing. The mentioned estimates are
necessarily based on different assumptions and factors that have varying amounts of
estimation and uncertainty, and the actual results may differ from estimates due to
changes stemming from those estimates future circumstances.

The estimates and assumptions adopted in preparing these consalidated condensed
interim financiatl statements are reasonable and consistent with those used in the year
ended 2020,

. Cash on Hand and at Banks

This iterm consists of the following:
September 30, December 31,

2021 2020
1D D
Cash on hand 1,203 726
Current accounts - Jordanian dinar 37,683 5,870
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 6,883,078 7,536,486
6,921,964 7,543,082

The time deposit is for monthly term, automatically renewable, and bears interest at
4,125% annually, Moreover the deposit includes 500 thousand Dinar collateral against
credit facilities granted to Jordan Worsted Miils Company (Parent Company) as of
September 30, 2021.



Financial Assets at Fair Value through Statement of Profit or Loss

I\.I

This item consists of the following:
Septernber 30, December 31,

2021 2020
D D
Quoted Financial assets 2,386,193 1,989,093

_ Financjal Assels at Fair Value through Comprehansive Income

This item consists of the following:
September 30, [December 31,

2021 2026

D D
Quoted shares 35,205,120 30,224,624
Unquoted shares * 11,125,123 11,023,723
46,220,243 41,248,347

* The fair value of the unquoted shares has been determined based on the latest audited

or reviewed financial statements or management accounts, in addition to taking into
consideration discounted cash flow, that seems to be the best tool available to measure
the fair value of those investments.

8. Financial Assets at Amortized Cost
This item consists of the fellowing:
September  Number
Number 30, December
of bonds 2021 of honds 31, 2020
1D JD
Arab International Hotels Company’s
bonds * 1,500 1,500,000 1,500 1,500,000
Ahli Bank Bonds** 2 200,000 - -
1,700,000 1,500,000

* The Arab International Hotels Company’s bonds matures on January 22, 2022, They
bear interest at a fixed annuzl rate of 5.5%. The bonds are payable in two instaiments
on January 29 and July 29 every year.

**  The Ahli Bank Company’s bonds matures on October 12, 2023, They bear interest at a
variable annual rate currently of 5.5%. The bonds are payable in two instaiments on
April 12 and October 12 every year.

9, Investment in Affiliate Company

This item represents the cost of the investment of the Company and its subsidiary in
the Arab International Real Estate Company, representing 40% of the investee's capital
of IO 3,600 thousand. The affiliate was established on September 28, 2007, and its
main objectives are to develop investments in various areas of tourism and real estate;
to develop and manage construction, housing, and real estate projects and markets; to
buy, sell, and invest real estates and lands inside and outside the city planning; and to
manage housing, commercial, and other complexes. This amount represents the
Company’s share in the affiliate’s net assets. It Is also equivalent to the investment in
the affiliate adjusted by the changes in the Company's share in the affiliate’s net
assets and by the amount of the Company’s share in the affiliate’s profits and losses
based on the iatest audited or reviewed financial statements.

-10-



10.

Due to Banks

This itemn consists of the following:

September 30, Decermber 31,

2021 2020
b D
Jordan Ahii Bank - Overdraft * 398,412 397,259
Jordan Ahli Bank - Overdraft *# 38,338 40,923
436,750 438,183

*  The Company was granled an overdraft facility with a ceiling of JD 500,000 from Jordan
Ahli Bank (member of the Board of Directors). The loan is guaranteed by the
{Subsidiary) Company against cash margin, and bear interest at an annual interest rate
of 5.125% and the overdraft is dug on July 31, 2021.

**  The parent company was granted overdraft facilities with a celling of 1D 2 million by
Jordan Ahli Bank (member of the Board of Directors). These credit facilities are
guaranteed by the Company and bear interest at an annual interest rate of 7.5%, the
overdrafts are due on October 31, 2021

- There are no non-cash transactions for the above overdraft facilities,

11. Shoit-term Loans
The parent company has obtained revolving loan from Societe General Bank - Jordan of
1D 2 million for financing the Company’s operations with a maturity period of 365 days
{renewable) from the loan date with variable interest of 6.65% annually. This loan has
been granted without guarantees.

- There are no non-cash transactions for the above revolving loan,

12. Payabies and Other Credit Balances
This item consists of the following:

September 30, December 31,

2021 2020
D o

Accounts payable 12,172 29,230

Shareholders deposit/Receivables 287,313 296,197

Accrued and unpaid expenses 56,411 -
Board of Directors’ remunerations for the

parent company and the subsidiary Company - 100,000

Others - 2,220

355,896 427,647

13. _Retained Earnings
This item consists of the fallowing:

For the nine- month Ended September For the year Ended Decamber 31, 2620
30, 2021
Retained Earnings Retained earnings
Realized Unrealized * Total Realized Unrealized* Total
o o o 1D D 1D
Beginning Balance of the period/year 12,216,785 405,892 12,622,677 10,888,849 1,130,173 12,019,022
Transferred from Yarn Rising Prices
Reserve - - 2,000,000 2,006,000
Transferred from special reserve 7,333,000 7,333,000 - . -
Realized cumutative change in fair value
during the period/year - 175 (175} -
Profit for the year . - 2,027,761  (724,106) 1,303,655
tistributed dividends (2,100,000} {2,100,000) (2,700,000 - {2,700,00)
Ending Ralance of the periodfyear 1,7449,785 405,892 17,855,677 12,216,785 405,892 12,622,677
* Restricted as of September 30, 2021 in accardance with the directives of the Jordan

Securities Commission.

S11-



i4.

Non-controlling Interests

15,

This item encompasses the rights of the Jordanian armed forces ~ Arab Army which
is 20% of the equity of Jordan Fabric and Worsted Mills Private Shareholding
Company (the subsidiary) as of September 30, 2021 and this item also encompasses
Kingdem Investment Group's share { owned by the Jordanian Armed forces — Arab
Army) in the profit for the period and year then ended December 31, 202C.

Net Gain (Loss) of Financial Assets at Fair Value through Statement of Profit or Loss

16,

17.

This itern consists of the following:

For the nine-month Period
Ended Septernber 30,
2021 2020
D D
Dividends revenue 62,035 4,800
Gain (Loss) from valuation of financial assets at fair 397,100 (708,750)
value through statement of profit or loss-unrealized

459,135 (703,950)

Other revenue - Net

This item consists of the foliowing:

For the nine-month Period
Ended September 30,
2021 2020
D D

Bank credit interest 208,303 144,044
Bank debit interest (21,986) (16,689)
Gain from sate of fixed assets - 11,176
Other revenues 6,660 1,479
192,977 140,010

Income Tax

g. .

_Tax Status

The income tax for the parent Company has been settled to the end of the vear
2019. Moreover, the tax returns for the year 2020 were filed on time. In the opinion
of the management and tax consuitant of the parent Company, there would be no tax
on the company as of September 30, 2021 because there is no taxable income for
the nine~-months period ending on the date.

The income tax for the subsidiary Company has been settled to the end of the year
2018. Moreover, the tax returns for the years 2019 and 2020 were fited on time, and
an income tax provision has been calculated and recorded for the nine-months period
ended September 30, 2021. In the opinion of the Cempany’'s management and its
tax consultant, the provisions taken by the Company’s subsidiary are adequate and it
will not exceed the taken provision as of September 30, 2021.

Deferred Taxes

The deferred tax assets for the parent company from timing differences of income
taxes taken from the company's records were not disclosed as required according to
International Accounting Standard Number (12}, as the parent company practices a
non-taxabte Investing activity.

The deferred tax assets resulting from timing differences of income tax paid on the

recorded provisions for the subsidiary were not disclosed, since is not expected to
use these assets in near future.

-12-
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Tax Provision

The movement on the provision for income tax is as follows:
September December 31,
30, 2021 2020
D D

Balance — beginning of the period / year 33,030 212,007
Income tax provision for the peried / year 59,400 48,000
Income tax paid _ (47,556) (226,977)

Provision balance for the period / year 44,874 33,030

Nationa!l Contribution Tax

18,

This amount represents 1% of the taxable income as a “national contribution” in
accordance with Income Tax Law No. (34) of 2014 and its amendments, which began to

be applied as of January 1, 2019, and a provision has been recorded in the amount of
1D 3,495 as of Septernber 30, 2021,

Earnings per Share for the Period Attributable to Shareholders

Profit for the period attributable to shareholders (97,849) 379,154 1,462,015 1,256,186
Number of shares 15,000,000 15,000,000 15,000,000 15,000,000

Earnings per share for the period {-/007) -/025 -/097 -/084

i9,

This item consists of the following:

For the three -month Period For the nine-month Period

Ended September 30, Ended September 30,

2021 2020 2021 2020

b Jo 10 Bl

Dividends

a-

20.

On April 5, 2021, the General Assembly of Shareholders approved the Board of
Directors’ recommendation to distribute 14% of the paid-up capital as cash dividends to
shareholders for the year 2020, equivalent to JD 2,100 thousand, whereas 18% of the
capital was distributed last year as dividends shareholders, equivalent to JD 2,700
thousand.

On March 16, 2021, the General Assembly of Shareholders of the Jordanian Fabrics and
Fabrics Manufacturing Company (the subsidiary) approved the Board of Directors’ to
distribute 20% of the capital as dividends to shareholders from the prcfits of the year
2020, equivalent to 1D 2 Million of which 400,000 is for nen-controlling interests,

Contingent tiabiities

As of the date of the consolidated condensed interim statement of financial pesition, the
Company was contingently liable as follows:

September 30, December 31,

2021 2020
JD JD
Letters of guarantees 550,000 650,000

213 -



21,

Related Party Balances and Transactians

The details of the

related parties’ halances and

fransactions (Companies and

Corporations represented by the members of the Board of Directors) are as foliows:

Itens of the consolidated condensed jnterim
statement of financial position items:
Time deposit at Jordan Ahli Bank - Member of the
Board of Direclors
Military receivables ~ Member of the Board of Directors
Bank{creditor)-Jordan Ahli Bank-member of the Board
of Directars
Banlk{creditor)-Jordan Ahli Bank-member of the Board
of Directors
Current accounts-Arab Bank-member of the Board of
Directors
Current accounts-Jordan Ahli Bank-member of the
Board of Directors

Off Balance Sheet Items:

Letter of credit - Arab Bank- member of the

Board of Directors

t etter of credit - Jordan Ahli Bank - member of the
Board of Directors

Itemns of consolidated condensed interim

profit or loss statement:

Military forces and security sales - Board of
Directors

Debit interest and commissions

Credit bank interest

September 30,

December 31,

2021 2020
D D

6,883,078 7,536,486
- 426,560
(38,338) (40,923)
(398,412) (397,259)
354 2,035
37,019 3,826
150,000 150,000
400,000 500,000

For the nine-month Period
Ended September 30,

2021 2020
iD D
1,223,698 4,001,336
21,986 16,688
208,303 144,044

Salaries, bonuses, and other benefits for the Board of Directors and Senior Executive
Management totalled JD 509,933 for the nine months ending on September 30,

2021,

There are untapped credit facilities granted to the subsidiary in a current debt form,

with a ceiling of JD 200,000 from the Arab Bank.

On August 10, 2017, the company received a letter from the Director of Defence
Procurement / General Command of the Jordanian Armed Forces - Arab Army (The
main customer} No. 7/12/2010 / Al-Ajwakh / 22) and related to the purchase of
military fabrics from the Jordanian Fabrics and Cloths Manufacturing Company, a
private shareholding company, beyond the year 2020, on this and it was agreed to
extend the period of delivery of the agreed upon guantities, which pertain to the
years from 2018 to 2020 in 2022, The company is currently trying to find alternative
plans to replace the sales that were made to the military authorities to support the

company's continuity beyond the year 2022,

.14 -



22. Sectoral and geographical distribution

The foliowing is information about the company’s business sector, broken down by
activities:

Total

For the nine-months
Ended on Septembear 30,

 Industrial  Investment * 2021 2020
Jb D JD 1D

Sales 1,229,549 - 1,229,549 4,001,959
Cost of sales (821,384) - {(821,384) (2,552,431)
Company's business sector result 408,165 - 408,165 1,449,528
Selling and distribution expenses - - - {49,653)
General and administrative expenses (393,230) (241,124) {634,354) (1,023,091)
Consolidated Financial assets revenue -
net - 1,682,967 1,682,967 1,017,394
Other revenues ~ net 209,093 {16,115} 192,977 140,010
Profit for the period before tax 224,027 1,425,728 1,649,755 1,534,188
Income and national contribution tax (62,895) - (62,855) (1,060)

profit for the Period 161,132 1,425,728 1,586,860 1,533,122

* Net after excluding the Company’s share of the distributed subsidiary’s profits during
the period of 1D 1,600,000 from this sector

September December 31,
Industrial *  Investment * 30, 2021 2020
D D 1D 1D
Other information
Sector's assets 19,585759 40,146,000 59,731,759 55,716,219
Sector's Liabilities 181,941 764,282 946,223 1,049,873

* Net after excluding balances and financial transactions between the Company and its
subsidiary,

- All the assets and operations of the Company and its subsidiary are within the
Hashemite Kingdem of Jordan.

23. Covid - 19 impact

- Management has considered the effect of (Covid-19), its unique circumstances and the
risk exposures of the Company, and has evaluated the expected effects on the
Company's business/operations in order to review and assess the potential risks arising
due to this event. However, management continues to monitor this event and updates
the effect of the same on its going concern basis including its solvency and capital
adequacy and assess the impact on the estimates for expected credit loss model related
lo relevant financial assets, valuation of investment, equity and debt investments,
assessment of impairment indicators for tangible assets and reasonableness of the
inputs used for such purpose on its financial statements for the year ended on
December 31,2020 and no changes on the interim financial statements as of September
30 ,2021.

15.
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