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Talal Abu-Ghazaleh & Co. International

Global Company for Auditing and Accounting 4 salle 4y wilaag G—BNAS, &

105180950
Report on Review of Interim Consolidated Financial statement

To Messrs. Shareholders

Alassas for Concrete Products

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the interim consolidated statement of financial position of Alassas for Concrete
Products (Public Shareholding Company) and its subsidiary, as at September 30, 2021, and the related
interim consolidated statements of comprehensive income, changes in equity and cash flows for the nine
months period then ended. Management is responsible for the preparation and fair presentation of this
interim consolidated financial information in accordance with International Financial Reporting Standard
no. (34) "Interim Financial Reporting". Our responsibility is to express a conclusion about this interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim consolidated financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal abu-Ghazaleh & Co. International

T

Mohammad Al-Azraq

(License # 1000)

Amman October 27, 2021
TAGUCI Buildlng ‘:_E MEMEER OF THE - ‘UU'F.H‘ dj‘h E.I.ala_ (J‘.“'q
104 Mecca Street, Um-Uthaina, Amman, Jordan = Forum or F1rmMs GO s AL ol ASap La Y g
Tel: +962 6 5100 900 . AL T 0 e T B SN V.
Fax: +962 6 5100 601 tagi.com FATY N 8 e s T s ulh

P.O.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com G AN AY glas AN Y 0l g e




Alassas for Concrete Products
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim consolidated statement of financial position as at September 30, 2021

- (reviewed and unaudited)

Assets
Non-current Assets
Property, plant and equipment

Investments in associates

Financial asset at fair value through other
comprehensive income

Total Non-current Assets
Current Assets

Inventory

Due from related parties
Other debit balances
Trade receivables

Cash and cash equivalents

Total Current Assets

Total Assets

September 30, 2021 December 31, 2020

Notes (reviewed and unaudited) (audited)

D

4 7,639,615 7,999,031
5 1,603,877 1,577,194
6 72,604 55,270
9,316,096 9,631,495
7 626,845 736,928
8 520
9 322,535 259,168
10 551,656 679,499
1 21,395 22,531
1,522,431 1,698,646
10,838,527 11,330,141

The accompanying notes constitute an integral part of these financial statements

1



Alassas for Concrete Products
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim consolidated statement of financial position as at September 30, 2021

- (reviewed and unaudited)

EQUITY AND LIABILITIES
Equity

Capital

Statutory reserve

Voluntary reserve

Change in fair value of investments in financial assets at fair

value through other comprehensive income

Change in fair value of investments in financial assets at fair
value through other comprehensive income - associates

Accumulated losses

Net Equity

Liabilities

Non Current Liabilities
Loans - non current portion
Current Liabilities

Other credit balances
Income tax provision

Due to related parties
Trade payables

Deferred checks - related parties
Loans - current portion
Bank overdraft

Total Current Liabilities
Total Liabilities

TOTAL EQUITY AND LIABILITIES

September 30, 2021 December 31, 2020

Notes  (reviewed and unaudited) (audited)

D JD

7,120,000 7,120,000
136,859 136,859
75,201 75,201
6 (271,212) (288,546)
(49,282) (55,636)
(416,305) (478,295)
6,595,261 6,509,583
12 74,000 90,766
13 517,147 425,832
. 40,087
§ 1,513,375 1,946,528
14 1,164,425 871,230
8 837,037 1,057,959
12 137,282 270,278
- 117,878
4,169,266 4,729,792
4,243,266 4,820,558
10,838,527 11,330,141

The accompanying notes constitute an integral part of these financial statements

2
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Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim consolidated statement of cash flows for the nine months ended September 30, 2021
- (Reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss)

Adjustments for:

Depreciation

Gain on sale of property, plant and equipment
Company's share of profit of associates
Change in operating assets and liabilities:
Inventory

Due from related parties

Other debit balances

Trade receivables

Other credit balances

Trade payables

Deferred checks - related parties

Net cash from operating activities

Income tax paid

Net cash from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Due to related parties

Loans

Bank overdraft

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

September 30,2021 September 30,2020
Jo JD

61,990 (328,081)
431,754 469,727
(2,212)

(20,329) 64,210
110,083 195,875
520 .
(63,367) 735,105
127,843 (334,271)
91,315 32,880
293,195 15,662
(220,922) (1,415,002)
812,082 (566,107)
(40,087) .
771,995 (566,107)
(72,338) (31,114)
- 5973
(72,338) (25,141)
(433,153) 1,531,530
(149,762) (136,336)
(117,878) (730,351)
(700,793) 664,843
(1,136) 73,595
22,531 24,624
21,395 98,219

The accompanying notes constitute an integral part of these financial statements

)



Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

1. Legal status and activity

- The company incorporated and registered at the Ministry of Industry and Trade as public
shareholding under No (438) on September 5, 2007.

The main activities of the company are production, import and export all kinds of kerbstone, bricks,
hourdi block, ties and interlock, forming metal and to do all other acts related thereto.

— The financial statements have been approved by board of director on October 26, 2021.

2. Financial statements preparation framework Significant accounting policies

— The interim consolidated financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

— Accounting policies used in preparing the interim consolidated financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31, 2020.

3. The subsidiary company

The interim consolidated condensed financial information for the company include the financial
statement of the subsidiary company as at September 30, 2021 as follows:

Company name Legal status Paidcapifal ~ Ownership percentage ~ Totalassets Totalliabilities ~~ Accumulated losses
o ' D b D
Assas for specialized transport LLC 50,000 100 86178 s 178 43474
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Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

(**) Projects under construction consist of the following;:

September 30, 2021 December 31, 2020

JD JD
Accounting program 101,258 101,258
Payment on purchase of property, plant and equipment 3,977 40,961
Total 105,235 142,219

(***) Depreciation has been allocated on the statement of comprehensive income as follows:

September 30, 2021 December 31, 2020

JD JD
Manufacturing expenses 371,387 537,114
Transportation revenue cost 54,197 71,918
Administrative expenses 5,294 8,764
Selling and distribution expense 876 1,302
Total 431,754 619,098
5. Investment in associates
Company name Countryofncorporation ~ Legalenty ~ Numberofshares Percenfageof ownership ~ September30, 201 December31, 2020
% i )]
Alguds for Concrete Industries Co Jordan PLC 003,32 1 1,083,340 1136857
International Cards Co Jordan AR 1018 ! HJ M3
Total 160387 15T

(*) The following is the movement of investments during the year:

September 30, 2021 December 31, 2020

JD JD
Beginning of period/year balance 1,577,194 1,650,360
Share of profit of associates 20,329 (73,308)
Change in fair value of investments in financial

assets at fair value through other comprehensive

income - associates 6,354 142
Ending of period/year balance 1,603,877 1,577,194




Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

6. Financial assets at fair value through other comprehensive income

September 30, 2021 December 31, 2020
JD JD
Cost 343,816 343,816
Accumulated change in fair value (271,212) (288,546)
Balance - end of period/year 72,604 55,270

(*) within investment there is 10,000 shares from international brokerage and financial markets
company reserved against board of director membership as of December 31, 2020.

7. Inventory
September 30, 2021 December 31, 2020
JD JD
Finished goods - 428,032 350,651
Spare parts 241,765 254,107
Raw material 47,706 107,257
Goods in transit 9,518 130,904
Fuel 7,960 1,883
Less: Provision for slow moving and damaged goods (108,136) (107,874)
Net 626,845 736,928

(*) Following is movement of provision for slow moving and damaged inventory during the period/

year:
September 30, 2021 December 31, 2020
JD JD
Balance - beginning of period/year 107,874 107,874
Provided 262 -
Balance - end of period/year 108,136 107,874




Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

8. Related parties

— Related parties consist of the associates receivables and the companies which main shareholders

own significant shares in it.
— Due from related parties consist of Alquds concrete industries
— Due to related parties consists of the following:

September 30, 2021 December 31, 2020
JD JD
Ready Mix Concrete & Construction supplies Co. 1,098,008 1,354,387
Qatrana Cement Co. 222,410 115,668
Masafat for Specialized Transport Co. 95,829 337,848
Conrete Technology Co. (CTC) 85,633 127,130
Alquds Crushers and Quarrise Co. 11,495 11,495
Total 1,513,375 1,946,528
— The deferred checks of related parties consists of the following:
September 30, 2021 December 31, 2020
JD JD
Qatrana Cement Co, 501,528 768,959
Masafat for Specialized Transport Co. 240,000 119,000
Ready Mix Concrete & Construction Supplies Co. 71,509 170,000
Conctere Technology Co. (CTC) 24,000 -
Total 837,037 1,057,959
9. Other debit balances
September 30, 2021 December 31, 2020
JD JD
Advance payment to suppliers 102,238 132,557
Prepaid expenses 122,882 38,575
Refundable deposits 33,728 33,725
Payments on income tax 20,505 17,760
Employees receivables 18,318 20,009
Others 15,999 1,853
Bank deposits 8,865 14,689
Total 322,535 259,168
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Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

10. Trade receivables

September 30, 2021 December 31, 2020
JD JD
Trade receivables 1,134,363 1,265,320
Checks under collection and on hand 121,803 160,327
Less: allowance for expected credit losses (*) (704,510) (746,148)
Net 551,656 679,499

(*) The movement on the allowance for expected credit losses for the period ended September 30,

2021 were as follows:

September 30, 2021 December 31, 2020
JD JD
Balance - beginning of period/year 746,148 767,702
Provided 16,438 -
Incurred losses (58,076) (21,554)
Total L 704510 746,148
11.Cash and cash equivalents
September 30, 2021 December 31, 2020
JD JD
Current accounts at banks 12,851 16,543
Cash on hand 8,544 5,988
Total 21,395 22,531

11
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Alassas for Concrete Products
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

13. Other credit balances

Advanced payments from customers

Savings fund deposits
Accrued expenses
Social securities deposits
Sales tax deposit

Shareholders deposits

Employees income tax withheld

End of service provision
Rewards provision
Employees payable
Deposits for others
Total

14.Trade payable

Trade payable
Postponed checks

Deferred checks
Total

13

September 30, 2021 December 31, 2020
JD JD
155,486 84,126
127,711 101,249
88,789 99,383
30,767 25,582
30,135 34,727
25,863 25,863
18,746 17,077
16,800 11,212
15,135 17,885
5,583 6,675
2,132 2,053
517,147 425,832
September 30, 2021 December 31, 2020
JD JD
725,828 612,278
356,284 145,758
82,313 113,194
1,164,425 871,230




Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

15. Cost of sale

September 30, 2021 September 30, 2020

Amman Aqaba Total Total

D D D D
Raw materials beginning of period 95,683 11,574 107,57 159,560
Raw materials purchased during the period 1,495,956 1435 1867391 1,515,765
Raw materials ending of period (28,080) (19,626) (47,706) (143,220)
Raw material used in production 1,563,559 383,363 1,946,942 1532,105
Manufacturing cost (*) 1,103878 216,969 1320847 1213078
Finished goods beginning of period 17847 112804 350,651 19,526
Less: finished goods end of period (274,456) (153,976) (428,032) (416,684)
Balance 2630828 559,580 3190408 2,948,025

14




Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

(*) The manufacturing costs item consists of the following:

September 30, 2021 September 30, 2020
Amman Aqaba Total Total
JD D | JD

Salaries, wages and related benefits 456,989 57,335 514,34 430,250
Depreciation 303,850 67,537 87 408,045
Maintenance 93,696 5,732 99428 81927
Companys contribution to social security 37490 3911 41401 34,679
Consumables 26,925 12425 39,350 31407
Fuel 27,53 10921 36,455 47,79
Rent 36,000 880 36,880 19,925
Batch fastening cords 21,182 8,391 30,073 18,091
Water and electricity 14,950 13,714 28,664 27976
Vehicles 9,351 14,624 3975 16,100
Health insurance 15482 2858 18,340 17942
Insurance 12,835 1972 16,807 14731
Governmental fees 6,739 6,834 13573 9,351
Security 8,285 - §,285 7,719
Savings fund 6,203 538 6,741 8,358
Medical treatments 6,671 - 6,671 8,474
Work permits 6,259 345 6,604

Hospitality and cleaning 4779 778 5557 6,481
Travel and transportation 985 2,3% 3381 5,769
Transportation fees 935 151 246 1378
Non refundable sales tax 2418 . 2418 915
Communication 184 346 2170 5,094
Samples test 782 1,043 1825 1,761
Miscellaneous 890 11 1,101 4410
Stationery 824 147 97 1413
Damaged goods - - - 3213
Total 1,103,878 216,969 1320847 1213078

15



Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

16. Cost of transportations revenue

September 30, 2021 September 30, 2020
JD JD
Fuel 233,603 135,740
Salaries, wages and related benefits 166,883 155,935
Maintenance 75,574 66,993
Depreciation 54,197 50,470
Transportation fees 40,994 20,913
Vehicles expense 37,546 9,023
Companys confribution to social security 12,564 11,375
Health insurance 8,481 6,888
Governmental fees, permits and subscriptions 2,730 1,095
Medical treatments 2,081 -
Companys contribution in savings fund 1,557 2,020
Travel and transportation 707 560
Donations 625 -
Insurance 620 778
Consumables 433 201
Miscellaneous 59 419
Total 638,654 462,410
17.Other revenue
September 30, 2021 September 30, 2020
Amman Aqaba Total Total
D JD JD JD
Land rent revenue 11,250 11,250 11,250
Miscellaneous 2,385 1272 4657 249
Gain on sale of property, plant and equipment . - - 1m
Total 13,635 2m 15,907 13,711

16



Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

18. Selling and distribution expenses

September 30, 2021 September 30, 2020
Amman Aqaba . Total Total
JD JD JD JD
Salaries, wages and related benefits 50,488 - 50,488 52,634
Discount allowed 8,328 1,221 9,549 3,905
Companys contribution to social security 534 - 5334 588
Health insurance 2,639 1,056 3,695 3,489
Licences, permits and government subscriptions 3,607 - 3,607 4257
Miscellaneous 13 2.5% 2719 1
Fuel 1032 1,255 287 2485
Transportation expenses 1,630 40 2070 2,353
Rents 1853 - 1853 3,368
Vehicles expenses 548 1,278 1826 3978
Maintenance 162 1,571 1,733 2037
Companys contribution to savings fund 920 - 920 1400
Depreciation 876 . 876 950
Insurance 305 12 427 39
Stationery and printings 175 - 175 M
Water and electricity 3438
Total 78,020 9,539 87,559 90,788
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Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

‘Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

19. Administrative expenses

September 30, 2021 September 30, 2020
Amman Aqaba Total Total
D D D D

Salaries, wages and related benefits 166,882 19,853 186,735 160,652
Licences, permits and government subscriptions 15773 5,93 2,756 25,693
Vehicles expenses 15715 . 15715 590
Board of directors transportation 15,238 . 15,298 16,200
Companys contribution to social security 11,490 801 1229 12510
Professional fees 12,49 . 12249 13,903
Goods impairment 9152 : 9152

Health insurance 438 T 5981 T
Depreciation 5294 - 5294 10,262
Companys contribution to savings fund 2932 ¥ 3,106 401
Donations 2250 5 2625 6l
Maintenance 2169 - 2169 1229
Communication 2030 - 20% 1127
Water and electricity 1715 - 1715 1892
Miscellaneous 1,368 - 1368 704
Stationery and printings 1,106 - 1,106 129
Advertisements 1,033 - 1,033 2,785
Insurance 509 18 692 514
Bank charges 342 : k1Y) 1,05
Hospitality 5 - 45 57
Travel and transportation - 8 86 [
Total 271,89 29,038 300928 292,783
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Alassas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the nine months ended September 30, 2021

20. Covid-19 effects

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.
COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, management conducted an assessment of a company's viability
as a continuous enterprise and of other risk management practices to manage potential disruptions to
the business’s operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations. As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at least
the 12 months following the reporting period, both with regard to the negative effects of the virus on
the functioning of the business process and the ability to repay its debts in the event that things return
to normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue
to be sensitive to market fluctuations.

The entity has trade receivables resulting from the entity’s activity and investments in associates
whose value was tested for impairment during the period due to market fluctuations from economic
conditions due to covid-19 in the financial period, based on the test results, the recoverable amounts
were higher than the amounts reported at the end of the financial period.

In addition to the above, the loans contained in Note (11) have been rescheduled as a result of the
outbreak of the new Corona virus (Covid-19) at the beginning of 2020, as the payment of loan
installments was postponed for the month of March, April, May and June 2020 until April, May,
September and July 2022.
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