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Independent Auditor’s Review Report
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To the Chairman and Board of Directors Members
Bank Al Etihad

(A Public Shareholding Company)

Amman — Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Bank Al Etihad (a Public Shareholding Company) “Bank” and its
subsidiaries “Group” as of June 30, 2021 and the related consolidated condensed interim
statements of profit or loss, and comprehensive income for the three months and six
months period ended June 30, 2021, and changes in owners' equity and cash flows for the
six months period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for preparation and fair presentation of this
consolidated condensed interim financial information in accordance with the international
accounting standard (34) ” Interim Financial Reporting” as adopted by Central Bank of
Jordan. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34) “
Interim Financial Reporting” as adopted by Central Bank of Jordan.

Other Matter
The accompanying consolidated condensed interim financial statements are a transiation

of the statutory financial statements in Arabic language to which reference should be
made.

o

Amman =Jordan Dﬁmtte & Touche (M.E.) - Jordan
July 29, 2021



BANK AL ETIHAD

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Assets:

Cash and balances at the Central Bank of Jordan
Balances at banks and financial institutions
Deposits at banks and financial institutions
Financial assets at fair value through profit or loss

Direct credit facilities and financing - net

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
Investments in associates
Property and equipment - net
Deferred tax assets
Right of use assets
Intangible assets - net
Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:
Banks' and financial institutions’ deposits
Customers’ deposits
Cash margins
Borrowed funds
Subordinate loan
Sundry provisions
Leasing liabilities
Income tax provision
Deferred tax liabilities
Other liabilities
TOTAL LTIABILITIES

OWNERS' EQUITY:

BANK'S SHAREHOLDERS' EQUITY';
Paid-up capital

Share premium

Statutory reserve

Voluntary reserve

Fair value reserve - net

Retained earnings

Profit for the period

TOTAL BANK'S SHAREHOLDERS' EQUITY

Non-controlling interests
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

June 30, 2021
(Reviewed Not

Note Audited) December 31, 2020
1D 1D
5 634,772,172 721,060,432
6 555,051,742 397,084,528
7 2,846,298 4,448,457
8 28,362,402 15,219,896
9 3,230,792,825 2,951,628,133
10 40,181,830 31,654,110
11 915,271,919 904,003,434
343,709 349,507
65,645,834 68,782,265
14/b 24,295,831 25,590,727
25 25,434,693 27,031,520
27,345,676 27,046,436
12 100,734,711 99,743,804
5,651,079,642 5,273,643,249
309,786,035 280,688,045
13 4,338,139,489 4,003,010,992
256,804,175 251,302,459
16/a 94,293,154 90,152,003
16/b 21,300,000 21,300,000
1,174,088 1,333,898
25 24,718,232 26,453,949
14/a 9,681,145 24,618,987
14/b 358,829 -
15 84,564,785 68,379,574
5,140,819,932 4,767,239,907
26 160,000,000 160,000,000
26 80,213,173 80,213,173
27 61,004,473 61,004,473
27 41,829,012 41,829,012
18 456,419 (2,609,036)
17 51,007,637 67,518,099
15,129,731 -
409,640,445 407,955,721
100,619,265 98,447,621
510,259,710 506,403,342

5,651,079,642

5,273,643,249

THE ACCOMPANYING NOTES FROM (1) TO (35) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE

REVIEW REPORT.



BANK AL ETIHAD

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
REVIEWED NOT AUDITED)

Interest income and returns
Interest expense
Net Interest Income and returns
Net commission income
Net Interest and Commission Income and returns

Foreign currency income

Gain {losses) from financial assets at fair value through profit or loss

Galn on financlal assets at amortized cost

Returns on distribution financial assets at fair value through other comprehensive income

Other income

Gross Income

Expenses:
Employees expenses
Depreciation and amortization
Other expenses
Provision for expected credit loss
Amortization of assets right of use
Rent expense
Interest on lease liabilities
Provision (Surplus) in for Impairment of foreclosed assets
Sundry provisions
Total Expenses
Operating profit
Banks share from gain of subsidiaries
Income for the Period before Income Tax Expense
Income tax expense

Income for the Period

Attributed to:
Bank's Shareholders

Nen-Controlling Interest

Basic and diluted earnings per share for the period attributable to the Bank's Shareholders

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

Note 2021 2020 2021 2020
i) D D i
19 65,356,359 61,917,852 128,153,262 127,031,331
20 25,503,469 25,502,217 49,734,341 55,173,169
39,852,890 36,415,635 78,418,921 71,858,162
5,828,485 4,179,537 11,989,919 9,734,294
45,681,375 40,595,172 90,408,840 81,502,456
2,169,886 1,446,457 2,970,068 2,091,000
21 (181,871) (520,685) 2,752,747 (844,252)
146,698 133,560 154,665 133,560
10 65,919 553,071 443,992 553,071
275,650 428,168 1,707,477 747,004
48,157,657 42,635,743 98,437,789 84,272,839
12,163,459 10,120,186 23,755,321 21,624,336
3,650,229 3,422,239 7,377,511 6,828,653
8,360,169 8,972,324 16,708,750 16,087,714
23 7,153,408 10,058,008 17,513,306 15,467,538
25 935,395 942,761 1,850,853 1,904,165
25 112,049 93,983 210,363 218,943
25 242,054 245,385 498,357 506,286
356,265 - 822,212 (68,297)
7,727 405,500 (159,810) 455,500
32,980,755 34,260,386 68,576,863 63,024,838
15,176,902 8,375,357 29,860,926 21,248,001
451 5,485 451 5,485
15,177,353 8,380,842 29,861,377 21,253,486
14 (5,321,466) (3,192,523) (10,302,217) (7,825,271)
9,855,887 5,188,319 19,559,160 13,428,215
7,404,972 3,542,276 15,129,731 10,212,391
2,450,915 1,646,043 4,429,429 3,215,824
9,855,887 5,188,319 19,559,160 13,428,215
22 0.046 0.022 0.095 0.064

THE ACCOMPANYING NOTES FROM (1) TO (35) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD

{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDO F JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

For the Six Months

Ended June 30,

Note 2021 2020
Cash flow from operating activities D Bls}
Income for the period before income tax 29,861,377 21,253,486
Adjustments:
Depreciation and amortization 7,377,511 6,828,653
Expected credit loss 23 17,513,306 15,467,538
Right of use assets amortization 25 1,850,853 1,904,165
Interests on lease liabillties 25 498,357 506,286
(Gain) from sales of financial assets at amortized cost 11 (154,665) (133,560)
Losses from sale of financial assets at fair value through other comprehensive income 510,462 -
Provision (Surplus) for impairment of foreclosed assets 822,212 {68,297)
Unrealized (gain) losses from financial assets valuation 21 (1,568,895) 1,939,765
Losses from sale of property and equipment 13,496 36,816
(Gain) losses from valuation of convertible loans (5,860) 19,271
Sundry provisions (159,810) 455,500
Bank's share of (gain) in an affiliate (451) (5,485)
Effect of exchange rate fluctuations on cash and cash equivalents (1,120,431) (1,204,440)
Losses on sale of foreclosed assets 489,249 43,855
Profit before changes in assets and liabilities 55,926,711 47,043,553
CHANGES IN ASSETS AND LIABILITIES:
Restricted cash balances {1,730) (686,785)
Direct credit and financing facilities (296,200,920) (198,881,268)
Financial assets at fair value through profit or loss (11,573,611) 2,505,673
Deposits at banks and financial Institutions 1,601,485 768,834
Deposits at banks and financial institutions exceeding 3 months 15,500,000 (20,773,000)
Other assets (2,296,508) (6,448,515)
Customers’ deposits 335,128,497 142,391,914
Cash margins 5,501,716 23,159,739
Other liabilities 16,108,651 {964,282)

Net Cash Flow from (used in) Operating Activities before Income
tax and Other Provisions Paid
Income tax paid 14/a
Other provisions paid
Net Cash Flow from (used in) Operating Activities

Net cash flow from Investing activities
Net (purchase) sale of financlal assets at fair value through other comprehensive income
Net (purchase) sale of financial assets at amortized cost
Maturity/sale of financial assets at amortized cost
(Increase) of intangible assets
(Purchase) of property and equipment
Proceeds from sale of property and equipment
Cash dividends distributed from associate company
Net Cash Flow (used in) Investing Activities

Cash Flow from Financing activities
Increase in borrowing funds

Increase in subordinated loan 16/b
Dividends paid 26
Installments payments of the lease liability principal 25

Repayment of interest portion of the lease liability
Net Cash (used in) Cash Flow from Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the End of the Period 24

119,694,291
(25,085,868)

(11,884,137)
(20,529,965)
(50,000)

94,608,423

(32,464,102)

(4,983,656)
(158,323,167)
147,105,680
(3,116,710)
(1,466,670)
29,565
6,250

(2,510,429)
(113,891,509)
81,480,301
(3,333,985)
(3,342,906)
2,970
10,000

(20,748,708)

(41,585,558)

4,141,151 2,294,197
S 21,300,000
(18,314,566) (12,084)
(2,361,797) (2,433,983)
(126,303) (139,658)
(16,661,515) 21,008,472
57,198,200 (53,041,188)
1,120,431 1,204,440
854,690,830 783,603,025
913,009,461 731,766,277

THE ACCOMPANYING NOTES FROM (1) TO (35) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

GENERAL

Bank Al Etihad is a public shareholding company incorporated in Jordan
during 1978, in accordance with the Companies Law No (12) of (1964). Its
main branch located in Amman, and it was transformed to a bank during the
year 1991.

The Bank provides its financial and banking services through its main branch
located in Amman and through its (53) branches and its subsidiaries in
Jordan.

The Bank shares are listed and traded on the Amman Stock Exchange-Jordan.

The consolidated condensed Interim financial statements were approved by
the Board of Directors on July 29, 2021.

Basis of Preparation

The accompanying consolidated condensed interim financial information for
the ended six months ended June 30, 2021 in accordance to the International
Financial Reporting Standard number 34 (IFRS 34) (intrem financial reports)
as adopted by Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what
has been approved by Central Bank of Jordan, is as follows:

Provisions for expected credit losses are calculated in accordance with IFRS 9
and according to the instructions of Central Bank of Jordan, whichever is
tougher, the material differences is as follows:

- Elimination of debt instrument issued or garanteed by the Jordanian
government, in addition to other credit exposures with the Jordanian
government or garanteed, in which credit exposures over the Jordanian
government are ammended and garanteed without any credit losses.

- When calculating the credit losses against credit exposures, the
calculation results according to IFRS 9 are compared with those according
to the Central Bank of Jordan’s Instructions No. (2009/47) dated
December 10, 2009 for each stage separately and the toughest results
are taken.

- In some special cases Central Bank of Jordan agrees on special
arrangements related to the calculation of the expected credit losses’
provision of direct credit facilities customers over the determined period.

- The clients facilities related to governmental projects out comes
(transferred of Government dues) are excluded from provisions
calculation.

Interests, revenues and commissions on non performing credit facilities
granted to clients are suspended, in accordance with the instructions of
Central Bank of Jordan.



- Assets foreclosed to the Bank are shown in the consolidated statement of
financial position, among other assets at their current value when it foreclosed
to the Bank or at their fair value, whichever is lower. Furthermore, they are
reevaluated on the date of the consolidated condensed interim financial
statements separately, and any decrease in its value is recorded in the
consolidated condensed interim statement of profit or loss and consolidated
comprehensive income while no increase in its value is recorded as revenue, in
which, any subsequent increase is taken to the consolidated statement of profit
or loss and other comprehensive income to the extent of not exceeding the
previously recorded impairment value. A gradual provision has been taken for
real estate acquired in exchange for debts according to the Central Bank of
Jordan’s generalization (10/1/16239) dated November 21, 2020, which is 5% of
the total book value of these real estates from the year of 2021 until the

required percentage is reached (50% of these properties by the end of the year
2029).

= The reporting currency of the consolidated condensed interim financial
statements is the Jordanian Dinar, which is the functional currency of the Bank.

= The consolidated condensed interim financial information do not include all the
information and notes required in the annual financial statements and should be
read with the Bank’s annual financial statements as of December 31, 2020.
Also, operations’ results as of June 30, 2021 do not necessarily represent an
indicator for the expected operations for the year ending December 31, 2021.
In addition, no provision has been taken over the profits of the six months
ended June 30, 2021, which is done at the end of the fiscal year.

- Significant Accounting Judgments and key Sources of Uncertainty Estimates,
and Risk Management:
Preparation of the consolidated condensed interim financial information and
application of the accounting policies require Bank’s management to make
Judgments, estimates, and assumptions that affect the amounts of financial
assets, financial liabilities and to disclose potential liabilities. Moreover, these
estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear in the
consolidated condensed interim statement of comprehensive income and within
shareholders' equity. In particular, Bank's management requires judgments to
be made to estimate the amounts and timing of future cash flows. These
mentioned estimates are necessarily based on multiple assumptions and many
factors with varying degrees of estimation and uncertainty. Meanwhile, the
actual results may differ from estimates due to the changes arising from the
conditions and circumstances of those estimates in the future.

We believe that our estimates in the preparation of summary consolidated
condensed interim financial information are reasonable and similar to those

adopted in the preparation of consolidated financial statements for the year
2020.

3. Significant Accounting Policies

The accounting policies used in the preparation of the consolidated condensed
interim financial information for the period ended on June 30, 2021 are
consistent with those used in the preparation of the annual consolidated
financial statements for the year ended December 31, 2020. However, the
Group has adopted the following amendments and interpretations which are
effective for the first time in 2021 and which have no impact on the Bank's
condensed interim financial information:



4.

Standard Interest Rate Reforms - Stage Two Adjustments

Effective January 1, 2021, the Bank has implemented the second phase of the
benchmark interest rate reforms that may affect financial reporting as a result
of the interest rate standard reform, including the effects of changes to
contractual cash flows or hedging relationships arising from the replacement of
the interest rate standard. An alternative reference price. The amendments
provide exemption from some of the requirements in IFRS 9, 7, 4 and 16 and
IAS 39 relating to changes in the basis for determining contractual cash flows
for financial assets and liabilities, lease obligations and hedge accounting.

The amendments require that an entity recognizes a change in the basis for
determining contractual cash flows for a financial asset or a financial liability
that requires reform of the interest rate standard by updating the effective
interest rate of the financial asset or liability. Additionally, it provides specific
exceptions to hedge accounting requirements.

The bank conducted a preliminary study regarding exposure to cash flows, fair
value hedges, non-derivative financial assets and liabilities related to the
interbank standard interest that matures after 2021, and it was found that
there is no material impact of the interest rate reform on the Bank's results.

Basis_of Preparation of the consolidated condensed interim_financial
statements

The consolidated condensed interim financial statements include the financial
statements of the Bank and its subsidiaries under its control, meanwhile,
control exists when the Bank has control over the investee company, or it is
exposed to variable returns or holds rights for its participation in the investee
company, and the Bank is able to use its control over the investee company to
affect those returns.

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements
of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally, In this regard, the Bank considers all relevant facts and
circumstances in assessing whether or not the Bank’s voting rights in an
investee are sufficient to give it power, including:

- The size of the Banks’'s holding of voting rights relative to the size of
holdings of the other vote holders,

- Potential voting rights held by the Bank, other vote holders or other
parties,

- Rights arising from other contractual arrangements.

- Any other facts and circumstances indicate that the Bank has, or does not
have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous
shareholders’ meetings.



Control is achieved when the Bank:

- has the ability to control the investee.

- is exposed, or has rights, to variable returns from its involvement with the
investee; and.

- has the ability to use its power to affect the investee's returns,

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements of
control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant activities of the investee
unilaterally, In this regard, the Bank considers all relevant facts and circumstances
in assessing whether or not the Bank'’s voting rights in an investee are sufficient to
give it power, including:

- the size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other
parties;

- rights arising from other contractual arrangements; and

- any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.

When it loses control of a subsidiary, the Bank performs the following:-

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests,

Derecognizes transfer differences accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any surplus or deficiency in the income statement.

Reclassifies owners’ equity already booked in other comprehensive income to
the statement of profit or loss or retained earnings, as appropriate.

The subsidiaries’ financial statements are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial statements to make them comply with the accounting policies
used by the Bank.

The non-controlling interests represent the portion not owned by the Bank relating
to ownership of the subsidiaries.

All balances, transactions, income, and expenses between the Bank and its
subsidiaries are eliminated.

The subsidiaries financial statements are prepared under the same accounting
policies adopted by the Bank. If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial statements to make them comply with the accounting policies
used by the Bank.

The results of the subsidiaries' operations are consolidated in the consolidated
income statement from their acquisition date, which is the date that the control
over subsidiaries is effectively transferred to the Bank, Furthermore, the results of
the disposed of subsidiaries are consolidated in the consolidated income statement
up to the date of their disposal, which is the date on which the Bank loses control
over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in the

subsidiaries, Non-controlling interests are shown in the subsidiaries’ net assets as a
separate line item within the Bank’s statement of shareholders’ equity.
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5. Cash and Balances at Central Bank of Jordan

Details of this item are as follows:

June 30, December 31,
2021 2020
1D D
Cash at treasury 91,174,016 101,051,657
Balances at the Central Bank of Jordan:
Current accounts and demand deposits 196,904,967 269,306,430

Term and notice deposits

Statutory cash reserve

Total

144,000,000

202,693,189

165,000,000

185,702,345

634,772,172

721,060,432

Disclosure on the movements of the total balances at the Central Bank of Jordan:

June 30, 2021 December 31, 2020
Stage (1)- Individual Stage (1)- Individual
1D D
Balance at the beginning of the period / year 620,008,775 503,730,148
New balances during the period / year 144,000,000 202,978,627
Paid balances (220,410,619) (86,700,000)
Balance at the end of the period / year 543,598,156 620,008,775

- There are no transfers between the first, second and third stages or write-off balances during

the six months ended June 30, 2021 & the year ended December 31, 2020.

- Except for the statutory cash reserve, there are no restricted balances as of June 30, 2021 and

December 31, 2020.

- There are no amounts matured during a period exceeding three months as of June 30, 2021 and

December 31, 2020.

- 12 -



6. Balances at Banks and Financlal Institutions

The details of this item Is as follows:

Current accounts and demand deposits

Deposits maturing within 3 months or less
Total

Provision for expected credit losses *

Net balance at banks and financial institutions

Local Banks and Financial Institutions

Foreign Banks and Financial Institutions

Total

June 30, December 31, June 30, December 31, June 30, December 31,
2021 2020 2021 2020 2021 2020
o D b D D o
460,461 623,596 195,922,094 162,452,001 196,382,555 163,075,597

29,000,000 20,000,000 330,098,266 214,198,613 359,098,266 234,198,613

29,460,461 20,623,596 526,020,360 376,650,614 555,480,821 397,274,210
- - (429,079) {188,682) (429,079) 185,682

29,460,461 20,623,596 525,591,281 376,460,932 555,051,742 397,084,528

- Non-interest bearing balances at banks and financial institutions amounted to JD 27,824,707 as of June 30, 2021 (JD 46,289,804 as of December 31, 2020).

- Restricted balances amounted to JD 7,547,497 as of June 30, 2021 and (ID 7,545,767 as of December 31, 2020).

The following is the movement of the total balances at banks and financial institutions:

Total balance at the beginning of the period / year
New balances during the pericd / year

Paid balances during the period / year

Changes resulting from adjustments

Total Balance At the End of the Perlod / Year

* Disclosure of the provision for expected credit losses of balances at banks and financial institutions:

Balance at the beginning of the period / year

Impairment loss on new balances during the period / year
Recovered from the loss on the pald deposits

Changes resulting from adjustments

Total balance at the end of the period / year

June 30, 2021

December 31, 2020

(3,741,731)

(3,741,731)

_ Stage (1) Individual Total Stage (1) Individual Total
D ple) i h]s]
397,274,210 397,274,210 331,017,085 331,017,085
471,005,402 471,005,402 336,335,033 336,335,033
(309,057,060) (309,057,060) (270,077,908) (270,077,908)

555,480,821

555,480,821

397,274,210

387,274,210

June 30, 2021

December 31, 2020

Stage (1) Individual Total Stage (1) Individual Total
o o] h]o] o
189,682 189,682 211,356 211,356
429,078 429,078 189,682 189,682
{189,681) {189,681) (211,356) (211,356)
429,079 429,079 189,682 189,682
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8. Financial Assets at Fair Value Through Profit or Loss:

Details of the following item are as follows:

Government bonds listed in financial markets
Corporate bonds listed in financial markets
Corporate shares listed in financial markets
Investment Funds

9. Direct Credit and Financing Facilities - Net
The details of this item are as follows:

Individuals (retail):
Overdraft accounts
Loans and promissory notes*
Credit cards

Real estate loans
Large Companies

Overdraft accounts

Loans and promissory notes *
Small and Medium

Overdraft accounts

Loans and promissory notes *

Government and public sector
Total
Less: Interest revenue in suspense
Provision of expected credit losses
Net Direct Credit and Financing Facilities

June 30, December 31,
2021 2020
1D 1D
76,454 78,294
7,465,211 1,463,324
8,445,116 5,667,508
12,375,621 8,010,770
28,362,402 15,219,896
June 30, December 31,
2021 2020
D D
2,706,923 2,481,742
758,888,985 691,793,785
15,447,411 14,494,456
836,261,804 783,136,250
79,058,585 81,996,125

1,051,704,609

1,100,136,150

22,164,474 25,149,124
180,142,654 176,403,540
436,412,006 212,514,816

3,382,787,451 3,088,105,988

17,791,188 16,995,241
134,203,438 119,482,614

3,230,792,825

2,951,628,133

* Net after deducting the interests and commissions received in advance amounting to JD 5,213,951

as on June 30, 2021. (JD 5,057,807 as of December 31, 2020).

- Credit facilities and financing within the third stage amounted to 1D 121,251,223 which represent
3.58% of total Direct Credit facilities and financing as of June 30, 2021 ( JD 118,245,398 which
represent 3.83% of total credit facilities and financing as of December 31, 2020).

- The credit facilities and financing within the third stage, after deducting the suspend interests and

commissions, amounted to 1D 103,505,334 which represent 3.08% of total direct credit facilities

and financing after deducting interests, returns and commissions in suspend as on June 30, 2021
(JD 101,250,157 which represent 3.30% of total Direct Credit facilities and financing after deducting
the suspended interests, returns and commissions as of December 31, 2020).

- Credit facilities and financing granteed to the Jordanian government amounted to JD 317,982,751

which represent 9.40% of total direct credit facilities and financing as of June 30, 2021 (JD
305,008,749 which represent 9.88% of the total direct credit facilities and financing as of

December 31, 2020).

- Financing in accordance with Islamic law, which belongs to Safwa Islamic Bank, amounted to
JD 1,502,542,044 which represent 44.42% of total direct credit facilities as of June 30, 2021

(JD 1,193,020,390 representing a percentage of 38.63% as of December 31, 2020).

- 15 -
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10. Financial Assets at Fair Value through Other Comprehensive Income

The details of this item are as follows:

Quoted shares in active markets
Unquoted shares in active markets
Investment funds

Total

- Transferred losses as a result of selling financial assets at fair value through the statement of other comprehensive income

June 30, December 31,
2021 2020
JD D
25,403,864 20,184,837
10,203,294 9,736,478
4,574,672 1,732,795
40,181,830 31,654,110

amounted to JD 510,462 as of June 30, 2021, (There was no gain or losses transferred as of June 30, 2020)

- Cash dividends on the above financial assets amounted to JD 443,992 for the six months ended June 30, 2021 (JD 553,071

for the six months ended June 30, 2020).

11. Financial Assets at Amortized Cost

The details of this item are as follows:

Quoted Financial Assets:

Foreign treasury bonds

Corporate bonds and debentures

Unquoted Financial Assets:

Governmental treasury bonds
Governmental guaranteed bonds and bills

Corporate bonds and debentures

Less: Provision for excepted credit loss related to financial assets within stage (1)

Provision for excepted credit loss related to financial assets within stage (2)

Provision for expected credit loss related to financial assets within stage (3)

Bonds and Bills Analysis (before provisions):

With Fixed rate

With Floating rate

Total

Bond Analysis IFRS 9 (before provisions):

Stage (1)
Stage (2)

Stage (3)

_20_

June 30, December 31,
2021 2020
JD iyl
36,249,702 32,058,762
111,834,663 98,343,786
84,986,180 35,091,483
659,596,931 720,801,293
23,452,000 18,452,000
916,119,476 904,747,324
597,557 451,976
& 41,914
250,000 250,000
915,271,919 904,003,434

910,221,720

897,958,770

5,897,756 6,788,554
916,119,476 904,747,324
915,869,476 903,067,980
. 1,429,344
250,000 250,000

916,119,476

904,747,324
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12. Other assets

The details of this item are as follows:

Interests and revenue under collection
Prepaid expenses

Foreclosed assets against debts *
Clearing checks

Transfers and checks under collection
Margins on letter of guarantees paid
Discounted commercial papers
Convertible loan**

Other

June 30, December 31,
2021 2020
D D
13,427,420 14,389,293
8,320,635 4,399,768
47,165,499 49,408,223
136,634 100,397
2,418,677 59,178
2,507,193 3,780,704
13,792,271 16,449,582
705,044 699,185
12,261,338 10,457,474
100,734,711 99,743,804

* Central bank of Jordan Instructions requires to dispose of shares and real estates that are foreclosed assets againstdebts during two

years from date of acquisition. However, in some special cases the central bank has the authority toextend the period to two

subsequent years at max.

Since the beginning of the year 2015, a gradual provision has been taken for real estate acquired in exchange for debtsthat have

expired over a period of more than 4 years, according to the Central Bank of Jordan's Circular No 15/1/4076dated March 27, 2014

and Circular No. 10/1/2510 dated February 14, 2017. Moreover, the Central Bank of Jordan has Bank of Jordan has issued Circular

No. 10/1/13967 dated October 25,2018, extending the validity of Circular No. 10/1/16607 datedFebruary 17, 2017,and postpening

the provision calculation until the end of the year 2019. According to the Central Bank of Jordan's CircularNo. 10/1/16239 dated

November 21, 2019, deductions shall be made concerning the required allocations against real estate acquired at the rate of (5%)

of the total book values of theseproperties (regardless of the period of their violation) effective from the year 2021 until the required

percentage of 50% of these properties is reached by the end of the year 2029.

** This jtemn represents canvertible loans to shares amounted to JD 705,044.

Below is a summary of foreclosed assets against debts in the net after the provision:

Balance beginning of period / year
Additions
Disposals

(Provision) Surplus in impairment

Balance End of Pericd / year

June 30, December 31,
2021 2020
D D
49,408,223 42,371,291
1,260,771 7,993,952
(2,681,283) (975,317)
(822,212) 18,297
47,165,499 49,408,%

Below is a summary of the movement on foreclosed assets provision:

Balance beginning of period
Additions (Surplus) during the period

Balance End of Period

For the six months ended June 30,

2021 2020
3,496,864 3,515,161
822,212 (68,297)
4,319,076 3,446,864

The provision for impairment against the foreclosed assets amounted to JD 1,223,095 as of June 30, 2021 (JD 1,025,228as of

December 31, 2020), and the provision for real estate owned by the bank for a period of morethan (4) years amounted to an

amount of 1D 3,095,981 as of June 30, 2021 (JD 2,471,636 as of December 31, 2020).

- 22 -
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14. Provision for income tax

a. The movement on the provision for income tax Is as follows:

For the Six Months Ended For the Year Ended
June 30, 2021 December 31, 2020
b b
Balance beginning of the period / year 24,618,987 20,634,229
Income tax paid (25,085,868} (25,200,592)
Income tax for the period / year 10,126,639 28,629,610
Prior years income tax provision 21,387 555,740
Balance End of the Period / Year 9,681,145 24,618,987

The income tax in the consolidated condensed interim income statements of profit or loss represent the following:

For the Six Months Ended June 30,

2021 2020
i D
Accrued income tax for the profits of the period 10,126,639 10,496,313
Prior years income tax 21,387 -
Deferred tax assets for the period (204,638) (2,671,042)
Deferred tax liabilities for the period 358,829 -
10,302,217 7,825,271

- Bank Al Etihad submitted tax returns until the end of the year 2020, and the accounting records for the year 2018 were reviewed, and the

the year assignment of the assigned employee was completed.

- A final settlement was reached with the Income and Sales Tax Department on the bank’s business results until the end of 2018, except for
2017, where the Income and Sales Tax Department reviews the accounting records for that year, and the Income and Sales Tax Department

has not reviewed the bank’s accounting records for the years 2019 and 2020.

- A final clearance was cbtained from the Income and Sales Tax Department of Safwa Islamic Bank until the end of 2018. The tax assessment
statements for the years 2019 and 2020 were submitted within the legal period and were not audited by the Income and Sales Tax Department

until the date of preparing the condensed consolidated interim financial information.

- The clearance was obtained from the Income and Sales Tax Department for Misk Financial Brokerage Company (a subsidiary of Safwa Islamic Bank)
Until the end of 2018 and the company has submitted the tax statements for the years 2019 and 2020 and it have not yet been reviewed by the
Income and Sales Tax Department. During 2021, a case filed by the company in the face of the Inceme and Sales Tax Department, which is now
in the beginning stage, to request the abolition of the imposition of tax on the company for the years 2011, 2012 and 2013, and according to the

opinion of the lawyer, there is no need to take any provisions for this case.

- A final settlement was reached with the Income Tax Department on the results of Al-Etihad Brokerage Company’s business until the year 2019,
and the tax return was submitted for the year 2020, and it has not been audited until the date of preparing the condensed consolidated interim

financial information.
- A final settlement was reached with the Income Tax Department on the results of Al-Etihad Leasing Company’s business until the year 2019,
and the tax return was submitted for the year 2020, and it has not been audited until the date of preparing the condensed consolidated interim
financial information.
- A provision for tax has been calculated and entered for the six months ending on June 30, 2021 for the bank and its subsidiaries, and in the
opinion of the management and the tax consultant that it will not Liabilities arise that exceed the provision recognized in the consolidated condensed

interim financial information

- The percentage of deferred taxes was 38% and 13%, and the bank's management estimates that these taxes can be realized in the future.

- 24 -
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15. Other Liabilities

The details of this item are as follows:

Accrued interest expense

Revenue received in advance

Accounts payable

Accrued expenses

Incoming transfers

Deferred cheques

Provision for expected credit losses on off - statement of financial position items *
Unpaid dividends

Other liabilities

Total

Movement disclosures on indirect facilities

Total balance at the beginning of the period / year

New exposures during the period/year

Accrued exposures

Transferred into the stage (1)

Transferred inte the stage (2)

Transferred into the stage (3)

Total effect on the volume of expoesures as a result of changing
classification between stages

Changes resulted from adjustments

Total balance at the end of the Period / Year

June 30, December 31,
2021 2020
i plo]
29,057,179 24,649,651
1,567,133 1,607,396
833,545 383,688
11,783,736 10,561,947
226,516 125,568
14,377,975 10,685,079
5,025,957 4,892,618
599,220 656,001
21,093,524 14,817,626
84,564,785 68,379,574

For the six menths ended June 30, 2021

For the year ended

* The movement on the provision for expected credit losses for the indirect credit facilities during the perlod / year is as follows:

Balance at the beginning of the period/year

Impairment loss on the new exposures during the peried / year

Recovered from the impairment loss on the accrued exposures

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect on the provision - as at the end of the period - resulted frem the changing
of classification between the stages during the period
Changes resulted from adjustments

Total balance at the End of the Period / Year

Stage (1) - Individual Stage(2) - Individual Stage (3) Total December 31, 2020
ble] D h] D s}
976,015,097 49,946,146 1,785,217 1,027,746,460 975,209,945
497,337,411 73,546,197 34,085 570,917,693 584,589,897

(439,999,553) (19,726,583) (116,744) (459,842,880) (536,649,122)
2,077,208 (2,074,208) (3,000) - %
(32,136,572) 32,136,572 - - -
{347,739) (155,870) 503,609 = =
898,059 (5,051,462) 13,437 (4,139,966) (4,763,771)
(10,390,960) 4,714,220 (492) (5,677,232) 9,359,511
993,452,951 133,335,012 2,216,112 1,129,004,075 1,027,746,460
For the six months ended June 30, 2021 For the year ended

Stage (1) - Individual Stage(2) - Individual Stage (3) Total December 31, 2020

D o hls] o hle}
4,114,834 629,452 148,332 4,892,618 2,377,767
2,083,843 214,601 < 2,298,444 2,689,519

(1,848,287) (314,769) - (2,163,056) {1,313,665)
17,558 (17,558) - - =
(12,389) 12,389 - - -
(144) (462) 606 E s

1,327 13,255 (391) 14,191 98,919

(140,218) 123,978 - (16,240) 1,040,078

4,216,524 660,886 148,547 5,025,957 4,892,618

=58



16/a, Borrowed funds

The detalls of this item are as follows:

June 30, 2021
Central Bank of Jordan borrowing *
Central Bank of Jordan borrowing *
Central Bank of Jordan borrowing *
Centrat Bank of Jordan borrowlng *
Central Bank of Jordan borrowlng *
International Bank for Reconstruction and Developmant **
Arab Fund for Economic and Social Development =**
Arab Fund for Economic and Secial Development #*¥
Arab Fund for Economic and Soclal Development ***
Arab Fund for Economic and Socizl Devalopment **+
Jordan Mortgage Refinance Company

Jordan Mortgage Refinance Company (Related to a subsi

)
Jordan Mortgage Refinance Company (Related to a subsidiary )
Jordan Mortgage Refinance Company (Related to a subsidiary )
Jordan Mortgage Refinance Company (Related to a subsidiary }
Local Banks {related to a subsidiary)

Local Banks {related to a subsidiary)

December 31, 2020
Central Bank of Jordan borrowing *
Central Bank of Jardan borrowing *
Central Bank of Jordan borrowing *
Central Bank of Jordan borrowing *
Central Bank of Jordan borrowing *
International Bank for Reconstruction and Development =~
Arab Fund for Economic and Soclal Development %%
Arab Fund for Ecanomic and Social Development **+
‘Arab Fund for Economic and Sacial Development **=
Arab Fund for Economic and Soclal Development *¥=
Jordan Mortgage Refinance Company
Jordan Mortgage Refinanca Company (related to subsidiary)
Jordan Mortgage Refinance Company (related to subsidiary)
Local Banks (related to a subsidiary)

Local Banks (related to a subsidiary)

Amount

27,667,504
731,246
3,387,736
595,603
31,865,300
3,900,000
1,320,000
1,589,016
1,576,749
1,200,000
10,000,000
2,000,000
2,000,000
2,000,000
2,500,000
900,000
1,060,000

94,293,154

Amount

]

29,143,705
635,978
2,753,865
376,245
29,736,445
4,200,000
1,530,000
1,589,016
1,576,749
1,200,000
10,000,000
2,000,000
2,000,000
3,000,000
410,000

50,152,003

Number of Payments

Installment

Loan Interest

* Funds have been borrowed from the Centra| Bank Jordan were lent back to SMEs' and corporates' sectors at an interest rate ranging between 0.00% - 8.75%.

== Funds have been borrowed from the International Bank for Reconstruction and Development were lent back to SMEs' and corporates’ sectars at an Interest rate ranging batween 5.75% - 10.00%.

s== Funds hava been borrowed from the Arab Fund for Economic and Soclal Development were lent back to SMES' and corporales’ sectors at an interest rate ranging from 5.25% - 9.00%.

16/b. Suberdinated Loan

The detalls of this items are as follows:

June 30, 2021
European bank for restructuring and development

December 31, 2020

European bank for restructuring and development

Amount

Number of settlements

settlements’ maturity

Total Remaining
1 1
1 1

- 27 -

One settlement at April B, 2027

One settlement at April 8, 2027

Collaterals

Total What's left Maturity Period Guarantees Price
%
8,438 5,368 Manthly Bank Promlssory 0.50% - 1.75%
54 28 Quarterly Bank Promissory 1.00%
37 29 Seml-annual Bank Promissory 0,50% - 1.00%
22 6 Annual Bank Promissory 0,50% - 1.00%
17,699 15,240 Manthly Bank Promissory 4
20 13 Semi-annual starting from September 15, 2018 Bank Promlssory 1,99%
15 F Seml-annual Bank Promissory 2.50%
34 34 Semi-annual Bank Promissory 3.00%
34 34 Semi-annual Bank Promissory 3.00%
34 34 Semi-annual Bank Promissory 3.00%
1 1 One Settlement Bank Promissory 4.40%
1 1 One Settlement - 4.60%
1 1 Qne Settlement - 4.70%
1 1 Qne Settlement - 4.70%
1 1 One Settlement € 4.60%
48 48 Quarterly - 3.75%
48 48 Monthly - 5.90%
Number of Payments Instaliment Loan interest
Total What's left maturity period price
%
7,595 4,602 Monthly Bank Promissory 1.00% - 1.75%
40 15 Quarterly Bank Promissory 1.00%
35 27 semi-annual Bank Promissory 0.50% - 1.00%
&8 4 Annual Bank Promissory 0.50% - 1,00%
14,311 13,686 Monthly Bank Promissory -
0 14 Semi-annual starting from September 15, 2018 Bank Promissory 3.87%
15 B semi-annual Bank Promissory 2.5%
34 34 semi-annual Bank Promissory 3.00%
34 34 seml-annual Bank Promissory 3.00%
34 34 semi-annual Bank Fromissory 3.00%
1 1 one instalment Bank Pramissory 4.40%
1 1 one instalment B 4.60%
1 i one instalment B 4.70%
72 72 Quarterly . 3.75%
24 24 Manthly - 5.90%

Interest's lending

6.5



17. Retained earnings

The details of this item are as follows:

June 30 December 31
2021 2020
1D D

Balance at the beginning of the period/year 67,518,099 51,596,833
Profit for the year - 23,567,470
(Losses) Profits on sale of financial

assets at fair value through other comprehensive income (510,462) 96,634
Transferred to reserves = (7,742,838)
Dividends distributed (16,000,000) =
Balance at the end of the period/year 51,007,637 67,518,099

- The retained earnings balance includes an amount of JD 1,568,895 which represents the differences
in the revaluation of financial assets at fair value through profit or loss for the six months ended

June 30, 2021

- It is not possible to dispose of JD 23,440,748 of retained earnings and profit for the period
as on June 30, 2021 (JD 23,236,111 as on December 31, 2020). which represent deferred
tax assets, and based on the instructions of the Central Bank of Jordan, it is prohibited to

dispose of them without its prior approval.

18. Fair value reserve

The details of this item are as follows: June 30 December 31
2021 2020
D D
Balance at the beginning of the period/year (2,609,036) 372,413
Unrealized profit (loss) 4,564,988 (3,655,130)
Deferred tax assets (1,499,533) 673,681
Balance at the end of the period/year 456,419 (2,609,036)
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19. Credit interests and returns

The details of this Item are as follows:

Direct credit facilitates:
Individuals (Retail):
overdraft
Loans and discounted bills
Credit cards
Real estate Loans
Corporates:
Large Companies:
overdraft
Loans and discounted bills
SME's:
overdraft
Loans and discounted bills
Government and public sector
Balances at central bank
Balances and deposits at banks and financial institutions
Financial assets at fair value through profit or loss
Financial assets at amortized costs
Others
Total

20, Debit interests and expense

The details of this item are as follows:

Banks and financial institutions deposits
Costumers' deposits:
Current and demand accounts
Saving deposits
Time and notice deposits
Certificates of deposits
Cash margins
Borrowed funds
Subordinated loan
Deposits gurantee fees
Total

- 29 -

For The Six Months Ended June 30,

2021 2020
D D

61,409 91,550
28,666,308 26,293,061
693,503 881,578
28,170,016 26,139,436
2,834,458 3,868,390
31,919,577 37,037,613
893,624 1,286,184
4,852,782 6,186,974
7,936,484 3,892,594
1,456,478 887,137
571,467 1,776,131
2,038 2,038
19,798,403 18,273,126
296,715 415,519
128,153,262 127,031,331

For The Six Months Ended June 30,

2021 2020

D D
1,232,268 1,317,905
591,047 1,296,312
2,347,866 2,366,360
32,911,152 35,609,734
6,170,110 8,893,433
1,971,679 1,386,923
703,274 804,808
696,096 740,323
3,110,849 2,757,371
49,734,341 55,173,169
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25. Right of use assets/ Leasing liabilities

This item includes the following:

1. Right of use assets

The Bank leases many assets including land and buildings, the average lease term is 8 years,

below the movement on the assets of the right to use during the year:

Balance at the beginning of the period / year
Add: additions during the period / year

Less: disposals during the period/ year

Less: depreciation for the period / year

Balance as of end of the period/ year

Balances recorded in the statement of profit or loss

Depreciation for the period
Interest during the period

Rent expense during the period

2. Lease liabilities

Balance at the beginning of the period / year
Add: additions during the period / year

Interest during the period / year
Less: disposals during the period / year
Less: paid during the period / year

Balance as of end of the period/ year

- 32 -

For the period ended

June 30, 2021

For the year ended

December 31, 2020

D D
27,031,520 26,517,873
254,026 4,669,894

- (310,881)
(1,850,853) (3,845,366)
25,434,693 27,031,520

For the Six Months Ended June 30,

2021 2020
D D
(1,850,853) (1,904,165)
(498,357) (506,286)
(210,363) (218,943)

For the period ended

June 30, 2021

For the year ended

December 31, 2020

D D
26,453,949 25,451,501
254,026 4,669,894
498,357 984,241
. (310,881)
(2,488,100) (4,340,806)
24,718,232 26,453,949




26, Capital
Capital

The authorized and paid capital amounted to JD 160 Million divided over 160 Million shares, where

the par value of the share was JD 1 as of June 30, 2021 and December 31, 2020.

Share premium
The share premium amounted to JD 80,213,173 as of June 30, 2021 and December 31, 2020.

Dividends distributed

The dividends distributed to shareholders reached to JD 16,000,000 for the year 2020 (there are

no dividends distributed for the year 2019 under Circular of the Central Bank of Jordan to banks

operating in Jordan No. 1/1/4693 on April 9, 2020, to hedge against negative effects of Corona
pandemic, it was decided to postpone the distribution of dividends to shareholders by licensed

Jordanian banks for the year 2019).

27. Reserves
The Bank did not deduct the statutory reserves for the period; because these are Consolidated
condensed interim financial statements, in which this deduction will be done at the end of the

fiscal year.

28. Contingent Liabilities and Commitments

The details of this item is as follows:

June 30, December 31,
2021 2020
D D

Letters of credit 275,323,719 190,879,149
Acceptances 68,534,491 95,484,767
Letters of guarantee:
- Payments 58,562,491 55,636,201
- Performance 72,264,179 75,015,534
- Other 73,850,079 76,530,083
Futures contracts 70,644,710 147,721,448
Unutilized Limits of Credit Facilities and Financing 580,469,116 534,200,726

Total 1,199,648,785 1,175,467,908

29. Lawsuits against the Bank
The value of the lawsuits against the Bank were amounted to 1D 1,389,329 as of June 30, 2021
(JD 1,202,731 as of December 31, 2020), Provisions booked against them was amounted to JD
677,424 as of June 30, 2021 (ID 531,021 as of December 31, 2020). The Bank management

and it legal counsel believe that the provisions booked for these lawsuits are adequate.
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31. Information on the Bank's Business Activities
1, Bank Activities Information
For management purposes, the Bank is organized into the following major business segments based on the reports used by the chief operating decision maker:

- Individual accounts: This item includes following up on individual customer’s deposits and granting them credit facilities, credit cards and other services.

- Small and Medium Enterprises: This item Includes following up on the client’s deposits and credit facilities. Moreover, these clients are classified based on the volume

of the granted deposits and facilities according to the Bank's instructions and principles and in compliance with the regulatory bodies' instructions.

- Large Companies’ Accounts: This item includes following up on the client's deposits and credit facilities, Moreover, these clients are classified based on the volume

of the granted deposits and facilities according to the Bank’s instructions and principles and In compliance with the regulatory bodies' instructions.

- Treasury: This item includes providing treasury and trading services and managing the Bank's funds and long- term investments at amortized costs, which are maintained

to collect the contractual cash flows.

- Investments and Foreign Currencies Management: This item includes the Bank's local and foreign investments which are recorded at fair value, in addition to the foreign

currencies trading\ services.

- Others: This sector includes all the accounts not listed within the sectors mentioned above, such as shareholder's rights, Investments in associates, property and

equipment, general management and support management,

The following table represents information on the Bank's sectors according to activities: Total

For the Six Months Ended June 30,

Individuals Corporates Treasury Other 2021 2020
h]o] D 1D D D o}
Total Income 55,901,195 60,697,672 31,885,450 378,094 148,862,411 140,045,642
Expected credit loss (3,373,846) (8,465,249) {215,306) (5,458,905) (17,513,306) (15,467,538)
Results of segment's activities 22,225,186 29,381,841 28,939,362 378,094 80,924,483 68,805,301
Unallocated (expenses) - net (51,063,557} (47,557,300}
Operating income 29,860,926 21,248,001
Bank's share of profit from Investments In associates 451 5,485
Income before tax 29,861,377 21,253,486
Income tax (10,302,217) {7,825,271)
Profit for the period 19,559,160 13,428,215
Other Information
Capital expenses 4,583,380 6,676,891
Depreciation and Amortization 7,377,511 6,828,653
Total
June 30, December 31,
2021 2020
D i
Segment's Assets 1,292,793,693 1,783,512,147 2,035,130,671 & 5,111,436,511 4,663,605,610
Undistributed assets - = & 535,643,131 539,643,131 610,037,639
Total Assets 1,292,793,693 1,783,512,147 2,035,130,671 539,643,131 5,651,079,642 5,273,643,249
Segment's Liabilities 3,120,308,990 1,451,201,755 434,475,430 - 5,005,986,175 4,640,560,095
Undistributed liabilities - - - 134,833,757 134,833,757 126,679,812
Total Liabilities 3,120,308,990 1,451,201,755 434,475,430 134,833,757 5,140,819,932 4,767,239,507
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32. Capital ua
In addition to subscribed capital, the capital includes the statutory reserve, voluntary reserve, share premium, retained earnings,
fair value reserve , general banking risk reserve, other reserves and treasury stocks.

The Bank Is committed to apply the requirements set forth by regulators concerning capital adequacy as follows:

1. Central Bank of Jordan instructions that capital adequacy ratio does not go below 12.50%.

2. Comply with the minimum limit set for the paid-up capital for Jordanian Banks, which should not be less than JD 100 million.
3. The Bank's investments In stacks and shares which should not exceed 50% of the subscribed capital.

4.The ratio of credit limits (credit concentration) to regulatory capital.

5. Banks' and Companies’ law related to the deduction of the legal reserve at a rate of 10% of the Bank's profit before tax.

June 30, December 31,
2021 2020
D D

Common Equity Shareholders' Rights

Paid-up capital 160,000,000 160,000,000
Retained earnings 51,007,637 51,518,099
Full cumulative change in fair value 456,419 (2,609,036}
Share premium 80,213,173 80,213,173
Statuary reserve 61,004,473 61,004,473
Voluntary reserve 41,829,012 41,825,012
Recognizable non contralling interests shareholders 44,771,457 40,043,180
Interim profit after tax and deduction of the expected dividends 7,129,731 -
Total Common Equity Tire 1 before regulatory adjustments 446,411,902 431,998,901
Regulatory Adjustments (Deductions from the Capital)

Goodwill and intangible assets (27,345,676) (27,046,436)
Deferred tax assets resulting from investments within Tier 1 (10%) (24,295,831) (25,652,474)
Net ordinary shareholder's equity 394,770,395 379,299,991
Additional capital

Recognizable minarity rights 7,900,845 7,066,444
Net additional capital Tier 1 402,671,240 386,366,435
Tier 2 Capital

Provision for debts tools listed in Tier 1 18,277,990 18,083,875
Recognizable non-controlling shareholders 10,534,461 9,421,925
Financial instruments that carry characteristics of supporting capital 21,300,000 21,300,000
Total Supporting Capital 50,112,451 48,805,800
Total Regulatory Capital 452,783,691 435,172,235
Total Risk Weighted Assets 3,125,832,846 3,005,394,577
Capital Adequacy Ratio (CET 1) %14.49 %14.48
Primary Capital Adequacy Ratio %12.63 %12.62
Supporting Capital Adequacy Ratio %1.60 %1.62

June 30, December 31,
2021 2020
D 1D

Financial leverage rate

Tier 1 Capital 402,671,241 386,366,435
Total assets in and out of the statement of financial positions after removing deductible items from Tier 1 6,188,349,468 5,785,046,475

Financial leverage rate

6.51%

Capital adequacy was calculated on June 30, 2021 and December 31, 2020 based on the instruction of Basel committee IIL.

Ligquidity Coverage Ratio (LCR):
Total high quality liquid assets

Total high-quality liquid assets after deductien and minus the adjustments

Net cash outflow
Liguidity Coverage Ratio (LCR)

For the period ended

June 30, 2021

6.68%

For the year ended
December 31, 2020

D
1,253,735,422
1,234,211,582
736,338,566
167.60%

The liquidity coverage ratio according to the average end of each month is 186.66% for the period ended June 30, 2021,

D
1,403,137,127
1,387,822,565

669,360,083

207.30%
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Impact of Covid 19

The coronavirus ("COVID - 19") pandemic has spread across various geographies
globally, causing disruption to business and economic activities. COVID - 19 has
brought about uncertainties in the global economic environment.

The Bank is closely monitoring the situation and has activated its business
continuity planning and other risk management practices to manage the potential
business disruption the COVID - 19 outbreaks may have one its operations and
financial performance.

The Bank has performed an assessment of COVID - 19 pandemic which has
resulted in the following changes to the expected credit loss methodology and
valuation estimates and judgements as at December 31, 2020 and for the period
ended June 30, 2021:

a. Expected credit losses

The uncertainties caused by COVID - 19, have required the Bank to update the
inputs and assumptions used for the determination of ECLs as at June 30, 2021.
ECLs were estimated based on a range of forecasted economic conditions as of
that date and considering that the situation is fast evolving, the Bank has
considered the impact of higher volatility in the forward-looking macro-economic
factors, when determining the severity and likelihood of economic scenarios for
ECL determination.

In addition to the assumptions outlined above, the Bank has given specific
consideration to the relevant impact of COVID - 19 on the qualitative and
quantitative factors when determining the significant increase in credit risk and
assessing the indicators of impairment for the exposures in potentially affected
sectors and reflecting the Bank's management estimates (Management Overlay)
in evaluating the impact on specific customers based on studying each sector or
customers separately.

b. Valuation estimates and judgements

The Bank has also considered potential impacts of the current economic
volatility in determination of the reported amounts of the Bank's financial and
non-financial assets and these are considered to represent management's best
assessment based on available or observable information.

c. Deferred installments and customer credit ratings

Based on the two circulars of the Central Bank of Jordan to banks operating in
Jordan Number 10/3/4375 and 10/3/14960 issued on March 15, 2020 and
November 22, 2020, and what was issued later in the Central Bank circular
(10/3/4515) on March 15,2021, to continue postponing installments to clients
that are highly impacted or affected sectors. During the first half of 2021, the
bank postponed installments due or to be due for some customers without
considering this as a restructuring, and without affecting the customer credit
rating, the postponed installments amounted to around JOD 77,6 million during
the first half of 2021 (JOD 324 million as of Decmebr 31, 2020).
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