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INDEPENDENT Aucitor's Repart

To the Chairman and Board of Directors of Bindar Company for Trade and Investment
(Public Shareholding Company)
Amman -Hashemite Kingdom of Jordan

Independent Auditor’s Report on the Interim Condensed Consolidated Financial

Statements

Introduction

We have reviewed the interim condensed consolidated statements of Bindar Trade and Investment
Company — Public Shareholding Company — (“the Company”) and its subsidiaries (“the Group”),
which comprise the interim condensed consolidated statement of financial position as at June 30, 2020
and the related interim condensed consolidated statements of profit or loss and other comprehensive
income and interim condensed consolidated statements of changes in shareholders’ equity and interim
condensed consolidated statements of cash flows for the six- months then ended as at June 30, 2021
and notes to the interim condensed consolidated financial statement. Management is responsible for
the preparation of these interim condensed consolidated financial statement in accordance with IAS
34, “Interim Financial Reporting” as amended by the Central Bank of Jordan. Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410)
“Review of Interim Financial Statements Performed by the Independent Auditor of the Entity”. A
review of interim condensed consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements as at June 30, 2021 are not prepared in all material
respects, in accordance with International Accounting Standard number (34) “Interim Financial
Reporting” as amended by the Central Bank of Jordan.

Kawasmy and Partners
KPMG

Hatem Kawasmy
License no. (656)

Amman — Jordan
July 28,2021

Kawasy & Partners
Company




BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of June 30,
2021 As of December
(Reviewed not 31, 2020
Note audited) (Audited)

In Jordanian Dinar
Assets
Cash on hand and at banks 5 2,397,317 324,743
Financial assets at fair value through other
comprehensive income 6 148,685 147,078
Financial assets at amortised cost 7 56,876,801 51,097,697
Other debit balances 8 373,173 272,367
Investment property 9 2,782,495 2,785,895
Assets against defaulted loans 1,625,071 1,379,625
Right of use assets 277,432 327,478
Property and equipment 269,798 258,795
Deferred tax assets 1,852,516 1,656,853
Total assets 66,603,288 58,250,531
Liabilities and Shareholders' equity
Liabilities
Bank loans 10 32,231,731 24,449,498
Trade and other payables 486,007 589,918
Other provisions 32,840 32,840
Bonds 12 3,000,000 3,000,000
Lease liabilities 261,974 269,838
Income tax provision 11 587,403 903,192
Total liabilities 36,599,955 29,245,286
Shareholders' equity
Subscribed and paid in capital 20,000,000 20,000,000
Share premium 1,602 1,602
Statutory reserve 13 2,994,990 2,994,990
Financial assets valuation reserve 13,632 12,025
Retained earnings 5,996,628 5,996,628
Profit for the period 996,481 -
Total shareholders' equity 30,003,333 29,005,245
Total liabilities and shareholders’ equity 66,603,288 58,250,531

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial statements and
should be read with it and with the review report.

The interim condensed consolidated financial statements were approved by the Board of Directors on July 26, 2021
and approved by:

General Manager Financial Manager




BINDAR TRADE AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Jordanian Dinars

Revenue and commissions from conventional
Murabah and finance leases

Other operating revenue

Total Revenue

Salaries, wages and benefits

Administrative expenses

Depreciation and amortization expense
Provision of expected credit losses on financial
assets at amortized cost

Sundry provisions

Finance cost

Other losses

Profit for the period before income tax
Income tax

Profit for the period

Other comprehensive income

Total comprehensive income for the
period

Basic and diluted earnings per share of the
profit for the period (JOD / share)

For the Three - Month Period
ended June 30 (Reviewed not audited)

For the Six - Month Period

ended June 30 (Reviewed not audited)

Notes 2021 2020 2021 2020

1,550,427 1,210,290 3,065,847 2,484,097
414,642 233,000 806,433 604,316
1,965,069 1,443,290 3,872,280 3,088,413
(249,743) (232,375) (523,859) (498,681)
(130,934) (105,060) (257,278) (247,103)
(43,284) (41,578) (86,959) (85,699)
(564,524) (103,616) (698,794) (17,290)
- - (2,590) -

(465,744) (311,738) (895,980) (617,006)
- - - 460
510,840 648,923 1,406,820 1,623,004

11 (145,429) (195,970) (410,339) (470,641)
365,411 452,953 996,481 1,152,453
658 (2,190) 1,607 (2,190)

366,069 450,763 998,088 1,150,263

15 0,018 0,023 0,050 0,058

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial statements and should be read with it and with the review report.

The interim condensed consolidated financial statements were approved by the Board of Directors on July 26, 2021 and approved by:

General Manager

Financial Manager




BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Authorized Fair Profit for

and Paid-in Share Statutory value Retained the
Jordanian Dinars capital premium reserve reserve Earnings period Total
Changes for the period ended 30 June 2021
(reviewed not audited)
Balance as at January 1, 2021 20,000,000 1,602 2,994,990 12,025 5,996,628 - 29,005,245
Total comprehensive income for the period - - - 1,607 - 996,481 998,088
Balance as of June 30, 2021 20,000,000 1,602 2,994,990 13,632 6,993,109 996,481 30,003,333
Changes for the period ended 30 June 2020
(reviewed not audited)
Balance as at January 1, 2020 20,000,000 1,602 2,644,126 11,495 3,850,927 - 26,508,150
Total comprehensive income for the period - - - (2,190) - 1,152,453 1,150,263
Balance as of June 3(), 2020 20,000,000 1,602 2,644,126 9,305 5,003,380 1,152,453 27,658,413

* Retained earnings as of June 30, 2021 include deferred tax assets totaling JOD 1,852,516 (December 31, 2020: JOD 1,656,853) restricted and shall not be distributed
to shareholders in accordance with Jordan Securities Commissions instructions.

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial statements and should be read with it and with the
review report.



BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended June 30
(Reviewed not audited)

Jordanian Dinars Notes 2021 2020

Cash flows from operating activities:

Profit for the period before tax 1,406,820 1,623,094
Adjustments for:

Depreciation on property and equipment 33,513 32,253
Depreciation on investment property 3,400 3,400
Depreciation on right of use assets 50,046 50,046
Provision for expected credit losses on financial assets at

amortized cost 698,794 17,290
Other Losses - (460)
Finance cost 895,980 617,006
Cash flow from operating activities prior to change in

working capital items 3,088,553 2,342,629
Financial assets at amortized cost (6,723,344) (6,392,194)
Other debit balances (100,806) (179,508)
Sundry provisions - (43,885)
Proceeds from sale of seized assets against due debts - 59,258
Trade payables and other credit balances (103,911) 442,118
Net cash flows used in operating activities before

income tax (3,839,508) (3,771,582)
Income tax paid (921,791) (699,159)
Net cash flows used in operating activities (4,761,299) (4,470,741)

Cash flows from investing activities:
Purchase of property and equipment (44,516) (5,010)

Net cash flows used in investing activities (44,516) (5,010)

Cash flows from financing activities:

Changes in bank loans 7,782,233 9,175,247
Corporate bonds - (3,750,000)
Payments of lease obligations (17,085) (80,622)
Finance cost paid (886,759) (597,455)
Net cash flows from financing activities 6,878,389 4,747,170
Net increase in cash and cash equivalents 2,072,574 271,419
Cash and cash equivalents at the beginning of the period 5 324,743 219,581
Cash and Cash Equivalents at the End of the Period 5 2,397,317 491,000

Non-Cash transactions:
Transferred from financial assets at amortized cost to
seized assets against due debts 245,446 186,652

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial
statements and should be read with it and with the review report.



BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1) GENERAL

Bindar Trade and Investment Company was established in accordance with Companies Law No. (22) for the
year 1997 on April 17, 2000 as a Limited Liability Company under No. (6099) with a share capital of JOD
1,000,000 million. The Company became a Public Shareholding Company on August 9, 2004 under No. (351)
with a share capital of JOD 13,000,000. The Company is registered in the Hashemite Kingdom of Jordan. The
General Assembly of the Company decided in its extraordinary meeting held on March 15, 2008 to increase
the share capital from JOD 13,000,000 to JOD 20,000,000, and completed the share capital increase
requirements during 2008. The address of the Company is Al Madina Al Munawwarah Street, P.O. Box 1921,
Amman 11821, the Hashemite Kingdom of Jordan.

The main objectives of the Company include the following:

- To finance durable consumer goods such as cars, vehicles, furniture, electrical appliances, kitchens, as well
as medical and industrial equipment.

- To acquire movable and immovable assets to achieve the Company’s objectives including owning names,
trademarks and agencies.

- To establish other branches for the Company inside and outside the Hashemite Kingdom of Jordan.

- To borrow and issue corporate bonds of any kind.

- To carry out finance leasing according to the provisions of Islamic Sharia and regulations.

- To finance property including lands, buildings and constructions, as well as contractors’ contracts in various
economic sectors.

The Company is a member of the Invest Bank Group as its financial statements are consolidated with the Bank
consolidated financial statements.

The accompanying interim condensed consolidated financial statements were approved by the Board of
Directors on July 26, 2021.

2) BASIS OF PREPARATION OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENT

The interim condensed consolidated financial statements for Bindar Trading and Investment Company -
Public Shareholding Company - and its subsidiaries have been prepared in accordance with International
Accounting Standard No. 34 (Interim Financial Reporting) as amended by the Central Bank of Jordan.

The main differences between the IFRSs as they must be applied and what has been amended by the
Central Bank of Jordan are the following:

Provisions for expected credit losses are formed in accordance with the instructions of the Central Bank of
Jordan (No. 13/2018) “Application of the IFRS (9)” dated 6 June 2018 and in accordance with the instructions
of the supervisory authorities in the countries in which the bank operates, whichever is stricter. The significant
differences are as follows:

= When calculating credit losses provision against credit exposures, the calculation results are compared
according to the International Financial Reporting Standard No. (9) with the instructions of the Central Bank
of Jordan No. (47/2009) dated December 10, 2009 for each stage separately and the strictest results are taken
in the recognition.

= Interest and commissions are suspended on credit facilities classified on stage 3 granted to clients in
accordance with the instructions of the Central Bank of Jordan and in accordance with regulatory authorities’
instructions in the countries where the bank operates whichever is higher.

-The interim condensed consolidated financial statements have been prepared on the historical cost basis,
except for financial assets at fair value through other comprehensive that have been measured at fair value at
the date of these interim condensed consolidated financial statements.

The Jordanian Dinar is the presentation currency for the interim condensed consolidated financial statements
and is the Company’s functional currency.



BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

These interim condensed consolidated financial statements do not include all the information and disclosures
required in the annual financial statements prepared in accordance with International Financial Reporting
Standards as amended by Central Bank of Jordan. Furthermore, the results of operations for the six months
ended June 30, 2021 do not necessarily reflect an accurate indicator about the expected results for the year
ended December 31, 2021 and should be read in conjunction with the consolidated financial statements of the
Company as of and for the year ended December 31, 2020.

Basis of Consolidation of Interim Condensed Financial Statements

The interim condensed consolidated financial statements include the financial statements of the Company and
the subsidiaries controlled by the Company. Control is achieved whereby the Company has the power to govern
the financial and operating policies of the subsidiaries to obtain benefits from their activities. All intra-group
transactions, balances, income, and expenses are eliminated in full.

The financial statements of the subsidiary companies are prepared for the same financial period of the Company
using the same accounting policies adopted by the Company. If the accounting policies adopted by the
subsidiary companies are different from those used by the Company, the necessary adjustments to the financial
statements of the subsidiary companies are made to comply with the accounting policies used by the Company.

The Company has the following subsidiaries as of June 30, 2021, and December 31, 2020:

Authorized
and Paid in ~ Ownership
Company Name Capital Percentage Main Activity Location Date of Ownership
%
Rubou Al Sharq Sale of land and real
Real Estate 50,000 100 estate owned by the Jordan March 28, 2006
Company Company
Rakeen Real Sale of land and real
Estate Company 30,000 100 estate owned by the Jordan March 11, 2010
Company
Bindar Finance ) ) )
1,000,000 100 Financial Leasing Jordan September 29, 2013

Lease Company

The results of the subsidiary companies are incorporated into the interim condensed consolidated statement of
profit or loss from the effective date of acquisition, which the Company assumes the date on which actual
control over the subsidiary in. Moreover, the operating results of the disposed subsidiary are incorporated into
the interim condensed consolidated statement of profit or loss up to the effective date of disposal which is the
date on which the Company loses control over the subsidiary companies.

ACCOUNTING ESTIMATES

The preparation of the interim condensed consolidated financial statements and the application of accounting
policies require the company's management to make estimates and judgments that affect the amounts of
financial assets and financial liabilities and the change in the fair value reserve as well as the disclosure of
potential liabilities. Moreover, these estimates and judgments affect revenues, expenses and provisions, as
well as changes in the fair value that appear in the interim condensed consolidated comprehensive statement
of income and within owner’s equity.

In particular, this requires the Company’s management to issue significant judgments and assumptions to
assess the future cash flows amounts and their timing. Moreover, the beforementioned assessments are
necessarily based on assumptions and factors with varying degrees of consideration and uncertainty.

In addition, actual results may differ from assessments due to the changes arising from the conditions and
circumstances of those assessments in the future.



1-
2-

BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The Corona Virus (COVID-19) pandemic has spread across different geographical regions of the world,
disrupting business and economic activities and caused doubts globally. For which financial and monetary
authorities, both domestic and international declared various support measures in all parts of the world to face
the potential negative effects, as at the present time there is a significant increase of uncertainty in determining
the economic impact that is manifested, for example, in the volume of liquidity and volatility in Assets prices,
foreign currency exchange rates, a noticeable decrease in long-term interest rates, an assessment of the
significant increase in credit risk and different macroeconomic factors. Accordingly, the Company’s
management has closely monitored the situation and has activated its business continuity plan and other risk
management practices to manage any potential disruptions that the Corona Virus (COVID -19) outbreak may
cause to the Company’s business, operations and financial performance.

The company has implemented a payment deferral program for its customers working in highly vulnerable
sectors by postponing the interest amount and the original instalment due for a period of one to three months.
These postponements are short-term liquidity to handle borrowers' cash flow matters. The postponements
provided to customers may indicate a substantial increase in credit risk, however, the company believes that
extending the period of these postponements does not automatically mean the existence of a material increase
in credit risk, which calls for the transfer of the borrower to the next stage for the purposes of calculating
expected credit losses. The deferred payment process aims to provide assistance to borrowers affected by the
COVID-19 outbreak to regularly resume payments. This approach is consistent with the expectations of the
Central Bank of Jordan as indicated in its circular (No. 10/3/4375 issued on March 15, 2020) which did not
consider the arrangements related to the affected sectors during this period as rescheduling or restructuring
credit facilities during the period for the purpose of evaluating Significant increase in credit risk, and hence
these postponements were not considered to be an amendment to the terms of the contract.

Provision for expected credit loss:

In determining expected credit losses during 2021, the Company took into consideration (according to the best
available information) uncertainties about the COVID-19 pandemic and economic support and relief measures
from the Jordanian government and the Central Bank of Jordan. The Company also took into consideration
the instructions issued by the Central Bank of Jordan (No. 10/3/4375 issued on March 15, 2020) and the
guidance issued by the International Accounting Standards Board on March 27, 2020 related to the
classification of stages as a result of a significant increase in credit risk (SICR). Also, the company excluded
the best case PD when calculating the probability of default and approved the worst case scenario PD and
Base Case PD, when calculating the expected credit losses as at the end of the third quarter of the year for the
purposes of calculating the expected credit losses. Hedging the expected effects of the pandemic on the
financial position of the Company.

Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability.

In measuring the fair value of the assets and liabilities, the company uses observable market inputs as possible.
The company determines fair value using valuation techniques. The company also uses the following levels,
which reflect the importance of the inputs used in determining the fair value.

Level 1: Quoted (unadjusted) prices in an active market for identical assets or liabilities.

Level 2: input-based valuation techniques with the exception of prices included in level 1 that determine the
assets or liabilities directly or indirectly.

Level 3: Methods for assessing assets or liabilities using significant inputs that do not depend on available
market information (unobservable inputs) if the inputs used to measure the fair value of the assets.

The company recognizes transfers between the fair value levels at the end of the reporting period at the same
time that the change occurs.

Management believes that the estimates included in the financial statements are reasonable and sufficient.
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BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
Adopted accounting policies
The accounting policies adopted in the interim condensed consolidated financial statement are consistent with

those adopted for the year ended December 31, 2020 except for the following new and adjusted standards,
which became applicable in January 1st, 2021 as follow:

IFRS 17 “Insurance Contracts” and the amendments to IFRS 17 “Insurance Contracts”.

Amendments to International Financial Reporting Standard (9), International Financial Reporting Standard
(7) and International Accounting Standards (39) “Interest Rate Benchmark Reform”.

The above standards did not significantly affect the amounts or disclosures in this interim condensed
consolidated financial statement.

New and revised standards issued and not applied

A number of new standards, amendments to standards and interpretations issued but not yet effective have not
been applied in preparing these interim condensed consolidated financial statements:

Amendments to International Accounting Standards (1) Classification of Liabilities as Current or
Noncurrent.

Amendments to the International Financial Reporting Standard (10) and International Accounting
Standards (28) Sales or contributions of assets between an investor and its associate or joint venture.

Management does not expect that there will be a material impact from adopting the above standards upon
application.

CASH ON HANDS AND AT BANKS

As of June 30, As of
2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Cash on hand 27,231 8,893
Current accounts at bank 2,370,086 315,850
2,397,317 324,743

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

As of June 30, As of
2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Outside the Kingdom
Shares of unlisted companies 148,685 147,078
148,685 147,078




BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FINANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the installments arising from the company's customers from
commercial financings and Murabaha contracts of vehicles and real estate, as these installments include the
principal in addition to the amount of revenue calculated on these contracts. The installment receivables

balances during the period/ year were as follows:

As of June 30,
2021 (Reviewed

Jordanian Dinars not Audited)

As of
December 31,
2020 (Audited)

Due and past due 5,282,459 5,262,946
Due in less than a year 21,162,061 19,252,954
Due in more than one year and less than five years 50,964,761 45,244,253

77,409,281 69,760,153
Less: Provision for expected credit losses (6,556,315) (5,857,521)
Less: Deferred revenues on installments not yet due (13,509,561) (12,376,219)
Less: Interest in suspense revenues (466,604) (428,716)

56,876,801 51,097,697

The segment distribution of installments receivable was as follows:
As of June 30, As of
2021 (Reviewed December 31,

Jordanian Dinars not Audited) 2020 (Audited)
Properties 2,645,185 3,181,758
Vehicles 63,961,214 55,132,680
Projects 7,887,998 8,620,017
Durable goods 2,914,884 2,825,698
Total installment receivables 77,409,281 69,760,153
Less: Provision for expected credit losses on due and past due
receivables (6,556,315) (5,857,521)
Less: Deferred revenues on installments not yet due (13,509,561) (12,376,219)
Less: Interest in suspense revenues (466,604) (428,716)
Net investment in installment receivables 56,876,801 51,097,697

10



BINDAR TRADE AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The installments receivables after deducting the deferred revenues collectively according to the credit stages according to the requirements of the International Financial

Reporting Standard (9) as follows:

Jordanian Dinar

Total balance as at the beginning of the period
New facilities during the period

Repaid/ derecognized facilities

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Changes resulting from adjustments
Write-off

Total balance as at the end of the period

Jordanian Dinar

Total balance as at the beginning of the period
New facilities during the year

Repaid/ derecognized facilities

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Changes resulting from adjustments
Write-off

Total balance as at the end of the year

June 30, 2021 (Reviewed not Audited)

Stage 1 Stage 2
Individual Aggregate Individual Aggregate
level level level level Stage 3 Total
3,085,573 44,697,746 - 2,630,925 6,969,690 57,383,934
11,898,852 194,764 62,885 33,459 81,675 12,271,635
(71,713) (4,446,723) - (260,174) (862,383) (5,640,993)
255,174 - - (246,321) (8,853) -
- (2,077,925) 2,271,040 - (193,115) -
- (552,536) - (518,616) 1,071,152 -
37,692,125 (37,815,326) 1,647,618 (1,639,273) - (114,856)
52,860,011 - 3,981,543 - 7,058,166 63,899,720
December 31, 2020 (Audited)
Stage 1
Individual Aggregate Individual Aggregate
level level level level Stage 3 Total
2,703,773 27,749,132 3,794,889 7,504,803 41,752,597
822,929 22,891,779 216,731 261,177 24,192,616
(295,746) (3,279,058) (701,355) (1,665,455) (5,941,614)
- 427,720 (297,779) (129,941) -
- (342,940) 394,458 (51,518) -
- (476,820) (574,869) 1,051,689 -
(145,383) (2,272,067) (201,150) 206 (2,618,394)
- - - (1,271) (1,271)
3,085,573 44,697,749 2,630,925 6,969,690 57,383,934
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BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Below is the movement on provision for expected credit losses of the due and past due installments receivable
during the period / year:

For the period For the year

ended June 30, ended

2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Balance at the beginning of the period / year 5,857,521 5,475,461
Expense (Reversals) during the period / year 698,794 383,241
Written-off debts - (1,181)
Balance at the end of the period / year 6,556,315 5,857,521

The details of the provision for expected credit losses from installments receivable were as follows:

As of June 30, As of December

2021 (Reviewed 31, 2020
Jordanian Dinars not Audited) (Audited)
Stage 1 826,880 486,275
Stage 2 270,919 153,375
Stage 3 5,458,516 5,217,871
Total 6,556,315 5,857,521
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BINDAR TRADE AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Movement on the provision for expected credit losses were as follows:

Jordanian Dinar

Balance at the beginning of the period

Impairment loss on the new balances over the period
Recovered from impairment loss on repaid balances
Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect on the provision — As of the end of the period
Changes resulting from adjustments

Write-off

Total balance as at the end of the period

Jordanian Dinar

Balance at the beginning of the year

Impairment loss on the new balances over the year
Recovered from impairment loss on repaid balances
Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect on the provision — As of the end of the year
Changes resulting from adjustments

Write-off

Total balance as at the end of the year

June 30, 2021 (Reviewed not Audited)

Stage 1 Stage 2
Individual Aggregate Individual Aggregate
level level level level Stage 3 Total
10,407 475,868 - 153,375 5,217,871 5,857,521
178,614 463,350 5,758 119,609 291,813 1,059,144
(87) (55,449) - (28,597) (277,763) (361,896)
16,156 - - (16,156) - -
- (41,863) 72,911 - (31,048) -
- (10,882) - (35,166) 46,048 -
617,418 (827,652) 191,704 (193,065) 211,595 -
4,372 (3,372) 546 - - 1,546
826,880 - 270,919 - 5,458,516 6,556,315
December 31, 2020 (Audited)
Stage 1 Stage 2
Individual Aggregate Individual Aggregate
level level level level Stage 3 Total

307,612 574,669 - 305,204 4,287,976 5,475,461
3,226 305,165 - 126,286 1,347,509 1,782,186
(300,503) (146,713) - (91,670) (659,989) (1,198,875)
- 29,549 - (18,853) (10,696) -
- (27,581) - 34,965 (7,384) -
- (21,650) - (60,798) 82,448 -
- (84,868) - (80,472) 165,340 -
72 (152,703) - (61,287) 13,848 (200,070)
- - - - (1,181) (1,181)
10,407 475,868 - 153,375 5,217,871 5,857,521
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BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
The aging table of the installment receivables after deducting the deferred revenues was as follows:

As of June 30, 2021 (Reviewed not As of December 31, 2020
Audited) (Audited)
Due and past due Due and past
installment Total debt due installment Total debt
Jordanian Dinars receivables balance receivables balance
Not due installment
receivables - 51,462,464 - 45,391,798
1-89 days 202,412 5,472,382 201,956 5,417,173
90-180 days 174,589 825,701 173,419 764,410
180-270 days 132,812 528,644 113,735 283,995
270-360 days 185,138 508,002 38,802 82,415
More than 360 days 4,587,508 5,102,527 4,735,034 5,444,143
5,282,459 63,899,720 5,262,946 57,383,934

According to the company’s board of directors’ decision, non-performing debts were written off, in addition
to its interest in suspense, against which a provision in the amount of JOD Nil as of June 30, 2021, compared
to (JOD 1,181, and interest in suspense in the amount of JOD 90) as of December 31, 2020.

Balances of installment receivables include amounts for which the Company has filed legal cases against the
customers in order to collect unpaid and due amounts are as follows:

As of June 30, 2021 (Reviewed not As of December 31, 2020
Audited) (Audited)
Due and past due Due and past
installment Total debt due installment Total debt
Jordanian Dinars receivables balance receivables balance

Customers balances —
legal cases 4,846,873 6,978,213 4,829,482 6,387,931

8) OTHER DEBIT BALANCES

As of June 30, As of
2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Prepayments 157,010 86,830
Refundable deposits 197,877 179,746
Other 18,286 5,791
373,173 272,367

9) INVESTMENT PROPERTIES
The average fair value of the investment properties as of June 30, 2021 amounted to JOD 2,782,495 (December
31, 2020: JOD 2,785,895). Estimated by independent real estate experts as of December 31, 2019. The

company's management did not re-evaluate as it does not expect that there will be a fundamental change in real
estate investments.

As of June 30, As of
2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Balance as of January 1 2,785,895 2,792,695
Recovered from the impairment provision of investment
properties - -
Depreciation during the period / year (3,400) (6,800)
2,782,495 2,785,895

14



BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
10) BANK BORROWINGS

As of June 30, As of
2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Loans payable within a year 32,231,731 24,449,498
32,231,731 24,449,498

All these loans are in Jordanian Dinars, and they are granted by the guarantee of the parent company (Tamkeen
Financial Leasing) and the ultimate parent company (Investment Bank).

The average interest rate on the above loans ranges from 5.5% to 6%.

11) INCOME TAX
The movement in the income tax provision during the period / year was as follows:

As of June 30,
2021 (Reviewed
not Audited)

As of
December 31,

Jordanian Dinars 2020 (Audited)

Balance as at January 1, 903,192 693,611
Added during the period / year 592,951 1,093,074
Previous years income tax 13,051 -
Income tax paid (921,791) (883,493)
Balance as at the end of the period/ year 587,403 903,192

The income tax expense presented in the statement of profit or loss and other comprehensive income consists
of:

As of June 30,
2021 (Reviewed

Jordanian Dinars not Audited)

As of June 30,
2020 (Reviewed
not Audited)

Income tax expense on current period profit 592,951 463,193
Previous years income tax 13,051 -
Impact of deferred tax assets (195,663) 7,448

410,339 470,641

Below is a reconciliation of the accounting income and taxable income:

For the period

ended June 30,

2021 (Reviewed
not Audited)

For the period
ended June 30,
2020 (Reviewed

Jordanian Dinars not Audited)

Accounting profit 1,406,820 1,623,094
Subsidiaries’ losses 7,052 6,920
Non-taxable income - -
Non-deductible expenses 703,808 24,248
Taxable income 2,117,680 1,654,262
Percentage of statutory income tax 28% 28%

A final settlement with the Income and Sales Tax Department was reached up to the end of the year 2018.
The company’s tax return for the years 2019 and 2020 was submitted and paid on a timely manner.
General sales tax returns were audited until the end of the year 2017, and subsequent tax returns were filed on

a timely manner and the related tax due was appropriately paid up to the date these interim condensed
consolidated financial statements.
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12)

13)

14)

BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The subsidiary (Bindar Finance Leasing Company) reached a final settlement with the Income and Sales Tax
Department up to the end of the year 2016 and for the year 2018 and 2019, and the tax return for the year 2017
and 2020 was submitted on a timely manner and the company has no tax obligations until the date of preparing
these interim condensed consolidated financial statements.

The subsidiary (Bindar Finance Leasing Company) registered in the sales tax starting from January 1, 2017 and
the tax returns were submitted and the due taxes were paid up to the date of preparing these interim condensed
consolidated financial statements.

The subsidiary (Ruboua Al Sharq Real Estate Company) reached a final settlement with the Income and Sales
Tax Department until up to the end of the year 2019.

The subsidiary (Ruboua Al Sharg Real Estate Company) has submitted and paid the tax return for the year 2020
on a timely manner.

The subsidiary (Rakeen Real Estate Company) reached a final settlement with the Income and Sales Tax
Department up to the end of the year 2019.

The subsidiary (Rakeen Real Estate Company) has submitted and paid the tax return for the year 2020 on a
timely manner.

The Company’s management and its tax advisor believes that Bindar Trade and Investment Company and its
subsidiaries will not have any tax liabilities in excess to those made until June 30, 2021.

CORPORATE BONDS

This item represents Corporate bonds issued by the Company on June 29, 2021of JOD 3,000,000 for a period
of one year with annual interest rate of 5.25%, the interest is due within six months of issuance date. The bonds
mature on June 23, 2022.

Against Corporate bonds issued by the Company on June 16, 2020 for a period of one year with annual interest
rate of 5.85%, the interest is due within six months of issuance date. The bonds matured on June 10, 2021.

STATUTORY RESERVE

The amounts accumulated in this account represent 10% of the annual profits before tax transferred in
accordance with the Jordanian Companies Law. This transfer shall continue for each year, provided that the
total amount transferred from such reserve shall not exceed one quarter of the Company’s capital. This reserve
is not distributable to shareholders. No reserve has been transferred due to the fact that these financial
statements are interim, as they are deducted at the end of the year.

BALANCES AND TRANSACTIONS WITH RELATED PARTIES
14-1) Loans and facilities

As of June 30, As of December

Nature of Nature of 2021 (Reviewed 31, 2020
Jordanian Dinars transaction relationship not Audited) (Audited)
Invest Bank Borrowings Parent company 1,546,550 2,396,711
Current accounts
Invest Bank and refundable Parent company
deposits 1,967,190 13,712
14-2) Transactions with related parties
For the period For the period
ended June 30, ended June 30,
Nature of 2021 (Reviewed 2020 (Reviewed
Jordanian Dinars Nature of relationship transaction not Audited) not Audited)
Invest Bank Finance expenses of
Ultimate Parent Company borrowing 58,365 69,106
Corporate bond
Invest Bank Ultimate Parent Company  financing expense - 16,749
Al-Mwared For Corporate bond
Financial Brokerage ~Sister Company financing expense - 3,343

The balance of guarantees with the parent company as of June 30, 2021 amounted to JOD 1,500 (December
31, 2020: JOD 1,500).
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19)

BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14-3) Key executive management salaries and bonuses
The remuneration and benefits of members of the Board of Directors and Senior Executive Management for
the period ending June 30, 2021 amounted to JOD 107,330 (for the period ending June 30, 2020: JOD 112,056).

THE BASIC AND DILUTED SHARE OF THE PROFIT FOR THE PERIOD

For the period For the period
ended June 30, ended June 30,
2021 (Reviewed 2020 (Reviewed
Jordanian Dinars not Audited) not Audited)
Profit for the period 996,481 1,152,453
Weighted average number of outstanding shares (share) 20,000,000 20,000,000
0,050 0,058

The basic earnings per share from the net profit for the period equals the diluted earnings per share as the
Company did not issue any financial instruments that may have a dilutive impact on the basic earnings per
share.

CAPITAL AND FINANCIAL RISK MANAGEMENT

Generally, the Company has exposure to financial risks which are credit risk, liquidity risk, market risk and
capital management risk, in general, the Company’s objectives and policies in managing the financial risks to
which is exposed are similar to those disclosed in the interim condensed consolidated financial statements as
of June 30, 2021 and for the year ended December 31, 2020.

Capital Management
The Company did not have any change in capital management during the current interim period and the
Company is not subject to any external capital requirements.

FAIR VALUE HIERARCHY

The following table represents financial instruments carried at fair value based on the valuation method, where
different levels are defined as follows:

Level 1: quoted prices (unadjusted) of assets and liabilities in active markets.

Level 2: Inputs other than quoted prices included in level 1 that can be determined for the assets and liabilities,
either directly (i.e. prices) or indirectly (i.e. derived from prices). Prices included in the active markets for
similar instruments or by using a valuation model that includes inputs that can be attributed to the markets.
These inputs may be determined directly or indirectly.

Level3: Inputs for non-observable assets and liabilities on the market (unobserved inputs).

CONTINGENT LIABILITIES
At the interim condensed consolidated financial statement date, the Company has contingent liabilities as
follows:

As of June 30, As of

2021 (Reviewed December 31,
Jordanian Dinars not Audited) 2020 (Audited)
Bank letters of guarantees 65,000 65,000

LAWSUITS FILED AGAINST THE COMPANY

The value of the legal cases filed against the Company amounted to JOD 43,840 as at June 30, 2021 (December
31, 2020: JOD 47,840) which are still pending in courts. A provision was booked totaling JOD 32,840 as at
June 30, 2021 (December 31, 2020: 32,840). The management and its legal counsel believe that the Company
will not incur additional obligations in respect of these cases.

There are no cases filed against Bindar for Finance Leasing, Ruboua Al Sharq Real Estate Company and
Rakeen Real Estate Company (subsidiaries) as at June 30, 2021 and December 31, 2020.
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