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Independent Auditor’s Review Report www.deloitte.com
AM/ 010932

To the Chairman and Board of Directors Members
Jordan Ahli Bank

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Jordan Ahli Bank (a Public Shareholding Company) (The “Bank") and
its subsidiaries and foreign branches (The “'Group”) as of March 31, 2021 and the related
consolidated condensed interim statements of profit and loss, and comprehensive income,
changes in owners’ equity and cash flows for the three-month period then ended, and a
summary of significant accounting policies and other explanatory notes. Management is
responsible for preparation and fair presentation of this consolidated condensed interim
financial information in accordance with the international accounting standard (34) ”
Interim Financial Reporting” as adopted by Central Bank of Jordan. Our responsibility is
to express a conclusion on these condensed consolidated interim financial statements
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Other Matters

a. The consolidated financial statements for the year ended December 31, 2020 and the
consolidated condensed interim financial information for the three months period
ended March 31, 2020 were solely audited and reviewed by another auditor who
expressed an unmodified opinion and unmodified conclusion on those statements on
February 3, 2021 and May 11, 2020 respectively.

b. The accompanying condensed consolidated interim financial statements are a
translation of the statutory financial statements in Arabic language to which reference
should be made.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with the International Accounting Standard (34) ” Interim
Financial Reporting” as adopted by Central Bank of Jordan.

Amman -Jordan oi ouche (M.E.) — Jordan

April 29, 2021



JORDAN AHLI BANK

{A PUBLIC SHARFHOIDING 1IMITED COMPANY)

AMMAN - TH

ASHEMITE KIN M

AN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Agsets;
Cash and balances at centrai banks
Balances at banks and financial institutions
Deposits at banks and financial institutions
Direct. ¢redit facilities, net
Financial assets at fair value through other comprehensive income
Financial asscts at amortized cost, net
Investment in associates
Property and equipment
Deferrad tax assets
Right of use asseis
Intangible assets, net
Other assets

TOTAL ASSETS

LIABILITIFS AND OWNERS' FQUITY:
LIABILITIES:
Banks® and financial institutions' deposits
Customers' depasits
Margin accounts
Leans and borrowings
Subordinated bonds
Sundry provisiens
Income tax provision
tease liability
QOther liabilities
TOTAL LIABILITIES

OWNERS' EQLETY:
BANK'S SHAREHOLDERS' EQUITY:
Subseribed and pakl In capital
Stafutory reserve
Voluntary reserve
Periodic fluctuations reserve
Fair value raserve, net
Retained earnings
Profit for the period
TOTAL OWNERS' EQUITY
TOTAL LIABILITIES AND OWNERS' EQUITY

tarch 31, Secember 31,
Note 2021 (Reviewed) 2020 (Audited)
B 2D
5 212,320,789 191,617,155
5 111,783,862 167,340,463
7 - 19,618,676
8 1,407,42%,508 1,369,633,832
21 25,745,431 25,744,834
g 841,010,124 817,193,096
1,039,817 1,039,817
80,876,015 81,498,310
9,539,081 9,452,975
8,410,171 8,744,226
10,462,759 10,810,030
140 136,699,903 138,637,804
2,845,317,460 2,841,341,198
141,329,540 143,818,778
1,912,211,704 1,504,323,574
208,449,870 208,128,987
184,712,425 187,381,234
23,000,000 25,000,000
4,030,767 3,896,808
i1 4,351,988 5,866,856
7,761,241 8,418,731
12 38,157,702 36,761,111
2,526,005,237 2,523,667,079
200,655,000 200,655,000
62,722,983 52,722,983
15,761,637 15,761,637
3,678,539 3,678,559
{7,110,105) (7,072,122)
41,962,690 41,928,062
1,641,459 -
319,312,223 317,674,119
2,845,317 460 2,841,341,198

THE ACCOMPANYING NOTES FROM {1) TC (23) CONSTITUTE AN INTEGRAL PART QF
THESE CONSOUIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ
WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

-2



ORDAN AHLT BANK
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAMN
CONSOLIDATED CONDENSED INTERIM STATEMENT INCOME
(REVIEWED NOT AUDITED)

For the Three Months
Ended March 31,

Note 2021 (Reviewed) 2020 (Reviewead)
G D
interest Income 35,343,917 3%,364,318
Interest expense 14,081,076 18,645,535
Met interast income 21,262,841 20,718,783
Net commission income 3,340,052 3,766,331
Met interest and commission Income 24,602,893 24,485,114
Gain from foreign currencies 661,015 §92,052
Other income 1,636,161 1,609,225
Gross Income 26,900,065 26,786,290
Expenses:
Employees expenses 9,067,814 9,989,819
Depreciation and amortization 2,767,490 2,881,188
Other expenses 6,135,937 5,581,574
Provision for expected credit loss - Net 14 4,382,992 4,429,614
Impairment on assets seized by the Bank 10 431,818 -
Total Expenses 22,786,151 23,282,595
Profit from operations 4,113,918 3,503,795
Bank's share of associate companies’ profits - 2,604 853
Income for the Period befare Tades 4,113,918 5,198,648
Incorne tax expense 11 {2,472.459) {1,329,556)
Incomie for the Pariod 1,641,459 4,869,092
Attributed to:
Banlk's Shareholders 1,641,459 4,869,092
1,641,459 4,869,002
Basic and diluted garnings per share for the period
attributable to the Bank's Shareholders i3 4/008 a/024

THE ACCOMPANYING NOTES FROM (1) TQ (23) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT,



JORDAN AHLT BANK

(PUBLIC SHAREHCIDING COMPANY)

AMMAN - HASHEMITE KINGDOM QF JORDARN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Far the Three Months
Ended March 31,

2021 (Reviewed) 2020 {Reviewed)

D b
Income for the Period 1,641,459 4,869,092
Other comprehensive income stems not to be reclassified to profit or loss in
subsequent periods @
Gain from sale of financial assets at fair value through other comprehensive
income Q49 -
Change in Fair value reserve- net {4,304) 74,244
Totat Comprehensive Income for the Peried 1,638,104 4,943,336
Total Comprehensive Income for the Period Attributed to:
Bank’s shareholders 1,638,104 4,943,336
1,638,104 4,943,336

THE ACCOMPANYING NOTES FROM (1} TO (23) CONSTITUTE AN INTEGRAL PART OF THESE CONSQLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN AHLT BARK
(PUBLIC SHAREHQOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED [NTERI STATEMENT GF CASH FLOWS

{REVIEWED NOT AUDITED
For the Three Monihs
Ended March 31,
Note 2021 (Reviewed) 2026 {Reviewed)

Cash flow from operating activities n hin]
Income for the peried before income tax 4,113,918 6,198,648
Adjustments:
Bepredation and amaortisation 2,767,420 2,881,188
Proviston on expected credit losses, net 14 4,382,992 4,429,614
Banlt's share of associale companies' profits - (2,694,853)
Impairment on assets seized hy the Bani¢ 431,818 -
Gain fram sale of property and eguipment {79,924) -
Other provisions 162,423 157,130
Net interest {7,400,024) {2,975,462}
Effect of exchange rate changes on cash and cash equivalents {56,702) (245,149
Profit befare changes in assets and lizhilities 4,321,991 7,751,116
CHANGES IN ASSETS AND LIABILITIES:
Deposits af banks and financial institutions 19,624,727 {7,544,457)
Direct cradit facllities {4%,574,640) (111,156,998)
Other assets 18,474,600 19,358,887
Banits’ and financial institutions’ deposits (maturing within & period exceeding 3 months) (27,148,378} 11,712,725
Customers' deposits 7,818,130 23,978,775
Margin accounts 320,883 {2,873,113)
Other liabilities {9,647,143) {3,226,526)

et Cash Flow from Qperating Activities hefore Income tax and sundry provisions
paid (27,808,830} (61,999,421)
Income tax paid 11 {4,063,433) {4,713,332)
Sundry provisions paid i {28,464) (59,460)

et Cash {used in) Operating Activities (31,901,727) (66,772,283)
Net cash flow from Tnvesting activities
Financial assets at fair value through ather comprehensive income {3,852) 6,654
Decreasing of associate company capital - 4,962,962
Flnancial 2ssets ot amortized cost (23,610,356) (54,522,232)
(Purchase) of property & eguipment and intangible assets {1,469,697) (1,493,668)
Proceeds from sale of property and equipment 85,752 -

Net Cash {uszed in} Investing Activities {24,998,253) {51,046,284)
Cash Flow from Financing activities
{Decrease} increase in leans and borrowings (2,668,809} 62,189,771

et Cash (used in) from Financing Activities (2,658,800} 62,189,771
Effact of exchange rate changes on cash and cash equivaients 56,702 245,142
Net (decrease) In Cash and Cash Equivalents {59,512,087) {55,383,647)
Cash and cash equivalents at the beginning of the year 239,652 128 212,541,708

Cash and Cash Eguivalents at the End of the Period 15 180,140,111 157,458,061

THE ACCOMPANYING NCTES FROM (1) TO {23) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPCRT.
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JORDAN AHLI BANK
{PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE CONSQOLIDATED CONDENSED INTERIM
[INANCIAL STATLMENTS

{(REVIEWED NOT AUDITED])

1. Establishment and Activities

Jordan Ahii Bank was established in the year 1955 as a public shareholding
Company under registration No. (6) on July 1,1955 in accordance with the
company's law for the year 1927, with headquarters in Amman. Its address is
Queen Noor Street, P.C Box 3103, Amman 11181 Jordan. AL A'MAL Bank was
merged with the Bank effective from December 1,1996, Moreover, Philadelphia
Investment Bank was merged with Jordan Ahli Bank Company Public
Shareholding Compnay effective from July 1,2005.

The General Assembly resolved in its meeting held on April 29, 2019 to increase
paid-in capital by 4% to become JD/Shares 200,655,000, through the
distribution of stock dividend to shareholders from the retained earnings. The
capital increase was approved by the Companies Controller on May 19,2019
and the Board of Jordan Securities Commission on luly 7,2019.

The Bank provides all banking and financial services related to its business
thought its main office, branches in Jordan (51 branches), foreign branches in
Palestine and Cyprus (10 branches) and its subsidiaries in Jordan.

The Bank's sharas are listed in Amman Stock Exchange - Jordan,

The consolidated condensed interim financial statements have been approved
by the Board of Birectors in its meeting No. (3) held on 28 Aprit 2021,

2.  Basis of Preparation
The accompanying consolidated condensed interim financial information for the
ended three months March 31, 2021 in accordance to the International
Financiai Reporting Standard number 34 (IFRS 34) (intrem financial reports)
as adopted by the Central Bank of Jordan.

The Bank fiscal year ends on December 31 from each year, except that the
accompanying consolidated condensed interim financial information were
prepared for management and Jordan Security Commission purposes only.

The main differences between the IFRSs as they should be applied and what
has been approved by the Central Bank of Jordan, are as follows:

a. Provisions for expected credit losses are calculated in accordance with IFRS 9
and the Central Bank of Jordan, whichever is higher, the material differences
are as follows:

= Exempt debl instruments and any other credit exposures issued or granted
by the Jordanian government, so that credit exposures is treated an the
Jordanian Government and by its guarantee without credit losses.

«  When calculating the credit losses against credit exposures, the calculation
results according to IFRS 9 are compared with those according to the
Central Bank of Jordan’s Instructions No. (2009/47) dated December 10,
2009 for each stage separately and the most severe results are taken with
the exception of the belwo paraghraph.

s In some special cases the the Central Bank of Jordan agrees on speciai

arrangements related to the calculation of the expected credit losses’
provision of direct credit facilities customers.

S7-



Interest and commissions on non perfarming credit facilities granted to clients
are suspended, in accordance with the instructions of the Central Bank of
Jordan.

Assets seized by the Bank are shown in the consolidated condensed interim
statement of financial position, among other assets, at their current vaiue when
seized by the Bank or at their fair value, whichever is lower. Furthermaore, they
are reassessed on the date of the consolidated condensed interim financial
staternents, and any decrease in value is recorded as a loss in the consolidated
condensed interim statement of profit or loss and comprehensive income and
the increase in value is not recorded as revenue. In addition, any subsequent
increase is taken to the consolidated condensed interim statement of profit or
loss and comprehensive income to the extent that it does not exceed the
previously recarded impzirment value. A progressive provision is to he booglced
for the assets seized by the bank based on Central Bank of Jordan circulaticns
No, 10/1/16239 dated to 21 November 2019 by {5%) of the total book values
of these assets as of the year 2021 to reach the required percentage of (50%)
of these assets by the end of the year 2029,

The reporting currency of the consolidated condensed interim financial
statements is the Jordanian Dinar, which is the functional currency of the Banlk.

The consolidated condensed interim financial information does not include all
the information and clarifications required for the annual financial statements
and should be read with the Banlk's annual financial staterments for the year
ended December 31, 2020, and the results of the three months ended March
31, 2021 do not necessarily represent an indication of the expected results of
the fiscal year ending December 31, 2021. The three-month profit for the three
manths ended March 31, 2021, which is held at the end of the fiscal year, was
not allocated.

Significant Accounting Judoments and key Sources of Uncertainty Estimates,
and Risk Managerment:

Preparation of the consolidated condensed interim financial information and
application of the accounting policies require management to make judgments,
estimates, and assumptions that affect the amounts of financial assets and
financial lizbilities, and to disclose potential liabilities, Moreover, these
estimates and judgments affect revenue, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear in the
condensed consclidated intarim statement of comprehensive income and within
shareholders' equity. In particular, the Bank's management requires judaments
to be made to estimate the amounts and timing of future cash flows. These
estimates are necessarily based on multiple assumptions and factors with
varying degrees of estimation and uncertainty. Meanwhile, the actual results
may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believe that our estimates in the preparation of the consolidated condensed
interim financial information are reasonable and similar to thase adopted in the
preparation of consolidated financial statements for the year 2020

.8-



Significant_Accounting Policies

The accounting policies used in the preparation of the condensed conselidated
interim financial information for the period ended March 31, 2021 are consistent with
those used in the preparation of the annual consolidated financial statements for the
vear endad December 31, 2020. However, the Bank has adopted the following
amendmants and interpretation that was effective for all period after January 1, 2021
in preparing the condensed consolidated interim financial information for the Group
and have not materially affected the amounts and disclosures in the condensed
consolidated interim financial information for the period and prior years, which may
have an impact on the accounting treatment of future transactions and
arrangements,

Interest Rate Benchmark Reform - Phase 2 arnendments

Effective from January 1, 2021, the Bank has implemented Interest Rate Benchmark
Reform - Phase 2 armendments which address issues that might affect financial
reporting as a result of the reform of an interest rate benchmarle, including the effects
of changes to contractual cash flows or hedging relationships arising from the
replacement of an interest rate benchmark with an alternative benchmark rate. The
amendments provide practical relief from certain requirements in IFRS 9, IFRS 7,
IFRS 4, IFRS 16 and IAS 39 relating to changes in the basis for determining
contractual cash flows of financial assets, financiai liabilities and lease liabilities and
hedge accounting.

The amendments reqguire an entity to account for a change in the basis for
determining the contractual cash flows of a financial asset or financial liability that is
requirad by interest rate benchmark reform by updating the effective interest rate of
the financial asset or financial liability. In addition it provides certain exceptions to
hedge accounting requirements.

The Bank performed a preliminary study in relation to exposure to cash flow and fair
value hedges and non-derivative financial assets and liabilities linked to Inter Bank
Offered Rate maturing beyond the year 2021 and it was found that there is no
material impact of the interest rate reform on the Bank's results,

Basis of Preparation the consolidated condensed interinn financial information

The consolidated condensed interim financial information include the financial
information of the Bank and its subsidiaries under ils control, Meanwhlle, control
exists when the Banl has contro} over the investee company, or it is exposed to
variable returns or holds rights for its participation in the investee company, and the
Bank is able to use its control over the investee company to affect those returns,

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or maore of the elements of control listed
above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally,
in this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank's voting rights in an investee are suificient to give it power,
including:

- The size of the Bank's holding of voting rights refative to the size and dispersion
of holdings of the other vote holders.

- Potential voting rights held by the Bank, other vote holders or ather parties,

- Rights arising from other contractual arrangements.



- Any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting palterns at previous sharsholders’
meetings.

Control is achieved when the Bank:
e has power over the investee;

¢ is exposed, or has rights, to variable returns from its invelvement with the
investee;

« has the ability to use its power to affect the investae’s retumns.

The Bank reassesses whather or not it conirols an investee if facts and circumstances
indicate that there are changes to one or more of the slements of control listed
above,

When the Bank has less than the majority of the voling rights of an investee, it
congiders that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally,
In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank's voting rights in an investee are sufficient to give it pawer,
including:

- the size of the Company's holding of voting rights relative to the size
and dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or gther
parties;

- rights arising from other contractual arrangements; and

- any additional facts and circumstances that indicate that the Banlk has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting pattemns at previous shareholders’
rmeetings.

When it loses control of & subsidiary, the Bank performs the foliowing:

- Derecognizes the assets (including goodwiil) and liabilities of the subsidiary.

»  Derecognizes the book value of any non-controlling interests,

«  Derecognizes transfer differences accumulated in Owners’ Equity.

< Derecognizes the fair value to the next controlling party.

+  Derecognizes the fair value of any investment retained.

= Derecognizes any gain or loss in the income statement.

< Reclassifies owners’ equity already booked in other comprehensive income to
the profit or loss statement as appropriate.

.10 -



The subsidiaries’ financial infarmation are prepared under the same accounting
policies adoptad by the Bank, if the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shalt be made to the
subsidiaries’ financial information to make them comply with the accounting policies

used by the Bank.

The non-controlling interests represent the portion not owned by the Bank relating

to ownership of the subsidiaries.

All balances, trahsactions, income, and expenses between the Bank and its
subsidiaries are eliminated.

The subsidiaries financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting
policies than those used by the Bank, the necessary rmodifications shall be
made to the subsidiaries” financial information to make them comply with the
accounting policies used by the Bank.

The results of the subsidiaries’ operations are consclidated in the consolidated
statement of profit or loss effective from their acquisition date, which is the
date on which control over subsidiaries is effectively transferred to the Bank,
Furthermore, the results of the disposed of subsidiaries are consolidated in the
consolidated statement of profit or loss up to the date of their disposal, which
is the date on which the Banl loses control over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in
the subsidiaries, Non-controlling interests are shown in the subsidiaries’ net
assets as a separate fine item within the Bank’s statement of shareholders’
equity.

The Bank owns the foliowing subsidiaries as of March 31, 2021:

Paid-up Qwnership Date of
Cempany's Name Capital Investment  of the Bank Nature of Operation Acquisition  Locatian
30 D %

Ahli Mircofinance Company 6,000,006 £,000,000 100 Micro Finance 19499 Jordan
Ahli Finandial Leasing Company 17,500,000 17,500,000 100 Finance Leasing 2009 Jordan
Ahli Financiat Brokerage Company 3,000,000 3,000,000 100 Financial Brokerage 2006 Jordan

Manufacturing,

pragramming,

prepating, developing

Ahli Financial Techology Compnay 600,080 &00,000 190 and supplying programs 2017 lordan

S11 -



5, Cash and Balances at Central Banks

Details of this item are as follows:

Cash at treasury
Balances at the Central Banks:
Current accounts and demand deposits
Term and notice deposits
Statutory cash reserve

Total Balances at the Central Banks

Totai Cash and Balances at Central Banks

March 31, December 31,
2021 (Reviewed) 2020 (Audited)
D iy
654,340,239 51,728,891
7,474,458 6,018,631
51,971,584 46,846,207
88,534,508 87,023,406

147,980,550

139,888,244

212,320,789

191,617,135

- Except for the cash reserve with the central banks and the capital deposit with the Palestinian Monetary

Authority amounting to 3D 10,635,000 shown within time and notice depesit, there are no restricted

cash balances as at March 31, 2021 and December 31, 2020.

- There are no balances, maturing within a pericd exceeding three months as at March 31, 2021 and

December 31, 2020,

- 12 -
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8. Direct Credit and Financing Facilities - Net

The details of this item are as follows:

Individuals {retail):
Overdraft acceunts
Laans and promissory notes *
Credit cards

Real estate loans

Companies !

Large Companies
Qverdraft accounts
Loahs and promissary notes *
Smail and Medium
Overdraft accounts

Loans and promissory notes ®

Government and public sector

Total
ess! Interest in suspense

Expected credit losses

Net Direct Credit Facilities and Financing

March 31, December 31,
2021 {Reviewed) 2020 {audited)
o ]

1,536,057 1,625,328
314,873,367 316,412,699
9,229,388 9,679,101
322,662,297 323,817,108
143,023,718 115,565,779
534,328,771 514,784,502
34,130,681 32,882,557
128,074,445 129,835,410
24,558,346 24,904,449
1,512,417,071 1,469,596,933
(24,312,815) {22,898,702)
(80,674,748) (76,974,392)
1,407,429,508 1,369,633,B32

* Net after deducting interest and commission received in advance of 10 12,848,656 as of March 31, 2021

(3D 13,645,250 as of Decemnber 31, 2020).

- Non-performing credit facilities were amounted to JD 111,683,905 which is equivalent to 7.38% of total direct credit

facilities as of March 31, 2021 {ID 110,523,831 which is equivalent te 7.52% of total direct credlt facilities as of

Decamber 31, 20203,

- Nan- performing credit facilities after deducting interast and returns in suspense were amounted to JD 6,536,863
which is equivalent to 6,07% of total direct credit facilities balance after deducting interest and returns in suspense

as of March 31, 2021 (1D 90,705,860 which is equivalent to 6.26% of total credit facilities balance after deducting

interest and returns in suspense as of December 31, 2020).

- Non-parforming credit facilities transferred to off consolidated financizl position items, amountes to JD

126,255,822 as at March 31, 2021, Moreover, these credit facilities are fully covered with the suspended
interesis and provisions {ID 126,521,094 a5 of December 31, 2020}.

- There are no credit facilities granted to and guaranteed by the Jordanian government as at March 31, 2021

and December 31, 2020.

- 14 -
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S. Financial Assets at Amortized Cost

The details of this item are as follows:

Unguoted Financial Assets:

Treasury bonds and bills

Companies' bonds

Less: Provision for expected credit losses

Bonds and Bills Analysis {before provision):

With Fixed rate

Bond Analysis according ta IFRS 9 {(hefore provision):

Stage (1)

March 31,

2021 (Reviewed)

December 31,

2020 (Audited)

JD

711,613,502

130,096,195

b

687,798,245

130,301,096

841,709,697

(699,573)

818,099,341

{906,245)

841,010,124

817,193,096

841,709,697

818,099,341

841,709,697

818,099,341

841,709,697

818,099,341

841,709,697

818,099,341

- 18 -



10, Other Assets

The details of this item are as follows:

March 318,
2021 (Reviewead)

December 31,
2020 {Audited)

fieal estate seized by the Banl against debts®
Accrued interest and commissions

Checis and transfers under coliection

Seized assets sold - net

Prepaid expenses

Various debtors

Refundable deposits - Net

Temporary advances

Prepaid rent

Other

m
91,274,039
16,968,517

6,096,312
10,749,421
6,836,464
1,389,562
354,024
1,682,773
899,531
448,360

0
91,749,387
18,903,299

9,375,642
10,828,102
2,943,608
1,853,043
328,785
1,895,838
587,112

71,786

Total

136,699,903

138,637,804

* Below is a summary on the movement of foreciosed assets against debts:

March 31,
20121 (Reviewed)

December 31,
2020 {Audited)

n 3

Balance Beginning of Pericd / Year 31,749,387 82,610,670
Additions 723,697 5,631,810
Disposals (767,227} {3,020,147)
Impairment joss {431,818) (1,344,247
Impairment recoveries - 544,602
Provision for breached assat recoveries - 326,699
‘ Salance End of Period / Year 91,274,038 91,749,387
Bejow Is a summary on the movement on the provision of the foreclosed assets:
Balance Beginning of Period / Year 9,473,598 9,847,644
Impairment loss for the period / vear 181,818 -
Recorverd from sold foreclosed assets (4,040) {374,046)

Balance End of Period / Year 9,651,376 9,473,598
Below is a summary on the movement on the impairment loss provision:
Salance Beginning of Pericd / Year 5,408,022 4,765,243
Impairment ioss for the period / year 250,000 1,344,247
Recovered from sold foreclased assets {43,264) 156,866
Impzirment loss recovered - 544,602~

Balance End of Periog / Year 5,614,758 5,408,022

- 19 -



11._Pegvision for Income Tax

The movemeant on the provisien for incoime tax provision is as follows:

For the Three Manths Ended
March 31, 2031 {Reviewed)

Far the Year Ended
December 331, 2020 {Audited)

kiv} 3D
Balence beginning af the period [ year 5,868,856 10,097,921
Incame tax pald {4,083,433) {12,180,307}
tncome tax for the period [ year 2,028,065 7,666,260
Prior years income tax provision 522,500 282,973
Batance End of the Perind / Year 4,351,968 5,866,856

‘The income tax in the consolidated condensed Interim statements of preofit or loss represents the fallow

For the Three Months Ended Mareh 31,

2021 (Reviewed)

2020 (Revicwed)

ha) L
Accrued income tax for the profits of the period 2,026,085 1,327,667
Prior ygars ingome tax 522,500 -
Beferred (3% assets for the year (87.630) (27,086}
AEmortization of deferred By assars for the period 21,524 28,275
2,472,459 1,329,556

The statutory tax rate for the banles in Jordan is 35% + 334 nalional contribution accerding te tax law no. {34} from the year 2014, amended

by law nao. {38) for the yeor 2018, and the statutory tax rates for the foreign branches and subsidiaries range betwean 12.5% to 28.79%.

The Bank has reachad a final settlement with the Income and Sales Tax Department for all previtus yesrs up to the year 2016 for
Jordanp Branches,

Finanzial year 2017 Tax raturn was submitted for the year 2017, Bowaver, the Income and Sales Tax Department did not review the records
until the date of preparation of the consclidated condensed interim financial statements

Finansial years 2019 & 2020: Tax retura was submitted , However, the Intame and Ssles Tex Department did not review Lhe recards until the
date of proparation these consolidated congensed Interim Linancial statemeants.

A final tax settlement has been reached with the incame tax andg value-added tax for Palestine branches up to the year 2018,

*

A final tax settiemant has baeen reached for Cyprus branch up to the vear 2017,

Alli Flnancial Broherage Company (subsidiary) - reached to & final settlement with the Income and Sales Tax Department up ta the year 2018,
Tax rewrn was submitted for the year 20319, However, the Income and Sales Tax Departmeant dig not raview the records untll the datz of these
censolidated condensed interim financial statements.

Ahll Finance Lezsing Company (subsidiary) - reached to 2 final settlement with the Iicome and Sales Tax Depantment up for the year 2018,
“the Company submitted its tax return for the vear 2019, however, the Income and Sales Tax Department gid not review the Company's
recards up o the date of these cansolidated condensed Interim financial statements,

&hli Microfinance Company {subsidiary) - reached to a final settlement up to the year 2017, Tox return was submitted for the vears 2018 and
2018, However, the Income ang Sales Tax Department di¢ not review the Company’s records up to the date of these conselidated financial
statements,

Ahll Financlal Technolagy Company {subsidiory) ~ Tax return was submitted for the year 2018 and 2615, However, the Income and Sales Tax
Department did not review the Company's records vel.

Tax returns for the Banks and iks subsxidiaries was submitted for the year 2020. However, the Income and Sales Tax Dzpartment did nat review
them yet.

]

Income tax provision lor the pericd ended March 31, 2021 was cafculated and the opinion of the managament and the company tax consultant
the provision hooked a5 of March 31, 2621 Is sufficient.

- 20 -
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12. Qther Liabilities

Tha details of this item are as follows:

Accepted checlks and transfer

Accounts payable to financial brokerage customers
Accrued interests

Tempotary deposits

Various creditors

Accrued expenses

Interest and commissions received in advance
Dividends checks - delayed in payment

Board of directors’ remuneration

Provision for expected credit losses on indirect credit facilities and
unutilized facilities Hmits *

Qthers

Total

March 31,

2021 {Reviewead)

December 31,

2020 (Audited)

D ho)
3,414,883 3,746,535
881,854 446,481
8,568,453 8,301,939
5,670,424 7,734,211
1,758,012 1,563,948
7,809,610 6,745,156
1,862,738 1,680,028
1,220,390 1,225,848
80,917 54,667
5,855,489 5,038,738
27,892 213,550
38,157,702 36,761,111

* The movement on the provision for expected cradit losses for the Indirect credit facilities during the period/ year 's as fallows:

Balance - beginning of the period / vear

Provision during the period / year

Effect on provisiocn-resuiting from reclassification among three stages for
the year

Changes resulted from adjustments

Baiance at the End of the period / vear

- 21 -

March 31,

2021 {Reviewed)

December 31,

2020 (Audited)

D st
5,038,738 3,373,953
816,751 1,571,463
- 115,507
- (22,185)
5,855,489 5,038,738




13, Basic and Diluted Earnings per Share for the Period

Detalls of Uiis tem are as {ollows:

Income for the period

Weighted average number of (shares)

Carnings per share for the period {Basic and Diluted)

14, Provision for Expected Credit Losses

Delails of this item are as follows:

Balances and deposits at Banks and financial institutions
Direct facilities
Financial assets at amartized cost

Indirect credit facilities and unutilized Facifities

15. Cash and Cash Equjvalent

Details of this item are as follows:

Balances at centrat banits due within three months

Add: Balances at banlks and financial institutions due within three months

Less: Deposits at banks and financial institutions due within three months

Less: Rastricted deposits

For the Three Months Ended March 31,

2021 (Reviewed)

2020 {Reviewed)

D i
1,641,459 4,869,092
200,655,000 200,655,000
Fils / 1D Fils / 3D
0/008 0/024

Fay the Thrae Months Ended March 31,

20321 (Reviewead)

2020 (Reviewad)

D h]s]
(6,051) {43)
3,778,954 4,315,179
(206,672) 15,295
816,751 98,182
4,382 890 e 1A28,634
For the Three Maonths Ended March 31,
2021 {Reviewed) 2029 {Reviewed)
i) D
212,320,789 175,316,972

111,783,862
(133,329,540}
{(10,635,000)

104,671,545
{112,895,456)
(10,635,000)

180,140,111

157,458,061
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)2, Infnrmeatian on dhe Bankce Busingns

1. Bank Azlivittes Infermatian

Fot managemen! purpases the S2ns Is crgantzed into the feélavdng majer business segments Rased on the repans 5ant toathy chiaf sparating decizion maker:

- Indnrdunl accounts: This item inclades following up on ndvldual casigmer's depaslis, granting thom credit facTitios, crodit ennds and ether zarvizas,

- Small and Hedum Enterprisest This em inzludes laliowdng up on the cliznl's depasits ang creait faotlities ang in which thase chents arc classiizd based on the volune of e

grartg d2posits 2¢ facliitins according to the Ban

nstrectitns ant palicies and o termuhance with the feaulstony bodles’ instruction.

+ Corporate Accounss: This item indudes Plipwing up on the deeal's deposits snd eredit fsuities and Tn vhich These aals are dassied based on the volvme ¢f the granted

dzpesits end daditics acserd:by to the Bank's Instruztics ad palidies &nd in complisree with s reguilory badies” Mstructian,

- Troaswy: This item inzhides scoviding treasury nns trading senvices, manig ng e Ban’s funds and fong Lerm investaents at amedized sosls wiveh 1s maintained to cafiest the

-Invastment 309 forelgn exchangs maragement: Tifs sear inciudes the fncai and foregn mvestments betd 3t fair voles as well 5 foveiGn SUmenty treaing Senvices

+ Others: Ths secter indudes al te accoutils ROt B3tes wlihin e goctors mentioned above such as shars halders® rights, investments n sesociates, propary and equ-pment,

gentral manogement and 2uppaning Mansgentent.

The tzlioviirg |ais régrecants Infolmakon on The Bank's sectars Arcording 10 actisities:

Tressury &
Inyestment and

SmaY and Medium fareign exching o

Total

For the Thres Hanthe Endad Mareh 31,

Inefviduals Enterprizes Corporates menacemert Othar 202: (Revigwied) 207E (Rcvigyed)
ple] ) rel n ie i n

Tetal Raverus 8.169,251 5,315,752 7,841,837 4,512 666 784,563 26,830,009 26,736,350
Expocted eredit lostes 2linvance {321.313) £326.247) £3.8%4,157) 212,723 - 14,362,992} (4,425,614}
Segment resalts 7,847,950 4,095,505 3,087,680 5,025,345 766,567 22,517,077 22,356,776
Hel Undistriputed expenses (12,971,341} (148,B52.987)

Impairment an pxzets wized by tnh Neni: (431816} .
Bank's sHare of asseciate compznios” praits - 2,544 853
Incems batcre tax 4,113,218 6,190,648
Inzame kyx {2,492 450} {3.328.556)
=rglit far the pedsg 1.641 459 4869092

Other Informyation
Capital expenses 1,462,697 1,493,656
Bepresition 219 Amdrtization 2,757,490 2,531,188
Tatal
March 35, Decamber 11,
2023 {Revigumd) 020 {Audited)
Pl hle]

Ungistributed 537 ar Soctors 564 754,142 193,348,604 054,159,726 1,1G0,853,500 246,160,184 2.845,317,450 845,341,190
Ungistributed Extitics en Sotars 165,368,563 380,024,003 564,855,747 314,455,001 79,301,503 2,534,005,237 2,823,657,079

.24 -



18. Capltal Adeguacy

Through the managemenl of s capiial, the Bank sscks lo achieva the below goals:
- Comptiance with the Central Bank capitat related requirements,

- To lkeep the ability of the Bank to continue ag & going congern.

- Having a strong capital base for supparting the Bank's sxpansion and develapment,

Capital adecguacy is reviewed manthly and reported quarterly to the Centrei Bank of Jordan.

According to the Central Bank Instructians, the minlmum reguirement for capitat adecuacy is 12%. For Banks that have foreign presence

the minimum capita! adequacy ratio is 14%, Banks are classified into 5 categories, the best of which is having an average capital

adequacy equal to or more than 14%

The Bank manage its capital structure and makes the necessary adjustments in terms of working condltiors. No adjustments were mage on the

abjectives, policies and procedures related Lo copital restructuring during the year

The Bank manage its capital structure in way that insures the continuing of the operations and achieving the highes!t profik on equity,
share capltal as defined by Basel 3 agreemant is as stated in the table below ;

Commaon Equity Shareholders Rights
Authorized capitai - {Pald)

Retained aarnings

The cumulative chanoe Tn fair value
Skatutory reserve

Voluntary reserve

ather resenva

Interirn profil after tax

Total Comman Equity Tire 1 before regotatory adjustments

Regulatory Adjustments (Propositions of the Capital)

Gaadwill and Intangible assets

Expected distributions

foslponed provisions with the approval of the Ceniral Bank

Investment In Bantk's capital, financial institutions and insurance cempanies
Investments where the bank owns more than 16%

[aferred tax assets

Total Tier 1 capital

Addittonal capital
Net Primary Capital (Tier 1)

Tier T capital

Pravision far debts tools listed In Tier 1
Subordinated bonds

Total Supporting Capital

Total Regutatory Capitat

Total Rislc Weighted Assets

Gapltal percantage fram repufar shares {CET 1) {%)
Regulatory capitai percentage (%)

Mareh 31,

2021 {Raview}

Becember 31,
2020 {Autlitad)

13 n
200,655 281,855
41,963 41,928
(7,110} (7,072)
62,723 62,723
15,762 15,762
3,678 3,678
1,641 -
319,312 217,674
(19,453) (10,810)
(10,033) {6,026)
(8,322) (9,234)
{3,575) (3,575)
(1,048) (1,040)
{$.53%) {9,463)
275,340 275,526
275,350 275,526
10,520 10,658
10,000 10,000
20,520 20,658
205,860 206,184
1,925,288 1,907,214
34,30% 14,45%
15,327% 15,53%

During Ozicbar 2017, tha bank issued subsordinated bonds inthe amount of JD 35 midion fat a peniod of six year. The bonds were issued al the

discounied interest rate to the Central Bank af Jordan in addilion 1o 234 margin in order lo imprave Lhe capital adequacy pergenlage.



12. Continaent Liabilites and Comimitmeants

The details of this iteny is as follows:

tetter of credit-outgoing
lLetter of credit-inceming

Acceptances

Letters of guaraniee:
- Payments
- Performance

- Other

Unused Limits of Direct Credit

Facilities and Financing

Total

March 31,
{Raviewed) 2021

December 31,
2820 {Audited)

1D
54,275,457
57,583,716

41,896,063

111,477,927
97,770,538

35,317,847

233,135,073

D
57,262,633
52,545,134

63,743,868

116,138,301
94,537,895

40,762,163

343,456,000

631,460,621

628,445,994

20. Lawsuils against the Bank
Total cases against the Bank were amounted to 1D 2,816,709 as of March 31,
2021 (10 2,814,890 as of December 31, 2020), provisions booked againsl them was
amounted to 3B 1D 519,617 as of March 31, 2021 {528,205 as of December 31, 2020),
The Bank Management and it legal counsel believe that the provisions booked for these

cases are sufficient,

- 26 -
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22 . Impact of Covid 19
The corenavirus ("COVID ~ 19") pandemic has spread across various geographies
globally, causing disruption to business and economic activities, COVID - 19 has
brought about uncertainties in the global economic environment

The Bank is closely monitoring the situation and has activated its business continuity
planning and other risk management practices to manage the potential business
disruption the COVID -~ 19 outbreak may have one its operations and financial
performance .

The Bank has parformed an assessment of COVID - 19 pandemic which has resulted
in the following changes to the expected credit loss methodalogy and valuation
estimates and judgements as at and for the vear ended December 31, 2020 noting
that there were no changes to policies, estimates and judgments during the period
ended March 31, 2021:

a. Expected credit losses

The uncertainties caused by COVID - 19, have required the Bank to update the
inputs and assumptions used for the determination of ECLs during the year, 2020.
ECLs were estimated based on a range of forecast economic conditions as at that
date and considering that the situation is fast evolving, the Banlk has considered
the impact of higher volatiiity in the forward-looking macro-economic factors,
when determining the severity and likellhood of economic scenarios for ECL
determination .

This valatility has been reflected through adjustment in the methods of scenario
construction and the underlying weightages assigned to these scenarios. The
forward-looking factor (here Credit Index or CI) used is determined from the
observed historical credit index. The credit index is used to forecast expected
probability of defauits for the credit portfalio of the Bank .

In addition to the assumptions outlined above, the Bank has given specific
consideration to the relevant impact of COVID - 19 on the gualitative and
guantitative factors when determining the significant increase in credit risk and
assessing the indicators of impairment for the exposures in polentially affected
sectors and reflecting the Bank's management estimates (Management Overlay)
in evaluating the impact on certain sectors or specific customers based on
studving each sector or customers separately.

b. Valuation estimates and judgements
The Bank has also considered potential impacts of the current economic volatility
in determination of the reparted amounts of the Bank's financial and non-financial
assets and these are considered fo represent management's best assessment
based on available or cbservable information .

c. Deferred instalimenis and customer credit ratings

Based on the Central Bank of Jordan Circular number 10/3/4375 and 10/3/13960
issued on March 15, 2020 and November 22, 2020 to the banks operating in
Jordan, the bank postponed the instaliments due or that wouid be due on some
customers without considering this as a restructuring and without affecting the
custamer credit rating, the postponed instaliments amounted to around 3D 13
million during the periad ended March 31, 2021 (D 174 million during the year
2020),

23. Subseguent Fvents
COn Aprit 29, 2021 the General Assembly approved the Board of Birectors
recommendation to distribute 4% of the paid in capital as cash dividends.
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