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!! Jordan Hotels & Tourism Co PLC

Wednesday 28 April 2021
Ref: HH/EM/475/2021

Messrs. Jordan Securities Commission (JSC)

Greetings and respect,

Subject: Interim Condensed Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first quarter of 2021.

Jordan Hotels & Tourism Company

)

Jabal Amman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building No. 137 | PO.Box 35103, Amman 11180, Jordan | Tel: +962 6 4619696/7 | Fax:+962 6 4641371

Email: JHTC@zara.com.jo
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Wednesday 28 April 2021
Ref: HH/EM/477/2021

Messrs. Amman Stock Exchange

Greetings and respect,

Subject: Interim Condensed Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first quarter of 2021.

Jordan Hotels & Tourism Company

Jabal Amman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building No. 137 | PO.Box 35103, Amman 11180, Jordan | Tel: +962 6 4619696/7 | Fax:+962 64641371

Email: JHTC@zara.com.jo
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Wednesday 28 April 2021
Ref: HH/EM/479/2021

Messrs. Securitas Depository Center

Greetings and respect,

Subject: Interim Condensed Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first quarter of 2021.

Jordan Hotels & Tourism Company

!

Jabal Amman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building No. 137 | PO.Box 35103, Amman 11180, Jordan | Tel:+962 6 4619696/7 | Fax:+962 64641371

Email: JHTC@zara.com.jo
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Ernst & Young Jordan
P.O. Box 1140

300 King Abdulla Street

Amman 11118

Jordan

Tel:00962 6 580 0777 /00962 6552 6111
Fax:00962 6 5538 300

Building a better www.ey.com
working world

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

JORDAN HOTELS AND TOURISM PuBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the interim condensed financial statements of Jordan Hotels and Tourism Public
Shareholding Company (the “Company”) as at 31 March 2021, comprising of the interim condensed
statement of financial position as at 31 March 2021 and the related interim condensed statements
of comprehensive income, changes in equity and cashflows for the three-month period then ended
and explanatory notes. Management is responsible for the preparation and presentation of these
interim condensed financial statements in accordance with International Accounting Standard IAS
34 Interim Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion on these
interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Emphasis of a Matter

We draw attention to note (13) to the interim condensed financial statements, which describes the
effect of COVID-19 pandemic on the Company’s operating environment. Our conclusion is not
modified in respect of this matter.

Amman — Jordan
28 April 2021 Al



JORDAN HOTELS AND TOURISM PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2021

31 March 31 December
Notes 2021 2020
JD JD
(Unaudited) (Audited)
ASSETS
Non-current assets -
Land 751,011 751,011
Property and equipment 3 24,188,422 24,617,871
Projects in progress 4 31,947 11,300
Financial assets at fair value through
other comprehensive income 1,400 100
Deferred tax assets 8 965,257 724,837
Right-of-use assets 5 724,887 749,185
26,662,924 26,854,304
Current assets -
Inventories 70,617 67,518
Accounts receivable 267,283 257,331
Due from a related party 9 - 1,103
Other current assets 270,050 158,930
Cash on hand and at banks 6 1,439,554 1,785,782
2,047,504 2,270,664
TOTAL ASSETS 28,710,428 29,124,968
EQUITY AND LIABILITIES
Shareholder’s equity -
Paid-in capital 1 10,000,000 10,000,000
Share premium 505,173 505,173
Statutory reserve 7 2,569,247 2,569,247
Voluntary reserve 7 3,800,824 3,800,824
Fair value reserve (30,000) (30,000)
Retained earnings 8,310,918 9,230,889
Total Equity 25,156,162 26,076,133
Liabilities -
Non-current liabilities -
Deferred tax liabilities 8 74,960 72,923
Long-term lease obligations 5 577,187 577,187
Other current liabilities 457,377 192,929
1,109,524 843,039
Current liabilities -
Accounts payable 872,371 699,420
Due to related parties 9 273,153 217,844
Other current liabilities 1,129,499 1,134,837
Short-term lease obligations 5 169,719 153,695
2444742 2,205,796
Total Liabilities 3,554,266 3,048,835
TOTAL EQUITY AND LIABILITIES 28,710,428 29,124,968

The accompanying notes from 1 to 13 form part of these interim condensed financial statements




JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Operating revenues - Intercontinental Hotel Jordan
Operating expenses - Intercontinental Hotel Jordan
Gross operating (loss) income from the hotel

Rent income

Bank interest income

Other income

Depreciation of property and equipment
Depreciation of right-of-use assets

Finance costs

Gain on sale of property and equipment
Administrative expenses

Board of Directors’ remuneration and transportation

Loss for the period before income tax

Income tax benefit for the period

Loss for the period

Add: Other comprehensive income items

Total comprehensive income for the period

Basic and diluted loss per share for the period

The accompanying notes from 1 to 13 form part of these interim condensed financial statements

For the three months
ended 31 March

Note 2021 2020
JD JD
794,540 3,207,464
(1,274,667)  (2,790,183)
(480,127) 417,281
13,562 41,035
5,759 12,795
- 808
(439,583) (574,424)
(24,298) (24,298)
(16,254) (17,488)
14,057 -
(216,620) (112,423)
(14,850) (38,250)
(1,158,354) (294,964)
8 238,383 52,608
(919,971) (242,356)
(919,971) (242,356)
JD / Fils JD / Fils
(0/092) (0/024)
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JORDAN HOTELS AND TOURISM PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

For THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

OPERATING ACTIVITIES

Loss for the period before income tax

Adjustments:

Depreciation of property and equipment
Depreciation of right-of-use assets
Bank interest income

Provision for expected credit losses, net
Gain on sale of property and equipment
Finance costs

Changes in working capital:
Inventories

Accounts receivable

Due from a related party
Other current assets
Accounts payable

Due to related parties

Other current liabilities
Income tax paid

Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from sale of property and equipment
Projects in progress

Bank interest received

Purchase of financial assets at fair value

Net cash flows used in investing activities

FINANCING ACTIVITIES
Dividends paid

Finance costs paid
Net cash flows used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

For the three months
ended 31 March

Notes 2021 2020
JD JD
(1,158,354) (294,964)
439,583 574,424
24,298 24,298
(5,759) (12,795)
16,618 25,533
(14,057) -
16,254 17,488
(3,099) 10,909
(26,570) (292,977)
1,103 -
(111,120) (152,513)
172,951 (298,078)
55,309 26,332
284,883 108,385
- (61,781)
(307,960) (325,739)
3 (10,134) (40,011)
14,057 -
4 (20,647) (200,237)
5,759 17,598
(1,300) :
(12,265) (222,650)
(25,773) (48)
(230) -
(26,003) (48)
(346,228) (548,437)
1,785,782 4,531,355
1,439,554 3,982,918

The accompanying notes from 1 to 13 form part of these interim condensed financial statements



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(1) GENERAL

Jordan Hotels and Tourism Company (the “Company”) was registered in 1955 as a public
shareholding company located in Amman - Jordan. The Company increased its capital
throughout the previous years to reach JD 10,000,000 divided into 10,000,000 shares at a par
value of JD 1 per share. The Company’s main objectives are to invest in real estate and tourism
activities.

The Company owns Intercontinental Hotel Jordan (the “Hotel”) which is operated and managed
by Intercontinental Hotel Corporation (“IHC”) in accordance with the Operating and Management
Agreement (the “Agreement”) that commenced in the year 1972 and was replaced by another
agreement that became effective on 1 January 2008 and was valid until 31 December 2017. The
Board of Directors approved the novation, extension and amendment of the Agreement with IHC
effective 1 January 2018 for a period of five years.

The interim condensed financial statements were authorized for issue by the Board of Directors
in its meeting held on 21 April 2021.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

(2-1) BASIS OF PREPARATION

The interim condensed financial statements for the three-month period ended 31 March 2021
have been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The interim condensed financial statements have been prepared under the historical cost
convention, except for financial assets at fair value through other comprehensive income, which
have been measured at fair value as of the date of the interim condensed financial statements.

The interim condensed financial statements have been presented in Jordanian Dinar which
represents the functional currency of the Company.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the Company’s annual financial
statements as of 31 December 2020. In addition, the results for the three-month period ended 31
March 2021 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2021.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company’s annual financial
statements for the year ended 31 December 2020, except for the adoption of new standards
effective as of 1 January 2021:

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

« A practical expedient to require contractual changes, or changes to cash flows that are
directly required by the reform, to be treated as changes to a floating interest rate,
equivalent to a movement in a market rate of interest.

* Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued.

« Provide temporary relief to entities from having to meet the separately identifiable
requirement when an RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the interim condensed financial statements of the

Company. The Company intends to use the practical expedients in future periods if they become
applicable.

(3) PROPERTY AND EQUIPMENT

During the three-month period ended 31 March 2021, the Company purchased property and
equipment in the amount of JD 10,134 (31 March 2020: JD 40,011). The Company recognized
gain on disposal of property and equipment in the amount of JD 14,057 during the three-month
period ended 31 March 2021 (31 March 2020: nil).

(4) PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 20,647 during the three months ended 31 March
2021 (31 March 2020: JD 200,237).

The estimated cost to complete the projects in progress is approximately JD 1,068,053 as at 31
March 2021 (31 March 2020: JD 146,000). Management expects to complete these projects
during the year 2021.

“Fe



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

(5)

RIGHT OF USE ASSETS AND LEASE OBLIGATIONS

The schedule below illustrates the book value of the Company’s right-of-use assets and lease
obligations and the movements during the period ended 31 March 2021 and 2020:

2021 -

Balance at 1 January
Depreciation

Finance costs
Balance at 31 March

2020 -

Balance at 1 January
Depreciation

Finance costs

Payments

Balance at 31 December

*

Lease obligations details are as follows:

31 March 2021 (Unaudited)

Right of use Lease
assets obligations™
JD JD
749,185 730,882
(24,298) -

- 16,024
724,887 746,906
846,376 797,638
(97,191) -

- 68,244

- (135,000)
749,185 730,882

31 December 2020 (Audited)

Short-term Long-term Total Short-term Long-term Total
JD JD JD JD JD JD
169,719 577,187 746,906 153,695 577,187 730,882




JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(6) CASH ON HAND AND AT BANKS

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)

Cash on hand 9,000 9,000
Cash at banks 702,904 794,237
Term deposit * 727,650 982,545

1,439,554 1,785,782

Term deposits are fixed for 1 to 3 months and earn annual interest rate ranging from
1.5% to 3% per annum (2020: 2.5% to 6% per annum).

(7) LEGAL RESERVES

The Company has made no transfers to statutory and voluntary reserves as per the Companies
Law as these financial statements are interim condensed financial statements.

(8) INCOME TAX

No income tax was calculated for the Company for the period ended 31 March 2021 due to the
excess of deductible expenses over taxable revenues in accordance with Income Tax Law No.
(34) of 2014 and its amendments.

Income tax -

The income tax benefit appearing in the interim condensed statement of comprehensive income
represents the following:

For the three months
ended 31 March

2021 2020
JD JD
Deferred tax assets (240,420) (35,939)
Deferred tax liabilities 2,037 (16,669)
(238,383) (52,608)




JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

Provision for income tax -
Movements on the provision for income tax were as follows:

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Beginning balance for the period/ year - 295,124
Income tax expense for prior years - 27,644
Income tax paid for the period/ year - (322,768)

Ending balance for the period/ year - -

The Company has submitted its income tax returns to the Income Tax Department up to the year
2020, the Income Tax Department did not review the Company’s accounting records for the years
2019 and 2020 up to the date of these interim condensed financial statements.

The Company obtained a final clearance from the Income Tax Department up to the year 2018.
Deferred tax assets -
Deferred tax assets represent the estimated tax effect of accumulated tax losses carried forward

pertaining to the Company, which are expected to result in future tax benefits.

Movements on deferred tax assets were as follows:

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 724,837 -
Tax effect of accumulated tax losses carried forward 240,420 724,837
Ending balance for the period/ year 965,257 724,837




JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

Deferred tax liabilities -

This item represents deferred tax liabilities resulting from depreciation differences related to
machinery and equipment and computer hardware and software, which are depreciated for
financial reporting purposes at rates lower than those used in the computation of the income tax.

Movements on deferred tax liabilities were as follows:
31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)

Beginning balance for the period/ year 72,923 131,645
Depreciation differences, net 2,037 (58,722)
Ending balance for the period/year 74,960 72,923

(9) RELATED PARTIES

Related parties represent major shareholders, key management personnel of the Company, the
Board of Directors and other related parties. The Company’s management sets the pricing and
the terms of transactions with the related parties.

Balances with related parties included in the interim condensed statement of financial position
are as follows:

Nature of the 31 March 31 December
relationship 2021 2020
JD JD
(Unaudited) (Audited)
Current assets -
Cash at banks -
Bank Etihad, Arab Bank, and Cairo
Amman Bank (Shareholders) 1,430,554 1,776,782
Due from a related party -
Himmeh Solar Power (Sister Company) - 1,103




JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

Nature of the 31 March 31 December
relationship 2021 2020
JD JD
Non-current assets - (Unaudited) (Audited)
Financial assets at fair value through
other comprehensive income-
Himmeh Solar Power (Sister Company) 1,400 100
Current liabilities -
Due to related parties -
(Main

Zara Investment (Holding) shareholder) 272,427 217,844
Himmeh Solar Power (Sister Company) 726 -

Transactions with related parties included in the interim condensed statement of comprehensive
income are as follows:

Nature of the For the three months
relationship ended 31 March
2021 2020
JD JD
(Unaudited) (Unaudited)
Administrative expenses — Zara
Investment Holding (Main shareholder) 25,000 25,000
Rent expenses — Zara Investment
Holding (Main shareholder) 6,698 6,698
Rent revenue — Arab Bank (Shareholder) 1,375 1,375
Bank interest revenue — Bank Etihad,
Arab Bank and Cairo Amman Bank (Shareholders) 5,759 12,795

Key management personnel compensation (salaries, compensation and other benefits) is as
follows:

For the three months
ended 31 March

2021 2020
JD JD
(Unaudited) (Unaudited)
Key management salaries and remunerations 13,387 15,924
Board of Directors transportation and remuneration 14,850 38,250

-7-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(10) FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash on hand and at banks, balances due from a related party, accounts
receivable, financial assets at fair value through other comprehensive income and some other current
assets. Financial liabilities consist of accounts payable, balances due to related parties, lease
liabilities and some other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.

(11) _ LITIGATIONS

The Company is a defendant in a number of lawsuits in the amount of JD 11,586 as at 31 March
2021 (31 December 2020: JD 18,339). The Company and its legal advisor believe that the
Company’s position is strong against these lawsuits and there is no need for any provision except
for what has been recorded. The Company is plaintiff in lawsuits against others in the amount of
JD 91,722 as at 31 March 2021 (31 December 2020: JD 101,699).

(12) COMPARATIVE FIGURES

Some of the comparative figures for the year 2020 have been reclassified to correspond with the
period ended 31 March 2021 presentation. Such reclassification did not result in any change to last
year's operating results.

(13) THE OUTBREAK OF CORONAVIRUS (COVID-19) AND ITS IMPACT ON THE COMPANY

The coronavirus had an impact on the global economy and caused disruption in global markets.
This led to a negative impact on the tourism and hospitality sector as a result of the restrictions put
in place, also resulting in cancellations of conferences and reservations for guests.

The Jordanian Prime Minister issued the following defense orders that directly or indirectly affected
the Company’s operations and performance:

1. Defense Order No. (1) issued under Defense Law No. 13 of 1992, which suspends certain
provisions of Social Security Law No. 1 of 2014 and its amendments and the regulations
applied by the Social Security Corporation. This includes the suspension of the application
of old-age insurance for the months of March, April and May 2021 for all those subject to the
Jordanian Labor Law in the private sector.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

2. Defense Order No. (24) issued under Defense Law No. 13 of 1992, creating a sustainability
program in order to preserve job opportunities in the private sector in cooperation between
the government and Social Security Corporations.

Other decisions were also issued by various Government agencies to assist in the continuity of
various sectors of the Jordanian economy by reducing the financial burden to these sectors.
Examples include the following:

1. The Central Bank of Jordan’s resolution to compel all operating Jordanian banks to
postpone loan installments payable by companies and individuals without imposing any
penalties or additional financial burdens.

2. The Central Bank of Jordan’s resolution to reduce the interest rates on credit facilities.

3. The Central Bank of Jordan’s resolution to provide the financing needs for the public and
private sectors at low interest rates to finance its operations.

4. The Central Bank of Jordan’s resolution to reduce the costs associated with its sponsored
programs to support the economic sectors.

The Government continued to issue instructions to impose a comprehensive curfew on Fridays and
increase partial curfew hours to 6 PM for businesses and 7 PM for individuals during the rest of the
week. Accordingly, some of the Company's operating activities were adversely affected by the
current conditions, which had a negative impact on the Company’s operating results for the three
months ended 31 March 2021 compared to the previous period and the Company’s budget
prepared for the three months ended 31 March 2021.

The Company's current liabilities exceeded its current assets by an amount of JD 397,238 as at 31
March 2021. Management believes that it maintains the minimum liquidity requirements to fulfill its
obligations when they fall due for a period of at least one year from the date of these interim
condensed financial statements by ensuring that funding is available from its operational activities
and the bank credit facilities.

Management continues to monitor the impact that the Covid-19 pandemic on the Company’s
operating activities and its financial performance regularly in order to take appropriate measures to
enable it to carry out its activities given the current circumstances.



