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INDEPENDENT AUDITOR'S REPORT F+9626 5677706

TO THE SHAREHOLDERS WWW.rsm.jo
EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN, JORDAN

Qualified opinion

We have audited the consolidated financial statements of the Emmar Real Estate Development and Investment Group,
which comprise the consolidated statement of financial position as of 31 December 2020, the consolidated statement
of comprehensive income, consolidated Statement of other comprehensive income, the consolidated statement of
changes in equity, and consolidated Statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion, except for the possible effects of the matter described in the basis of qualified opinion paragraph, the
consolidated financial statements present fairly, in all material respects, the consolidated financial position of Emmar
Real Estate Development and Investment Group as of 31 December 2020, and its financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards.

Basis for qualified opinion

As disclosed in note (3) of the accompanying consolidated financial statements, the accompanying consolidated
financial statements include the financial statements of SMH yatirim insaat ve dis ticaret (subsidiary). We have not
provided with audited financial statements as of 31 December 2020, so we relied on the interim financial statements
as of 30 September 2020, and we have not been provided with sufficient and appropriate audit evidence about these
balances, accordingly we were unable to determine whether any necessary adjustments are required to the
accompanying consolidated financial statements related to this matter.

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the consolidated Financial Statements
section of our report. We are independent of the group in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements in
Jordan that are relevant to our audit of the group consolidated financial statements, and we have fulfilled our other
ethical responsibilities.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of a matter

As disclosed in note (8) of the accompanying consolidated financial statements, there are lands refer to Eastern Amman
for Housing and Development Company were sold under a legal authorization documented to Ministry of Justice
amounted to 32 474 JD. The management realized the revenues due to the management's conviction that all significant
risks are transferred to the buyer.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters:

Lead sponsor
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Evaluating Investment Properties RS hn

Investment Properties represents significant percentage of the Groups’ assets. Moreover, the Group should re-evaluate
Its properties when preparing the consolidated financial statements to determine their fair value in line with the
requirements of the International Financial Reporting Standards. Accordingly, the Group relies on independent real
estate experts to determine the fair value of those investments and reflect any impairment in their value in the
statement comprehensive of income for that period. Consequently, fair value estimation of these assets was significant
to our audit.

Scope of Audit to Address Risks

The followed audit procedures Included understanding the procedures applied by the Group in evaluating investment
property, testing the implemented internal control procedures, evaluating the reasonableness of the judgments based
on the evaluation of real estate expert, calculating the average fair value of those evaluations, recording any impairment
In their value In the statement comprehensive of Income, if any, and reviewing the appropriateness of the disclosure
on the fair value of investment property.

Investment in associate

the Group measures its Investment in associate in accordance with the equity method as stated in Note (6). The Group's
investment in associate forms a significant element of the consolidated statement of financial position. As a result of
associate company has Investment Properties, it should re-evaluate Its properties when preparing the consolidated
financial statements to determine their fair value and reflect the impact of any impairment in value in the consolidated
statement of income, in line with the requirements of the International Financial Reporting Standards. Accordingly, the
investment in associate relies on independent real estate expert to determine the fair value of those investments and
reflect any impairment in their value in the statement of income for that period. Consequently, Investment in associate
was significant matter to our audit.

Scope of Audit to Address Risks

The Group's investment in the associate, which is considered a key audit matter to the consolidated financial
statements, has been audited through our review of the audited consolidated financial statements of investment in
associate, in addition to the documents available to management that support the calculated amounts, and discussed
the matter with the Group's financial management through obtaining appropriate audit evidence, and reviewing the
appropriateness of the disclosure on Investment in associate.

Other Information

Management is responsible for the other information. The other information comprises of the information stated in the
Annual Report and does not include the consolidated financial statements and our auditor's report thereon. The Annual
Report is expected to be made available to us after the date of this auditor's report. Our opinion on the consolidated
financial statements does not cover the other information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
when it becomes available to us and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the group ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the group financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
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Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional
omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit and we remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law and regulations preclude public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
The Group maintains proper accounting records, duly organized and in line with the accompanying consolidated
financial statements, and we recommend that they be approved by the General Assembly shareholders, taking into
consideration the possible effect of what is mentioned under the "Basis for Qualified Opinion" section and the effect of
what is mentioned under the "Emphasis of a Matter" section.

Amman - Jordan
31 March 2021
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2020

Assets

Non - Current Assets

Property, plant and equipment
Projects under construction
Investment in associate
Long-term Notes receivables
Investment properties

Long- term finance lease receivable
Financial assets at fair value through other comprehensive Income
Total Non - Current Assets
Current Assets

Assets held for sale

Due from related parties
Short-Term Notes receivables
Short- Term Finance Lease Receivable
Other debit balances

Checks under collection
Accounts receivable

Cash and cash equivalents
Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Foreign currency translation reserve
Fair value reserve
Accumulated losses

Total Equity

Non - Current Liabilities
Long-term Postdated checks
Total Non - Current Liabilities
Current Liabilities

Other credit balances
Unearned revenue

Due to related parties
Accounts payable

Short-term Postdated checks
Banks overdraft

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

The accompanying notes are an integral part of these consolidated financial statements

Notes
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2020 2019
D D

4 4

3080 165 3818482

2463516 3474589

130 946 167 513

2 716 065 2951546

29 222 31848

451619 384 000

8 871 537 10 827 982

3016 010 3083224

480 609 454 594

207 980 162 583

2626 2470

317 388 358 354

147 020 -

7 950 61962

220724 214 663

4 400 307 4337 850

13271844 15 165 832

20 000 000 20 000 000

(2 064 537) (1264 289)

(2 418 056) (3 248 212)

(6 319 859) (4 170 552)

9197 548 11 316 947

31792 18 198

31792 18 198

921 445 878 017

8 000 8 000

471473 334013

4564 25 658

23 436 25 345

2 613 586 2559 654

4042504 3 830 687

4074 296 3 848 885

13271844 15 165 832




EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

31 DECEMBER 2020

2020 2019
Notes JD JD

Revenues

Gain from sale of investments property 10 858 46 802
Financing revenue 2522 2737
Rent revenue 33083 42 500
Other revenues 12 663 5376
Total revenues 59 126 97 415
Expenses

Administrative expenses 16 (274 147) (338 767)
Group's share of losses of associates 6 (1011 073) (423 651)
Depreciation 8 (13 189) (13 154)
Financing expenses (262 021) (270 540)
Total expenses (1560 430) (1046 112)
Loss for the year (1501 304) (948 697)
Basic and diluted loss per share for the year 17 (0.075) JD (0.047) JD

The accompanying notes are an integral part of these consolidated financial statements



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
31 DECEMBER 2020

Loss for the year

Other comprehensive income items:

Foreign currency translation reserve

Change in fair value of financial assets

Gain from sale of Financial assets at fair value
Total comprehensive loss for the year

The accompanying notes are an integral part of these consolidated financial statements

2020 2019
D D

(1501 304) (948 697)

(800 248) (675 557)

143 873 (327 600)

38 280 -

(2119 399) (1951 854)




EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

31 DECEMBER 2020

Foreign
currency
Share Share Statutory translation Fair value Accumulated
capital premium reserve reserve reserve losses Total
JD JD JD JD JD JD JD
31 December 2018 20 000 000 400 814 898 100 (588732) (2920612) (4 520 769) 13 268 801
Write of accumulated
losses - (400814) (898 100) - - 1298914 -
Total comprehensive
loss for the year - - - (675 557) (327 600) (948 697) (1951 854)
31 December 2019 20 000 000 - - (1264289) (3248212) (4 170 552) 11316947
Transfers - - - - 686 283 (686 283) -
Total comprehensive
loss for the year - - - (800 248) 143 873 (1463 024) (2119 399)
31 December 2020 20 000 000 - - (2064537) (2418056) (6 319 859) 9 197 548

The accompanying notes are an integral part of these consolidated financial statements



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS

31 DECEMBER 2020

Operating activities

loss for the year

Adjustments for:

Depreciation

Group's share of losses of associates
Financing expenses

Financing revenue

Gain from sale of investments property
Changes in operating assets and liabilities
Due from related parties

Notes receivables

Finance lease receivable

Other debit balances

Accounts receivable

Checks under collection

Other credit balances

Due to related parties

Accounts payable

Postdate checks

Net cash used in operating activities
Investing activities

Proceeds from sale of investment property
Assets held for sale

Projects under construction

Financial assets at fair value through other comprehensive Income

Proceed financing revenue

Net cash from investing activities

Financing activities

Paid financing expenses

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at 1 January

Exchange difference - change in foreign exchange rate
Cash and cash equivalents at 31 December

The accompanying notes are an integral part of these consolidated financial statements
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2020 2019
D D

(1501 304) (948 697)
13 189 13 154
1011073 423 651
262 021 270 540
(2522) (2737)
(10 858) (46 802)
(26 015) 184 838
(8 830) (35 524)
2470 2255
40 966 207 706
(85 058) 37417
(7 950) -
43 428 (283 701)
137 460 152 613
(21 094) 11 410
11 685 (53 946)
(141 339) (67 823)
300 948 489 022
(584) (36 212)
738 317 477 150
114 534 -
2522 2737
1155 737 932 697
(262 021) (270 540)
(262 021) (270 540)
752 377 594 334
(2 344 991) (2 263 768)
(800 248) (675 557)
(2392 862) (2 344 991)




EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2020

1) General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (358) on 25 January 2005. The company’s share capital is JD 20 000 000.

The Company's main activities are purchasing, ownership, and selling of lands and their development for the account
of the company inside and outside of Jordan. Furthermore, Emmar handles the management of third party’s properties
and management/ operation and investment, lease, and rent of hotels, health clubs, recreational parks, gardens,
exhibition grounds, restaurants, residential & commercial complexes, and tourist & health resorts.

The accompanying consolidated financial statements were approved by the Board of Directors in its meeting on 31
March 2021 and are subject to the approval of the General Assembly of Shareholders.

2) Changes in Accounting Policies

The accounting policies adopted in the preparation of the financial statements are consistent with those used in the
preparation of the consolidated financial statements for the year ended 31 December 2019, except for the adoption of
the following new standards effective as of 1 January 2020:

Amendments to IFRS 3: Definition of a Business

The amendment to IFRS 3 Business Combinations clarifies that to be considered a business, an integrated set of activities
and assets must include, at a minimum, an input and a substantive process that, together, significantly contribute to
the ability to create output. Furthermore, it clarifies that a business can exist without including all of the inputs and
processes needed to create outputs. These amendments had no impact on the consolidated financial statements of the
Group, but may impact future periods should the Group enter into any business combinations.

Amendments to IAS 1 and IAS 8: Definition of "Material"

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors to align the definition of 'material' across the standards and to clarify certain aspects
of the definition. The new definition states that, 'Information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary users of general-purpose financial statements make on
the basis of those financial statements, which provide financial information about a specific reporting entity. These
amendments had no impact on the consolidated financial statements of, nor is there expected to be any future impact
to, the Group.

Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs, which apply to all
hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if
the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged
item or the hedging instrument. These amendments have no impact on the consolidated financial statements of the
Group.

Amendments to IFRS 16 Covid-19 Related Rent Concessions

On 28 May 2020, the IASB issued Covid-19 Related Rent Concessions amendment to IFRS 16 Leases. The amendments
provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for rent concessions arising
as a direct consequence of the Covid-19 pandemic. This relates to any reduction in lease payments which are originally
due on or before 30 June 2021. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related
rent concession from a lessor is a lease modification.

The amendment applies to annual reporting periods beginning on or after 1 June 2020. Earlier application is permitted.
The Group did not have any leases impacted by the amendment.

3) Significant Accounting Policies

Basis of preparation of the consolidated financial statements

The accompanying consolidated financial statements of the group have been prepared in Accordance with International
Financial Reporting Standards issued by the International Accounting Standards Board (IASB) and their related
interpretations issued by IASB.

The consolidated financial statements are prepared using the historical cost principle, except for certain financial assets
and financial liabilities which are stated at fair value as of the date of the consolidated financial information.

The consolidated financial statements are presented in Jordanian Dinars, which is the functional currency of the group.

11



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2020

Principles of Consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries as of 31
December 2020.

The following subsidiaries have been consolidated:

Capital Principal Ownership Place of

JD Activity Percentage incorporation
Eastern Amman for Housing and Development 1000000 Investment properties %100 Jordan
SMH yatirim insaat ve dis ticaret® 339278 Investment properties %100 Turkey
Islamic Emmar for Leasing and Investment 50 000 Investment properties %100 Jordan
Cedar Investment Company 50 000 Investment properties %100 Jordan
Bosphorus Investment Company 50 000 Investment properties %100 Jordan

* We relied on the interim financial statements as of 30 September 2020, since there are no audited financial statements
available as of 31 December 2020.

Segment reporting

Business segments represent distinguishable components of the group that are engaged in providing products or
services which are subject to risks and rewards that are different from those of other segments and are measured based
on the reports sent to the chief operating decision maker.

Property and Equipment

Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in its value,
Moreover Property and Equipment (except for land) are depreciated according to the straight- line method over the
estimated useful lives when ready for use of these assets using the following annual rates.

%
Fixtures and equipment 15-20
Decorations 20
Vehicles 20
Furniture 15
Computer equipment 20
Telephone exchange system 25

When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the consolidated statement of income.

The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change in
estimates.

Property and equipment are derecognized when disposed or when there is no expected future benefit from their use.

Projects under construction

Projects under construction are stated at cost, which represents cost of constructions, equipment and direct costs.
Projects under construction are not depreciated until they become ready for use where it is transferred to property and
equipment or investment properties.

Investment Properties

Investment properties are stated at cost net of accumulated depreciation and any impairment in their value and are
disclosed their fair value. Furthermore, these Investments are depreciated based on their useful lives at an annual rate
of 2%. Any Impairment In their value is taken to the consolidated statement of Income and other comprehensive
Income, while operating revenues and expenses relating to this investment are recognized in the consolidated
statement of Income and other comprehensive Income.

If the fair value of the Investments for which an Impairment provision has been taken in the previous periods increases,
the previously recorded are recovered impairment losses at no more than their cost.
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Intangible Assets - Development Rights

Development rights (intangible assets) acquired through the acquisition are recognized at fair value. The amortization
value is determined at the expected useful life. Impairment of development rights is reviewed at each reporting date
and any impairment loss is recognized in the consolidated statement of income.

Investment in Associate

Associate is those in which the company exerts significant influence over the financial and operating policy decisions,
and in which the company holds between 20% and 50% of the voting rights.

Investment in associated company is accounted for according to the equity method.

Transactions and balances between the company up and the associate are eliminated to the extent of the company’s
ownership in the associate.

Financial Assets at Fair Value through other Comprehensive Income
These financial assets represent the investments in equity instruments held for the long term.

These financial assets are recognized at fair value plus transaction costs at purchase date and are subsequently
measured at fair value in the consolidated statement of comprehensive income and within owner’s equity including the
changes in fair value resulting from translation of non-monetary assets stated in foreign currency. Gain or loss from the
sale of these investments or part of them should be recognized in the consolidated statement of comprehensive income
and within owner’s equity and the balance of the revaluation reserve for these assets should be transferred directly to
the retained earnings not to the consolidated statement of income.

No impairment testing is required for these assets.

Dividends are recorded in the consolidated statement of income.

Assets Held for Sale

Assets held for sale are measured at the lower of cost and net realizable value.

Assets held for sale costs comprise all costs of conversion and other costs incurred to acquire the assets by the Group.
Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for expected credit loss.

A provision for expected credit loss is booked when there is objective evidence that the Company will not be able to
recover whole or part of the due amounts at the end of the year. When the Company collects previously written-off
debts, it recognizes the collected amounts in other revenues in the consolidated statement of income and
comprehensive Income. Furthermore, revenue and commission from expected credit loss are suspended and
recognized as revenue upon collection.

Moreover, debts are written-off when they become uncollectible are derecognized

Cash and cash equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three months,
less bank overdrafts and restricted balances.

Related parties
Transactions with related parties represent transfer of resources, services, or obligations between related parties. Terms
and conditions relating to related party transactions are approved by management.

Loans

All term loans are initially recognized at the fair value of the consideration received less directly attributable transaction
costs. After initial recognition, interest bearing loans and bonds are subsequently measured at amortized cost using
the effective interest method.

Trade payables and Accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities.
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Provisions
Provisions are recognized when the group has an obligation as of the date of the consolidated financial statements as
a result of past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the
obligation.

Revenue recognition and Expense realization

Revenues are recognized upon rendering services and issuance of invoice.

Dividends are recognized when the shareholders' right to receive payment is established.
Rental income is recognised on a straight-line basis over.

The lease term as other income.

Other revenues are recognized on an accrual basis.

Foreign currency

Items included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency'). The consolidated financial statements are
presented in ‘Jordanian Dinar’, which is the Group’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured.

Income Taxes and national contribution
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the
consolidated financial statements, as the latter includes non-taxable revenue, tax expenses not deductible in the
current year but deductible in subsequent years, accumulated losses approved by tax authorities and items not
accepted for tax purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of
The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between
the value of the assets and liabilities in the financial statements and their respective tax basis. Deferred taxes are
calculated based on the liability method, and according to the rates expected to be enacted when it is anticipated that
the liability will be settled or when tax assets are recognized.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the statement of financial position
only when there is a legal right to offset the recognized amounts, and the company intends to either settle them on a
net basis or to realize the assets and settle the liabilities simultaneously.

Provision for employees’ end-of-service indemnity

The required provision for end-of-service indemnity for the year is recorded in the consolidated statement of income
while payments to departing employees are deducted from the provision amount, Indemnities paid in excess of the
provision is taken to the consolidated statement of income upon payment while the required provision for end-of-
service indemnities for the year is recorded in the consolidated statement of income.

Employees Benefits

The pension obligation is measured at the present value of estimated future cash flows using a discount rate that is
similar to the interest rate on government bonds.

The Group records the accrued benefits which mature during the year after the date of the consolidated financial
statements within current liabilities and records the accrued benefits which mature after one year of the date of the
consolidated financial statements within non-current liabilities.
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Recognition of Financial Assets Date
Purchases and sales of financial assets are recognized on the trading date (which is the date on which the Bank commits
itself to purchase or sell the asset).

Impairment in Financial Assets

The Group reviews the value of financial assets on the date of the consolidated statement of financial Position in order
to determine if there are any indications of impairment in their value individually or in the form of a portfolio, in case
such indications exist the recoverable value is estimated so as to determine the impairment loss.

Impairment is determined as follows:

The impairment in the financial assets recorded at amortized cost is determined on the basis of the present value of
the expected cash flows discounted at the original interest rate.

The impairment in the financial assets at cost is determined by the difference between book value and the present
value of the expected future cash flows discounted in effective market price on any other similar financial assets.
Impairment is recorded in the consolidated statement of income as does any surplus that occurs in subsequent years
that is due to a previous impairment of the financial assets in the consolidated statement of income.

Fair value

Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial assets and derivatives
on the date of the consolidated financial statements.

In case declared market, prices do not exist active trading of some financial assets and derivatives is not available or
the market is inactive fair value is estimated by one of several methods including the following:

Comparison with the fair value of another financial asset with similar terms and conditions.

Analysis of the present value of expected future cash flows for similar instruments.

Adoption of the option pricing models.

Evaluation of long-term assets and liabilities that bear no interest through discounting cash flows and amortizing
premium / discount using the effective interest rate method within interest revenue / expense in the consolidated
statement of income.

The valuation methods aim to provide a fair value reflecting the market’s expectations taking into consideration the
market expected risks and expected benefits when the value of the financial assets. When the financial assets fair value
can’t be reliably measured, they are stated at cost less any impairment.

Earnings per share

The group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the group by the weighted average number of
ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding, for the effects of all dilutive
potential ordinary shares.

Accounting Estimates

Preparation of the consolidated financial statements and the application of the accounting policies require the Group’s
management to perform assessments and assumptions that affect the amounts of financial assets, financial liabilities,
and fair value reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income
and owners’ equity. In particular, this requires the Group’s management to issue significant judgments and
assumptions to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily
based on assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results
may differ from assessments due to the changes resulting from the conditions and circumstances of those assessments
in the future.
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4) Property, plant and equipment

2019
Cost
31 December 2018
31 December 2019

Accumulated depreciation
31 December 2018
31 December 2019

Net book value
31 December 2019

2020
Cost
31 December 2019
31 December 2020

Accumulated depreciation
31 December 2019
31 December 2020

Net book value
31 December 2020

Telephone
Fixtures and Computer exchange
equipment Decorations Vehicles Furniture equipment system Total
D JD D JD D D D
100 133 62 268 208 497 37 118 28 207 96 280 532503
100 133 62268 208 497 37 118 28 207 96 280 532 503
100 133 62 267 208 496 37 117 28 206 96 280 532499
100 133 62267 208 496 37 117 28 206 96 280 532 499
- 1 1 1 1 - 4
Telephone
Fixtures and Computer exchange
equipment Decorations Vehicles Furniture equipment system Total
JD D JD JD D i]») i]»)
100 133 62 268 208 497 37118 28 207 96 280 532503
100 133 62268 208 497 37 118 28 207 96 280 532503
100 133 62267 208 496 37 117 28 206 96 280 532499
100 133 62267 208 496 37 117 28 206 96 280 532499
- 1 1 1 1 - 4
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5) Projects under construction

2020 2019
D D
Nihavent Konakari 1546 008 2284325
Development rights — Turkey project 1534157 1534157
3080 165 3818482
Movement of projects under construction as follows:
2020 2019
JD D
Beginning balance 3818482 4 295 632
Foreign currency (738 317) (477 150)
Ending balance 3080 165 3818482
6) Investment in associate
Ownership
Place of Percentage 2020 2019
incorporation 2020 2019 JD JD
Jordan mounts for real estate development Jordan %50 %50 1761767 2 447 887
international cooperation for investment and tourism Jordan %17.6  %17.6 701 749 1026 702
2463516 3474589
The movement of projects under construction during the year was as follows:
2020 2019
JD D
Balance as at January 1 3474589 3 898 240
Group's share of associates (1011 073) (214 563)
Expected credit loss for receivables in associates - (209 088)
Group's share of losses of associates (1011 073) (423 651)
Balance as at December 31 2463 516 3474589

7) Note’s receivables

This item includes notes receivable from the Khalid Bin Al Waleed Housing favor to subsidiary company (Eastern Amman

for Housing and Development) amounted to 338 926 JD as of 31 December 2020.

8) Investment properties

2020 2019
JD JD

Lands* 2 650 385 2872677
Rented offices 331 845 328 845
Additions - 3000

2982 230 3204 522
Rented offices accumulated depreciation (144 715) (131 526)
Impairment (121 450) (121 450)

2716 065 2951546
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*there is a land refer to Eastern Amman for Housing and Development Company Were sold under a legal authorization
documented to Ministry of Justice amounted to 32 474 JD. The management realized the revenues due to the

management's conviction that all material risks are transferred to the buyer.

The details of rented offices accumulated depreciation as follows:

2020 2019
JD JD
Beginning balance 131526 118 372
depreciation 13 189 13 154
Ending balance 144 715 131 526
9) Finance Lease Receivable
2020 2019
Maturing Maturing Maturing Maturing
during more during the during more during the
than a year year than a year year
D D JD D
Finance Lease Receivable 29 222 2626 31 848 2470
10) Financial assets at fair value through other comprehensive Income
2020 2019
JD D
Quoted financial assets
Amwaj Properties company 431 619 364 000
Unquoted financial assets
Karama company 20 000 20 000
451 619 384 000
11)Assets held for sale
2020 2019
D D
Khaled Bin Al-Waleed apartments 3016 010 3083 224
12)Cash and cash equivalents
2020 2019
D JD
Cash on hand 10719 12 880
Deposit’s account 204 596 200 065
Cash at banks 5409 1718
220724 214 663

18




EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2020

13) Equity

Share Capital
The company authorized paid in capital amounted to 20 000 000 divided to 20 000 000 shares with par value of JD 1 per
share as 31 December 2020.

Share premium
This amount 400 814 JD represents the difference between the par value of the shares issued and their issue price at
the date of issuance.

Statutory reserve

is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit until the reserve equals
one quarter of the Company's subscribed capital. However, the Company may, with the approval of the General
Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital of the Company in full.
Such reserve is not available for dividends distribution.

14) Other credit balances

2020 2019
D D
Advance payment 481 160 395 964
Shareholders’ deposit 285 505 286 314
Accrued Expenses 63 437 99 590
Social Security Payable 350 25 700
Other 38 309 39963
Income tax payable 33101 20819
unearned revenue 19 583 9 667
921 445 878 017
15)Banks overdraft
2020 2019
Maturing Maturing Maturing Maturing
during the during more during the during more
year than a year year than a year
D JD JD D
Investment bank 2 380 645 2306420 -
Housing bank for trade and finance 232 941 253234 -
2 613 586 2 559 654 -

19



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2020

16) Administrative expenses

2020 2019
D JD
Salaries and wages 80 402 107 400
Rent and services 37 920 43109
Chairman assignment fees 33 000 36 000
Others 16 968 9822
Licenses and fees 15 566 32205
Group contribution social security 6170 14 407
Subscriptions 15 000 15 000
Professional fees 17 716 26 786
Board of directors’ transportation allowances 14 100 11 400
Advertising 6 098 5883
Insurance 5732 4 985
Fuels 5 096 7 343
Electricity and water 3300 4037
Postage, telecommunication, and internet 3 852 7 135
Maintenance 5222 1261
Vehicles expenses 802 4137
Travel and transportation 1700 1200
Hospitality 3479 1688
Fines and penalties 1729 3821
Stationery and printing 295 1148
274 147 338 767
17)Basic and diluted loss per share for the year
2020 2019
D D
Loss for the year (1501 304) (948 697)
Weighted average number of outstanding share 20 000 000 20 000 000
(0.075) JD (0.047) JID

18)Income tax and national contribution

Emaar Investment and Real Estate

No income tax provision has been calculated for the year ended 31 December 2020 due to accumulated losses.

The tax return for the year 2019 has been submitted, however, the return has not been reviewed by the Income and Sales
Tax Department until the date of these consolidated financial statements.

The tax return for the years 2018, 2017, 2016 has been submitted, however, the return has been reviewed by the
Income and Sales Tax Department and issued a decision to estimate the amount of 196 663 JD and the decision was
contested and it is now in the objection stage.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year 2015.

Eastern Amman for Housing and Development

No income tax provision has been provided for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The Income and Sales Tax Department accepted the tax returns for the year ended 31 December 2019 according to the
sampling system in 3 October 2020.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year 2018.

Islamic Emmar for Leasing and Investment

No income tax provision has been provided for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year 2019.
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Cedar Investment Company

No income tax provision has been provided for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The tax return for the year 2019 has been submitted, however, the return has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2018.

Bosphorus Investment Company

No income tax provision has been provided for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The Company has reached to a final settlement with the Income and Sales Tax Department for the years 2019, 2018,
2017, 2016, 2015, 2014, 2013.

The Company submitted the tax returns for the years 2012, 2011, and 2010 on 23 October 2013, decision not approved
was issued by Income and Sales Tax Department, and the tax situation have not been issued by until the date of these
consolidated financial statements.

The Company submitted the tax returns for the year 2009 on 23 October 2013, a preliminary estimate issued Income
and Sales Tax Department, and the tax situation have not been issued by until the date of these consolidated financial
statements.

19)Cash and cash equivalents
Cash and cash equivalents stated in the consolidated statement of cash flows comprise the amounts shown in the
consolidated statement of financial position as follows:

2020 2019
JD JD
Cash on hand and accounts at banks 220 724 214 663
Less: (banks overdraft) (2 613 586) (2 559 654)
(2 392 862) (2344 991)

20)Risk Management

Interest rate risk

Interest rate risk arises from the possible impact of changes in interest rates on the fair value or future cash flows of
financial instruments.

The Group is exposed to interest rate risk on its interest-bearing assets and liabilities (bank deposits, due to banks and
loans).

Credit risk

Credit risk relates to the other party's inability to meet its contractual obligations leading to the incurrence of losses by
the Group. Moreover, the Group adopts a policy of dealing with creditworthy parties in order to mitigate the financial
losses arising from the Group's default on its liabilities.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group reputation.
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The following are the contracted maturities of financial liabilities:

Less than 3 3to 12 1to5
Total
months months years
2019 D JD JD D
Other credit balances - 878 017 - 878 017
Unearned revenue 8 000 - - 8 000
Due to related parties 334 013 - - 334 013
Postdated checks 12 877 12 468 18 198 43 543
Accounts payable 25 658 - - 25 658
Banks’s overdraft - 2 559 654 - 2 559 654
380 548 3450139 18 198 3 848 885
2020
Other credit balances - 921 445 - 921 445
Unearned revenue 8 000 - - 8 000
Due to related parties 471473 - - 471473
Postdated checks 6576 16 860 31792 55228
Accounts payable 4564 - - 4564
Banks’s overdraft - 2 613 586 - 2 613 586
490 613 3 551 891 31792 4074 296

Currency Risks

The Company's main operations are in Jordanian Dinar. Moreover, currency risk relates to the risk of changes in currency
rates that relate to payments denominated in foreign currencies. As for transactions in US Dollars, management believes
that the foreign currency risk relating to the US Dollar is immaterial as the Jordanian Dinar (the functional currency) is
pegged to the US Dollar.

21)Fair Value of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, accounts receivables, finance lease receivables, notes receivables,
due from related parties and some other debit balances. Financial liabilities consist of banks overdraft, postdated
checks, accounts payable, due to related parties, unearned revenue and other credit balances.

The fair values of financial instruments are not materially different from their carrying values.

22)Transaction with related parties

Related parties represent major shareholders, directors and key management personnel of the group, and entities
controlled or significantly influenced by such parties. pricing policies and terms of these transactions are approved by
the group's management. Balances with related parties included in the consolidated financial statements are as follows:

A- The balances include in the statement of financial position

Due from related parties

Nature of the 2020 2019
relationship D D
Jordan mounts for real estate development Associate company 461 391 450 090
International cooperation for investment and tourism Associate company 19 218 4504
480 609 454 594
Due to related parties
Nature of the 2020 2019
relationship D D
Munjed Munir Munjed Sukhtian Chairman 307 425 218 350
Watania National insurance Sister company 84 167 41 842
Al Munjed travel and tourism Sister company 7 658 8 158
Munir Sukhtian Member of Board of Directors 5709 4593
Jameel al-Hawamdeh General Manager 65 589 60 749
Al Munjed information technology Sister company 189 189
Qais Munjed Sukhtian Member of Board of Directors 736 132
471 473 334013
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Checks
2020 2019
D JD
Postdated checks 55228 43543
B. Consolidated statement of income items
2020 2019
JD JD
Transportation (14 100) (11 400)
Chairman assignment fees (33 000) (36 000)
Rent (34 200) (34 200)
Executive administration benefits
2020 2019
JD JD
Salaries and other benefits 37 500 60 000

23) contingent liabilities

As of the date of the consolidated financial statements, the Group is contingently liabilities in accordance with a bank
guarantee, tax liabilities lawsuits and amounting to 463 300 JD, 196 663 JD and 83 200 JD Respectively as of 31 December
2020.

24)Capital Management
The primary objective of the Group’s capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in business conditions. No
changes were made in the objectives, policies or processes during the years ended 31 December 2020 and 2019.
Capital comprises share capital, reserves and accumulated losses, and is measured at9 197 548 JD as at 31 December
2020 (2019: 11 316 947 JD).

25)Standards Issued but Not Yet Effective
The standards and interpretations that are issued but not yet effective, up to the date of issuance of the group's financial
statements are disclosed below. The Group intends to adopt these standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to
all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities
that issue them, as well as to certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying

liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement.

- the right to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.
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Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in
March 2018 without significantly changing its requirements. The Board also added an exception to the recognition
principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities
that would be within the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial Statements.
The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.

The amendments are not expected to have a material impact on the Group.

Property, Plant and Equipment: Proceeds before Intended Use Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities
from deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner intended
by management. Instead, an entity recognizes the proceeds from selling such items, and the costs of producing those
items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the earliest
period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.

Onerous Contracts Costs of Fulfilling a Contract Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
whether a contract is onerous or loss-making.

The amendments apply a "directly related cost approach". The costs that relate directly to a contract to provide goods
or services include both incremental costs and an allocation of costs directly related to contract activities.

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Group will apply
these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments. The amendments are not expected to have a material impact
on the Group.

IFRS 9 Financial Instruments Fees in the '10 per cent' test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid or
received by the borrower and the lender, including fees paid or received by either the borrower or lender on the other's
behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the beginning
of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Group will apply the amendments to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.

IBOR reform Phase 2

which will be effective on 1 January 2021, includes a number of reliefs and additional disclosures. The reliefs apply
upon the transition of a financial instrument from an IBOR to a risk-free-rate (RFR).
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Changes to the basis for determining contractual cash flows as a result of interest rate benchmark reform are required
as a practical expedient to be treated as changes to a floating interest rate, provided that, for the financial instrument,
the transition from the IBOR benchmark rate to RFR takes place on an economically equivalent basis.

IBOR reform Phase 2 provides temporary reliefs that allow the Company's hedging relationships to continue upon the
replacement of an existing interest, rate benchmark with an RFR. The reliefs require the Company to amend hedge
designations and hedge documentation. This includes redefining the hedged risk to reference an RFR, redefining the
description of the hedging instrument and / or the hedged item to reference the RFR and amending the method for
assessing hedge effectiveness. Updates to, the hedging documentation must be made by the end of the reporting period
in which a replacement takes place. For the retrospective assessment of hedge effectiveness, the Group may elect on a
hedge-by-hedge basis to reset the cumulative fair value change to zero. The Group may designate an interest rate as a
non-contractually specified, hedged risk component of changes in the fair value or cash flows of a hedged item, provided
the interest rate risk component is separately identifiable, e.g., it is an established benchmark that is widely used in the
market to price loans and derivatives. For new RFRs that are not yet an established benchmark, relief is provided from
this requirement provided the Group reasonably expects the RFR to become separately identifiable within 24 months.
For hedges of groups of items, the Group is required to transfer to subgroups those instruments that reference RFRs.
Any hedging relationships that prior to application of IBOR reform Phase 2, have been discontinued solely due to IBOR
reform and meet the qualifying criteria for hedge accounting when IBOR reform Phase 2 is applied, must be reinstated
upon initial application.

26) Comparative figures
Some of the comparative figures for the year 2019 have been reclassified to correspond with the period ended 31
December 2020 presentation and it did not result in any change to the last year's operating results.

27)Coronavirus Impact

The Coronavirus outbreak has impacted and caused significant disruption in the global economy and different business
sectors along with restrictions and procedures implemented by governments the spread of this epidemic has not been
impact on the changes in the group's consolidated financial position.
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