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P.O. Box 1140

360 King Abdulla Street
Amman 11118

Jordan

Building a better  Tel.00962 6 580 0777 /00962 6552 6111
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WWw.ey.com

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)
AMMAN - JORDAN

Introduction

We have reviewed the interim condensed consolidated financial statements of Jordan Express
Tourist Transportation Company (JETT) - Public Shareholding Company and its subsidiaries
{together the “Group”), comprising of the interim consolidated statement of financial position as
at 30 September 2020 and the related interim consolidated income statement, interim
consolidated statement of comprehensive income, interim consolidated statement of changes in
equity and interim consolidated statement of cash flows for the nine months period then ended
and explanatory notes. The Board of Directors is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard (IAS number 34) ‘interim financial reporting”. Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”.

A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with |AS number 34.

Amman - Jordan g
+
26 October 2020 a z

A member firm of Emst & Young Global Limited



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2020

30 September 31 December
Notes 2020 2019
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets -
Property and equipment 5 15,999,978 15,063,534
Intangible assets 708,017 898,733
Financial assets at fair value through other
comprehensive income 1,466,272 1,859,428
Right of use assets 1,381,584 1,619,575
19,555,851 19,441,270
Current assets -
Financial assets at fair value through profit or loss 121,196 135,653
Inventories 2,132,047 2,574,124
Accounts receivable and other current assets 1,792,205 3,224,306
Cash on hand and at banks 2,000,394 1,719,328
6,045,842 7,653,411
Total assets 25,601,693 27,094,681
SHAREHOLDERS EQUITY AND LIABILITIES
Shareholders Equity -
Paid-in capital 10,800,000 10,800,000
Statutory reserve 2,424,653 2,424,653
Voluntary reserve 2,263,552 2,263,552
Fair value reserve (1,102,629) (709,473)
Retained eamings 3,867,806 6,626,554
Net shareholders’ equity 18,253,382 21,405,286
Non-controlling interests 9,173 42,431
Total equity 18,262,555 21,447,717
Liabilities -
Non-current liabilities -
Long term loans 11 2,509,717 599,972
Lease contracts liabilities 871,156 919,932
3,380,873 1,519,904
Current liabilities -
Current portion of lease contracts liabilities 428,844 495,954
Current portion of long-term loans 1 491,338 400,008
Accounts payable and other current liabilities 2,897,172 2,640,309
Income tax provision 6 140,911 590,789
3,968,265 4,127,060
Total liabilities 7,339,138 5,646,964
Total equity and liabilities 25,601,693 27,094,681

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY {JETT)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED})

For the three months For the nine months
ended 30 September ended 30 Seplember
Noles 2020 2019 2020 2019
JD JD JD JD

Revenues 10 2,783,267 8,252,271 10,038,156 23,317,923
Operating expenses (3,022,911) (5,882,060) (10,221,924) (17,797,730)
Gross (loss) profit (239,644) 2,370,211 (183,768) 5,520,193
Administrative expenses (630,090) (811,638) (2,085,155) (2,528,407)
Finance costs (45,481) (18,328) {(111,677) (46,872)
Land impairment losses - - {51,554) -
Unrealized losses of financial assets

at fair value through profit or loss {5,518) (12,664) (14,457) (35,708)
{Losses) gains on sale of property and

equipment {11,004) {6,720) {15,780) 20,473
Other revenues 48,688 59,231 108,562 318,645
Other fees, expenses and provisions (108,751) (125,000) {356,412) (335,000)
{Loss) profit for the period before income (991,800) 1,455,092 {2,710,241) 2,913,326

tax
Income tax expense 6 {27 819) (303,577) {59,334) (538,822)
(Loss} profit for the period {1,019,619) 1,151,515 {2,769,575) 2,374,504
Attributable to:
Shareholders of the Company {1,015,596) 1,140,083 (2,758,748) 2,355,456
Non-controlling interests {4,023) 11,432 (10,827) 19,048

(1,019,619) 1,151,515 (2,769,575) 2,374,504

JO/ Fils JO/ Fils JO/ Fils JD/ Fils
Basic and diluted, (loss) earnings per
share attributable to equity holders

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2020 2019 2020 2019
JD JD JD JD
(Loss) profit for the period (1.019.619) 1,151,515 (2,769,575) 2,374,504
Add: Other comprehensive income items which
will not be reclassified to profit or loss in
subsequent periods:
Changes in fair value of financial assets at fair value
through other comprehensive income (73,549) (9,751)  (393,156) (454,675)
Total comprehensive income for the period (1,093,168) 1,141,764 (3,162,731) 1,919,829
Attributable to:
Shareholders of the Company (1,089,145) 1,130,332 (3,151,904) 1,900,781
Non-controlling interests (4,023) 11,432 (10,827) 19,048

(1,093,168) 1,141,764 (3,162,731) 1,919,829

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements
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JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

30 September 30 September
2020 2019

4D JD
OPERATING ACTIVITIES
{Loss) profit for the period before income tax (2,710,241) 2,913,326
Adjustments:
Depreciation and amortization 1,757,269 1,803,552
Land impairment losses 51,554 -
Right of use assels depreciation expense 308,617 270,334
(Loss) Gain on disposal of property and equipment 15,780 (20,473)
Interest income (24,028) (32,727)
Provision for expected credit losses 169,999 80,000
Provision for slow moving spare parts 24,999 37,500
End of services pravision 31,912 15,000
Provision for Board of Directors remunerations 26,253 26,250
Lawsuits provision 53,250 63,750
Provision for executive managemeant remunerations - 112,500
Employees bonus provision 25,000 -
Other provisions 24,999 -
Interest on lease contracts liabilities 78,195 8,241
Finance costs 33,482 38,631
Unrealized losses of financial assels at fair value through profit or loss 14,457 35,706
Changas in working capital;
Inventories 417,078 (245,992)
Accounls receivables and other current assels 1,262,102 363,967
Accounts payable and other current liabilities 95,449 93,852
Income tax paid (509,212) (488,935)
Net cash flows from operating activities 1,146,914 5,074,482
INVESTING ACTIVITIES
Proceeds from sale of property and equipment 74,374 65,702
Purchase of property and equipment (2,638,565) (3,093,870}
Purchase of intangible assels (6,140) -
Interest raceived 24,028 32727
Net cash flows used in investing activities (2,546,303) (2,995,441)
FINANCING ACTIVITIES
Dividends distribution to shareholders - (1,189,524}
Loans 2,001,075 (300,006)
Payments on lease contracts labilities (264,707) (324,254}
Non-controlling interests share from subsidiary's dividends distribution (22,431) (21,633)
Finance costs paid (33,482) (38,631)
Net cash flows from {used in) financing activities 1,680,455 {1.874,048)
Nat increasa in cash and cash equivalents 281,066 204,993
Cash and cash equivalents at the beginning of the period 1,719,328 2,134,344
Cash and cash equlvalents at the end of the period 2,000,394 2,339,337

The accompanying notes from 1 to 14 are part of these interim condensad consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

1 GENERAL

Jordan Express Tourist Transportation Company (JETT) was established as a private shareholding
company on 20 October 1964 under the name of Jordan Tourist Transportation Limited
Shareholding Company based in Jerusalem and was transformed into a public shareholding
company on 11 June 1966 with a paid in capital of JD 300,000 under registration number 45. On 1
June 1995, the general assembly had resolved to consider Amman as the Group’s head quarter,
and is entitled the right to open branches inside and outside the Kingdom, and was registered in
accordance with the companies law on 20 October 1995; The general assembly decided in its
mesting held on 14 April 1997 to increase the Group’s authorized and paid in capital to reach JD
10,800,000.

The Group's main objectives are establishing and running a company to transport tourists,
pilgnms, and others, purchasing tour buses to transport tourists inside and outside the Kingdom
and performing all work related to transportation, they also include running lines to transport
passengers in accordance with the authorizations granted by the concemed authorities, and
setting up, owning and managing gas and fuel stations.

The interim condensed consolidated financial statements were approved by the Board of Directors
in their meeting held on 26 October 2020.

(2)  BAsiS OF PREPARATION

The interim condensed consolidated financial statements for the nine-month period ended 30
September 2020 have been prepared in accordance with International Accounting Standard 34
“Interim Financial Reporting”™.

The condensed consolidated financial statements are prepared under the historical cost
convention; expect for financial assets at fair value through other comprehensive income and
financial assets at fair value through profit or loss which are presented at fair value at the date of
the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements are presented in Jordanian Dinars (*JD")
which represents the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards and should be read in conjunction with the Group's annual report as
at 31 December 2019. In addition, the results for the nine-months period ended 30 September
2020 are not necessarily indicative of the results expected for the financial year ending 31
December 2020.

-1-



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY {JETT)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 {(UNAUDITED)

3 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
slatements are consistent with those used in the preparation of the annual consclidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

The amendments must be applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group does not have to revisit
such transactions that occurred in prior periods. Earlier application is permitted and must be
disclosed.

Since the amendments apply prospectively to transactions or other events that occur on or after
the date of first application, the Group were not affected by these amendments on the interim
condensed consoclidated financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9@ and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to unceriainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a
result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR"). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is

referred to as phase two of the IASB's project.

These amendments did not have any impact on the Group's interim condensed consolidated
financial statements.

(4) BASIS OF CONSOLIDATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements for Jordan Express Tourist Transport
Company (JETT) and its subsidiaries (together the Group) as at 30 September 2020 consist of the
following:

Paid in Capital Ownership interest

(Share) %
JETT Passenger Transportation LLC 1,000,000 99
Raya JETT Transportation LLC* 500,000 100
JETT for Tourism and Travel Company 50,000 100
JETT Limousine Services Company* 250,000 100

* Raya JETT Transportation LLC and JETT Limousine Services Company are fully owned by
JETT Passenger Transportation LLC. The JETT Limousine Services Company was established
during the year 2020, and the company did not perform any activities until the date of the interim
condensed consolidated financial statements.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary.

The financial statements of the subsidiaries are prepared for the same financial year of the
Company, using consistent accounting policies. The transactions, balances, revenues, expenses,
and unrealized profits and losses between the parent company and the subsidiaries are
eliminated.
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Losses attributable to non-controlling interest are recognized even if it resulted in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over the subsidiary, it:

* Derecognises the assets (including goodwill) and liabilities of the subsidiary
+ Derecognises the amount of any non-controlling interests

« Derecognises the cumulative transiation differences recorded in equity

¢ Recognises the fair value of the consideration received

¢ Recognises the fair value of any investment retained in subsidiary

» Recognises the gain or loss resulted from loss of control

(5)  PROPERTY AND EQUIPMENT

During the nine months ended 30 September 2020, the Group has purchased property and
equipment in the amount of JD 2,638,565 (2019: JD 3,093,870). The depreciation expenss for the
nine months ended 30 September 2020 amounted to JD 1,560,413 (2019: JD 1,052,644).

{6) INCOME TAX

The income tax for the nine months ended 30 September 2020, and the nine months ended 30
September 2019 were calculated in accordance with the Income Tax Law No. (38) of 2018. The
Company and its subsidiaries are subject to a statutory income tax rate of 20% in addition to a 1%
National Contribution tax.

Jordan Express Tourist Transportation Company (JETT) has reached a final settlement with the
Income and Sales Tax Department up to 2016. The income tax returns have been submitted for
the years 2017, 2018, and 2019 and no final decision was issued as at the date of the interim
condensed consolidated financial statements.

JETT Passenger Transportation Company has reached a final settlement with the Income and
Sales Tax Department up to 2017 except for the years 2016 and 2017 as the Income and Sales
Tax Department has reviewed the Company's record and did not approve the filed amount as the
Company has requested an exemption for its visa exports since it has agreements with foreign
companies and the lawsuit is still pending at the date of the interim condensed consolidated
financial statements. The income tax returns has been submitted for the year 2018 and 2019 and
no final decision was issued as at the date of the interim condensed consolidated financial
statements.
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Raya JETT Passenger Transportation Company has reached a final settlement with the Income
and Sales Tax Department up to 2019.

JETT for Tourism and Travel Company has reached a final settlement with the Income and Sales
Tax Depariment up to 2018 except for the years 2016 and 2017 due to the fact that JETT for
Tourism and Travel Company did not yet submit its income tax returns for the years 2016, 2017.
The income tax return has been submitted for the year 2019 and no final decision has been issued
as at the date of the interim condensed consolidated financial statements.

Movements on the provision for income tax provision were as follows:

30 September 31 December

2020 2019
JO JD
{(Unaudited) (Audited)
Balance at the beginning of the period/ year 590,789 482,157
Income tax for the period/ year 59,334 597,567
Income tax paid (509,212) (488,935)
Balance at the end of the period/ year 140,911 590,789

7 CONTINGENT LIABILITIES

As of the date of the interim condensed consolidated financial statements, the Group has
contingent liabilities that consists of letters of guarantees in the amount of JO 291,980 (31
December 2019: JD 381,803), for which the related cash guarantees amounted to JD 29,198 (31
December 2019: JD 38,180).

The Group is a defendant in a number of lawsuits with claims amounting to JD 45,757 as of 30
September 2020, the Group's management and its legal advisor believe that no material liabilities
are likely to result from these lawsuits, except for what had already been allocated to face these
lawsuits. The Group is plaintiff in a number of lawsuits with claims amounting to JD 354,433 as at
the date of the interim condensed consolidated financial statements.
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8 RELATED PARTIES TRANSACTIONS
Related parties represent major shareholders, directors and key management personnel of the
Groups. Pricing policies and terms of the transactions with related parties are approved by the

Group's management.

Balances with related parties included in the interim consolidated statement of financial position
are as follows:

30 September 31 December

2020 2019
JD JD
{Unaudited) (Audited)
Loans (Cairo Amman Bank) 3,001,055 998,880
Time Deposit (Cairo Amman Bank) 318,142 996,004
Current Accounts (Cairo Amman Bank) 1,331,058 423,270

Transactions with related parties included in the interim condensed consolidated income statement
are as follow:

For the nine months

ended 30 September
2020 2019
JD JD
Board of Directors transportation and remunerations 66,500 89,250
Salaries, wages and other benefits (Key Management) 218,950 282,300
Finance costs (Cairo Amman Bank) 33,482 38,631
Interest income {Cairo Amman Bank) 24,028 32,727




JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(9) (Loss) EARNINGS PER SHARE ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY

For the three months For the nine months
ended 30 September ended 30 September
2020 2019 2020 2019
JD JD JD JD

Basic and diluted, earnings per share from

(loss) profit for the period

{Loss) profit for the period attributable to

shareholders of the Group (JD) (1,015,596} 1,140,083 (2,758,748) 2,355,456
Weighled average number of outstanding shares

{share) 10,800,000 10,800,000 10,800,000 10,800,000

JD / Fils JO / Fils JD / Fils JD / Fils
(0/094) 0/108 (0/285) 0/218

(10) SEGMENT REPORTING

The Group's activity is organized separately according to the nature of services provided through
segments that represent a strategic operating unit and its as follows:

Tourist Transportation Segment — this segment Transports Tourists, pilgrims and others.

Passengers transportation Segment — this segment operates passengers transportation lines in
accordance with permits granted by the concerned authorities.

Fuel Segment- this segment sells fuel where the Group owns two fuel stations.

JTT Segment- this segment represents the operations of the JETT for Travel and Tourism
office.
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The following tables represent information on the revenues and results of some assets and
liabilities for these segments for the periods ended 30 September 2020 and 2019:

For the period ended at 30
September 2020-

Revenues

Segment gross (loss) profit
Segment loss

Depreciation and amortization
Capital expenditures

As at 30 September 2020-
Segment assets

Segment liabilities

For the period ended at 30
September 2019-

Revenues

Segment gross profit
Segment profit (loss)
Depreciation and amortization
Capital expenditures

As at 31 December 2019
Segment assets

Segment liabilities

Tourist Passenger
transportation transportation Fuel JIT Tolal
JD JD JD JD JD
1,794,991 4,967,292 3,184,638 91,235 10,038,156
(494,509) 286,442 (3,993) 28,292 (183,768)
(1.641,229) (1,082,682) (3,993} (41,671) (2,769,575)
924,192 1,126,090 4,320 11,284 2,065,886
1,471,010 1,163,870 - 3,685 2,638,565
16,958,881 7,879,169 625,685 137,958 25,601,693
3,282,877 3,804,583 206,276 45,402 7,339,138
Tourist Passenger
tfransportation transportation Fuel JIT Total
JD JD JD JD JD
4,727,358 12,856,157 5,438,002 296,406 23,317,923
1,346,206 4,088,146 34,699 51,142 5,520,193
469,461 1,904,818 34,699 (34,474) 2,374,504
843,198 1,184,641 27,756 18,23 2,073,886
2,828,070 263,623 - 2,177 3,093,870
18,587,860 7,699,252 629,505 178,064 27,094,681
3,250,120 2,110,448 201,276 85,120 5,646,964
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1 LOANS
30 September 2020 {unaudited) 31 December 2019 (audited)
Loan Installments Loan Installments
Current  Non- current Current  Non- current
portion portion Total Portion portion Total
JD JD JD JD JD JD
{(Unaudited) {Audited)
Cairo Amman Bank (1) 233,338 682,188 915,526 400,008 599,972 999,980
Cairo Amman Bank (2} 258,000 967,439 1,225,439 - - -
Cairo Amman Bank (3) - 860,090 860,090 - - -
491,338 2,809,717 3,001,055 400,008 509,972 999,980

Cairo Amman Bank (1)

During 2017, the Group obtained a loan from Cairo Amman Bank with a ceiling of JD 2,000,000
and an annual fixed interest rate for five years of 4%, The loan is repayable over 60 equal monthly
installments of JD 33,334 each. The first installment was due on 1 July 2017 and the last
installment will be due on 1 June 2022. The Group has postponed the 12 installments from 1 April
2020 until 1 March 2021, which will be settled at the end of the loan term.

Cairo Amman Bank (2)

During 2020, the Group obtained a loan from Cairo Amman Bank with a ceiling of JD 1,290,000
and an annual interest rate of 4%, The loan is repayable over 60 equal monthly installments of JD
21,500 each. The first installment is due on 1 July 2020 and the last installment will be due on
1 June 2025,

Cairo Amman Bank (3)

During 2020, the Group obtained a loan from Cairo Amman Bank with a ceiling of JD 1,000,000
and an annual interest rate of 3.25%, The loan is repayable over 96 equal monthly installments of
JD 10,417 each. The first installment is due on 1 September 2022 and the last installment will be
due on 1 September 2030.
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12) LEGAL RESERVES AND FEES
The Company did not deduct the legal reserves in accordance with the provisions of the

Companies Law as these financial statements are interim condensed consolidated financial
statements.

13) DivIDENDS DISTRIBUTION
The General Assembly approved in its' ordinary meaeting, held on 24 April 2019, the distribution of

JD 1,296,000 dividends to the shareholders at 12% of the Company’s share capital on the profit of
2018.

{14} The spread of Corona virus (COVID-19) and its effect on the Group

Corona virus has impacted the global economy and caused imbalance in the global markets, and
lowered the demand from guests in hotels, which have had a negative impact on the transport and
tourism sector due to the restrictions on travel in addition to the quarantine period for travelers, the
cancellation of conferences and the decline in travel reservations. The management has prepared
a preliminary study to determine the impact of the Corona virus on the activities of the group and
its financial statements and the appropriate measures to enable the Group to continue its activities
in light of the current circumstances. Management procedures included focusing on domestic
tourism and postponing 12 installments of Cairo Amman Bank Loan (1) and obtaining two new
loans during the year 2020 from Cairo Amman Bank with a grace period of 12 months for one of
them, the Group also reduced expenses by applying defense order No.6 on its employees’
salaries. The Group's management expects the business results to improve when the land borders
are fully opened for travelers.
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