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Consolidated Statement of Cash Flows as of December 31,2019

2019 2018
Description Note
JD JD

Cash flow from operating activities
Profit for the year before tax (1,984,707) (221,036)
Adjustment:
Depreciation and amortization 15,810 16,160
Doubtful debts 7,645 12,794
Unearned Premium Provision - Net (667,795) (763,919)
Outstanding Claims Provision - Net 425,406 97,330
Change in fair value of financial assets 2,415 4,492
Operating Income (Loss) Before Changes in Working Capital (2,201,226) (854,179)
Changes in Assets & Liabilities
Changes in Receivable Notes & Post-Dated Cheques 37,899 (164,238)
Changes in Accounts Receivable 63,881 215,754
Changes in Due from Other Reinsurers 92,839 42,949
Change in Other receivables (1,140,212) (12,642)
Changes in Accounts payable (29,373) (14,181)
Changes in Accrued expenses (32,013) 5,811
Changes in Variety Provisions - -
Changes in Due to Other Reinsurers (47,982) 84,680
Changes in Other Liabilities 548,781 314,989
Net cash flow from operating activities before tax and fees paid (2,707,406) (381,057)
Income tax and fees paid - (42,096)
Net cash flow from operating activities (2,707,406) (423,153)
Cash flow from investing activities
Purchase of property and equipment (3,749) (22,540)
_Sale of financial assets at fair value through comprehensive (1,200) (750)
income
Financial assets at fair value through other comprehensive
. (4,949) -
income
Net cash flow from investing activities (23,290)
Net (decrease) in cash (2,712,355) (446,443)
Cash and cash equivalents at beginning of year 6,418,064 6,864,507
Cash and cash equivalents at end of year 29 3,705,709 6,418,064
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Consolidated statement of comprehensive income as of December 31, 2019

2019 2018

Description JD JD
Profit for the year after tax provision (1,567,707) (222,672)
Change in fair value of financial assets 2,568 (97,377)
Total comprehensive income is attributable (1,565,139) (320,049)
Company shareholders (1,565,139) (320,049)
Minority Interest - -
Total (1,565,139) (320,049)
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Consolidated Income Statement as of December 31,2019

Revenues

Gross Written Premiums

Deduct: Reinsurance Share

Net Written Premiums

Net change In Unearned Premium Provision
Net Earned Premium Income
Commissions Income

Issuance Fees

Interests Income

Gains from Financial Assets

Other Revenues Due to Written Accounts
Other Income

Total revenue

Cost of Claims

Claims Paid

Deduct: Recoveries

Deduct :Reinsurance Share

Net Claims Paid

Net Change in Claims Reserve

Allocated Employees Expenses
Allocated Administrative Expenses
Excess-of-loss premiums

Acquisition Policies Fees

Other Expenses Due to Written Accounts
Net Claims

Unallocated Employees Expenses
Unallocated General and Administrative Expenses
Depreciation & Amortization

Doubtful debt Expenses

Other expenses

Total expenses

Profit for the year before tax provision

Income Tax Provision for The Year

Profit for the year after tax provision due to:
Company shareholders

Minority Interest

Total

Per Share Basic /Diluted of The Year Profit

gaga=nll anlell anslunll janlill Lalalia as i

Note

22
23

24

26
25

26
25
27

16

28

2019
JD

6,277,581
(747,595)
5,529,986
667,795
6,197,781
45,149
209,623
133,595
2,015
187,833
674
6,776,670

(7,386,027)
160,240
623,516

(6,602,271)

(425,406)
(585,336)
(263,214)
(224,801)
(408,586)
(16,170)
(8,525,784)
(146,334)
(65,804)
(15,810)
(7,645)
(235,593)

(1,984,707)
417,000

(1,567,707)

(1,567,707)

(1,567,707)

2018
JD

7,289,136
(872,980)
6,416,156
763,919
7,180,075
40,703
230,489
170,867
2,590
162,928
2,160
7,789,812

(7,161,047)
193,114
638,218

(6,329,715)
(97,330)

(544,978)
(310,140)
(160,585)
(324,671)
(695)
(7,768,114)
(136,245)
(77,535)
(16,160)
(12,794)
(242,734)
(221,036)
(1,636)

(222,672)
(222,672)

(222,672)
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Consolidated Income Statement as of December 31,2019

Assets
Deposits at banks

Financial assets at fair value through income statement
Financial assets at fair value through other comprehensive income

payment Investments
Total investments

Cash on hand & at banks

Notes receivable & cheques under collection - net

Accounts receivable - net

Due from other reinsurers - net
Property, plant & equipment - net
Intangible assets - Net

Other assets

Total

Total assets

Liabilities and owners' equity
Liabilities

Unearned premium provision - net
Outstanding claims provision - net
Total technical provisions
Liabilities

Accounts payable

Accrued expenses

Due to other reinsurers

Variety provisions

Provision for income tax

Other liabilities
Total liabilities

Owners' equity
Authorized & paid capital

Statutory reserve
Fair value reserve
Accumulated (loss) at the beginning of year

Net owners' equity
Total owners’ equity & liabilities

2019
JD
3,704,858
12,757

411,490
11,186
4,140,291
225,851

193,228
1,444,123
870,636
417,000
252,368
1,939
1,353,893
4,759,038
8,899,329

1,885,189
2,598,245
4,483,434

358,158
4,647
394,968
36,516

1,074,558
6,352,281

4,000,000
784,773
(95,163)

(2,142,562)

2,547,048

2018
JD
6,487,521
15,172

408,922
11,186
6,922,801
155,543

231,127
1,567,052
910,772
263,791
1,377
213,681
3,343,343
10,266,144

2,552,984
2,172,839
4,725,823

387,531
35,360
442,950
36,516

525,777
6,153,957

4,000,000
784,108
(97,731)

(574,190)

4,112,187
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Company
audit. We remain solely responsible for our audit opinion.

e We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

» We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting books of accounts and the accompanying consolidated
Financial Statements agree with the consolidated Financial Statements incorporated, and we
recommend the General Assembly to approve the Accompanying consolidated Financial

Statements.
For Al - Abbasi & Partnerg»_Co‘: 7
™ \;: l"r;l{,(‘!. .
LR X 0
W “.. —-S?/ r \:‘4} "'\Il
f= RS

Abmad M. Abbasi | | ﬁ i 1 Amman in
License No. 710 ' 7, = & August 13, 2020
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Responsibilities of Management for the consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists,

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

+» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the consolidated financial statements or, if such
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.

- Technical Provisions:

The Technical Provisions are considered as
liabilities on the Company and right for the
Policyholders to enable the Company to meet its
obligations toward the Policyholders, in addition to
the Technical Provisions maintained in accordance
with  Accounting Principles and Insurance
Management requirements, and the Technical
Provisions consist of the outstanding claims
Provisions, the unearned contributions, and the
mathematical reserve which is calculated in
accordance with the basis adopted from the
Insurance Management as mentioned in note (2)
Technical Provisions page .

Given the nature of estimation in the calculation the
Technical Provisions to meet its obligations toward
the Policyholders, there is a probability that
reserves are not sufficient, because the management
calculate the Provisions using the assumptions and
the estimations based on its experience, and the
availability of information from many resources
included (lawyers, loss adjusters, and the received
documents from polices holders) as well as the
application of the principles adopted from the
insurance management as mentioned in Accounting
Policies page (2).

And accordance to the management opinion that the
amounts recognized as provisions presents the best
evaluation of the amounts required to settle the
obligations as at Dec 31, 2019 with take into
consideration the risks and the uncertainty
associated to the obligations.

And the actual results may vary based on the
estimates of the management which leads to future
change in estimated obligations, and in view of
their importance, they considered, more important
audit procedures.
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The audit procedures included the:

- The auditing procedures included a study of the
control procedures used from the Company for
the estimation of Technical Provisions from
Technical People, and study the reasonableness
estimation for a sample of outstanding claims
Provisions (Reported & Not Reported) with take
into consideration the firm's lawyer opinion and
loss adjusters reports (if available).

- Study the calculation for a sample of unearned
contributions for general insurance operations in
accordance  with Insurance Management
instructions.

- Study the extent of the application of the
Insurance Management instructions related to

the Basis of Calculating the Technical
Provisions.
-The actuary report has been taken into

consideration which includes neutral opinion
about the adequacy of technical Provisions to
meet its obligations toward the Policyholders
and the beneficiaries of insurance policies
which was its results consistent with the
management estimates.
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An independent mempqrol
Public Accountant & Consultants Moore intemational Limited

| Al-Abbasi & Co. B MOORE Global

Independent Auditors’ Report

5172003

To The Shareholders,
Philadelphia Insurance Co.
Public Shareholder Company
Amman - Jordan

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of Philadelphia Insurance Co
(PSC), which comprise the consolidated statement of financial position as at 31 December 2019,
statement of consolidated Income and Statement of consolidated comprehensive income, statement of
consolidated changes in owners’ equity and statement of consolidated cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as at 31 December 2019, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matter

The company's solvency margin reached 78% which is less than the minimum required by the
Insurance Authority, which is 150%.
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To The Shareholders,
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Public Shareholder Company
Amman - Jordan

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of Philadelphia Insurance Co
(PSC), which comprise the consolidated statement of financial position as at 31 December 2019,
statement of consolidated Income and Statement of consolidated comprehensive income, statement of
consolidated changes in owners’ equity and statement of consolidated cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as at 31 December 2019, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matter

The company's solvency margin reached 78% which is less than the minimum required by the
Insurance Authority, which is 150%.
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Philadelphia Insurance
(P. S. C.)

Consolidated Financial Statements and

Independent Auditor's Report
As of December 31, 2019
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