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JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better e
working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)
AMMAN - JORDAN

Introduction

We have reviewed the interim condensed consolidated financial statements of Jordan Express
Tourist Transportation Company (JETT) - Public Shareholding Company and its subsidiaries
(together the “Group”) as at 30 June 2020, comprising of the interim condensed consolidated
statement of financial position as at 30 June 2020 and the related interim condensed consolidated
income statement, interim condensed consolidated statement of comprehensive income, interim
condensed consolidated statement of changes in equity and interim condensed consolidated
statement of cash flows for the six month period then ended and explanatory notes. The Board of
Directors is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard (IAS 34)
“interim financial reporting”. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“‘Review of Interim Financial Information Performed by the independent Auditor of the Entity”.
A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Amman - Jordan

26 July 2020 -(qfuﬂ‘ﬁ
W + .

A member firm of Ernst & Young Global Limited



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2020
30 June 31 December
Notes 2020 2019
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets -
Property and equipment 5 14,793,114 15,063,534
Intangible assets 773,636 898,733
Financial assets at fair value through other
comprehensive income 1,539,821 1,859,428
Right of use assets 1,413,339 1,619,575
18,519,910 19,441,270
Current assets -
Financial assets at fair value through profit or loss 126,714 135,653
Inventories 2,492,459 2,574,124
Accounts receivable and other current assets 3,359,783 3,224,306
Cash on hand and at banks 1,752,458 1,719,328
7,731,414 7,653,411
Total assets 26,251,324 27,094,681
SHAREHOLDERS EQUITY AND LIABILITIES
Shareholders Equity -
Paid-in capital 10,800,000 10,800,000
Statutory reserve 2,424,653 2,424,653
Voluntary reserve 2,263,552 2,263,552
Fair value reserve (1,029,080) (709,473)
Retained earnings 4,883,402 6,626,554
Net shareholders’ equity 19,342,527 21,405,286
Non-controlling interests 13,196 42,431
Total equity 19,355,723 21,447,717
Liabilities -
Non-current liabilities -
Long term loans 11 1,543,217 599,972
Lease contracts liabilities 832,840 919,932
2,376,057 1,519,904
Current liabilities -
Current portion of Lease contract liabilities 473,724 495,954
Current portion of long-term loans 11 658,008 400,008
Accounts payable and other current liabilities 3,268,720 2,640,309
Income tax provision 6 119,092 590,789
4,519,544 4,127,060
Total liabilities 6,895,601 5,646,964
Total equity and liabilities - 26,251,324 27,094 681

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE THREE MONTHS AND SiX MONTHS ENDED 30 JUNE 2020 {(UNAUDITED)

Revenues
Operating expenses

Gross (loss) profit

Administrative expenses

Land impairment losses

Finance costs

Unrealized losses of financial assets
at fair value through profit of loss

Gain (losses) on sale of property and
equipment

Other revenues

Other fees, expenses and provisions

(Loss) profit for the period before income
tax
Income tax expense

(Loss) profit for the period

Attributable to:
Equity holders of the Company
Non-controlling interests

Basic and diluted (loss) earnings per share
attributable to shareholders of the Company

10

9

For the three months

For the six months

ended 30 June ended 30 June
2020 2019 2020 2019
JD JD JD JD
1,232,437 7,545,803 7,254,889 15,065,652
(2,074,454) (5,758,527) (7,199,013)  (11,915,670)
(842,017) 1,787,276 55,876 3,149,982
(679,798) (868,846) (1,455,065) (1,716,769)
- - (51,554) -
(33,463) 11,405 (66,196) (28,544)
(2,089) (9,102) (8,939) (23,042)
27,193 (4,776) 27,193
33,537 144,115 59,874 259,414
(73,163) (100,000) (247,661) (210,000)
(1,596,993) 992,041 (1,718,441) 1,458,234
22,147 (149,296) (31,515) (235,245)
(1,574,846) - 842,745 (1,749,956) 1 ,222,989_
(1,567,100) 837,970 (1,743,152) 1,215,373
(7,746) 4775 (6,804) 7,616
(1 ,574,846_) 842,745 (1,749,956) n 1,_222,989
JD/ Fils JD/ Fils JD/ Fils JD/ Fils
(0/145) 0/078 (0/161) 0/113 B

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

For the three months

For the six months

ended 30 June ended 30 June
2020 2019 2020 2019
JD JD JD JD
(Loss) profit for the period (1,574,846) 842,745 (1,749,956) 1,222,989
Add: Other comprehensive income items which
will not be reclassified to profit or loss in
subsequent periods:
Changes in fair value of financial assets at fair value
through other comprehensive income (110,951)  (405,919)  (319,607) (444,924)
Total comprehensive income for the period (1,685,797) 436,826 (2,069,563) 778,065
Attributable to:
Shareholders of the Company (1,678,051) 432,051 (2,062,759) 770,449
Non-controlling interests (7,746) 4,775 (6,804) 7,616
(1,685,797) 436,826 (2,069,563) 778,065

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements
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JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

OPERATING ACTIVITIES
(Loss) profit for the period before income tax

Adjustments:
Land impairment losses

Depreciation and amortization

Right of use assets depreciation expense

(Loss) gain on sale of property and equipment

Interest income

Provision for expected credit losses

Provision for slow moving spare parts

End of services provision

Provision for Board of Directors remunerations

Lawsuits provision

Provision for executive management remunerations

Finance costs

Interest on lease contracts liabilities

Unrealized losses of financial assets at fair value
through profit or loss

Changes in working capital:

Inventories

Accounts receivables and other current assets
Accounts payable and other current liabilities
Income tax paid

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Proceeds from sale of property and equipment
Purchase of property and equipment
Purchase of Intangible assets

Interest received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Dividends distribution to shareholders

Long-term loans

Payments on lease contracts liabilities

Non-controlling interests share from subsidiary’s dividends
distribution

Finance costs paid

Net cash flows from (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

30 June 30 June
Notes 2020 2019
JD JD
(1,718,441) 1,458,234
51,554 -
1,154,506 1,194,482
206,236 180,228
4,776 (27,193)
(23,336) (23,613)
99,999 60,000
24,999 25,000
31,912 10,000
17,502 17,500
23,250 22,500
- 75,000
17,786 26,677
48,410 1,867
8,939 23,042
56,666 115,508
(235,476) 115,827
555,747 287,490
6 (503,212) (394,837)
(178,183) 3,167,712
3,373 65,702
5 (812,552) (1,809,418)
(6,140) -
23,336 23,613
(791,983) (1,720,103)
- (1,121,251)
1,201,245 (200,004)
(157,732) (317,953)
(22,431) (21,633)
(17,786) (26,677)
1,003,296 (1,687,518)
33,130 (239,909)
1,719,328 2,134,344
1,752,458 1,894,435

The accompanying notes from 1 to 14 are part of these interim condensed consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PuBLIC SHARCIIOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

(1) GENERAL

Jordan Express Tourist Transportation Company (JETT) was established as a private
shareholding company on 20 October 1964 under the name of Jordan Tourist Transportation
Limited Shareholding Company based in Jerusalem and was transformed into a public
shareholding company on 11 June 1966 with a paid in capital of JD 300,000 under registration
number 45. On 1 June 1995, the general assembly had resolved to consider Amman as the
Group'’s head quarter, and is entitled the right to open branches inside and outside the Kingdom,
and was registered in accordance with the companies law on 20 October 1995; The general
assembly decided in its meeting held on 14 April 1997 to increase the Group’s authorized and paid
in capital to reach JD 10,800,000.

The Group’s main objectives are establishing and running a company to transport tourists,
pilgrims, and others, purchasing tour buses to transport tourists inside and outside the Kingdom
and performing all work related to transportation, they also include running lines to transport
passengers in accordance with the authorizations granted by the concerned authorities, and
setting up, owning and managing gas and fuel stations.

The interim condensed consolidated financial statements were approved by the Board of Directors
in their meeting held on 25 July 2020.

(2) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six-months period ended 30 June
2020 have been prepared in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial statements are prepared under the historical cost
convention; expect for financial assets at fair value through other comprehensive income and
financial assets at fair value through profit or loss which are presented at fair value at the date of
the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements are presented in Jordanian Dinars (“JD”)
which represents the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards and should be read in conjunction with the Group’s annual financial
statements as of 31 December 2019. In addition, results for the six-months period ended 30 June
2020 are not necessarily indicative of the results expected for the financial year ending 31
December 2020.



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

(3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2019 except for the adoption of new standards
effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

The amendments must be applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group does not have to revisit
such transactions that occurred in prior periods. Earlier application is permitted and must be
disclosed.

Since the amendments apply prospectively to transactions or other events that occur on or after
the date of first application, the Group were not affected by these amendments on the interim
condensed consolidated financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As
a result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.



JORDAN EXPRESS TOURIST TRANSPORTATION COMPANY (JETT)

PUBLIC SHAREHOLDING COMPANY

NOTES 10 THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project.

These amendments did not have any impact on the Group’s interim condensed consolidated

financial statements.

(4) BASIS OF CONSOLIDATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements for Jordan Express Tourist Transport
Company (JETT) and its subsidiaries (together the “Group”) as at 30 June 2020 consist of the
following:

Paid in Capital = Ownership interest

(Share) %
JETT Passenger Transportation LLC 1,000,000 99
Raya JETT Transportation LLC* 500,000 100
JETT for Tourism and Travel Company 50,000 100
JETT Limousine Services Company* 250,000 100

* Raya JETT Transportation LLC and JETT Limousine Services Company are fully owned by
JETT Passenger Transportation LLC. The JETT Limousine Services Company was established
during the year 2020, and the company did not perform any activities until the date of the
interim condensed consolidated financial statements.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary.
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The financial statements of the subsidiaries are prepared for the same financial year of the
Company, using consistent accounting policies. The transactions, balances, revenues, expenses,
and unrealized profits and losses between the parent company and the subsidiary companies are
eliminated.

Losses attributable to non-controlling interest are recognized even if it resulted in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over the subsidiary, it:

o Derecognises the assets (including goodwill) and liabilities of the subsidiary
o Derecognises the amount of any non-controlling interests

o Derecognises the cumulative translation differences recorded in equity

e Recognises the fair value of the consideration received

e Recognises the fair value of any investment retained in subsidiary

e Recognises the gain or loss resulted from loss of control

(5) PROPERTY AND EQUIPMENT

During the six months ended 30 June 2020, the Group has purchased property and equipment in
the amount of JD 812,552 (2019: JD 1,809,418). The depreciation expense for the six months
ended 30 June 2020 was JD 1,023,269 (2019: JD 1,052,644).

(6) INCOME TAX

The income tax for the period ended on 30 June 2020 and for the period ended on 30 June 2019
were calculated in accordance with the Income Tax Law No. (38) of 2018. The Company and its
subsidiaries are subject to a statutory income tax rate of 20% in addition to a 1% National
Contribution Tax.

Jordan Express Tourist Transportation Company (JETT) has obtained a final clearance from the
Income and Sales Tax Department up to 2016. The tax return for the years 2017,2018, and 2019
were submitted to the Income Tax Department but not yet reviewed up to the date of the interim
condensed consolidated financial statements.
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JETT Passenger Transportation Company has obtained a final clearance from the Income and
Sales Tax Department up to 2017 except for the years 2010, 2011, 2016 and 2017 as the Income
and Sales Tax Department has reviewed the Company’s record and did not approve the filed
amount as the Company has requested an exemption for its visa exports since it has agreements
with foreign companies and the lawsuit is fill pending at the date of the interim condensed
consolidated financial statements. The tax return for the years 2018 and 2019 were submitted to
the Income Tax Department but not yet reviewed up to the date of the interim condensed
consolidated financial statements.

Raya JETT Passenger Transportation Company has obtained a final clearance from the Income
and Sales Tax Department up to 2018. The tax return for the year 2019 was submitted to the
Income Tax Department but not yet reviewed up to the date of the interim condensed consolidated
financial statements

JETT for Tourism and Travel Company has obtained a final clearance from the Income and Sales
Tax Department up to 2015. JETT for Tourism and Travel Company did not submit its income tax
returns for the years 2016 and 2017. The tax return for the years 2018 and 2019 were submitted
to the Income Tax Department but not yet reviewed up to the date of the interim condensed
consolidated financial statements.

Movements on the provision for income tax were as follows:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 590,789 482,157
Income tax for the period/ year 31,515 597,567
Income tax paid (503,212) (488,935)
Balance at the end of the period/ year 119,092 590,789

(7) CONTINGENT LIABILITIES

As of the date of the interim condensed consolidated financial statements, the Group has
contingent liabilities that consist of letters of guarantees in the amount of JD 311,980 (31
December 2019: JD 381,803), for which the related cash guarantees amounted to JD 159,148 (31
December 2019: JD 166,867).

The Group is defendant to a number of lawsuits with claims amounting to JD 119,675, the Group’s
management and its legal advisor believe that no material liabilities are likely to result from these
lawsuits, except for what had already been allocated to face these lawsuits. The Group is plaintiff
to a number of lawsuits with claims amounting to JD 331,012 as of the date of the interim
condensed consolidated financial statement.
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(8) RELATED PARTIES TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Groups. Pricing policies and terms of the transactions with related parties are approved by the
Group's management.

Balances with related parties included in the interim condensed consolidated statement of financial
position are as follows:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Loans and Overdrafts (Cairo Amman Bank) — Sister Company 2,201,225 999,980
Time Deposit (Cairo Amman Bank) — Sister Company 517,550 996,004
Current accounts (Cairo Amman Bank) — Sister Company 626,333 423,270

Transactions with related parties included in the interim condensed consolidated statement of
profit or loss are as follow:

For the six months
ended 30 June

2020 2019
JD JD
Board of Directors transportation and remunerations 58,720 77,000
Salaries, wages and other benefits (Key Management) 126,363 18_3,64&
Finance costs (Cairo Amman Bank) 17,786 26,677
Interest income (Cairo Amman Bank) 23,336 23,613
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(9) (Loss) EARNINGS PER SHARE ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY

For the three months For the six months
ended 30 June ended 30 June
2020 2019 2020 2019

Basic and diluted, earnings per share from

(loss) profit for the period

(Loss) profit for the period attributable to

shareholders of the company (JD) (1,567,100) 837,970 (1,743,152) 1,215,373

Weighted average number of outstanding (shares) 10,800,000 10,800,000 10,800,000 10,800,000

JD / Fils JD / Fils JD / Fils JD / Fils

(0/145) 0/078 (0/161) 0/113

(10) SEGMENT REPORTING

The Group’s activity is organized separately according to the nature of services provided through
segments that represent a strategic operating unit and its as follows:

- Tourist Transportation Segment — this segment Transports Tourists, pilgrims and others.

- Passengers transportation Segment — this segment operates passengers transportation lines
in accordance with permits granted by the concerned authorities.

- Fuel Segment- this segment sells fuel where the Group owns two fuel stations.

- JTT Segment- this segment represents the operations of the JETT for Travel and Tourism
office.
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The following tables represent information on the revenues and results of some
liabilities for these segments for the periods ended 30 June 2020 and 2019:

30 June 2020-

Revenues

Segment gross (loss) profit
Segment loss

Depreciation and amortization
Capital expenditures

As at 30 June 2020
Segment assets

Segment liabilities

30 June 2019-

Revenues
Segment gross profit
Segment profit

Depreciation and amortization

Capital expenditures

As at 31 December 2019
Segment assets

Segment liabilities

assets and
Tourist Passenger

transportation transportation Fuel JTT Total

JD JD JD JD JD
1,127,648 3,549,046 2,513,396 64,799 7,254,889
~ (276,180) 329,344 (17,159) 19,871 55,876
(1,019,956)  (680,424) (17,159) (32,417) (1,749,956)
606,890 742,566 3,820 7,466 1,360,742
413,547 395,322 - 3,683 812,552
18,397,653 7,101,709 625,685 126,277 26,251,324
3,394,044 3,237,828 206,276 57,453 6,895,601
3,170,774( 7,796,054 3,932,550 166,274 15,065,652
963,909 2,092,798 48,440 44,835 3,149,982
425,760 761,611 48,440 (12,822) 1,222,989
551,136 792,861 18,503 12,210 1,374,710
1,630,100 177,142 = 2,176 1,809,418
18,587,860 7,699,252 629,505 178,064 27,094,681
3,250,120 2,110,448 201,276 85,120 5,646,964
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(11) LOANS
30 June 2020 31 December 2019
Loan Instaliments Loan Installments
Current Non- current Current  Non- current
portion portion Total Portion portion Total
JD JD JD JD JD JD
(Unaudited) (Audited)
Cairo Amman Bank 658,008 1,543,217 2,201,225 400,008 599,972 999,980

Cairo Amman Bank

During 2017, the Group obtained a loan from Cairo Amman Bank with a ceiling of JD 2,000,000
and an annual interest rate of 4%, The loan is repayable over 60 equal monthly installments of JD
33,334 each. The first installment was due on 1 July 2017 and the last installment will be due on
1 June 2022.

During 2019, the Group obtained a loan from Cairo Amman Bank with a ceiling of JD 1,290,000
and an annual interest rate of 4%, The loan is repayable over 60 equal monthly installments of JD
21,500 each. The first installment is due on 1 July 2020 and the last installment will be due on
1 June 2025.

(12) LEGAL RESERVES AND FEES

The Company did not deduct the legal reserves in accordance with the provisions of the
Companies Law as these financial statements are interim condensed consolidated financial
statements.

(13) DIVIDENDS DISTRIBUTION

The General Assembly approved in its ordinary meeting held on 24 April 2019 the distribution of
12% of the Company’s share capital in the amount of JD 1,296,000 as dividends to shareholders
for the profit of 2018.
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(14) The spread of Corona virus (COVID-19) and its effect on the Group

Corona virus has impacted the global economy and caused imbalance in the global markets, and
lowered the demand from guests in hotels, which have had a negative impact on the transport and
tourism sector due to the restrictions on travel in addition to the quarantine period for travelers, the
cancellation of conferences and the decline in travel reservations. The management has prepared
a preliminary study to determine the impact of the Corona virus on the activities of the group and
its financial statements and the appropriate measures to enable the Group to continue its
activities in light of the current circumstances where the Group's management believes that the
Group have the necessary liquidity to fulfill its obligations at the date of its maturity for a period of
at least one year from the date of these interim condensed financial statements. The
management is in the process of preparing a detailed study to determine the impact of the virus on
the Group's operations and the possibility of recovering its assets and fulfilling its obligations.

-10-
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