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Independent Member of Russell Bedford International
P.O.Box: 921879 Amman 11192 Jordan
g The Home of Excellence T +(962) 6 5151125
F +(962) 6 5151124
Email: arabprof@apcjordan.com

Report on Review of Condensed Interim Financial Statements

To The Board of Directors

Jordan Mortgage Refinance Company
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Jordan Mortgage Refinance
Company PLC, comprising the interim statement of financial position as at 30 June 2020 and the related interim
statement of profit or loss, interim statement of comprehensive income, interim statement of changes in equity
and interim statement of cash flows for the six-months period then ended and the notes about condensed interim
financial statements. Management is responsible for the preparation and presentation of this condensed interim
financial statement in accordance with International Accounting Standard number (34) “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this condensed interim financial statements based on
our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”.

Arab Professionals

27 July 2020
Amin Samara
License No. (481)

Amman - Jordan
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Financial Position as at 30 June 2020

(In Jordanian Dinar)

30 June 31 December
2020 2019
Note (Unaudited) (Audited)

Assets
Cash and cash equivalents 6,742,634 5,113,300
Deposits at banks 2,490,039 2,495,389
Refinance loans 508,100,710 530,995,749
Employees' housing loans 534,709 554,175
Interest receivable 6,836,664 7,721,827
Financial assets at amortized cost 5,995,940 5,997,627
Financial assets at fair value through other comprehensive income 364,210 372,488
Other assets 542,048 21,962
Property and equipment 437,706 455,865
Total Assets 532,044,660 553,728,382
Liabilities and Equity
Liabilities
Bonds 488,000,000 510,500,000
Central Bank of Jordan loan 19,038,873 18,111,232
Accrued interest 5,399,569 6,615,956
Other liabilities 1,310,181 1,927,242
Amounts due to Shareholders 3 1,750,000 -
Total Liabilities 515,498,623 537,154,430
Equity
Paid - in capital 5,000,000 5,000,000
Statutory reserve 3,217,815 3,217,815
Voluntary reserve 1,949,774 1,949,774
Special reserve 1,768,775 1,768,775
Fair value adjustments (404,683) (396,405)
Retained earnings 5,014,356 5,033,993
Total Equity 16,546,037 16,573,952
Total Liabilities and Equity 532,044,660 553,728,382

“The accompanying notes from (1) to (10) are an integral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Profit or Loss
For the six months ended at 30 June 2020 (Unaudited)

(In Jordanian Dinar)

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
Note 2020 2019 2020 2019
Interest income 7,710,976 7,902,272 15,701,992 15,637,567
Interest expense (6,049,500) (6,257,072) (12,289,136) (12,354,849)
Gross operating income 1,661,476 1,645,200 3,412,856 3,282,718
Administrative expenses (233,053) (222,166) (495,922) (460,254)
Depreciation (9,592) (7,512) (19,284) (15,307)
Donation 4 (250,000) - (250,000) -
Provision for expected credit loss (296,535) (6,886) (296,535) (6,886)
Profit before income tax 872,296 1,408,636 2,351,115 2,800,271
Income tax (162,842) (342,601) (532,073) (689,012)
National contribution tax (27,140) (57,100) (88,679) (114,835)
Profit for the period 682,314 1,008,935 1,730,363 1,996,424
Basic and diluted earnings per share 0,136 0,202 0,346 0,400

“The accompanying notes from (1) to (10) are an integral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Comprehensive Income
For the six months ended at 30 June 2020 (Unaudited)

(In Jordanian Dinar)

For the three months ended

For the six months ended

30 June 30 June 30 June 30 June
2020 2019 2020 2019
Profit for the period 682,314 1,008,935 1,730,363 1,996,424
Other comprehensive income
Changes in fair value of financial assets 49,665 (33,109) (8,278) (57,942)
Total comprehensive income for the period 731,979 975,826 1,722,085 1,938,482

“The accompanying notes from (1) to (10) are an integral part of these condensed interim financial statements and read with review report”



Jordan Mortgage Refinance Company

Public Shareholding Company
Interim Statement of Changes in Equity for the six months ended at 30 June 2020 (Unaudited)

(In Jordanian Dinar)

Balance at 1 January 2020

Dividends paid (Note 3)
Comprehensive income for the period
Balance at 30 June 2020

Balance at 1 January 2019

Dividends paid

Comprehensive income for the period
Balance at 30 June 2019

Paid Reserves Fair Value Retained
Capital Statutory Voluntary Special Adjustments Earnings Total
5,000,000 3,217,815 1,949,774 1,768,775 (396,405) 5,033,993 16,573,952
- - - - - (1,750,000) (1,750,000)
- - - - (8,278) 1,730,363 1,722,085
5,000,000 3,217,815 1,949,774 1,768,775 (404,683) 5,014,356 16,546,037
5,000,000 2,656,224 1,949,774 1,504,410 (388,128) 3,629,593 14,351,873
- - - - - (1,750,000) (1,750,000)
- - - - (57,942) 1,996,424 1,938,482
5,000,000 2,656,224 1,949,774 1,504,410 (446,070) 3,876,017 14,540,355

“The accompanying notes from (1) to (10) are an integral part of these condensed interim financial statements and read with review report”



Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Cash Flows for the six months ended at 30 June 2020 (Unaudited)

(In Jordanian Dinar)

30 June 30 June
2020 2019

Operating Activities
Profit before income tax 2,351,115 2,800,271
Depreciation 19,284 15,307
Central Bank of Jordan loan 927,641 882,443
Provision for expected credit loss 296,535 6,886
Changes in working capital
Interests receivable 885,163 (829,328)
Refinance loans 22,605,930 (14,894,070)
Employees' housing loans 20,072 19,825
Other current assets (520,086) (35,924)
Accrued interests (1,216,387) 216,567
Bonds (22,500,000) 15,000,000
Other current liabilities 15,868 2,306
Paid income tax (1,253,681) (882,599)
Net cash flows from operating activities 1,631,454 2,301,684
Investing Activities
Property and equipment (1,125) (18,000)
Financing Activities
Dividends paid - (1,750,000)
Changes in cash and cash equivalents 1,630,329 533,684
Cash and cash equivalents, beginning of year 5,114,443 6,322,860
Cash and cash equivalents, end of period 6,744,772 6,856,544

“The accompanying notes from (1) to (10) are an integral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Notes to the Condensed Interim Financial Statements (Unaudited)
30 June 2020

(In Jordanian Dinar)

General

Jordan Mortgage Refinance Company was established on 5 June 1996 in accordance with Jordanian
Companies Law and registered under No. (314) as a public shareholding company and was granted the
operating license on 22 July 1996. The Company's head office is in the Hashemite Kingdom of Jordan and its
main objectives are:

- Development and improvement of the housing finance market in Jordan by enabling licensed banks and
other financial institutions to increase their participation in granting housing loans.

- Enhancement and development of the capital market in Jordan by issuing medium and long-term bonds.

The condensed interim financial statements have been approved for issue by the Company’s Board of
Directors on 27 July 2020.

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim financial statements of the Company have been prepared in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all of the
information required in annual financial statements in accordance with IFRSs, and should be read in
conjunction with the financial statements of the Company for the year ended 31 December 2019.

The condensed interim financial statements have been prepared on a historical cost basis except for
investment securities, which have been measured at fair value.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional
currency of the Company.

The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the year.

Use of Estimates

The preparation of the condensed interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues, expenses and the provisions. Such
estimates are necessarily based on assumptions about several factors involving varying degrees of judgment
and uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

Management reviews periodically the tangible assets in order to assess the depreciation for the year based
on the useful life and future economic benefits. Any impairment is taken to the interim statement of profit
or loss.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different levels of allowances. Elements of the expected credit loss model
that are considered accounting judgments and estimates include Probability of default (PD), Loss given
default (LGD) and Exposure at default (EAD).



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Unaudited)
30 June 2020

3

4.

. Amounts due to Shareholders

The General Assembly has resolved in its meeting held in 2020 to distribute 35% cash dividends to the
shareholders.

Donation

In order to support the efforts exerted by the Government to combat the Corona virus epidemic and confront
the economic and social impacts, and based on the corporate social responsibility, the Company’s Board of
directors decided to donate JOD (750,000) in favor of (Himmat Watan) donation fund and transfer it to
Himmat Watan account’s with the Central Bank on 6th of April 2020.

The amount shown in the statement of profit or loss represents what pertains to the accounting period of the
value of the donation, which was distributed to the expense account at JOD (250,000) for each quarter starting
from the second quarter of 2020.

. Income Tax

The movement on provision for the income tax during the period is as follows:

30 June 31 December
2020 2019
Balance at beginning of the year 1,240,602 869,577
Income and National Contribution tax for the period / year 620,752 1,580,545
Income tax paid (1,253,681) (1,209,520)
Balance at end of the period / year 607,673 1,240,602

The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2018 except
for the year 2016 as the Department has not reviewed the Company's records till the date of this report.

The income tax return for the year 2019 has been filed with the Income Tax Department, but the Department
has not reviewed the Company's records till the date of this report.

The Income and National Contribution tax provision for the six-months ended at 30 June 2020 were
calculated in accordance with the Income Tax Law.



Jordan Mortgage Refinance Company PLC

Notes to the Condensed Interim Financial Statements (Unaudited)

30 June 2020

6.

Analysis of the Maturities of Assets and Liabilities

The following table illustrates the analysis of assets and liabilities according to the expected period of their

recoverability or settlement.

Up to More than
30 June 2020 one year one year Total
Assets
Cash and cash equivalents 6,742,634 - 6,742,634
Deposits at banks 2,490,039 - 2,490,039
Refinance loans 167,200,072 340,900,638 508,100,710
Employees' housing loans 26,743 507,966 534,709
Interest receivable 6,836,664 - 6,836,664
Financial assets at amortized cost - 5,995,940 5,995,940
Financial assets at fair value through other comprehensive income - 364,210 364,210
Other assets 542,048 - 542,048
Property and equipment - 437,706 437,706
Total Assets 183,838,200 348,206,460 532,044,660
Liabilities
Bonds 162,500,000 325,500,000 488,000,000
Central Bank of Jordan loan - 19,038,873 19,038,873
Accrued interest 5,399,569 - 5,399,569
Other liabilities 1,310,181 - 1,310,181
Amounts due to Shareholders 1,750,000 - 1,750,000
Total Liabilities 170,959,750 344,538,873 515,498,623
Up to More than
31 December 2019 one year one year Total
Assets
Cash and cash equivalents 5,113,300 - 5,113,300
Deposits at banks 2,495,389 - 2,495,389
Refinance loans 191,965,995 339,029,754 530,995,749
Employees' housing loans 35,513 518,662 554,175
Interest receivable 7,721,827 - 7,721,827
Financial assets at amortized cost - 5,997,627 5,997,627
Financial assets at fair value through other comprehensive income - 372,488 372,488
Other assets 21,962 - 21,962
Property and equipment - 455,865 455,865
Total Assets 207,353,986 346,374,396 553,728,382
Liabilities
Bonds 187,000,000 323,500,000 510,500,000
Central Bank of Jordan loan - 18,111,232 18,111,232
Accrued interest 6,615,956 - 6,615,956
Other liabilities 1,927,242 - 1,927,242
Total Liabilities 195,543,198 341,611,232 537,154,430
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Jordan Mortgage Refinance Company PLC

Notes to the Condensed Interim Financial Statements (Unaudited)

30 June 2020

7 . Interest Rate Re-pricing Gap

The Company adopts the assets - liabilities compatibility principle and the suitability of maturities to narrow
gaps through categorizing assets and liabilities into various maturities or price review maturities, whichever
are nearer, to lower risks in interest rates, studying gaps in the related interest rates.

Up to More than  Non-interest
30 June 2020 one year one year bearing Total
Assets
Cash and cash equivalents 6,742,373 - 261 6,742,634
Deposits at banks 2,490,039 - - 2,490,039
Refinance loans 167,200,072 340,900,638 - 508,100,710
Employees' housing loans 26,743 507,966 - 534,709
Interest receivable - - 6,836,664 6,836,664
Financial assets at amortized cost - 5,995,940 - 5,995,940
Financial assets at fair value through other comprehensive income - - 364,210 364,210
Other assets - - 542,048 542,048
Property and equipment - - 437,706 437,706
Total Assets 176,459,227 347,404,544 8,180,889 532,044,660
Liabilities
Bonds 162,500,000 325,500,000 - 488,000,000
Central Bank of Jordan loan - 19,038,873 - 19,038,873
Accrued interest - - 5,399,569 5,399,569
Other liabilities - - 1,310,181 1,310,181
Amounts due to Shareholders 1,750,000 - - 1,750,000
Total Liabilities 164,250,000 344,538,873 6,709,750 515,498,623
Interest Rate Re-pricing Gap 12,209,227 2,865,671 1,471,139 16,546,037
Up to More than  Non-interest
31 December 2019 one year one year bearing Total
Assets
Cash and cash equivalents 5,113,258 - 42 5,113,300
Deposits at banks 2,495,389 - - 2,495,389
Refinance loans 191,965,995 339,029,754 - 530,995,749
Employees' housing loans 35,080 519,095 - 554,175
Interest receivable - - 7,721,827 7,721,827
Financial assets at amortized cost - 5,997,627 - 5,997,627
Financial assets at fair value through other comprehensive income - - 372,488 372,488
Other assets - - 21,962 21,962
Property and equipment - - 455,865 455,865
Total Assets 199,609,722 345,546,476 8,572,184 553,728,382
Liabilities
Bonds 187,000,000 323,500,000 - 510,500,000
Central Bank of Jordan loan - 18,111,232 - 18,111,232
Accrued interest - - 6,615,956 6,615,956
Other liabilities - - 1,927,242 1,927,242
Total Liabilities 187,000,000 341,611,232 8,543,198 537,154,430
Interest Rate Re-pricing Gap 12,609,722 3,935,244 28,986 16,573,952
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Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Unaudited)
30 June 2020

8 . Fair Value
The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observably of
significant inputs to the measurement, as follows:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
= Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directly or indirectly.

= Level 3: unobservable inputs for the asset or liability.

30 June 2020 Levell Level2 Level3 Total

Financial assets through other comprehensive income 364,210 - - 364,210
31 December 2019 Levell Level2 Level3  Total

Financial assets through other comprehensive income 372,488 - - 372,488

. Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation. In this respect,
the Company's management diversified its funding sources, and managed assets and liabilities taking into
consideration liquidity and keeping adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the
remaining period at the financial position to the contractual maturity date:

Less than One yearto  More than
30 June 2020 one year two years two years Total
Bonds 162,500,000 178,000,000 147,500,000 488,000,000
Central Bank of Jordan loan - - 19,038,873 19,038,873
Accrued interest 5,399,569 - - 5,399,569
Other liabilities 1,310,181 - - 1,310,181
Amounts due to Shareholders 1,750,000 - - 1,750,000
170,959,750 178,000,000 166,538,873 515,498,623
Less than One yearto  More than
31 December 2019 one year two years two years Total
Bonds 187,000,000 163,500,000 160,000,000 510,500,000
Central Bank of Jordan loan - - 18,111,232 18,111,232
Accrued interest 6,615,956 - - 6,615,956
Other liabilities 1,927,242 - - 1,927,242
195,543,198 163,500,000 178,111,232 537,154,430
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Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Unaudited)
30 June 2020

10 .

The Impact of the New Corona Pandemic (Covid-19)
IFRS 9 requires an estimate of expected credit losses based on current and projected economic conditions.

In light of the rapid global developments resulting from the outbreak of the Corona virus (Covid-19) at the
beginning of 2020 around the world, which caused a global economic crisis. The Central Bank of Jordan has
taken a package of measures to mitigate and limit the repercussions of this virus on the national economy,
and among this package is to reduce interest rates on facilities granted by banks and allow them to
restructure loans and postpone the installments due on individuals and companies affected by this
pandemic.

Accordingly, the management has studied the impact of this pandemic on the company's main activity,
which is issuing a bond in the local capital market and granting refinance loans to banks and financial
institutions. Also a study of the effect of postponing the due installments on the (borrowers from the
company) banks and financial leasing companies from a credit point of view and their ability to commit to
making the payments due on them to the Company according to the refinancing agreements and to
determine the extent of this impact on the Company's cash flows.

The credit risks to which the company may be exposed result from the inability of any of the borrowing
authorities from the Company to fulfill its obligations to the Company, which may lead to the company not
being able to fulfill its obligations towards the proprietors of the bond.

In light of monitoring the current situation and following up the financial statements of these parties
borrowed from the Company, there are no indications in the short or medium term indicating that these
agencies are unable to fulfill their obligations towards the Company or even postpone it. Especially if we
know that the banks and the financial leasing companies in the process of postponing the installments due
to them do not in any way mean postponing the installments due on them towards the company.
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