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Subject: Quarterly Report as of 31/3/2020.

Attached The Quarterly Report of The Jordanian Pharmaceutical

Manufacturing as of 31/3/2020.

Kindly accept our high appreciation and respect

The Jordanian Pharmaceutical Manufacturing Company
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THE JORDANIAN PHARMACEUTICAL MANUFACTURING CO.

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED
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Al Assaf Building No. 52
3rd Floor, Office No. 310
oot Jubilee (Al Waha) Circle

Amman — Jordan

BUSINESS P.0 Box 954179, 11954
Tel:  +96265525040
SOLUTIONS +96265525020

AUDIT | TAX | CONSULTING Fax:

Report on Review of Interim Condensed Consolidated Financial Statements
To the Board of Directors of
The Jordanian Pharmaceutical Manufacturing Company - Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of The
Jordanian Pharmaceutical Manufacturing Company — Public Shareholding Company (the
“Company") and its subsidiaries (the “Group”) as at 31 March 2020, comprising of the interim
consolidated statement of financial position as at 31 March 2020 and the related interim
consolidated statements of profit or loss, comprehensive income, changes in equity and cash
flows for the three months period then ended and explanatory information. The board of directors
is responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard IAS 34 (Interim
Financial Reporting). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis for Qualified Conclusion

As indicated in Note (6) to these interim condensed consolidated financial statements, related to
the Company’s income tax status for the years from 2009 till 2014, the Company did not settle nor
established sufficient provision against tax obligations by the amount of JD 3,150,274 excluding
any related penalties.



Qualified Conclusion

Based on our review, except for the effect of the matter described in the basis for qualified
conclusion paragraph, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Emphasis of Matter
Without any additional qualification to our conclusion, we draw attention to the following:

- As stated in note (2-4) to these interim condensed consolidated financial statements, the
Group’s accumulated losses reached JD 26,115,584 as at 31 March 2020 which represent
103.2% of its paid in capital. As per article No. (266) of the Companies Law No. (22) for
the year 1997 and its amendments which states that in case the accumulated losses of
public shareholding company reach 75% of its subscribed capital, it should be liquidated
unless the general assembly decides in its extra ordinary meeting to increase its capital to
set off these losses. The existence of such events may cast a significant doubt about the
Company'’s ability to continue as a going concern.

- As stated in Note (9) to the condensed interim consolidated financial statements, there is a
lawsuit against the Company by Al Noor Drug Store (a former agent in United Arab
Emirates) by an amount of USD 8,010,062. Based on the opinion of the management and
its legal advisor no material liabilities are likely to arise as a result of this lawsuit.

Other Matter

The interim condensed consolidated financial statements for the three months period ended 31
March 2019 have been reviewed by another auditor, who issued a qualified conclusion on 29 April
2019.

Business Solutions for Auditing

Amman - Jordan
5 July 2020

BUSINESS
SOLUTIONS

CONSULTING | TAX | AUDIT




THE JORDANIAN PHARMAGEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2020

Note 31 March 2020 31 December 2019

JD Jo
ASSETS (Unaudited} (Audited)
Non-current assets -
Right of use assets 7,803,770 7,842,096
Property, plant and equipment 3,785,481 3,794,477
Intangible assets 2,118,990 2,132,755
Investment in associates 2,920,421 2,920,421
Fl?nac%(ﬁé assets at fair value through other comprehensive 232 305 232 305
16,860,967 16,922,054
Current assets -
Inventory 6,185,078 5,773,312
Other receivables 1,668,337 1,503,752
Due from related parties 735,972 735,972
Accounts receivables 12,492,529 12,656,376
Checks under collection 956,786 743,295
Cash and bank balances 235,833 450,693
22,274,535 21,763,400
Total Assets 39,135,502 38,685,454
EQUITY AND LIABILITIES
Attributable to equity holders of the parent -
Paid in capital 25,312,500 25,312,500
Statutory reserve 2,059,193 2,059,193
Cumuiative change in fair value through other
comprehensive income {2,284,746}) (2,284,746)
Foreign currency translation reserve {73,510} (69,959}
Accumulated losses (26,115,584) (23,596,782)
(1,102,147} 1,420,206
Non-controlling interests 170,481 181,735
Net equity {931,666} 1,601,941
Liabilities
Non-current liabilities -
Deferred gain from sale and lease back 1,407,005 1,435,719
Lease liabilities 7,688,430 7,784,948
Murabaha financing 10,908,631 11,954,500
Accounts payables 300,000 600,000
20,304,066 21,775,167
Current liabilities -
Current portion of deferred gain on sale and lease back 114,858 114,858
Current portion of lease liabilities 577,797 492,991
Current portion of murabaha financing 3,153,609 1,968,475
Due to related parties 111,181 113,303
Current portion of other payables 4,742,272 4,330,787
Other payable 9,854,202 7,338,102
Due to banks 1,109,173 949,830
19,763,102 15,308,346
Total Liabilities 40,067,168 37,083,513
Total Equity and Liabilities 39,135,502 38,685,454

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

ote For the three months ended 31 March
2020 2019

JD JD
Net sales 1,763,489 4,345,758
Cost of sales (1,522,019) (2,212,049}
Gross profit 241,470 2,133,709
Seliing and distribution expenses (1,917,593) (1,726,422)
Administrative expenses (406,003) {406,825)
Finance costs (357,824) (397,090)
Research and study expenses (56,278) (53,645)
Impairment losses and amortization of intangible assets (22,447) {140,802}
Expired goods {11,395) (65,361)
Groups’ share of profit of associates - 329,942
Income from sale of technical knowledge - 382,520
Other income and expenses, net 15 16,104
{Loss) profit for the period before income tax {(2,530,055) 72,130
income tax for the period - -
(Loss) profit for the period {(2,530,055) 72,130
{Loss) profit for the period attributable to:
Shareholders of the parent company {2,518,802) 72,130
Non-controlling interests (11,253} -

{2,530,055) 72,130

JD/Fils JD/Fils

Basic and diluted (loss) profit per share for the period

attributable to shareholders of the parent company

(0/010)

0/003

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY ~ PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

Note For the three months ended 31 March

2020 2019
(Loss) profit for the period (2.530,055) 72,130
Other comprehensive income items that may be
reclassified to profit or loss in subsequent periods,
net of tax
Foreign currency translation differences (3,552) -
Total comprehensive income for the period {2 533,607) 72,130
Aftributable to:
Shareholders of the parent company {2 522,352) 72,130
Non-controlling interests (11,255) -

{2 533,607) 72,130

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



SIUBLLIBILS [RIDUBLY PB)EPIOSUOS PASUSpUOD WU 55561) JO Hed w0} ||, 0} | WoL $210U paysene eyl

££1'727'6 - €CL'2ZY'6 {eze'60c'8L) - 0Z2'98Y 98'ZH0'Z 0052l 610Z UDJBI LE JB SE souEe|eq
0glL'zs - oelelL ogl'eL - - - - BWOoUI SAISUSYBJd W00 210
- - - - - - - - SLIBY SO BAISUSYSIdwWoD J8UI0)
0gL'zs - 0124 A A - - - - pouad ay) 10§ 1OId
£09°052'6 - £09°05¢'6 (es¥'L¥F'8L) - 0zl'oey 9e8'Z¥0'2 00s'zLE'SE 6L0Z Aienuer | je se asueeq
6102
(909'L£6) L8r0LL (L¥L'zoL's) (ras'sit'oz)  (oLs'es) (9v2'v82'2) £61'650'2 005'21€'GZ 0202 UaIei Lt je se sdueieg
{209'ce5'2) {FSz'1E) (e5e'225'7) (zo8'8L5'2) (155'¢) - - - BWI0oUl BAISUBLeId WD (8101
{zg5'c) (1) (1sg'e) - (155'e) - - - StSY BLWODU! BAISUSYSLAWOD JSYIO
{g50'085'2) {ggz' 11} (zog'8L5'2) (z08'815'2) - - - - pouad oy} Jo} $S07
176'1L09'L Gel'LglL 00zZ'02h' L {282'965'c2) (6G56'69) (ov2'v82'2) £61'650'Z 005'7LE'se 0Z0z Arenuer | je s aoue|eg
-0Z02
ar ar ar ar ar ar ar ar
Anba 1aN sisals)ul e SB880| S80UBIBHIP LoD anesal lendeo
Buijosiuoo paje|nwnoaoy uoge|sues anisuayaidwon Aoimelg u-pled
=UON Aouanno ubpio Byo
ybnoiyy anjea

1B} 1B §)9558
|EIDUBLHY JO BNjEA
Jiey uy abueys
SANB NN

Auedwod ussed ay) jo siepjoy Aunba 0] s|geinqupy

(QalanvNn) 0202 HOUYIN LE AIANT SHLNOW 334H] 3H| Y04
ZWOON| SAISNIHIULINOD 40 LNFWALVLS A3LVAINOSNOD ISNIANOD WIHALN|
ANYdNO D DNIGTOHZAIVHS 2019Nd - ANYANOD DONIMNLDVANNY A TVILLNFIVINEYHY NYINYQYOr 3R L



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

OPERATING ACTIVITIES

(Loss) profit for the period

Adjustments for:

Depreciation and amortization
Groups’ share of profit of associates
Finance costs

Changes in working capital-

Inventory

Due from related parties
Accounts receivables
Checks under collection
Other receivables
Accounts payables
Other payables

Due to related parties

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Purchase of intangible assets

Net cash flows used in investing activities

FINANCING ACTIVITIES

Lease liabilities paid
Murabaha financing

Finance costs paid

Net cash flows from (used in) financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements

For the three months ended 31 March

Note 2020 2019
JD JD
(2,530,055) 72,130
167,686 320,753
- 403,693
- 397,090
(411,766) 1,117,144
- (585,986)
60,295 (1,002,298)
(213,491) 47,898
(164,585) (59,647)
111,485 (553,841)
2,616,100 808,363
(2,112) -
(366,443) 965,299
3 (97,917) (141,321)
(8.682) (8,251)
(106,599) (149,572)
(40,426) (30,428)
139,265 (700,685)
- (397,090)
98,839 (1,128,203)
(374,203) (312,476)
5 (499,137) (468,682)
5 (873,340) (781,158)




THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 {UNAUDITED)

(1) GENERAL

The Jordanian Pharmaceutical Manufacturing Company (the “Company”) was established on 27
January 2004 as a Public Shareholding Company under registration no, (347) as a result of the
merger between Al Razi for Pharmaceutical Manufacturing a public shareholding company and the
Jordanian Company for the Production of Medicines and Medical Equipment a limited liability
company, with an authorized capital of JD 40,000,000 and paid in capital of JD 25,312,500 divided
into 25,312,500 shares at par value of JD1 per share.

The head office of the Company is located in Amman - The Hashemite Kingdom of Jordan.

The Company’s main objective is the production of medical, chemical, and pharmaceutical
products.

The interim condensed consolidated financial statements were approved by the Board of Directors
on 5 July 2020.

{2-1} _BASIS OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 31 March 2020
are prepared in accordance with IAS 34 (“Interim Financial Information”).

The interim condensed consolidated financial statements are presented in Jordanian Dinars (“*JD”)
which is the functional currency of the Company.

The interim condensed consolidated financial statements have been prepared on a historical cost
basis, except for financial assets at fair value through other comprehensive income that have been
measured at fair value as at the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company’s annual financial
statements as at 31 December 2019. In addition, the results for the three months ended 31 March
2020 are not necessarily indicative of the resuits that may be expected for the financial year ending
on 31 December 2020.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consoclidated financial
statements for the year ended 31 December 2019 except for the adoption of new standards and
amendment to existing standards effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process Is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to IAS 1 and IAS 8: Definition of "Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of 'material’ across the
standards and to clarify certain aspects of the definition. The new definition states that, 'Information
is material if omitting, misstating or obscuring It could reasonably be expected to influence
decisions that the primary users of general-purpose financial statements make on the basis of those
financial statements, which provide financial information about a specific reporting entity.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments fo IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform.
A hedging relationship is affected if the reform gives rise to uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument As a result of
interest rate benchmark reform. there may be uncertainties about the timing and or amount of
benchmark-based cash flaws of the hedged item or the hedging instrument during the period before
the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an
RFR). This may lead to uncertainty whether a forecast transaction is highly probable and whether
prospectively the hedging relationship is expected to be highly effective.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY ~ PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an RFR"). The requirements must be applied retrospectively.
However, any hedge relationships that have previously been de-designated cannot be reinstated
upon application, nor can any hedge relationships be designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB's project.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

(2-3) BAsIS oOF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries (the “Group”) as at 31 March 2020. The subsidiaries that are included
in the consolidated financial statements are as follow:

Principal Country of Ownership

Subsidiary Name Capital activities incorporation  percentage
{JD) %

Dellas for Natural Products Co. 150,000 Industrial Jordan 93.33%
Swagh for Pharmaceutical Manufacturing Co. 150,000 Industrial Jordan 03.33%
Aragen for Technical Organic Co. 1,400,000 Industrial Jordan 90%
Aragen for Technical Organic Co. {Free-Zone) 30,000 Industriat Jordan 100%
Jordan Algerian Pharmaceutical Manufacturing Co. 188,800 Marketing Algeria 90.66%

The control exists when the Group controls the subsidiaries’ significant and relevant activities, and
is exposed, or has the rights, to variable returns from its involvement with the subsidiaries, and has
the ability to affect those returns. Control over the subsidiaries is exercised when the following
factors exist:

— Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee).

— Exposure, or rights, to variable returns from its involvement with the investee.

— The ability to use its power over the investee to affect its returns.

When the Group owns less than a majority of the voting rights in an investee, in this case, the
Group considers all factors and circumstances to determine whether it has control over the
invesiee, which include the following:



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

— Coniractual agreements with shareholders that have voting rights in the investee.
— Rights resuliing from cther contractual arrangements.
— The Group's current and future voting rights in the investee.

The Group reassesses its conirol over the investee when circumstances and factors exist that lead
to the change in cne or more of the three factors listed above.

Subsidiaries are fully consolidated from the date of acquisition being the date on which the Group
gains control, and continues to do so until the date when such control ceases. The subsidiaries
revenues and expenses are consolidated in the consolidated statement of comprehensive income
from the date the Group gains control over the subsidiaries until that control ceases.

Profits, losses, and all other comprehensive income items are attributed to the shareholders’ equity
of the parent company, and to non-controlling interest, even if this leads fo a deficit balance. If need
arises, the subsidiaries’ financial statements are adjusted accordingly to comply with the Group’s
accounting policies. All intra-group balances, transactions, unrealized gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control cver a subsidiary, if:

— Derecognises the assets (including goodwill) and liabilities of the subsidiary

- Derecognises the carrying amount of any non-controlling interest

— Derecognises the cumulative translation differences recorded in equity

— Recognises the fair value of the consideration received

— Recognises the fair value of any investment retained

- Recognises any surplus or deficit in the statement of profit or loss and other comprehensive
income

- Reclassifies the parent's share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.

INVESTORS WITH SIGNIFICANT INFLUENCE ON THE GROUP:

Jordan Islamic Bank, Istamic Corporation for the Development of the Private Sector and Rimco for
Investment Company owns 44.2%, 224% and 12.7% of the Company's issued shares,
respectively.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(2-4) GOING CONCERN

The interim condensed consolidated financial statements of the Group reveal events which cast a
major challenge on the future performance of the Company and going concern. The accumulated
losses of the Company amounted to JD 26,115,584 as of 31 March 2020 which is equivalent to
%103.2 of the Company's paid-in capital (31 December 2019: JD 23,596,782 which is equivalent to
%93.2 of the Company's paid-in capital).

During the third quarter of the year 2019, the Company restructured its murabaha financing with
Jordan Islamic Bank in order fo enable the Group to benefit from its cash flows, and meet the cash
flow requirements for the current year. This step is also linked with finance request from Jordan
Islamic Bank to be used for financing the Group’s production requirements and raw materials
purchases in order to generate sales.

Based on the estimated budget and forecasted cash flows, the management has planned to honor
its commitments by utilizing collections from realized sales and from financing received from the
bank as well as the restructuring of the debt. These steps enhance the Group ability to continue
during the current year.

In order to maintain its going concern the Group continues to evaluate various alternatives related
to increase in capital either through the Group’s current main shareholders or by strategic partner in

order to sustain its continuity and move forward.

(2-5) SUBSEQUENT EVENTS

The existence of novel coronavirus {Covid-19) was confirmed in early 2020 and has spread globally
including the Hashemite Kingdom of Jordan, causing disruptions to many businesses and economic
activities. The Company considers this outbreak to be a non-adjusting post balance sheet event. As
the situation is fluid and rapidly evolving, we do not consider it practicable to provide a quantitative
estimate of the potential impact of this outbreak on the Company. The impact of this outbreak on
the Company's financial statements will be considered in the Company’s financial statements to be
issued in the year 2020.

{3) PROPERTY, PLANT AND EQUIPMENT

During the three months period ended 31 March 2020, the Company purchased property, plant and
equipment by the amount of JD 97,917 (31 March 2019: JD 141,321).



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

{4) RELATED PARTIES BALANGES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Company, associates Company's and entities significantly controlled by them. Pricing policies and
terms of the transactions are approved by the Company’'s management.

Balances with related parties as shown in the interim consolidated statement of financial position are

as follows:

Due from related parties:
Dr. Adnan Ali Hussein Badwan

Due to related parties:

Arab Company for Drug Industries

Rashid Abd Al-Rahman Al-Rashid
Company

Azal pharmaceutical company

Lease liabilities:
Jordan Islamic Bank

Murabaha financing:
Jordan Islamic Bank

Due to banks:
Jordan Islamic Bank

Other liabilities:

Amounts due to Board of Directors
members

31 December

Nature of relationship 31 March 2020 2019
JD JD
{(Unaudited) {Audited)

Board Member 735,972 735,972
735,972 735,972
Sister Company 61,191 61,191
Major Shareholder 50 000 50.000
Associate Company - 2,112
111,191 113,303
Major Shareholder 8,266,227 8,277,939
Major Shareholder 13,780,263 13,601,398
Major Shareholder 99,344 806
Board Members 301,962 296,562




THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

The following is a summary of transactions with related parties that appear in the interim
consolidated statement of profit or loss:

For the three months ended 31

Nature of relationship March
2020 2019
JD Jb
(unaudited) {unaudited)

Finance costs:

Jordan Islamic Bank Major Shareholder {406,003) (406,825)
Administrative expenses

Board members transportation allowance Board Members 5,400 21,300

Short term salaries, transportation and other benefits of key management personnel amounted to
JD 94,225 for the period ended 31 March 2020 (for the period ended 31 March 2019: JD 94,225).

{5) CAsH AND CASH EQUIVALENTS

31 December

JD JD
(Unaudited) (Audited)
Bank balances 218,604 433,361
Cash on hand 17,229 17,332
Cash and bank balances 235,833 450,693

For the purpose of preparation of the interim consolidated statement of cash flows, cash and cash
equivalents comprise the following:
31 December

31 March 2020 2019
JD JD
{(Unaudited) (Audited)
Cash and bank balances 235,833 450,693
Less: due to banks™® (1,109,173) {949,830)
Cash and cash equivalents (873,340) {499,137)

* Due to banks represents overdraft facilities by the amount of JD 1,109,173 granted by The Housing Bank -
Algeria to finance the working capital requirements of the subsidiary located in Algeria, with total credit limit of
475 million Algerian Dinars and a variable interest rate of 3%+ TAUX DE BASE BANCAIRE.

7



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

{6) INCOME TAX

The Jordanian Pharmaceutical Manufacturing Company- Public shareholding Company

No income tax provision was calculated for the period ended 31 March 2020 due to the excess of
deductible expenses over taxable revenues in accordance with the Income Tax Law no.(38) for the
year 2018.

The company has submitted income tax return self-assessment to the Income and Sales Tax
Department for the years from 2008 till 2018, where the company is obliged t¢ pay an amount of JD
3,118,107 without calculated its related fines. The company did not recorded such provision.

The Company has reached a final settlement with the Income Tax Depariment up to the year 2008.
Dellas for Natural Products Company-

No income tax provision was calculated for the period ended 31 March 2020 due to the excess of
deductible expenses over taxable revenues in accordance to income tax law no. (38) for the year
2018.

The company has submitied income tax return self-assessment to the Income and Sales Tax
Department for the years from 2015 tiil 2018, where the company is obliged to pay an amount of JD
32,167 without calculated its related fines.

The Company has reached a final settlement with the Income and Sales Tax Department up to the
end of the year 2014.

Aragen for Technical Organic Company-
No income tax provision was calculated for the period ended 31 March 2020 due to the excess of
deductible expenses over taxable revenues in accordance with the income tax law no, (38) for the

year 2018.

The company has submitted income fax return self-assessment to the Income and Sales Tax
Department for the years from 2016 till 2018.

The Company has reached a final settlement with the Income and Sales Tax Department up to the
end of year 2015.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Swagh for Pharmaceutical Manufacturing Company-

No income tax provision was calculated for the period ended 31 March 2020 due to the excess of
deductible expenses over taxable revenues in accordance of income tax law no. (38) for the year
2018.

The company has submitted income tax return seif-assessment to the Income and Sales Tax
Department for the years from 2015 till 2018.

The Company has reached a final settlement with the Income and Sales Tax Department up to the
end of the year 2014.

(7) {L0OSS)} PROFIT PER SHARE FOR THE PERIOD

For the three months period ended 31 March

2020 2019
{Loss) profit for the period (JD) (2,518,803) 72,130
Weighted average number of shares (share) 25,312,500 25,312,500
JD/Fils JD/Fils
Basic and diluted (loss) profit per share for the period {0/010) 0/003

(8) SEGMENT INFORMATION

For management purposes, the Company is organized based on the reports which are used by the
General Manager and the main Decision Maker of the Company through the geographical
distribution of sales and the geographical distribution of assets and liabilities. The geographical
distribution of sales, cost of sales, gross profit and type of sold items are as follows:

For the three months ended 31 March 2020:

Inside Outside
Jordan Jordan Total
JD JD JD
Net sales 367,440 1,396,049 1,763,489
Cost of sales (335,377} (1,186,642) (1,5622,019)
Gross profit 32,063 209,407 241,470




THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

Inside Outside
Jordan Jordan Total
JD JD JD
Other information:
Depreciation and amortization 167,686 - 167,686
Finance costs 337,246 20,578 357,824
The geographical distribution of assets, liabilities is as follows:
Inside Outside
As of 31 March 2020 (unaudited): Jordan Jordan Total
JD JD JD
Total assets 34,822,702 4,312,800 39,135,502
Total liahilities 39,024,207 1,042,961 40,067,168
Inside Qutside
For the three months ended 31 March 2019 Jordan Jordan Total
JD JD JD
Net sales 2,306,961 2,038,797 4,345,758
Cost of sales {1,205,520) {1,006,529) (2,212,049)
Gross profit 1,101,441 1,032,268 2,133,709
Inside Outside
Jordan Jordan Total
JD JD JD
Other information:
Depreciation and amortization 320,753 - 320,753
Finance costs 274,078 23,012 397,090
Inside QOutside
Jordan Jordan Total
JD JD JD
As of 31 December 2019 (audited):
Total assets 29,221,143 9,464,311 38,685,454
Total liabilities 35,602,456 1,481,057 37,083,513
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THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(9) LAWSUITS HELD AGAINST THE COMPANY

Al-Noor Drugs Store {a former agent of the Company in the United Arab Emirates) filed an
arbitration case in relation to the termination of its agency rights in the United Arab Emirates. After
the cassation court decision issued from the United Arab Emirates, Al-Noor Drug Store requested
the approval for implementing foreign ruling, to giving it the power of execution at the court of first
instance in Jordan. On 17 December 2018 a decision was issued by the court of first instance
obliging the Company to pay the amount of USD 8,010,062 to Al-Noor Drugs Store in addition to
obliging the Company to pay jurisdiction fees by the amount of UAE 445,000, lawyer fees by the
amount of JD 1,000, legal interest and placing restriction on the Company’s funds. On 8 January
2019 the Company appealed the court of first instance decision at the court of appeal were a
decision was issued to revoke this appeal. On 6 May 2019 the appeal decision was raised to the
cassation court and according to the Company's management and its legal advisor the cassation
court decision will be decisive whether to accept or reject the case, there is uncertainty {ill the date
of the interim condensed consolidated financial statements and no provision was provided for
regarding this case.

Lawsuits are filed against the Group by the Social Security Corporation with the amount of JD
886,486 as at 31 March 2020 within the normal course of business, a full provision was provided in
the interim condensed consolidated financial statements.

Lawsuits are raised against the Group by the amount of JD 306,454 as at 31 March 2020 within the
normal course of business, according to management and the legal advisor of the Group, no
material obligations will result from such lawsuits.

(10) COMMITMENTS AND CONTINGENCIES

As of the date of these interim condensed consolidated financial statements, the Company has the
following commitments and contingencies:

31 March 2020 31 December 2019
JD JD
Commitments and contingencies: (Unaudited) (Audited)
Letters of credit 252,370 154,011
Bank guarantees 1,205,209 1,279,606
Bills of collection 95,992 279,420

11
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 {UNAUDITED)

(11} FAIR VALUES

The table below analyses financial instruments carried at fair value, by valuation method. The

different levels have been defined as follows;

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i,e, as prices) or indirectly (i,e, derived from prices). This category
includes instrument evaluated based on: Prices quoted in active markets for similar
instruments or through the use of valuation model that includes inputs that can be traced to

markets, these inputs could be defended directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

A- Financial assets and liabilities that are measured at fair value:

Book value Level 1 Level 2 Level 3
JD JD JD JD

As at 31 March 2020 (Unaudited)

Financial assets af fair value through

other comprehensive income 232,305 - - 232,305
As at 31 December 2019 {Audited)

Financial assets at fair value through

other comprehensive income 232,305 - - 232,305

The management believes that the book value of financial assets and liabilities are not materially

different from its fair value.

B- Financial assets and liabilities that are not measured at fair value:
31 March 2020

31 December 2019

JD

Book value (Unaudited)

Cash and bank balances 235,833
Due from related parties 735,972
Accounts receivables 12,492,529
Checks under collection 956,786
Lease liabilities 8,266,227
Murabaha financing 14,062,240
Due to hanks 1,109,173
Due to related parties 111,191
Accounts payables 5,042,272

JD
(Audited)

450,693
735,872
12,556,376
743,205
8,277,939
13,922,975
949,830
113,303
4,930,787

The management believes that the book value of financial assets and liabilities are not materially

different from its fair value.
12
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