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Y P.0.Box 1140
Amman 11118
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working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Jordan Express Tourist Transportation Company (JETT)
Amman - Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan Express Tourist Transportation
Company (the Company), and its subsidiaries (the “Group”) which comprise the consolidated
statement of financial position as at 31 December 2019, and the consolidated statement of profit
or loss, the consolidated statement of comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2019, and its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants Independence (including international independence
standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of
the consolidated financial statements in Jordan, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

A member firm of Ernst & Young Global Limited
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

Key Audit Item 1: Adequacy of Expected Credit Losses of trade receivables

Refer to the note (8) on the consolidated financial statements

Key Audit Item How the key audit matter was addressed
in the audit

At 31 December 2019, net trade receivables balance
amounted to JD 1,652,927 representing 6% of the

Group’s total assets. - Obtaining from management the calculation
of ECL as at year end.

The audit procedures included the following:

The determination as to whether trade receivables are
collectable, through implementing the simplified
approach of the Expected Credit Loss (ECL) model,
involves management judgement.

- Reviewing and confirming the
reasonableness of the ECL calculation
prepared by management.

- Recalculation of the ECL for the expected
lifetime losses of receivables.

Management used the historical data for the past
years based on current conditions and its forecasts of
future conditions by considering specific factors such
as the age of the receivable, historical payment
patterns and other available macroeconomic factors
to calculate the expected losses.
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Other information included in The Group’s 2019 Annual Report

Other information consists of the information included in the Group’s 2019 Annual Report other
than the consolidated financial statements and our auditor's report thereon. Management is
responsible for the other information. The Group’s 2019 Annual Report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’'s report.
However future events or conditions may cause the Group to cease to continue as a going
concern.
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o Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current period, and are therefore the key audit matters. We describe these matters in our auditor’s
report, unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonable be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts and the accompanying financial statements
are in agreement therewith.

The partner in charge of the audit resulting in this auditor's report was Waddah Issam Barkawi;
license number 591.

Amman — Jordan _
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JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
_AS AT 31 DECEMBER 2019

ASSETS
Non-current assets -

Property and equipment

Intangible assets

Financial assets at fair value through other
comprehensive income

Right of use assets

Current assets -

Financial assets at fair value through profit or loss
Inventory

Accounts receivable and other current assets
Cash on hand and at banks

Total assets

SHAREHOLDERS EQUITY AND LIABILITIES
Shareholders Equity -

Paid-in capital

Statutory reserve

Voluntary reserve

Fair value reserve

Retained earnings

Net shareholders’ equity

Non-controlling interest
Total equity

Liabilities -
Non-current liabilities -
Lease contracts liabilities
Long term loans

Current liabilities -

Current portion of long term loans

Current portion of lease contracts liabilities
Accounts payable and other current liabilities
Income tax provision

Total liabilities

Total equity and liabilities

Notes 2019 2018 -
JD JD
3 15,063,534 13,616,035
4 898,733 1,182,407
5 1,859,428 2,297,303
2 1,619,575 B
19,441,270 17,095,745
6 135,653 163,284
7 2,574,124 2,336,236
8 3,224,306 3,019,311
9 - 1,719,328 2,134,344
7,653,411 7,653,175
27,09_4,681 24,748,920
10 10,800,000 10,800,000
10 2,424,653 2,356,095
10 2,263,552 2,263,552
5 (709,473) (271,598)
6,626,554 5,086,374
21,405,286 20,234,423
42,431 41,633
21,447,717 20,276,056
2 919,932 -
11 B 59%9_72 999,980
1,519,904 999,980
11 400,008 400,008
2 495,954 -
12 2,640,309 2,590,719
18 - 590,789 482,157
4,127,060 3,472,884
5,646,964 4,472,864

27,004,681

24,748,920

The attached notes from 1 to 27 form part of these consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2019

Revenues
Operating expenses

Gross profit

Administrative expenses

Finance costs

Unrealized losses of financial assets at fair value
through profit or loss

Provision for expected credit losses

Gain on disposal of property and equipment

Other income

Other fees, expenses and provisions
Profit for the year before income tax
Income tax

Profit for the year

Attributable to:

Equity holders

Non-controlling interests

Basic and diluted earnings per share attributable to

equity holders of the Company

Notes 2019 - 2018
JD JD
13 31,006,409 28,377,182
14 (23,862,363) (22,531,331)
7,144,046 5,845,851
15 (3,433,303) (3,374,251)
(49,434) (65,618)
(27,631) (15,819)
8 (110,000) -
(8,303) 22,984
16 398,462 503,790
17 (389,101) (355,000)
3,524,736 2,561,937
18 (597,567) (602,674_)
2,927,169 1,959,263
2,904,738 1,937,630
22,431_ ) 21 ,633_
2,927,169 . 1,959,263
JD/Fils JD/Fils
19 0/269 _QM 80 .

The attached notes from 1 to 27 form part of these consolidated financial statements



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Profit for the year

Add: Other comprehensive income items which will
not be reclassified to profit or loss in subsequent
periods:
Changes in the fair value of financial assets through other
comprehensive income 5
Total of comprehensive income of the year

Attributable to:

Equity holders
Non-controlling interests

Note 2019 2018
JD JD
2,927,169 1,959,263
(437,875) 24,640
2,489,294 1,983,903
2,466,863 1,962,270
22,431 21,633
2,489,294 1,983,903

The attached notes from 1 to 27 form part of these consolidated financial statements
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JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YE_AR ENDED 31 DECEMBER 201% -

OPERATING ACTIVITIES
Profit for the year before income tax

Adjustments:

Depreciation and amortization

Right of use assets depreciation expense

Loss (Gain) on disposal of property and equipment

Unrealized losses of financial assets at fair value through
profit or loss

Provision for expected credit losses

Provision for slow moving spare parts

End of service provision

Lawsuits provision

Interest revenue

Finance costs

Interest on lease contracts liabilities

Other provisions

Changes in working capital:

Inventory

Accounts receivable and other current assets
Accounts payable and other current liabilities
End of service indemnity provision paid
Lawsuits provision paid

Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Proceeds from sale of property and equipment
Purchase of property and equipment
Interest received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Dividends distribution

Subsidiary’s dividends distribution
Loan repayments

Payments on lease contracts liabilities
Interest paid

Net cash flows used in financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note 2019 - 2018
JD JD
3,524,736 2,561,937
3,4 2,413,375 2,463,625
2 404,093 -
8,303 (22,984)
27,631 15,819
8 110,000 -
! 50,000 50,000
12 85,600 20,000
12 45,000 100,000
(35,775) (56,881)
20 49,434 65,618
2 20,883 -
40,000 -
(287,888) 246,724
(516,557) (98,122)
(97,866) 286,293
12 (13,353) (48,166)
12 (23,010) (20,091)
18 (4§8_,935) (591,293)
5,315,671 4,972,479
37,766 876,625
3 (3,623,269) (3,907,122)
35,775 56,881
(3,549,728) (2,973,616)
10 (1,282,781) (1,289,057)
(21,633) (23,462)
11 (400,008) (400,008)
2 (427,103) -
(49,434) (65,618)
(2,180,959) __(1,778,145)
(415,016) 220,718
2,134,344 _1,913,626
9 1,719,328 2,134,344

The attached notes from 1 to 27 form part of these consolidated financial statements
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(1) GENERAL

Jordan Express Tourist Transportation Company (JETT) was established as a private
shareholding company on 20 October 1964 under the name of Jordan Tourist Transportation
Limited Shareholding Company based in Jerusalem and was transformed into a public
shareholding company on 11 June 1966 with paid in capital of JD 300,000 under registration
number 45. On 1 June 1995, the general assembly had resolved to consider Amman as the
Company’s head quarter, and is entitled the right to open branches inside and outside the
Kingdom, and was registered in accordance with the companies law on 20 October 1995; The
general assembly decided in its meeting held on 14 April 1997 to increase the Company’s
authorized and paid in capital to reach JD 10,800,000.

The Company's main objectives are establishing and operating a company to transport tourists,
pilgrims, and others, purchasing tour buses to transport tourists inside and outside the Kingdom
and performing all work related to transportation and its variations. The Company's main
objectives also include operating lines to transport passengers in accordance with the permits
granted by the concerned authorities, as well as establishing, owning and managing fuel
stations.

The consolidated financial statements were approved by the Board of Directors on 28 March
2020 and it must be approved by the General Assembly.

(2-1) BAsIS OF PREPARATION

The consolidated financial statements have been prepared in accordance with the International
Financial Reporting Standards (IFRS).

The consolidated financial statements have been prepared on a historical cost basis, except for
financial assets at fair value through other comprehensive income and financial assets at fair
value through profit or loss which have been measured at fair value at the date of the
consolidated financial statements.

The consolidated financial statements are presented in Jordanian Dinars (*JD”) which is the
functional currency of the Group.



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(2-2) BASIS OF CONSOLIDATION

The consolidated financial statements for Jordan Express Tourist Transport Company (JETT)
(the Company) and the following subsidiaries (together the “Group”) for the year ended on 31
December 2019:

Paid in Capital Ownership interest

(Share) %
JETT Passenger Transportation LLC 1,000,000 99
Raya JETT Transportation LLC* 500,000 100
JETT for Tourism and Travel Company (JTT) 50,000 100

* Raya JETT Transportation LLC is fully owned by JETT Passenger Transportation LLC.

The financial statements for the Parent company and its subsidiaries have been prepared for
the same period and accounting policies. All intra-group assets, liabilities, equity, income,
expenses and cash flows relating to transactions between members of the Group are excluded
from the consolidation.

Specifically, the Group controls an investee if and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)

e Exposure, or rights, to variable returns from its involvement with the investee, and

e The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

¢ The contractual arrangement with the other vote holders of the investee
e Rights arising from other contractual arrangements
» The Group'’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Income and expenses of a subsidiary acquired or
disposed ot during the year are included in the statement of Income from the date the Group
gains control until the date the Group ceases to control the subsidiary.
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Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

A change in the ownership interest of a subsidiary without a loss of control is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

- Derecognizes the carrying amount of any non- controlling interests.

- Derecognizes the cumulative translation differences, recorded in equity.

- Recognizes the fair value of the consideration received.

- Recognizes the fair value of any investment retained.

- Recognizes the gain or loss resulted from loss of control.

- Reclassifies the parent's share of components previously recognised in OCI to profit or loss
or retained earnings, as appropriate, as would be required if the Group had directly disposed
of the related assets or liabilities.

(2-3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the consolidated financial statements are
consistent with those used in the preparation of the annual consolidated financial statements for
the year ended 31 December 2018 except for the adoption of new standards effective as of 1
January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes |AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
account for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor.
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The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year consolidated financial statements were not
restated. The Group elected to use the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4
at the date of initial application. The Group also elected to use the recognition exemptions for
lease contracts that, at the commencement date, have a lease term of 12 months or less and do
not contain a purchase option (‘short-term leases’), and lease contracts for which the underlying
asset is of low value (‘low-value assets’).

The effect of applying IFRS 16 is as follows

The effect on the consolidated statement of financial position (increase (decrease)) as at 1
January 2019

2019
JD

Non- Current- Assets
Right of use assets 2,023,668
Current Assets
Prepaid expenses (201,562)
Non- Current Liabilities
Lease contracts liabilities (1,822,106)

Shareholders’ equity _ .

A) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of plant, equipment. Before the adoption of
IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a
finance lease or an operating lease. A lease was classified as a finance lease if it transferred
substantially all of the risks and rewards incidental to ownership of the leased asset to the
Group; otherwise it was classified as an operating lease. Finance leases were capitalised at the
commencement of the lease at the inception date at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments. Lease payments were apportioned
between interest (recognised as finance costs) and reduction of the lease liability. In an
operating lease, the leased property was not capitalised and the lease payments were
recognised as rent expense in profit or loss on a straight-line basis over the lease term. Any
prepaid rent and accrued rent were recognised under other current assets and other current
liabilities, respectively.

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value assets. The standard
provides specific transition requirements and practical expedients, which has been applied by
the Group.
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- Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognised assets and liabilities at the
date of initial application for leases previously classified as finance leases (i.e., the right-of-use
assets and lease contracts liabilities equal the lease assets and liabilities recognised under IAS
17). The requirements of IFRS 16 was applied to these leases from 1 January 2019.

- L eases previously accounted for as operating leases

The Group recognised right-of-use assets and operating lease contracts liabilities for those
leases previously classified as operating leases, except for short-term leases and leases of low-
value assets. The right-of-use assets for most leases were recognised based on the carrying
amount as if the standard had always been applied, apart from the use of incremental borrowing
rate at the date of initial application. In some leases, the right-of-use assets were recognised
based on the amount equal to the lease contracts liabilities, adjusted for any related prepaid and
accrued lease payments previously recognised. Lease contracts liabilities were recognised
based on the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.

The settlement between the rent contracts commitments recognized during the application and
the operating lease commitments as at 31 December 2018 is as follow:

JD
Operating lease commitments as at 31 December 2018 2,478,287
Less: obligations related to short term leases (10,640)
Less: obligations related to leases of low-value assets (6,831)
The value of the operating lease as at 1 January 2019 2,460,816
The weighted average lending rate as at 1 January 2019 B 9%
The value of the operating lease discounted as at 1 January 2019 1,822,106
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B) Amounts recognized on the consolidated statement of financial position and consolidated
income statement

Set out below, are the carrying amounts of the Groups right of-use assets and lease contracts
liabilities and the movements during the year ended 31 December 2019:

Right of Lease
use assets liabilities
JD JD
As at 1 January 2019 2,023,668 1,822,106
Depreciation (404,093) -
Interest expense - 20,883
Payments - (427,103)
As at 31 December 2019 1,619,575 1,415,886

The Group recognised rent expense from short-term leases and leases of low-value assets of
JD 51,093 for the year ended 31 December 2019.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease
term.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside
the scope of IAS 12, nor does it specifically include requirements relating to interest and
penalties associated with uncertain tax treatments. An entity must determine whether to
consider each uncertain tax treatment separately or together with one or more other uncertain
tax treatments. The interpretation is effective for annual reporting periods beginning on or after 1
January 2019, but certain transition reliefs are available.

These amendments do not have any impact on the Group’s consolidated financial statements.
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Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the
net investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying 1AS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s consolidated financial statements.

(2-4)  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
Property and equipment are stated at cost after deducting the accumulated depreciation except
for land and project in progress, which are not depreciated.

Depreciation is calculated on a straight-line basis using the following depreciation rates:

%

Buildings 2

Tools and equipment 10

Transportation vehicles 10

Furniture and electrical devices 10-25

Lease improvements According to the contract period
Computer hardware and software 20

The carrying values of property and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying values may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amounts, the
assets are written down to their recoverable amount, and the impairment is recorded in the
consolidated statement of profit or loss.

Expenditures incurred to replace a component of an item of the property and equipment that is
accounted for separately is capitalized and the carrying amount of the component that is being
replaced must be written off. Other subsequent expenditure is capitalized only when the future
economic benefits of the related item of property and equipment will increase. All other
expenditures are recognized in the consolidated statement of profit or loss as incurred.
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Intangible assets

Intangible assets acquired separately are measured at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the expected useful life and it is subjected
to impairment whenever there is an indication that the intangible asset is value decreased. The
amortization period and the amortization method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period. The amortization expense is recognised
for the intangible assets witrh finite lives in the consolidated statement of profit or loss as part of
the expenses. The intangible assets with finite lives are amortized over a useful life of 10 years.

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use
assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and payments of penalties for
terminating a lease, if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as
expense in the period on which the event or condition that triggers the payment occurs.
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In calculating the present value of lease payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest rate implicit in the lease is not readily

determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the in-substance fixed lease payments or a change in the assessment to
purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases that are
considered of low value. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis over the lease term.

Financial assets at fair value through profit and loss
Financial assets which are purchased with the aim of resale in the near future in order to
generate profit from the short-term market prices fluctuation or the trading profit margins.

Financial assets at fair value through profit or loss are initially measured at fair value,
transaction costs are recorded in the consolidated statement of profit or loss at the date of
transaction. Subsequently, these assets are revalued at fair value. Gains or losses arising on
subsequent measurement of these financial assets including the change in fair value arising
from non-monetary assets in foreign currencies are recognized in the consolidated statement of
profit or loss. When these assets or portion of these assets are sold, the gain or loss arising is
recorded in the consolidated statement of profit or loss.

Dividend and interest income are recorded in the consolidated statement of profit or loss.

No reclassifications are made to / from this item unless in specific circumstances stated by the
International Financial Reporting Standard (9).
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Financial assets at fair value through other comprehensive income
These financial assets represent equity investments intended to be maintained for long periods
as strategic investments.

Financial assets at fair value through other comprehensive income are recorded at fair value
when the plus acquisition costs and subsequently measured at fair value. Changes in fair value
are reported as a separate component in the consolidated statement of comprehensive income
and in the statement of equity including the change in fair value resulting from conversion
differences of non-cash items of assets at foreign currencies, in case of sale of such assets or
part of it, the gain or loss is recorded at the consolidated statement of comprehensive income
and in the statement of changes in equity and the valuation reserve balance for sold assets will
be transferred directly to retained earnings not through the consolidated statement of profit or
loss.

- These assets are not subjected to the impairment test.

- Dividends are recognized in the consolidated statement of profit or loss.

- No reclassifications are made to / from this item unless in specific circumstances stated by
the International Financial Reporting Standards number (9).

Cash and cash equivalents
For the purpose of the consolidated statement of cash flow, cash and cash equivalents consist
of cash and cash equivalents as defined above, net of outstanding bank overdrafts.

Accounts receivable

Accounts receivable are stated at original invoice amount less any provision for expected credit
loss (ECL). The Group applies a simplified approach in calculating ECLs. The Group has
established a provision matrix that is based on the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

Inventory

Inventories are measured at cost which is determind using the wighted average method, and it
is presented on the consolidated financial statements at the lower of cost or net relizable value.
Spare parts are measured at cost which is determined using the weighted average method.
Accounts payable and other current liabilities

Liabilities are recognized for amounts to be paid in the future for services or goods received
whether billed by the supplier or not.

-10-
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Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive)
arising from past events and the costs to settle the obligation are both probable and able to be
reliably measured reliably.

Income tax

Tax expense is calculated based on taxable income, which may be different from the accounting
income as it may include non-taxable income or non-deductible expenses in the current year that
are deductible in subsequent years or accumulated losses.

Income tax provision is calculated in accordance with the income tax law in Hashemite Kingdom
of Jordan, and in accordance with 1AS (12).

Offsetting

Offsetting between financial assets and financial liabilities and presenting the net amount on the
statement of financial position is performed only when there are legally-enforceable rights to
offset, the settlement is on a net basis, or the realization of the assets and satisfaction of the
liabilities is simultaneous.

Recognition of revenues and expenses

In accordance with IFRS (15), revenue recognized from sales is measured at the fair value of

the consideration received or receivable when it is probable to collect such consideration.

Revenue from sale of fuel is recognised at a point in time when control of the asset is
transferred to the customer, generally on delivery of the fuel.

Passengers’ transportation revenue and bus rental revenue are recognized at a point in time,
upon the issuance of the passenger ticket or the invoice to the customer.

Interest revenue is recognized using the accrual basis of accounting.

Dividend income is recognized when it is realized (declared and approved by the shareholders
general assembly).

Other revenues are recognized on an accrual basis of accounting.

Expenses are recognized on an accrual basis of accounting.

11-
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Segment reporting

Business segment represents a group of assets and operations that present products or
services that are subject to several risks and rewards that are different then those related to
other business segments.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated to Jordanian
Dinar at the rate of exchange ruling at the reporting date. All differences are taken to the
consolidated statement of profit or loss.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability in the principal market for the asset or liability. In the absence of a principal
market, in the most advantageous market for the asset or liability is used. The principal or the
most advantageous market must be accessible to the Group.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated
financial statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

o Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

» Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

-12-
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For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

Impairment of Non-Financial Assets

The Group assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Group estimates the asset's recoverable amount. An asset's recoverable amount is the
higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

(2-5) Use of estimates

The preparation of the consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of financial assets, liabilities and
disclosure of contingent liabilities. These estimates and assumptions also affect the revenues
and expenses and the resultant provisions as well as fair value changes reported in equity. In
particular, considerable judgment by management is required in the estimation of the amount
and timing of future cash flows when determining the level of provisions required. Such
estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes in
such provisions.

13-
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JORDAN EXPRESS TOURIS | TRANSPORIAION (JETT) PURL IC SHARFHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(4) INTANGIBLE ASSETS

This item represents amounts paid by the Group in exchange for a transportation line license
between Amman, Agaba and Irbid and it is amortized over 10 years.

2019 2018
D JD

Cost:

As at 1 January 3,588,000 3,588,000
As at 31 December 3,588,000 3,588,000
Accumulated amortization: o
As at 1 January 2,405,593 2,090,620
Amortization for the year 283,674 314,973
As at 31 December 2,689,267 2,405,55&
Net book value as at 31 December 898,733 1,182,407

(5) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item represents the Group's investment in the equity of the following companies:

2019 2018
JD JD
Jordan Hotels and Tourism Company (Intercontinental
Hotel Amman) 1,226,447 1,533,059
Zara Holdings and Investments Company 594,823 702,086
Jordan Crafts Development Center 38,158 62,158
1,859,428 2,297,303

The movement on the financial assets at fair value through other comprehensive income reserve
was as follows:

2019 2018
JD JD
At 1 January (271,598) (296,238)
Change in fair value (437,875) 24,640
At 31 December (709,473) (271,598)

-16 -



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This account represents the Group’s investment in the equity of the following companies:

Arab Bank

Cairo Amman Bank

Others

(7 INVENTORY

Spare parts
Fuel

Goods in transit
Provision for slow moving spare parts*

*

As at 1 January
Provision for the year
As at 31 December

Movements on the provision for slow moving spare parts were as follows:

2019 2018
JD JD
20,448 22,350
115,197 140,928
i 8 6
135,653 163,284
2019 2018
JD JD
2,773,587 2,669,794
388,822 224,592
60,433 40,568
(648,718) (598,718)
2,574,124 2,336,236
2019 2018
JD JD
598,718 548,718
50,000 50,000
648,718 598,718
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JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(8) ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

2019 2018
JD JD
Trade receivable 1,960,461 1,938,861
Provision for expected credit losses (307,534) ~(499,821)
1,652,927 1,439,040
Prepaid expenses 450,447 644,929
Advances to suppliers 675,180 330,017
Sales Tax receivable 148,844 205,571
Refundable deposits 98,846 196,109
Accrued revenue 55,592 72,331
Employees’ Receivable 79,509 65,249
Income tax deposits 17,728 17,519
Insurance claims 12,434 14,163
Others - 32,799 34,383
3,224,306 3,019,311
Movements on the provision for expected credit losses were as follows:
2019 2018
JD JD
As at 1 January 499,821 499,821
Provision for the year 110,000 -
Written off during the year (302,287) -
As at 31 December 307,534 499 821
As at 31 December, the aging of accounts receivable is as follows:
1-30 31-90 91-120 121 - 180
_Days Days Days Days Total
JD JD JD JD JD
2019 804,736 847,111 - 1,652,927
2018 711,523 636,652 12,392 1,139,040

The Group does not obtain any guarantees against these receivables. Thus, they are not

guaranteed
-18 -



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
_31 DECEMBER 2019

(9) CASH ON HAND AND AT BANKS

2019 2018
JD JD
Cash on hand 165,017 168,333
Cash at banks* 1,419,274 1,757,300
Cheques under collection 135,037 208,711
1,719,328 2,134,344

* Cash at banks includes a deposit amounted to JD 996,004 (2018: JD 1,419,910) with a maturity
date of three months or less, bearing an average interest rate of 4.5% (2018: 3.25% to 3.5%).

(10) EqQuiTYy ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Paid in Capital
The Company’s paid in capital is JD 10,800,000 divided into 10,800,000 shares at par value of JD
1 per share.

Statutory Reserve

This account balance represents the transfers from the annual profit before income tax at a
rate of 10%. The amounts transferred to this reserve should not exceed the Group’s paid-in
capital. This reserve is not available for distribution to the shareholders.

Voluntary Reserve
Represents transfers from profit before tax at a maximum of 20%. This reserve is available for
distribution to the shareholders.

Distributed Dividends to Shareholders

The General Assembly approved in its ordinary meeting held on 24 April 2019 the distribution of
12% of the Company'’s share capital in the amount of JD 1,296,000 as dividends to shareholders
for the profit of 2018.

The General Assembly approved in its ordinary meeting held on 25 April 2018 the distribution of
12% of the Company’s share capital in the amount of JD 1,296,000 as dividends to the
shareholders for the profit of 2017.

-19-



JORPAN FXPRFSS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

11 LOANS

Cairo Amman Bank

2019 2018
Loan Installments Loan Installments

Non- Non-
Current current Current current
portion portion Total Portion portion Total

JD JD JD JD JD JD

400,008 599,972 999,980 400,008 999,980 1,399,988
400,008 599,972 999,980 400,008 1,399,988

999,980

During 2017, the Group obtained a loan from Cairo Amman Bank with a ceiling of JD 2,000,000
and an interest rate of 4%, The loan is repayable over 60 equal monthly installiments of JD 33,334
each. The first installment was due on 1 July 2017 and the last installment will be due on 1 June

2022.

(12) ACCOUNTS PAYABLE AND OTHER CURRENT LIABILITIES

Trade payables

Dividends payable
Lawsuits provision®
Accrued expenses

Key management remuneration
Board of directors’ remuneration

Postdated cheques

End of service indemnity provision**
Advances from customers

Others

-20-

2019 2018
JD JD
840,698 1,044,453
614,132 600,913
407,772 385,782
280,778 205,354
200,159 184,011
35,000 35,000
20,000 20,000
97,975 25,728
71,892 :
71,903 89,478
2,640,309 2,590,719




JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PuBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

* The movements on the lawsuits provision were follows:

As at 1 January
Provision for the year
Paid during the year
As at 31 December

** The movements on the end of service indemnity provision were as follows:

As at 1 January
Provision for the year
Paid during the year
As at 31 December

(13) REVENUES

Passengers transportation revenue
Fuel segment revenue

Tourist transportation revenue
Visas and commissions revenue
Freight revenue

JTT revenue

-21-

2019 2018
JD JD
385,782 305,873
45,000 100,000
(23,010) (20,091)
407,772 385,782
2019 2018
JD JD
25,728 53,894
85,600 20,000
(13,353)  (48,166)
97,975 25,728
2019 2018
JD JD
13,571,420 14,016,231
7,333,368 7,187,137
6,425,239 4,268,943
2,724,104 2,397,884

325,564 310,848

626,714 196,139
31,006,409 28,377,182




JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PuBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

(14) OPERATING EXPENSES

TOURISM AND TRANSPORTATION SEGMENT

Salaries, wages and other benefits
Fuel

Visas and commissions expenses
Depreciation and amortization
Consumed spare parts

Bus insurance fees

Health insurance

General maintenance

Government fees and licenses

Bus licensing fees

Accidents compensations Expenses
Lines investment contracts fees
Staff uniforms

Vehicles tracking lines expense

Bus parking expenses
Accommodation and travel expenses
Others

FUEL SEGMENT

Fuel

Salaries

Rent

Water and electricity

Depreciation

Right of use assets depreciation expense
Interest on lease contracts liabilities
Others

Total operating expense

-22-

2019 2018
JD JD
4,569,670 4,383,879
3,932,350 3,708,621
2,889,269 2,286,423
2,196,675 2,276,833
1,818,871 1,762,571
313,810 282,979
150,358 150,850
95,200 97,392
73,632 84,064
83,032 76,777
26,673 76,482
125,215 72,815
65,309 66,323
20,643 20,735
46,030 20,179
10,828 15,031
104,965 100,972
16,522,530 15,482,926
2019 2018
JD JD
7,127,006 6,870,143
93,256 80,923
: 28,411
17,445 19,926
44,647 21,729
26,041 :
4,908 :
26,530 27,273
7,339,833 7,048,405
23,862,363 22,531,331



JORDAN EXPRESS TOQURIST TRANSPORTATION (.JETT) PuUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

(15)  ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits
Rent

Phone, water and electricity
Advertising expenses

Depreciation

Right of use assets depreciation expense
Maintenance

Sales tax differences
Transportation

Government expenses

Stationary

Professional expenses

Hospitality

Health insurance

Donations

Bank charges

Interest on lease contracts liabilities
Travel expenses

Others

(16)  OTHER INCOME

Dividends income

Settlement of insurance claims
Interest income

Advertising campaigns income
Income from the sale of spare parts
Others

-23-

2019 2018
JD JD
1,215,563 1,142,225
51,093 480,685
425,087 430,334
283,078 319,630
172,053 166,866
378,052 -
111,544 139,421
151,204 136,335
89,790 89,962
74,524 87,207
88,321 80,266
149,468 58,010
48,840 59,216
44,918 45,412
15,000 30,400
26,909 19,002
15,975 -
20,276 16,053
70,708 73,227
3,433,303 3,374,251
2019 2018
JD JD
147,122 130,716
138,419 121,009
35,775 56,881
441 42,000
5,052 19,328
71,653 133,856
398,462 503,790



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(17) FEes, OTHER EXPENSES AND PROVISIONS

- 2019 2018
JD JD

Key management remuneration 112,501 150,000
Lawsuits provision 45,000 100,000
Provision for slow moving spare parts 50,000 50,000
Provision for end of service indemnity 85,600 20,000
Board of directors’ remuneration 35,000 35,000
Others 61,000 o -

389,101 355,000

(18) INCOME TAX

The income tax for the year ended 31 December 2019 was calculated in accordance with the
Income Tax Law No. (38) of 2018. The Company and its subsidiaries are subject to a statutory
income tax rate of 20% in addition to 1% National Contribution tax.

The income tax for the year ended 31 December 2018 was calculated in accordance with the
Income Tax Law No. (34) of 2014. The Company and its subsidiaries were subject to a statutory
income tax rate of 20%.

Jordan Express Tourist Transportation Company (JETT) has reached a final settlement with the
Income and Sales Tax Department up to 2016. The income tax returns have been submitted for
the years 2017 and 2018 and no final decision was issued up to the date of the consolidated
financial statements.

JETT Passenger Transportation Company has reached a final settlement with the Income and
Sales Tax Department up to 2017 except for the years 2010, 2011, 2016 and 2017 as the Income
and Sales Tax Department has reviewed the Company’s record and did not approve the filed
amount as the Company has requested an exemption for its visa exports since it has agreements
with foreign companies and the lawsuit is still pending at the date of the consolidated financial
statements. The income tax returns has been submitted for the year 2018 and no final decision
was issued up to the date of the consolidated financial statements.

- 24 -



JORDAN EXPRFSS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Raya JETT Passenger Transportation Company has reached a final settlement with the Income
and Sales Tax Department up to 2018.

JETT for Tourism and Travel Company has reached a final settlement with the Income and Sales
Tax Department up to 2015. JETT for Tourism and Travel Company did not submit its income tax
returns for the years 2016, 2017. The income tax return has been submitted for the year 2018 and
no final decision has been issued up to the date of the consolidated financial statements.

* Movements on the provision for income tax was as follows:

2019 2018
JD JD
As at 1January 482,157 470,776
Current year income tax 597,567 602,674
Income tax paid (488,935) (591,293)
As at 31 December 590,789 482,157

Reconciliation between the taxable profit and the accounting profit is as follows:

2019 - 2018
JD JD

Accounting profit 3,524,736 2,561,937
Attributable to:
Net loss (profit)— Parent Company 678,611 (201,982)
Net profit — Subsidiaries 2,846,125 2,763,919
Current year income tax expense 597,567 602,674
Effective tax rate 17% 23.5%
Statutory income tax rate 21% 20%

- 25.



JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHQI DING COMPANY

NOTES TO THE CONSOILINDATFD FINANCIAI STATFMFENTS
31 DECEMBER 2019

(19) EARNINGS PER SHARE

Profit for the year attributable to shareholders of
the Company (JD)
Weighted average number of outstanding shares (shares)

Basic and diluted earnings per share

(20) RELATED PARTLY TRANSACTIONS

2019 2018
JD JD
2,904,738 1,937,630
10,800,000 10,800,000
JDfFils JD/Fils
0/269 0/180

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of the transactions with related parties are approved by the Group's

management.

Balances with related parties included in the consolidated statement of financial position are as

follows:

Loans and Overdrafts (Cairo Amman Bank)
Time Deposit (Cairo Amman Bank)

Current accounts (Cairo Amman Bank)

2019 2018
JD JD
999,980 1,399,988
996,004 1,419,910
423,270 337,390

Transactions with related parties included in the consolidated statement of profit or loss are as

follows:
2019 2018
JD JD
Board of directors transportation and remuneration 119,000 119,000
Salaries, wages and other benefits (Key Management) 302,500 303,00?
Finance costs (Cairo Amman Bank) o 79,434 _ __ 65,618
Interest income (Cairo Amman Bank) 35’775— 56,881

- 26 -



JORDAN EXPRFSS 1 0URIST | RANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

(21) SEGMENT REPORTING

The Group's activity is organized separately according to the nature of services provided through
segments that represent a strategic operating unit and its as follows:

- Tourist Transportation Segment — this segment Transports Tourists, pilgrims and others.

- Passengers transportation Segment — this segment operates passengers transportation lines
in accordance with permits granted by the concerned authorities.

- Fuel Segment- this segment sells fuel where the Group owns two fuel stations.

- JTT Segment- this segment represents the operations of the JETT for Travel and Tourism

office.

The following tables represent information on the revenues and results of some assets and
liabilities for these segments for the years ended 31 December 2019 and 2018:

2019-

Revenues

Segment gross profit
Segment (Loss) profit
Depreciation and amortization
Capital expenditures
Segment assets

Segment liabilities

2018-

Revenues

Segment gross profit
Segment (Loss) profit
Depreciation and amortization
Capital expenditures
Segment assets

Segment liabilities

Tourist Passenger
transportation transportation Fuel JTT Total
JD JD JD JD JD
6426017 16,620,310 7,333,368 626,714 31,006,409
1923879 5095736 (6465 130,896 7,144,046
685076 2243066  (6.465) 5492 2,927,169
1166374 1604622 21729 24,743 2,817,468
3284257 336,834 - 2178 3,623,269
18.587,860  7,699.252 629,505 178,064 27,094,681
3250120 2,110,448 201,276 85,120 5,646,964
Tourist Passenger
transportation transportation Fuel JTT Total
JD JD JD JD JD
4,571,538 16,422,368 7,187,137 196,139 28,377,182
529445 5166614 138732 11,060 5,845,851
(135,161) 2,163,346 - (68,922) 1,959,263
166,866 2,275,030 21,729 - 2,463,625
2808556 1,096,074 - 2,492 3,907,122
16,665,226  7.432,460 651234 - 24748920
2,067,107 1,505,757 - - 4,472,864
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JURDAN EXPRLSS TOURIS T TRANSPURIATION (JETT) PuBLIC SHAREHOLDING COMPANY
NOTES T THF CONSQIIDATED FINANCIAI STATEMENTS
31 DECEMBER 2019

(22) CONTINGENT LIABILITIES

As at the date of the consolidated financial statements, the Group has contingent liabilities that
consist of letters of guarantees in the amount of JD 381,803 (2018: JD 408,534) with cash margin
amounting to JD 166,867 (2018: JD 29,735)

The Group is a defendant in a number of lawsuits amounting to JD 119,675 as at 31 December
2019 (2018: JD 227,285). Management and their legal advisor believe that no material liabilities
are likely to result from these lawsuits, except for what has already been provisioned to face these
lawsuits. The Group is a plaintiff in lawsuits amounting to JD 331,012 as of 31 December 2019
(2018: JD 401,985).

(23) RISK MANAGEMENT

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Group’s exposure to the risk of
changes in interest rates on its assets and liabilities which is bearing interest such as bank
overdrafts.

The following table demonstrates the sensitivity of the consolidated statement of comprehensive
income to reasonably possible changes in interest rates as of 31 December, with all other
variables held constant.

The sensitivity of the consolidated statement of profit or loss is the effect of the assumed changes
in interest rates on the Group’s profit for one year, based on the floating rate financial assets and
financial liabilities held at 31 December 2019.

Effect on
Increase in profit
interest rate before tax
2019- (Basis points) JD
Currency
JD 50 (19)
Effect on
Decrease in profit
interest rate before tax
(Basis points) JD
Currency
JD
(50) 19
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JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Effect on
Increase in profit
_iﬂer;e_st rate - before tax
2018- (Basis points) JD
Currency
JD 50 (100)
Effect on
Decrease in profit
inferest rate hefore tax
(Basis points) JD
Currency
JD (50) 100

Equity price risk

The following table demonstrates the sensitivity of the Group's consolidated statement of profit or
loss and fair value reserve to reasonably possible changes in equity prices, with all other variables
held constant.

Change in Effect on Effect on
Index Profit for the year Fair value reserve
2019 - % JD JD
Index
Amman Stock
Exchange 1 1,357 18,594
2018 -
Index
Amman Stock
Exchange 1 1,633 22,973

In case of a negative change in index, the effect is expected to be equal and opposite to the effect
of the increases shown above.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Group seeks to limit its credit risk with respect to customers by monitoring outstanding
receivables and with respect to banks by only dealing with reputable banks.
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JORDAN EXPRESS TOURIST TRANSPORTATION (JETT) PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Liquidity risk

Liquidity risk is the risk that the Group will not meet its obligations under its financial liabilities
based on contractual maturity dates. The Group decrease these risks by ensuring availability of
funds from its shareholders.

The Group limits its liquidity risk by ensuring bank facilities are available.

The table below summarizes the maturities of the Group’s (undiscounted) financial liabilities as at
31 December, based on contractual payment dates and current market interest rates.

Less than 3t012 1to 5
3 months months Years Total
JD JD JD JD

31 December 2019
Accounts payable and other current liabilities 814,485 1,825,824 - 2,640,309
Loans 109,701 323,632 677,385 1,110,718
Lease contracts liabilities 191,718 256,236 1,500,123 1,948,077
Income tax provision 590,789 - - 590,789
Total 1,706,693 2,405,692 2,177,508 6,289,893
31 December 2018
Accounts payable and other current liabilities 1,249,807 1,340,912 - 2,590,719
Loans 104,001 312,003 1,074,677 1,490,681
Income tax provision 482 157 - - 482,157
Total 1,835,965 1,652,915 1,074,677 4,563,557

Currency risk -

Most of the Group’s transactions are in Jordanian Dinars and US Dollars. Jordanian Dinar
exchange rate is fixed against the US Dollar (USD 1/41 JD).

-30-



JURDAN EXPRESS TOURISI TRANSPOURIATION (JETT) PuBLIC SHAREHOLDING COMPANY
NOTES TQ THE CONSQLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(24) FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments include financial assets and financial liabilities.

Financial assets include cash on hand and at banks, accounts receivable, and some other current
assets. Financial liabilities include accounts payable, bank loans, lease contracts liabilities and
some other current liabilities.

Book values of financial instruments do not materially vary from their fair value as at 31 December
2019 and 2018.

(25) CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that it maintains appropriate
capital ratios in order to support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during the
current and previous year.

Capital comprises paid in capital, statutory reserve, voluntary reserve, fair value reserve, and
retained earnings and is measured at JD 21,405,286 as at 31 December 2019 against JD
20,234,423 as at 31 December 2018.

(26) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance
of the Group’s financial statements are disclosed below. The Group intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. The standard
general model is supplemented by the variable fee approach and the premium allocation
approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021 with
comparative figures required. Early application is permitted provided that the entity also applies
IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable
to the Group.
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NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
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Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

Since the amendments apply prospectively to transactions or other events that occur on or after
the date of first application, the Group will not be affected by these amendmenls on lhe dale of
transition.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of
‘material’ across the standards and to clarify certain aspects of the definition. The new definition
states that, 'Information is material if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of general-purpose financial statements
make on the basis of those financial statements, which provide financial information about a
specific reporting entity.” The amendments to the definition of material is not expected to have a
significant impact on the Group's consolidated financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a
result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”"). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.
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With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project. The Group has not early adopted the amendments
and has concluded that the uncertainty arising from IBOR reform is not affecting its hedge
relationships to the extent that the hedge relationships need to be discontinued.

(27) SUBSEQUENT EVENTS

Subsequent to the consolidated financial statements date, the coronavirus outbreak has impacted
the global macroeconomy and caused significant disruption in the global markets. Accordingly, the
transportation and tourism sector has been affected by the travel restrictions, large-scale
quarantines, conference cancellations and lower passenger demand. Management is in the
process of completing its assessment of the coronavirus on their operations in order to take the
necessary actions and properly address the situation.
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