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Winter Valley Tourism Investment Company PLC

NO: 5402/5/2020
Date: 26/5/2020

To: Jordan securities Commission
~Amman Stock Exchange

Subject: Audited Financial Statements for the fiscal year ended 31/12/2019

Attached the Audited Financial Statements of (Winter Valley Tourism

Investment Company) for the fiscal year ended at 31/12/2019.

Kindly accept our highly appreciation and respect
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Jubilee (Al Waha) Circle
Amman — Jordan

P.O Box 954179, 11954

Tel: +06265525040

Fax: +96265525020

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Winter Valley Tourism Investment Company

Public Shareholding Company

Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Winter Valley Tourism Investment Company - Public Shareholding
Company (the "Company"), which comprise the statement of financial position as at 31 December 2019, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects the financial position
of the Company as at 31 December 2019, and its financial performance and its cash flows for the year then
ended in accordance with Interational Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards, are further described in the Auditor's Responsibilities for the Audit of the financial statements
section of our report. We are independent of the Company in accordance with the Intemational Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the Financial statements in Jordan, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the | ESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements for the year ended 31 December 2018 have been audited by another auditor, who
issued unqualified opinion in addition to emphasis of matter related to going concern on 31 March 20189.



Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our cpinion thereon, and we do not provide a separate opinion
on these matters. For each matier befow, our description of how our audit addressed the matter provided in that
context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
financial statements. The results of our audit procedures, including the procedures performed to address the
matter below, provide the basis for our audit opinion on the accompanying financial statements.

1) Revenue Recognition

Disclosures that relate to the accounting policies of revenue recognition are included in note (3) to the
financial statements.

Key audit matter How the key audit matter was addressed in the audit

We have considered revenue recognition as key | Our audit procedures included evaluating the

audit matter as there is a risk of misstatement of
revenue due to high volume of transactions. In
addition, we focus on this area because there is a
risk that billing to guests and customers may be
done for services that are not rendered or servies
rendered but not billed or recorded and hence may
result in an overstaterment or understatement of
revenue. The Company focuses on revenue as
key performance measure, which may create an
incentive for revenue to be recognized before
rending the service.

Company's revenue recognition accounting policies in
accordance with IFRS 15 "Revenue from contracts with
customers'. We tested the Company's controls over
revenue recognition and key confrols in the revenue
cycle. We performed analytical procedures for gross
margin for rooms and food and beverage depariments.

Having built expectations about revenue figures for the
year we performed analytical procedures using financial
and non-financial information. We selected and tested a
representative sample of journal entries.

Other Information included in the Company's 2019 annual report

Other information consists of the information included in the annual report, other than the financial statements
and our auditor's report thereon. Management is responsible for the cther information. Our opinion on the
financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing se, consider whether the cther information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regard.



Responsibilities of Management and Those Charged with Governance for the Financial statements

Management is responsible for the preparation and fair presentation of the Financial statements in accardance
with IFRSs, and for such intemal control as management determines is necessary to enabie the preparation of
Financial statements that are free from materal misstatement, whether due fo fraud or error.

In preparing the Financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concemn basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic altemative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or eror, and to issue an auditor's report that includes our
opinion.

Reasonable assurance is a high level of agsurance, but is not a guarantee that an audit conducted in accordance
with 1SAs will always detect 2 material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial statements, whether due to fraud
or error, design and perform audit pracedures responsive to those risks, and obtain audit evidence thatis
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

e Obtain an understanding of intemal control relevant fo the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events cor conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainiy exist, we are required to draw attention in our auditor's report to the related
disclosures in the Financlal statemenis or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in interal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period, and are therefore the key audit
matters. We describe these matters in our auditor's report, unless law or regulation precludes public disclosure
about the matter or when, in exiremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonable be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts and the accompanying financial statements are in agreement
therewith. We recommend the general assembly to approve these financial statements.

The partner in charge of the audit resulting in this auditor's report was Ahmed Ramadan, license number 942.

Business Solutions for Auditing

BUSINESS
SOLUTIONS

Amman — Jordan
CONSULTING | TAX | AUDIT

5 March 2020



WINTER VALLEY TOURISM INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2019

Notes 2019 2018
JD JD
Assets
Non-current Assets-
Property and equipment 5 10,155,821 10,553,072
Right of use assets 7 63,260 -
Deferred tax assets 17 234,874 234,874
10,453,955 10,787,946
Current Assets-
Inventories 8 62,815 36,371
Accounts receivable 9 303,845 171,720
Other receivables 10 146,154 123,459
Cash on hand and at banks t 87,560 39,447
600,374 370,997
Total Assets 11,054,329 11,158,943
Equity and Liabilities
Equity-
Paid in capital 1 9,033,838 9,033,938
Accumulated losses (1,694,396) (1,120,518)
Total Equity 7,339,642 7,913,420
Liabilities-
Non-current Liabilities-
Lease liabilities 7 57,159 -
57,159 -
Current Liabilities-
Chegues payable 200,912 -
Accounts payable 626,096 596,478
Loan from a related party 12 2,322,826 2,253,317
Lease liabilities — due within one year 7 9,933 -
Other payables 13 497,861 395,728
3,657,628 3,245,523
Total Liabilities 3,714,787 3,245,523
Total Equity and Liabilities 11,054,329 11,158,943

The attached notes from 1 to 24 form part of these financial statements




WINTER VALLEY TOURISM INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME
For YEAR ENDED 31 DECEMBER 2019

Revenue from hotel departments

Rooms

Food and beverage
Other departments
Total revenue from hotel departments

Cost of hotel departments

Rooms

Food and beverage

Other departments

Administrative departments

Total cost of hotel departments

Net operating income (loss)

Administrative expenses

Depreciation of property and equipment
Depreciation of right of use asset

Loss from recovery of previously sold lands
Interest income

Finance costs

Lease liabilities finance costs
Other expense
Loss for the year

Other comprehensive income items

Total comprehensive income for the year

Basic and diluted loss per share

The attached notes from 1 to 24 form part of these financial statements

Y
4]

Oy~

16

2019 2018
JD JD
1,900,423 1,380,354
1,360,508 872,330
148,259 90,606
3,409,190 2,343,290
(476,005) (375,911)
(827,882) (672,199)
(106,058) (83,077)
(1,696,105) (1,640,632)
(3,106,050) (2,671,819)
303,140 (328,529)
(70,323) (103,747)
(540,069) (614,838)
(11,487) -
(178,284) -
- 1,888
(69,510) (65,710)
(5,842) -
- (9,582)
(572,375} (1,120,518)
(672,375) (1,120,518)
JD/Fils JD/Fils
(0/063) (0/124)
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WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS
FoR THE YEAR ENDED 31 DECEMBER 2019

OPERATING ACTIVITIES
L.oss for the year

Adjustments for:

Depreciation of property and equipment
Depreciation of right of use assets

Loss from sale of property and equipment
Provision for expected credit [osses
Finance costs

Interest income

Changes in working capital:

Inventories
Accounts receivable
Other receivables
Cheques pavable
Accounts pavable
Other payables

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from sale of property and equipment
Interest receivad

Net cash flows used in investing activities

FINANCING ACTIVITIES

Lease liabiiities payments
Proceeds from loan from a related party

Net cash flows {(used in) from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents beginning of the year

Cash and cash equivalents ending of the year

The attached notes from 1 to 24 form part of these financial statements

Notes 201 g 201 8
JD JD
(572,375) (1,120,518)
5 540,069 614,838
11,487 -
_ 9,582
15,720 -
75,352 65,710
. {1,888)
70,253 (432,276)
(26,444) {4,325)
(147,845} (2,879)
(22,695) (8,447}
200,912 -
(53,979) 77,747
102,133 30,075
122,335 (340,105)
(59,221) (81,784)
. 2,822
. 1,888
(59,221) (77,074)
(15,001) -
- 339,000
(15,001} 339,000
48,113 (78,179)
39,447 117,626
87,560 39,447




WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

(1) GENERAL

Winter Valley Tourism Investment Company - Public Shareholding Company {the "Company")
was incorporated on August 29, 2005 with a paid in capital of JD 1,500,000 distributed over
1,500,000 shares at a par value of JD 1 per share. Subsequently the paid in capital increased
several times throughout the years to become JD 39,000,000 distributed over 39,000,000 shares
at a par value of JD 1 per share.

During 2018, the Company reduced its paid capital by JD 29,966,062 to become JD 9,033,938 in
addition to reducing the share premium by JD 350,000, discount premium by JD 19,067,815 and
statutory reserve by JD 28,511 for the purpose of setting off accumulated losses.

The Company's main objectives are constructing, owning, operating, managing and investing in
hotels, resorts, commercial and residential buildings and everything else related to hotel activities,
tourism, commercial and residential buildings and properties for development.

The Company's address is Amman - Jordan, and the Company operates in the Dead Sea
through Ramada Hotel - Dead Sea.

The financial statements were approved by the Board of Directors on 26 February 2020 and
requires the approval of the General Assembly.

Investors with significant influence on the Company:

Ein Ein Seen Holdings Company (Lebanese Company) owns 87.8% of the Company’s issued
shares.

{2-1) BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis.

The financial statements have been prepared in accordance with the International Financial
Reporting Standards {IFRS}.

The financial statements are presented in Jordanian Dinars which is the Company's functional
currency.

{2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the financial statements are consistent with
those used in the preparation of the annual financial statements for the year ended 31 December
2018 except for the adoption of new standards effective as of 1 January 2019 as shown below:

IFRS 16 Leases

IFRS 16 supersedes [AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account
for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in 1AS 17.
Therefore, IFRS 16 did not have an impact for leases where the Company is the lessor.



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date
of initial application. The Company also elected to use the recognition exemptions for lease
contracts that, at the commencement date, have a lease term of 12 months or less and do not
contain a purchase option (‘short-term leases’), and lease contracts for which the underlying
asset is of low value {‘low-value assets’}).

The effect of adoption IFRS 16 on the statement of financial position (increase/(decrease)) as at 1
January 2019 is as follows:

1 January 2019

JD
Non-current assets
Right of use assets 74,747
Non-current liabilities
Lease Liabilities 67,092
Current liabilities
Lease Liabilities — due within one year 9,158
Total liabilities 76,250
Equity {1,503)

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items of land. Before the adoption of IFRS 16, the
Company classified each of its leases (as lessee) at the inception date as an operating lease. A
lease was classified as a finance lease if it transferred substantially the entire risks and rewards
incidental to ownership of the leased asset to the Company; otherwise it was classified as an
operating lease. Finance leases were capitalised at the commencement of the lease at the
inception date at the fair value of the leased property or, if lower, at the present value of the
minimum lease payments.lease payments were apportioned between interest (recognised as
finance costs) and reduction of the lease liability. In an operating lease, the leased property was
not capitalised and the lease payments were recognised as rent expense in profit or loss on a
straight-line basis over the lease term. Any prepaid rent and accrued rent were recognised under
Prepayments and Trade and other payables, respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement
approach for all leases, except for short-term leases and [eases of low-value assets. The
standard provides specific transition requirements and practical expedients, which has been
applied by the Company.



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

» Leases previously accounted for as operating leases

The Company recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as
if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. In some leases, the right-of-use assets were recognised based on the
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease
payments previously recognised. Lease liabilities were recognised based on the present value of
the remaining lease payments, discounted using the incremental borrowing rate at the date of
initial application.

The Company also applied the available practical expedients wherein it:

» Relied on its assessment of whether leases are onerous immediately before the date of
initial application

« Applied the short-term leases exemptions to leases with lease term that ends within 12
months at the date of initial application

+ Excluded the initial direct costs from the measurement of the right-of-use asset at the
date of initial application

» Used hindsight in determining the lease term where the contract contains options to
extend or terminate the lease

The lease liabilities can be reconciled to the operating lease commitments as of 31 December
2018 as follows:

JD
Operating lease commitments as at 31 December 2018 139,383
Less: Commitments relating to short-term leases {41,833)
Less: Commitments relating to long-value assets rent contracts -
Weighted average incremental borrowing rate as at 1 January 2019 9%
Lease liabilities as at 1 January 2019 76,250

b) Amounts recognised in the statement of financial position and statement of comprehensive
income.

Set out below, are the carrying amounts of the Company's right-of-use assets and lease liabilities
and the movements as of 31 December 2019:

Lease
Right of use Liabilities
JD JD
At 1 January 2019 74,747 76,250
Depreciation {11,487} -
Interest expense - 5,842
Payments - (15,000)
At 31 December 2019 63,260 67,092




WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

c) Set out below are the new accounting policies of the Company upon adoption of IFRS 16,
which have bean applied from the date of initial application:

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Company is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use
assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties
for terminating a lease, if the lease term reflects the Company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense
in the pericd on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lsase term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying assel.

Short-term leases and leases of low-value assets

The Company applies the shori-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value asseis recognition
exemption to leases that are considered of low value (i.e. Leas than USD 5,000 per year). Lease
payments on short-term leases and leases of low-value assets are recognised as expense on a
straight-line basis over the lease term.

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

The Company has the option, under some of its leases to lease the assets for additional terms.
The Company applies judgement in evaluating whether it is reasonably certain to exercise the
option fo renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Company included the renewal period as part of the lease term for leases of plant and
machinery due to the significance of these assets to its operations. These leases have a short
non-cancellable period and there will be a significant negative effect on production if a
replacement is not readily available.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider sach
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019,
but certain transition reliefs are available,

These amendments do not have any impact on the Company’s interim condensed financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ {the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPPI| criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendmentis do not have any impact on the Company’s interim condensed financial
statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets that
do not constitute a business, however, is recognised only to the extent of unrelated investors'
interests in the associate or joint venture. The IASB has deferred the effective date of these
amendments indefinitely, but an entity that early adopts the amendments must apply them
prospectively.

These amendments do not have any impact on the Company's interim condensed financial
statements.



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment [osses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company's interim condensed financial
statements.

{2-3) GOING CONCERN

This financial statement of the Company indicates the existence of certain events and conditions
that may cast a significant doubt on the Company's future performance. These include the
following:

- The Company incurred fosses amounted to JD 572,375 during the year ended 31
December 2012 JD (31 December 2018: JD 1,120,518).

- The Company’s accumulated losses amounted to JD 1,694,396 as of 31 December 2019
which is equivalent 18.8% of the paid in capital (31 December 2018: JD 1,120,518 which

is equivalent to 12.4% of paid in capital}.

- The Company has a deficiency in working capital as of 31 December 2019 by JD
3,057,254 {31 December 2018: JD 2,874,526).

In order to mitigate these conditions and ensure the continuity of the Company, some
shareholders supported the Company with funds at the beginning of 2018 as loan from a related
party to support the working capital of the Company. The Board of Directors also restructured the
Executive Management of the hotel by appointing an experienced General Manager and
Financial Manager. The new appointments are expected to increase the operational efficiency of
the hotel and positively affect the operating profit and loss of the hotel. Accordingly, the
management has prepared the interim condensed financial statements based on the going
concern basis.

(3} SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES

Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation and any impairment
value. When assets are sold or retired, their cost and accumulated depreciation are eliminated
from the accounts and any gain or loss resulting from their disposal is included in the statement of
comprehensive income.

Depreciation {except for land) is computed on a straight-line basis over the estimated useful lives
of assets at the following annual rates:



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Y%

Buildings 2
Furniture and decorations 15
Vehicles 15
Electrical and office equipment 10-20
Computers and software 25

When the carrying values exceed the estimated recoverable amounts of the property and
equipment, the assets are writien down to their recoverable amounts of the property and
equipment, and the impairment is recorded in the statement of comprehensive income.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Accounts receivable

Trade receivables are measured at the ftransaction price determined under IFRS 15. The
Company recognises an allowance for expected credit losses (ECLs) for frade receivables. The
Company applies a simplified approach in calculating ECLs. The Company recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Revenue

{(a) Sale of goods:

The Company’s contracts with customers for the sale of goods generally include performance
obligations. The Company has concluded that revenue from sale of goods should be recognised
at the point in time when control of the asset is transferred to the customer.

{b) Rendering of services

Under IFRS 15, the Company concluded that revenue from services will continue to be
recognised over time, because the customer simultaneously receives and consumes the benefits
provided by the Company. Revenue from the services received will continue to be recognised at
a point in time.

{c) Advances received from customers

The Company will not adjust the promised amount of the consideration for the effects of a
financing component in contracts, where the Company expects, at contract inception, that the
period between the time the customer pays for the good or service and when the Company
transfers that promised good or service to the customer will be one year or less. If the period
between the time the customer pays for the good or service and when the Company fransfers
that promised good or service to the customer is more than one year, the Company shall adjust
the promised amount of consideration for the effects of the time value of money.

Accounts payables
Liabilities are recognized for amounts to be paid in the future for services or goods received
whether billed by the supplier or not.



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive} as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Loans

After initial recognition, loans are subsequently measured at amortised cost using the effective
interest rate method. Gains and losses are recognised in statement of profit or loss when the
liabilities are derecognised as well as through effective interest amortisation process. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest. The effective interest amortisation is included in
finance costs in the statement of profit and loss.

Cash and cash equivalents

For the purpose of the preparation of statement of cash flows, cash and cash equivalents
consists of cash and short-term deposits are defined above, net of outstanding bank overdraft
and restricted cash,

Fair value
The Company evaluates its financial instruments such as financial assets at fair value through
other comprehensive income at the date of the financial statements.

Fair value represents the price received in exchange for financial assets sold, or price paid to
settle a sale between market participants at the date of financial statements.

The fair value is measured based on the assumption that the sale or purchase transaction of
financial assets is facilitated through an active market for financial assets and liabilities
respectively. In case there is no active market, a market best it for financial assets and liabilities
is used instead. The Company needs to acquire opportunities to access the active market or the
best fit market.

The Company measures the fair value of financial assets and liabilities using the pricing
assurnptions used by market participants to price financial assets and liabilities, assuming that
market participants behave according to their economic interests.

The fair value measurement of non-financial assets considers the ability of market participants to
utilize the assets efficiently in order to generate economic benefits, or to sell them to other
participants who will utilize them in the best way possible.

The Company uses valuation techniques that are appropriate and commensurate with the
circumstances, and provides sufficient information for fair value measurement. Also, it illustrates
clearly the use of inputs that are directly observable, and minimizes the use of inputs that are not
directly observed.

The Company uses the following valuation methods and alternatives in measuring and recording
the fair value of financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
or have been written off are categories within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:
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- Level 1- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

—~  Level 2- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

— Level 3- Valuation techniques for which the lowest level input that is significant to the fair
value  measurement is unohservable,

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have accrued between levels in the hierarchy by
reassessing categorization (based on the lowest level input that significant to the fair value
measurement as a whole) at the end of each reporting period.

For the disclosure of fair value, the Company classifies assets and liabilities based on their
nature, their risk, and the level of fair value measurement.

Income tax
Current income tax is calculated in accordance with the Income Tax Laws in Jordan,
Tax expense comprises current tax and deferred taxes.

Current tax is calculated based on taxable profits, which may differ from accounting profits
appearing in the financial statements. Accounting profits may include non-taxable profits or
expenses which may not be tax deductible in the current but in subsequent applicable years or
taxible accumulated losses or non taxible nor deductible items.

Deferred income tax is provided using the liability method on temporary differences at the
financial statements date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred income tax is measured at the tax rates that
are expected to apply to the year when the tax liability is settled or the tax asset is realized.

The carrying amount of deferred income tax assets is reviewed at each financial statement date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred income tax asset to be utilized.

Offsetting

Financial assets and financial liabilities are only offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to set off the recognized
amounts and the Company intends fo either seftle on a net basis, or to realize the asset and
settle the liability simultaneously.

Inventories
Inventories are valued at the lower of cost and net realizable value.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset's recoverable amount. An asset's recoverable amount is the
higher of an asset's or cash-generating unit’s (CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or Companys of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the
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asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used.
Impairment losses are recorded in the statement of profit or loss.

Foreign currencies

Transactions in foreign currencies are initially recorded in the functional currency rate ruling at the
date transaction. Monetary assets and liabilities dominated in foreign currency are retranslated at
the functional currency rate of exchange ruling at the statement of financial position date. Profit or
loss resulting from transactions in foreign currencies are recorded in the consolidated statement
of profit and loss.

(4) USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses
and the resultant provisions as well as fair value changes reported in equity. In particular,
considerable judgment by management is required in the estimation of the amount and timing of
future cash flows when determining the level of provisions required. Such estimates are
necessarily based on assumptions about several factors involving varying degrees of judgment
and uncertainty and actual results may differ resulting in future changes in such provisions.

Useful life of properties and equipment

The Company's management estimates the useful life for property, plant and equipment for the
purpose of calculating depreciation by depending on the expected useful life of these assets.
Management reviews the remaining book value and useful life annually. Future depreciation
expense is adjusted if management believes that the remaining useful life of the assets differs
from previous estimations.

Expected credit losses

For all debt instruments, the Company has applied the standard’s simplified approach and has
calculated ECL based on lifetime expected credit losses. The Company has established a
provision matrix that is based on the Company’s historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

Income tax provision

The Company calculates tax expense for the year based on reasonable estimates, for possible
consequences of audit by the Income and Sales tax department. The amount of tax provision is
based on various factors, such as experience of previous tax audits. Additionally, the Company
engages an independent tax specialist to review the tax provision calculations.

Deferred tax assets are recognized for all deductible temporary differences such as unused tax
expenses and losses to the extent that it is probable that taxable profit will be available against
which the loses can be utilized. Management judgment is required to determine the amount of
deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits.
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(6) ADVANCE PAYMENT FOR REPURCHASE OF LAND

During 2008, the Company signed an agreement along with power of attorney to sell 7 plots of
land in Al-Sweema area by an amount of JD 480,000. A dispute between the Company and the
other party arose from this agreement. A court settlement was applied which states that the
Company shall take back 3 plots of land out of 7 plots against a payment of JD 218,119. The
payment was processed in 2014. In 2019, According to the court of cassation rufing the Company
was obliged to recover the remaining 4 plots of land against commitment to pay JD 261,881 to
the other party thus the company has reversed the gains which was recognized in 2008 by the
amount of JD 178,284,

{7} RIGHT OF USE ASSETS
Right of use I
assets Lease Liability
JD JD
At 1 January 2019 74,747 78,250
Depreciation (11,487) -
Interest expense - 5,842
Payments - {15,000)
At 31 December 2019 63,260 67,092
t.ease liabilities — due within a year 9,933
Lease liabilities — due over one year 57,159
67,002
(8) INVENTORY
2019 2018
JD JD
Food 25,674 16,298
Drinks 18,638 8,563
Consumables 18,429 11,430
Other 74 80
62,815 36,371
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{9) ACCOUNTS RECEIVABLE
2019 2018
JD JD
Accounts receivable 407,714 259,869
Expected credit loss allowance (103,869) {88,149)
303,845 171,720

As at 31 December, the aging of unimpaired accounts receivable is as follows:

Past due but not impaired

130 371 -60 67-90 91—~ 120 > 120
days Days Days Days Days Total
JD JD JD JD JD JD
2019 95,423 129,502 59,377 14,386 108,026 407,714
2018 92,426 56,724 11,674 6,740 92,305 259,869

Movement on Provision for expected credit losses is as follows:

2019 2018
JD JD
As at 1 January (88,149) (88,149)
Charge for the year {15,720) -
As at 31 December (103,869) {88,149)

Unimpaired receivables are expected to be fully recoverable based on the Company's
management opinion. The Company does not obtain any guarantees against these receivables.

{10) OTHER DEBIT BALANCES

2019 2018
JD JD
Prebid expenses 130,964 89,772
Advance payments to suppliers 8,414 17,930
Refundable deposit 150 244
Others 6,626 15,513
146,154 123,459
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(11) CASH ON HAND AND BANKS

2019 2018
JD JD
Cash on hand 11,957 13,316
Bank current accounts 75,603 25,677
Deposit on demand - 454
87,560 39,447

{12} RELATED PARTY TRANSACTIONS

Transactions with related parties represent transactions with major shareholders, senior
executive management of the Company, sister companies and the companies in which they are
major shareholders.

Balances with related parties as shown in the statement of financial position are as follows:

Nature of Nature of 2019 2018
relationship transaction
JD JD
LOAN FROM A RELATED PARTY
Al Gandoul Investments Company  Sister Company Financing 2,322,826 2,253,317

The Company signed a loan agreement on April 26, 2015 with Al Gandoul Investments Company
with a value of USD 4,500,000 at an interest rate of 3% per annum to repay all obligations due on
the Company or any business related to the Company. It was agreed to pay the full amount of the
loan and interest due by one payment after one year of the date of full withdrawal of the loan
amount. On 25 November 2015, the Company signed an addendum to the agreement fo increase
the loan amount to USD 7,733,167 provided that all terms between the two parties on 26 April
2015 remain the same except for what has been agreed under this addendum. During the years
2017 and 2018 additional amount were withdrawn in line with the future management plan.

Loan from a related parties included unpaid interests amounted to JD 336,099 as of December
31,2019 (266,589 as of December 31,2018}).

The following is a summary of transactions with related parties that appear in the statement of
comprehensive income:

Nature of Nature of
relationship _transaction 2019 2018
JD JD
Al Gandoul Investments Company  Sister Company Financing 69,510 65.710

Salaries and remunerations of key executive management for the period ended 31 December
2019 amounted to Nil (for the period ended 31 December 2018: JD 46,560).

15
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(13) OTHER CREDIT BALANCES

Accrued operator management fees
Accrued expenses

Withholding tax payable

Sales tax payable

Shareholders payable

Income tax payable

Accrued social security

Contractor retention

Other

{(14) EquiTy HOLDERS OF THE COMPANY

Paid in capital -

2019 2018
JD JD

223,210 146,114
160,771 120,981
56,400 45,026
36,393 54,304
15,937 15,937
4,269 2,888
300 302
- 3,227
581 6.949
497,861 395,728

The Company’s authorized and paid in capital as of 31 December 2019 is JD 9,033,938 divided

into 9,033,938 shares at a par value of JD 1 per share.

Statutory reserve -

Accumulated balances in this account represent 10% of the pretax income transferred to statutory
reserve. This reserve is not available for distribution to the shareholders. Moreover, transfers
might be stopped when the statutory reserve reaches 25% of the Company's paid-in capital.

{15) ADMINISTRATIVE EXPENSES

Salaries and benefits

Provision for expected credit losses
Professional fees

Government expenses

Rent expense

Company's share of social security contribution
Telecommunication

Water and electricity

Other

{16) Loss PER SHARE

Loss for the year (JD)

Weighted average number of shares during the period

(Shares)

Basic and diluted loss per share for the year
16

2019 2018
JD JD
16,560 52,640
15,720 -
9,500 16,368
7,701 13,790
2,500 2,083
2,360 2,360
1,589 1,496
489 426
13,894 14,683
70,323 103,747
2019 2018
JD JD
{572,375) {1,120,518)
9,033,938 9,033,938
JD/Fils JD/Fils
(0/063) (0/124)
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{17) INCOME TAX

A) Deferred tax assets

statement of financial statement of profit or statement of changes in
position loss equity
2019 2018 2019 2018 2019 2018
JD JD JD JD JD JD

Deferred tax assets resulting

from accumulated losses

of the Company 234,874 234,874 - - - -
Deferred tax assets resulting from

temporary tax differences - - - - - -

234,874 234,874 - - - -

B) Reconciliation between the taxable profit and the accounting profit is as follows:

2019 2018
JD JD
Accounting loss (572,375) (1,120,518)
Non deductible expenses 194,004 -
Taxable loss (378,371) (1,120,518)
Current year income tax - -
Statutory income tax rate 5% 5%

Effective tax rate - -

No income tax was calculated for the period ended 31 December 2019 due to the excess of
deductible expenses over taxable revenues according to the income tax law no. (38) for the year
2018.

No income tax was calculated for the period ended 31 December 2018 due to the excess of
deductible expenses over taxable revenues according to the income tax law no. (34) for the year
2014.

Income Tax Department has reviewed the Company’s income tax returns for the years from 2013

to 2015 and issued its decision to accumulate losses by JD 4,697,491. The company submitted
2016-2018 tax returns to Income Tax department and thy are waiting fo be approved.
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(18) SEGMENT REPORTING

An operating segment is a component of the Company affected by risks and returns that
distinguish it from others and engages in producing products or services known as operating
segments or engages in producing products or services within economic environments known as
geographical segment.

When providing information on a geographical basis, segment revenue is based on the
geographical location of the customers and the segment's assets are based on the geographical
location of the asset,

The Company operates in the Hashemite Kingdom of Jordan through Ramada Hotel in the Dead

Sea; Therefore, all the revenues and costs of the Company are through the hotel's operations in
the Dead Sea.

{(19) CONTINGENT LIABILITIES

Bank Guarantees-
Bank guarantees amounted to JD 4,500 were outstanding as of 31 December 2019 (31

December 2018: JD 3,200).

l.awsuits-

The company is a defended in lawsuits cases related to its normal course of business amounted
to JD 124,782 as of 31 December 2019. In the opinion of the management and its legal advisor
the Company do not have any obligation as a result of these lawsuits.

(20} CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains
appropriate capital ratios in order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in
business conditions.

Capital comprises paid in capital and accumulated losses and is measured at JD 7,339,542 as at
31 December 2018 (2018; JD 7,913,420).

18
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{21) RISK MANAGEMENT

INTEREST RATE RISK
Interest rate risk is the risk that the fair value of future cash flow of a financial instrument will
fluctuate because of changes in market interest rate.

The company is exposed to interest rate risk on its financial assets and liability that carry interest
such as loans.

The sensitivity of the statement of profit or loss is the effect of the assumed changes in interest
rates on the Company’s profit for one year, based on the fioating rate financial assets and
financial liabilities held at 31 December.

The following table illustrates the sensitivity of the statement of profit or loss as of 31 December
to reasonably possible changes in interest rates, with all other variables held constant.

Increase in Effect on
interest rate loss before tax
2019- {Basis points) JD
Currency
usD 100 (19,864)
Increase in Effect on
interest rate loss before tax
2018- (Basis points) JD
Currency
usD 100 (19,864)
JOD 100 5

The effect of decrease in interest rate is expected to be equal and opposite to the effect shown
above.

CREDIT RISK

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. The Company is exposed to credit risk through its
operational activities (accounts receivable} and financing activities (Deposits at banks) and other
financial instruments included in the consolidated statement of financial position.

The Company seeks to fimit its credit risk with respect to customers by monitoring outstanding
receivables and with respect to banks by only dealing with reputable banks.
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LIQuIDITY RISK

Liquidity risk is the risk that the Company will not be able to meet its financial obligating as they
fall due.

The Company limits its liquidity risk by insuring bank facilities are available.

The table below summarizes the maturities of the Company's (undiscounted) financial liabilities
as at 31 December, based on contractual payment dates and current market interest rates.

Less than 3to 12 10 5
Ondemand 3 months months years Total
JD JD JD JD JD

31 December 2019

Loan from related party 2,322,826 - - - 2,322,826
Lease liability - 2,483 7,450 57,159 67,092
Post dated cheques - 200,912 - - 200,912
Accounts payable - 626,096 - - 626,096
Cther current fiabilities - 497,861 - - 497,861
Total 2,322,826 1,327,352 7,450 57,159 3,714,787
31 December 2018

Loan from related party 2,253,317 - - - 2,253,317
Accounts payable - 596,478 - - 596,478
Other current liabilities - 395,728 - - 395,728
Total 2,253,317 992,206 - - 3,245,523

CURRENCY RISK
Most of the Company's transactions are in JOD and US Dollars. The JOD is pegged to a fixed
rate with the US dollar, thus the impact of currency risk is not material to the financial statements.

(22) FAIR VALUES

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices {(unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset
or liability, either directly (i.e., as prices} or indirectly (i.e., derived from prices). This
category includes instrument evaluated based on: Prices quoted in active markets for
similar instruments or through the use of valuation model that includes inputs that can
be traced to markets, these inputs could be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.
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Financial assets and liabilities that are not measured at fair value:

Book value Level 1 Level 2 l.evel 3
JD JD JD JD

As at 31 December 2019

Cash on hand and at banks 87,560 87,560 - -
Accounts receivable 303,845 - 303,845 -
Other receivables 146,154 - 146,154 -
Loan from a related party 2,322,826 2,322,826 - -
| ease liabilities 67,092 - 67,002 -
Chegues payable 200,912 . 200,912 -
OCther payables 497,861 - 497,861 -
Accounts payable 626,096 - 626,096 -
As at 31 December 2018

Cash on hand and at banks 39,447 39,447 - -
Accounts receivable 171,720 - 171,720 -
Other receivables 123,459 - 123,459 -
L.oan from a related party 2,253,317 2,253,317 - -
Other payables 395,728 - 395,728 -
Accounts payable 596,478 - 596,478 -

The management believes that the book value of financial assets and liabilities are not materially
different from its fair values.

(23) STANDARDS ISSUED BuT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance
of the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium
allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021. Early
application is permitted.
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Amendments to IFRS 3: Definition of a Business

In October 2018, the IASB issued amendments to the definition of a business in IFRS 3 Business
Combinations to help entities determine whether an acquired set of activities and assets is a
business or not. They clarify the minimum requirements for a business, remove the assessment
of whether market participants are capable of replacing any missing elements, add guidance to
help entities assess whether an acquired process is substantive, narrow the definitions of a
business and of outputs, and introduce an optional fair value concentration test.

The amendments should be applied prospectively and are effective from 1 January 2020, with
early application permitted.

Amendments to IAS 1 and IAS 8: Definition of Material

In October 2018, the IASB issued amendments to IAS 1 Presentation of Financial Statements
and 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors to align the
definition of ‘material’ across the standards and to clarify certain aspects of the definition. The
new definition states that, 'Information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary users of general purpose financial
statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity.

The amendments are effective from 1 January 2020, with early application permitted.

Amendments to IFRS 10 and 1AS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resuiting from the sale or contribution of assets that
do not constitute a business, however, is recognised only to the extent of unrelated investors'
interests in the associate or joint venture. The 1ASB has deferred the effective date of these
amendments indefinitely, but an entity that early adopts the amendments must apply them
prospectively.

(24) COMPARATIVE FIGURES

Some of the comparative figures of the financial statements for the year 2018 has been
reclassified to correspond with the financial statements for the year ended 31 December 2019
presentation and did not have any effect on the losses for the year ended 31 December 2018 or
2018 equity.
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