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Date: 09.05.2020

Ref No.: 3/9/41

M/S Jordan Securities Commission

By & though the email addresses:

Disclosure@jsc.gov.jo
info@jsc.gov.jo

Greetings,

Subject: Disclosure of Material
Information During COVID-19 Pandemic

letter Ref
05/05/2020,

In reference to vyour
(12/1/00589/20)  dated
kindly note the following:
First / Material Information and
Eventswhich the Company has
encountered during the disclosure
suspension period from 18 March 2020
until 5 May 2020

We hereby notify you that no material
information or significant events have
occurred during the disclosure suspension
period from 18 March 2020 until 5 May
2020.

Second/ Effect on COVID-19 Pandemic on
Company’s activities and business
operations

Due to COVID19 and related government
ordered business closures, shisha lounges
have been closed since around mid

Marqhbnhaﬂsqurd_gpr territories which
h?ﬁ;g_qgressgg demand for our products.
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Where we track daily demand, sales are
down between 20% and 80% since the
lounge closures, with the exception of
KSA, where in 2019, we had just reentered
the market after 12 months of absence.

The preexistence of home based
consumption is the main factor mitigating
against volume loss. Production was
sustained at a higher average cost due to
changes in operating requirements under
COVID 19.

The outlook is uncertain as the pathwayto

lounges reopening and returning to
normal business operations and the
impact of unemployment on our

customers is hard to predict.

Our working assumption is that during the
2" quarter of 2020, volumes will be
approximately 35% lower than they were
in the same period of 2019, The impact on
revenues will be partly offset by a higher
average selling price.

The company has taken appropriate
actions to reduce costs to ensure that the
business remains sustainable during this
period.

Third / Significant Board’s decision
passed during the disclosure suspension
period

Below, We set out the significant decisions
which the Board of Directors has passed
during the disciosure suspension period.
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Noting that board meetings during this
period were held through audio and visual
means in accordance with Defense Order
No (5) of the Year 2020 and pursuant to
items Fourth and Fifth of the Procedures
for regulating General Assembly and
Board of Directors meetings issued by the
Minister of Industry, Trade and Supply
under number (CC/91/25069) dated 9
April 2020:

1. On 30 March 2020, the Board of
Directors decided that the
Extraordinary General Meeting No.(15)
which was scheduled to be held at the
Fairmount Hotel in Amman on
Thursday  02/04/2020, shall be
postponed until further notice due to
_the curfew circumstances.

2. On 9 April 2020,the Board of Directors
made a decision to contribute to
“Hemet Watan” Fund a total sum of
half a million Jordanian Dinars in the
name of the Company’s subsidiary Al
‘Fakher Tobacco For Trading & Agencies
Co. “Hemet Watan” fund is the main
umbrella under which several accounts
for the purpose of receiving
contributions are provided, such
contributions are made by institutions,
corporations and individuals for the
aim of supporting the national efforts
to prevent the pandemic of Corona
Virus and limit its negative effect and
results on Jordan.

3. On 27 Aprit 2020, the Board of
Directors decided to approve the
Company’s financials for the year end
31 December 2019. In the same
meeting, the Board made a
recommendation not to distribute
dividends for the financial year 2019,
and to defer the matter of inviting the
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General Assembly to convene in its
ordinary meeting due to the current
circumstances.

4. The Board of Directors convened on 7
May 2020. In this meeting, the Board
received a letter from the Acquisition
Offeror (United Brands of Shisha Bidco
Limited) thereby informing the Board
that Bidco expects either to reduce the
offer price to a price that is lower than
(16) JOD per share, or to withdraw the
offer. Bidco’s letter justified this
expectation in  view of the
unprecedented disruption caused by
COVID-19 pandemic, affecting both the
financial position and trading outlook
for EICO and the availability and terms
of debt and equity financing to support
Bidco’s offer. The same letter
concluded by informing the Board that
Bidco will provide further updates in
due course, and that there can be no
certainty that the acquisition offer will
not be withdrawn or that the financial
or other terms of the offer will remain
the same.

Yours Sincerely,

Mot CL
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Manuel Stotz
Chairman

- Copy for the file.
- Copy for the Finance Department.
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