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Messrs Jordan Securities Commission

Amman

Subject: Quarterly Report as of 30/9/2019

Attached the company's Quarterly Report of (The Jordan Worsted
Mills Co. Ltdy As of 30/9/2019 .

Kindly accept our highly appreciation and respect.

Samir Alamat

General Manager
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Jordan
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www.deloitte.com

Review Repott

AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Jordan Worsted Mills Company (A Public Shareholding Limited
Company) as of September 30, 2019, and the related consolidated condensed interim
statements of income and comprehensuve income, changes in owners equity and cash
flows for the nine-months period then ended, and a summary of significant accounting
policies and other explanatory notes. Management is responsible for the preparation and
fair presentation of this consolidated condensed interim financial information in
accordance with International Accounting Standard No. (34) relating to Interim Financial
Reporting. Our responsibility is to express a conclusion on this consolidated condensed
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
consolidated condensed interim financial information is not prepared in accordance with
International Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters

1- The Company's financial year ends on December 31 of each year. However, the
consolidated condensed interim financial information has been prepared only for the
purposes of management, the Jordan Securities Commission and Companies Control
Department.

2- The accompanying consolidated condensed interim financial information is a
translation of the statutory financial information in the Arabic language to which
reference should be made.

Amman - The Hashemite Kingdom of Jordan Zitte & Touche (M.E.) - Jordan
October 21, 2019 Deloitte & Touche (M.E
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JORDAN WORSTED MILES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
.RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

September 30,
2019 (Reviewed December 31,
ASSETS Note not Audited} 2018
CURRENT ASSETS: D D
Cash on hand and at banks 5 5,872,040 4,180,618
Financial assets at fair value through profit and loss 5] 2,698,390 2,927,962
Accounts receivable and other debt balances 152,378 268,076
Military and security receivabies 2,401,169 2,607,280
Finished goods- Net 3,417,292 3,963,167
Goods under process 285,749 370,230
Yarn 42,847 1,041,953
Spare parts and other tools - Net 160,116 178,675
Total Current Assets 15,029,981 15,537,961
Financia! assets at fair value through other comprehensive income 7 48,904,263 52,169,886
Financlal assets at amortized cost 8 1,500,000 1,500,000
Investment in affiliate company 9 1,428,480 1,428 480
Tota$ Investments 51,832,743 55,008,366
Fixed Assets:
Land at cost 85,404 85,404
Fixed assets at cost 5,173,318 5,175,559
{Less): Accumulated depreciation (5,023,924) (4,989,453)
Net fixed assets excluding lands 149,364 186,106
Total Fixed Assets 234,798 271,510
Total Assets 67,097,522 70,907,837
LIABILITIES
CURRENT LIABILITIES :
Due to banks 10 561,577 570,966
Short-term loan 11 562,772 640,498
Payables and other credit balances 12 426,422 456,561
Inceme tax provision 17 237,165 227,991
Total Current Liabilities 1,787,936 1,896,016
End-of service indemnity provision 1,252,559 1,190,559
Total Liabilities 3,040,495 3,086,575
OWNERS' EQUITY
SHAREHOLDERS' EQUITY:
Authorized and Paid-up capital 15,000,000 15,000,000
Additional paid-in capital 50,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 16,009,000 10,000,000
Special reserve 7,333,000 7,333,000
Yarn rising prices reserve 2,000,000 2,000,000
Investment valuation reserve 333,925 3,628,610
Retained earnings 13 9,149,782 12,524,782
Profit for the period 3,203,310 -
Total Sharehelders’ Equity 59,602,264 63,068,635
Non-controlling interests 14 4,454,763 4,752,627
Total Owners' Equity 64,057,027 67,821,262
‘Total Llabiiities and Owners' Equity 67,097,522 70,907,837

Chairman of Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH REVIEW REPORT .
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JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOI DING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF INCOME

{REVIEWED NOT AUDITED)
For the Three-Month Period For the Nine-Month Period
Note Ended September 30, Ended September 30,
2019 2018 2019 2018
D i8] ) D
Net sales 1,340,464 1,058,196 5,807,840 4,868,112
Cost of Sales:
Finished goods-Beginning of the period 3,578,608 3,295,447 4,213,167 3,498,783
Cost of production 521,467 1,019,040 2,873,834 2,974,063
Cost of goods available for saie 4,500,075 4,314,487 7,087,001 6,472,846
Finished goods-End of the period (3,667,291) {3,777,564) (3,667,292) (3,777,564)
Cost of sales 832,784 536,923 3,419,709 2,695,282
Gross profit ' 507,680 521,273 2,388,131 2,172,830
Selling and distribution expenses (13%) - (57,928) (76,010}
Profit from sales 507,549 521,273 2,330,203 2,096,820
General and administrative expenses (274,399) {279,817) {935,%00) (930,659)
Operating Income 233,150 241,456 1,394,303 1,166,161
Net gain on financial assets at fair value through statement of income 15 (125,420) (288,271} (7,110) 442,214
Dividends revenue from financial assets at fair value through other - - 2,438,358 2,347,715
comprehensive income
Income from financial assets at amortized cost 20,795 18,986 61,706 61,706
Other revenue (expense) - Net 16 43,086 34,210 102,510 2,480
Profit for the period before income tax 171,611 6,381 3,089,767 4,020,276
Income tax expense 17 (43,553) {54,800) (364,837) {242,000)
Profit for the Period 128,058 {48,419) 3,624,930 3,778,276
Attributable to:
Shareholders 59,430 {112,496) 3,203,310 3,405,867
Non-controlling interests ' i4 68,628 64,077 421,620 372,409
) 128,058 (48,419} 3,624,930 3,778,276
Earnings per share for the period attributable to shareholders 18 -/004 {-/007) -/213 (-/227)
Chairman of Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)
For the Nine - Months Period
Ended September 30,
Note 2019 2018
D D
Profit for the period 3,624,930 3,778,276
Other comprehensive income items:
Items not subsequently transferable to the consolidated
Condensed interim statement of income:
Changes in investment valuation reserve (3,514,165) (846,947)
Gain from sale of financial assets at fair value through other
Comprehensive income - 30,117
| Total Comprehensive Income 110,765 2,961,446
%
Total comprehensive income is attributable to:
Shareholders (91,371) 2,694,674
Non-controlling interests 202,136 266,772
110,765 2,961,446
|
Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.




For the Hine-M Period Ended S 30, 2019
Balance - beginning of the period

Profit for the period

Charge in investment valuation reserve
Total Comprehensive Income
Dividends**

Balznce - End of the Period

For the Nine-Months Period Ended September 30. 2018
Balance - beginning of the period
Profit for the pericd

Change in Investment valuation resarve

Gain from sales financial assets through other
comprehensive income

Total Comprehensive Income
Dividends**

Balance - End of the Pericd

Shareholders’ Equity

Authorized and Additional P u Statutory Voluntary Special Yarn Rising Investment Retained Prefit for the Non-controliing Total Owners'
_Note _ Paid - up Capital _:cm._“lﬁm_ - Resarva Resetrve Reserve Prices Reserve Valuation Reserve Earninas* Period Total Interests Equity
10 D n pll D D Ein) o sl hla) D plol
15,000,000 50,000 12,532,243 10,000,000 7,333,000 2,000,000 3,628,610 12,524,782 - 63,068,635 4,752,627 67,821,262
- - - - - - - - 3,203,310 3,203,310 423,620 3,624,930
- - - - - - (3,294,681) - - (3,294,681} (215,484} (3.514,169)
R . . - - - (3,294,681) - 3,203,310 91,371) 202,136 110,765
19 . - - - - - - (3,375,000) - {3,375,000) {500,000) {3,875,000)
15,000,000 50,000 12,532,243 14,000,000 7,333,000 2,000,000 333,929 9,149 782 3,203, 310 59,602,264 4,454,763 64,057,027
15,000,000 50,000 12,532,243 10,000,000 7,333,000 2,000,000 5,408,325 12,416,813 - 65,740,381 4,985,068 70,725,449
- - - . - - - - 3,405,867 3,405,867 372,409 3,778,276
- - - - - - (738,877 - - (738,877) {108,070) (845,947
- - - - - - - 27,684 - 27,684 2,433 30,117
- - - - - - (738,877) 27,684 3,405,867 2,694,674 266,772 2,961,446
19 - - - - - - - (3,375,000 - (3,375,000) {560,000} (3,875,000)
15,000,000 20,000 12,532,243 10,000,000 7,333,000 2,000,000 5,669,448 9,069,497 3,405,867 55,060,055 4,751,840 69,811,895

* Retained earnings includes 1D 1,337,295 as of September 30, 2019, representing unrealized earnings restricted as per the Jerdan Securlties Commissionr's instructions (JD 1,330,820 as of December 31, 2018) against the cumulative change in fair vaiue
transferred to retained earnings as a result of applying International Financial Reperting Standard No. (9).

** On April 17, 2019 the general assembly approved the board of directors' recommendation to distribute 22,5% of paid up capital as dividends to shareholders from the profit of the year 2018 which is equivelent to 1D 3.375 thousand.

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED INTERIM FINANCIAL

STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.




JORDAN WORSTED MILLS COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSQLIDATED: CONDENSED INTERIM STATEMENT OF CASH FLOWS

{REVIEWED NOT AUDITED)
For the Nine - Months Period
Ended September 30,
Note 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES: D D
Profit for the period before income tax 3,985,767 4,020,276
Adjustments for:
Depreciation of fixed assets 34,472 37,220
Loss (Gain) from valuation of financial assets at fair value through prafit or loss 15 221,930 (256,176)
Dividends revenue from financial assets at fair value through cemprehensive income {2,438,358) (2,347,715}
End-of-service indemnity provision 61,999 47,268
Cash Flows from Operating Activities before Changes In Working Capital items 1,869,810 1,500,873
Financial assets at fair value threugh profit or loss 7,642 36,787
Decrease in receivables and other debit balances 115,698 92,677
Decrase in Military and security receivables 206,111 1,175,456
Decrease (increase) in finished goods 545,875 (278,781)
Decrease Goods under process 84,481 83,580
Decrease In Yarn 999,106 1,208,160
Decrease Goods in transit - 3,064
Decrease in Spare parts and other tools 18,559 24,243
(Decrease) in Payables and other credit balances {30,139) (45,971)
Net Cash Flows from Operating Activities before Income tax Paid and End of service Indemnity 3,817,143 3,800,088
Income tax paid (353,422) (357,373)
End of service indemnity paid - (23,877}
Net Cash Flows from Operating Activities 3,463,721 3,418,838
CASH FLOWS FROM INVESTING ACTIVITIES:
Net of (purchase) financial assets at fair value through other comprehensive income (248,542) (304,202)
Dividends from financial assets at fair value through other comprehensive income 2,438,358 2,347,715
Net Cash Flows from Investing Activities 2,189,816 2,043,513
CASH FLOWS FROM FINANCING ACTIVITIES:
{Decrease) increase in due to banks (9,389} 488,376
{Decrease) in short-term loans (77,726) (533,385)
Non Controlling Interest dividends paid (500,000) (500C,000)
Dividends Paid 19 (3,375,000) (3,351,478}
Net Cash Flows (Used in) Financing Actlvities (3,962,115) (3,896,487)
Net increase in Cash 1,691,422 1,565,864
Cash on hand and at banks - Beginning of period 4,180,618 374,300
Cash en Hand and at Banks - £nd of period 5 5,872,040 1,940,164

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED INTERIM FINANCIAL

STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT,
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JORDAN WORSTED MILLS COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANYY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITER)

b.

C.

. Genera!l
a.

The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District - The Hashemit Kingdom of Jordan, P.O.BOX (6060)
Amman (11118) - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes
and types; to manufacture worsted; and to build, equip, and manage a factory /
factories to manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box (6060) Amman (11118) - Jordan.
The main objectives of this company are to manufacture and produce worsted,
yarn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes; to use them as well as their accessories; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them.

The consolidated condensed interim financial statements were approved by the
Board of Directors’ in its resolution number (351) on October 21, 2019,

2. Significant Accounting policies
a. Basis of Preparation of the Consolidated Condensed Interim Financial Statements:

The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The consolidated condensed interim financial staterments have been prepared under
the historical cost principle except for financial assets at fair value through profit or
loss and financial assets at fair value through comprehensive income shown at fair
value at the date of the consolidated condensed interim financial statements.

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial statements.

The consolidated condensed interim financial statements do not include all
information and disciosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2018. Moreover, the
results of its operations for the nine-months period ended September 30, 2019 do
not necessarily provide an indication of the expected results of operations for the
year ending on December 31, 2019. The Company’s profits for the nine-months
period ended September 30, 2019 have not been appropriated, as such
appropriations will be made at the end of the year.




The accounting policies followed in these consolidated condensed interim financial
statements are the same as those adopted for the year ended December 31, 2018
except for the effect of the new and revised International Financial Reporting
Standards as stated in Note (3).

Basis of Consolidation of the condensed consolidated interim financial statements

The consolidated condensed interim financial statements incorporate the financial
statements of the Company and entity controlled by the Company (its subsidiary).
Control is achieved when the Company:

s has the power over the investee;

+ is exposed, or has rights, to variabie returns from its involvement with the
investee; and

» Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control listed above.

When the Company has less than a majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company’s voting rights in an investee are sufficient
to give it power, including:

e the size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

« potential voting rights held by the Company, other vote holders or other parties;
+ rights arising from other contractual arrangements; and

» Any additional facts and circumstances that indicate that the Company has, or
does not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.

A Consolidation occurred to the subsidiary once the parent Company gain control
over the subsidiary and it stops the consolidation once it loses the control over the
subsidiary. Precisely, the result from the subsidiaries operations or the eliminated
during the presented time frame of income statement from the date of acquisition
until the date of losing control of the subsidiary.

Income and each item of the comprehensive income are distributed to the owners
in the Company and the non-controliing interest, subsidiary’s comprehensive
income are distributed to the owners and the non-controlling interest even if the
distribution will result a deficit in the non-controlling interest shares,

Adjustments are been made to the subsidiary's financial statements when needed,
so the accounting policies becomes parallel with the accounting policies that are
used by the company.

Assets, liabilities, owners’ equity, income and expenses that are related directly to
operation and balances between the Company and the subsidiary are eliminated
during consolidation.




Non-controlling interest in the subsidiary company are determined in separated way
from the owners’ equity in the subsidiary company, the granted non-controlling
interest that currently exist within the owners’ equity in an equal shares from the
net assets at liquidation might get measured in the initial recognition at fair value
Jor at the percentage value from the net assets available for sale for the non-
controlling interest shares at fair value , measuring method is determine at the
basis of acquisition and other non-controlling interest are basically measured at fair
value after acquisition, since the net book value of the non-controlling interest are
the total value of shares recognized at initial recognition in addition to the non-
controlling interest from subsequent changes in owners’ equity, the comprehensive
income are added back to the non-controlling interest shares even if it will result a
deficit in the non-controlling shares from the total shares.

Changes in equity in the subsidiary company are calculated, which will not result a
loss of control in regards of owners’ equity procedures, adjustments are made to
the current value for the company’s shares and non-controlling interest to reflect
the changes in the share percentage in subsidiary company, any differences
between the amount changes in the non-controlling interest and the fair value
against the paid or directly collected in owner equity are recognized and allocated
to the company’s owners.

When the company losses control over the subsidiary company, profit or loss
resulted from disposal in the income statement are calculated with the difference
(1) cumulative fair value per share and fair value of any remaining shares and (2)
previous present value of assets (including goodwill), deducted from the
subsidiary’s liabilities and any of the non-controliing interest liabilities, measure ali
previous recognized amounts from the statement of other comprehensive income
in regards of the subsidiary company as if the former parent company has directly
disposed all assets and liabilities for the former subsidiary company, the fair value
of an investment that has been kept with the previous subsidiary company at the
date of disposal at fair value of the date of initial recognition for the subsequent
calculation and in regards of IFRS (9) for financial instruments when implementing
the IFRS (9) requirements /or cost at initial recognition of investments in the
affiliated company or joint project.

The Company owns as of September 30, 2019 Jordan fabric and Worsted mills
(subsidiary) as below:

Percentage of Nature of Geographic Date of
Paid-up capital Acquisition business area Acquisition
Job %
January 2,
10,000,000 80 Industrial Jordan 2005

The below table shows the financial position and financial performance for the
Jordan fabric and Worsted mills (Subsidiary) before elimination transactions as of
September 30, 2019:

September 30, 2019 For the nine months ended September 30, 2019
Assets Liabilities Revenue Expenses
JoD JoD JoD 10D
23,790,122 1,562,023 6,613,746 4,505,647




Application of new and revised Internationa} Financial Reporting Standards (IFRS)

Amendments with no material effect on the consolidated condensed _interim
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financial statements of the company:

The following new and revised International Financial Reporting Standards have been adopted
and are effective for financial periods beginning on or after January 1, 2019 or thereafter in the
preparation of the Company’s consolidated condensed interim financial statements that did
not materially affect the amounts and disclosures in the consolidated condensed interim
financial statements for the period and prior years, which may have an impact on the

accounting treatment of future transactions and arrangements:

New and revised IFRS

Amendments to new and revised IFRSs

Annual Improvements to IFRS
Standards for financial
statement issued in 2015 - 2017
(Effective form on January 1, 2019).

IFRIC 23 Uncertainty over
Income Tax Treatments
(Effective form on January 1, 2019).

Amendments in IFRS 9 “Financial
Instruments”
(Effective form on January 1, 2019).

Amendments to IAS 28
"Investment in Associates and
Joint Ventures"”

(Effective form on January 1, 2019).

Amendment to IAS 19 “Employee
Benefits”
(Effective form on January 1, 2019).

The annual Improvements includes Amendments to
IFRS 3 “Business Combinations”, IFRS 11 “Joint
Arrangements”, IAS 12 "Income Taxes” and IAS 23
“Borrowing Costs.”

The interpretation clarifies the determination of
taxable profit (tax loss), tax bases, unused tax
losses, unused tax benefits and tax rates when there
is uncertainty about the treatment of income tax
under IAS 12 and specifically addresses:

+  whether the tax treatment should be considered
in aggregate:

. assumptions regarding the procedures for the
examination of tax authorities:

+ determine taxable profit (tax loss), tax basis,
unused tax losses, unused tax breaks, and tax
rates:

+ The impact of changes in facts and circumstances.

These amendments are related to Prepayment
Features with Negative Compensation. The current
requirements of IFRS 9 regarding termination rights
have been amended to allow for the measurement at
amortized cost (or, based on the business model, at
fair value through other comprehensive income) even
in the case of negative compensation payments.

These amendments relate to long-term shares in
associates and joint ventures. These amendments
clarify that an entity applies IFRS 9 Y“Financial
Instruments” to long-term shares in an associate or
joint venture that forms part of the net investment in
an associate or joint venture if the equity method has
not been applied to it.

These amendments are related to amendment of
plans, curtailments and settlement

-10-




Effect of Application of IFRS (16) "Leases”

The Company has adopted IFRS (16), "Leases", which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining whether
an arrangement contains a lease "and the interpretation of the previous
Interpretations Committee (15)" Operational leases - incentives " and SIC 27
“Evaluating the Substance of Transactions in the Legal Form of a Lease”,

IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases and the
associated contractual rights and obligations shouid generally be recognize in the
Company’s financial Position, unless the term is 12 months or less or the lease for
low value asset. Thus, the classification required under IAS (17) “Leases” into
operating or finance leases is eliminated for Lessees. For each lease, the lessee
recognizes a liability for the lease obligations incurred in the future.
Correspondingly, a right to use the leased asset is capitalized, which is generally
equivalent to the present value of the future lease payments plus directly
attributable costs and which is amortized over the useful life

The Company have evaluated the scope of IFRS (16), and there was no material
impact on the condensed interim financial statements, noting that the impact (if
any) will be revaluated in details during the year.

Using Estimates

Preparation of the consolidated condensed interim financial statements and the
application of the Company’s accounting policies require the Company’s
management to make judgments and estimates that affect the financial assets and
financial liabilities balances and disclosure of contingent liabilities. They also affect
revenue, expenses, provisions, and changes in the investment valuation reserve
that appear in the consclidated condensed interim statement of comprehensive
income and within owner’s equity. In particular, this requires the Company's
management to make significant judgments to estimate future cash flows and their
timing. The mentioned estimates are necessarily based on different assumptions
and factors that have varying amounts of estimation and uncertainty, and the
actual results may differ from estimates due to changes stemming from those
estimates future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial statements are reasonable and consistent with those used in the
year ended 2018 except for what is stated in note (3).

. ___Cash on Hand and at Banks

This item consists of the following:
September 30, December 31,

2019 2018
1D D
Cash on hand 3,683 4,001
Current accounts - Jordanian dinar 157,524 245,617
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 5,710,761 3,930,869
Current account - Euro 72 131
5,872,040 4,180,618

The time deposit is for monthly term, automatically renewable, and bears interest
at 5.50% annually, Moreover the deposit include 500 thousand Dinar collateral
against credit facilities granted to Jordan Worsted Mills Company (Parent Company)
as of September 30, 2019.
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6, Financial Assets at Fair Value through Profit or Loss

This item consists of the following:
September 30, December 31,

2019 2018
D D
Quoted financial assets 2,698,390 2,927,962

7. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

September 30, December 31,

2019 2018
D D
Quoted shares 35,343,102 38,844,267
Unguoted shares* 13,561,161 13,325,619

48,904,263 52,169,886

* The fair value of the unquoted shares has been determined based on the equity
method and latest audited or reviewed financial statements. This is deemed to be
the best tool available to measure the fair value of those investments.

8, Financial Assets at Amortized Cost
This item consists of the following:

Number September 30, Number December 31,
of bonds 2019 of bonds 2018
D D
Arab International Hotels
Company’s bonds * 1500 1,500,000 1500 1,500,000
1,500,000 1,500,000

* The Arab International Hotels Company’s bonds mature on January 22, 2022, They
bear interest at a fixed annual rate of 5.5%. The bonds are payable in two
instalments on January 29 and July 29 every year.

9. Investmenpt in Affiliate Company

This item represents the cost of the investment of the Company and its subsidiary
-in the Arab International Real Estate Company, representing 40% of the investee's
capital of JD 3,600 thousand. The affiliate was established on June 28, 2007, and
its main objectives are to develop investments in various areas of tourism and real
estate; to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city
planning; and to manage housing, commercial, and other complexes. This amount
represents the Company’s share in the affiliate’s net assets. It is also equivalent to
the investment in the affiliate adjusted by the changes in the Company s share in
the affiliate's net assets and by the amount of the Company’s share in the
affiliate’s profits and losses based on the latest audited or reviewed financial
statements.
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10. Due to Banks

This item consists of the following:

September 30, December 31,

2019 2018
JD D
Jordan Ahli Bank - Overdraft * 502,755 497,684
Jordan Ahli Bank - Overdraft ** 58,822 73,193
Arab Bank - Overdraft ** - 89
561,577 570,966

*  The Company was granted an overdraft facility with a ceiling of JD 500,000 by Jordan
Ahli Bank (member of the Board of Directors) , the loan is guaranteed by the
(Subsidiary) Company against cash margin at an annual interest rate of 6.5%, and
the overdraft was due on July 31, 2019,

**  The Company was granted overdraft facilities with a ceiling of 3D 2 million by
Jordan Ahli Bank {member of the Board of Directors) and 1D 1 million by Arab Bank
{member of the Board of Directors). These credit facilities are guaranteed by the
Company and bear interest at an annual interest rate of 8.625% for Jordan Ahli
Bank and 8.875% for Arab Bank. Moreover, the overdrafts are due on October 31,
2019 and May 23, 2019, (working on renew it}).

- There are no non-cash transactions for the above overdraft facilities.

overdraft, with a ceiling of JD 1 million, by Arab Bank.

11. Short-term Loans
The parent company has obtained revolving loan from Societe General Bank -
Jordan of JD 2 million for financing the Company’s operations with a maturity
period of 365 days (renewable) from the loan date with variable interest of
7.9% annuaily. This loan has been granted without guarantees.

- There are unused credit facilities granted to the parent Company, in the form of an

- There are unused credit facilities granted to its subsidiary in the form of a revolving
loan with a ceiling of 3D 2 million, by Societe General Bank — Jordan.

- There are no non-cash transactions for the above revolving loan,
12. Pavables and Other Credit Balances

| This item consists of the following:
! September 30, December 31,

2019 2018

D D
Accounts payable 25,501 59,110
Sharehoelders deposit 311,121 297,451
Accrued expenses (not paid) 89,800 -
Board of Directors’ remunerations for the
parent and the subsidiary companies - 100,000

426,422 456,561
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13.

Retained Earnings

Beginning Balance of the period/year

This item consists of the following:

For the nine-months Ended
September 30, 2019

For the year Ended
December 31, 2018

Retained Earnings

Retained earnings

Gain from sale of financial assets at fair
value through other comprehensive

income

Realized curnutative change in fair value

during the period/year

Profit for the year

Distributed dividends

Ending Balance of the period/year

®

Realized Unrealized * Total Realized unrealized Total
b D iD D D 1D

11,193,962 1,330,820 12,524,782 11,352,958 1,063,855 12,416,813
27,684 - 27,684
6,475) 6,475 (57,191) 57,191 -
3,245,511 209,774 3,455,285
{3,375,000) - (3,375,000) (3,375,000) - {3,375,000)
7,812,487 1,337,295 9,149,782 11,193,962 1,330,820 12,524,782

Restricted as of September 30, 2019 in accordance with the directives of the Jordan

Securities Commission.

14. Non-controlling Interests
This item encompasses the rights of Kingdom Investment Group (limited liability

company), which is %20 owned by the Jordanian armed forces, in the equity of
Jordan Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as
of September 30, 2019 and December 31, 2018. This item also encompasses
Kingdom Investment Group’s share in the profit for the period/year then ended.

15.

Net Profit of Financial Assets at Fair Value through Profit or Loss

16,

This item consists of the following:

Dividends revenue
Gains (Loss) from sale of financial assets at
fair value through profit or loss

For the nine-months Period
Ended September 30,

(Loss) Gain on valuation of financial assets at fair

value through statement of income - unrealized

Other revenue (Expense) - Net

This item consists of the following:

Bank credit interest
Bank debit interest
Other revenue
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2019 2018
D D
213,181 187,900
1,639 (1,862)
(221,930) 256,176
(7,110) 442,214

For the nine-months Period
Ended September 30,

2019 2018
D D
169,072 20,465
(66,997) (67,398)
435 49,413
102,510 2,480




The deferred tax assets for the parent company from timing differences of income
taxes taken from the company’s records were not disclosed as required according to
International Accounting Standard Number (12), as the parent company practices a
non-taxable investing activity.

The deferred tax assets resulting from differences of income tax pald on the
recorded provisions for the subsidiary were not disclosed, since is not expected to
use these assetfs in near future.

17. Income Tax
a, Deferred Taxes
b. Tax Status

The income tax for the parent Company has been settled up to the end of the year
2018. In the opinion of the management and tax consultant of the parent
Company, there would be no tax on the company as of September 30, 2019
because there is no taxable income for the nine - months peried then ended.

The income tax for the subsidiary Company has been settled up to the end of the
year 2018. An income tax provision has been calculated and recorded for the nine-
months period ended September 30, 2019. In the opinion of the Company’s
management and its tax consuitant, the provisions taken by the Company’s
subsidiary are adequate and it will not exceed the taken provision as of September
30, 2019.

18. Earnings per Share from Gain for the Period Attributable to Shareholders

This item consists of the following:

For the three-months Period For the nine-months Period

Ended September 30, Ended September 30,
2019 2018 2019 2018
D iD D D
Profit for the period
attributable to shareholders 59,430 (112,496) 3,203,310 3,405,867
Number of shares 15,000,000 15,000,000 15,000,000 15,000,000
Earnings per share from gain
for the penod "/004 ('/007) '/213 '/227
19. Dividends

- On April 17, 2019, the General Assembly approved the Board of Directors’
recommendation to distribute 22.5% of paid up capital as dividends to shareholders
from the profit of year 2018, which is equivalent to JD 3.375 thousand. In the
previous year, dividends equal to 25% of capital, equivalent to JD 3.750 thousand,
were distributed.

- On March 27, 2019, the General Assembly of Jordan Fabric and Worsted Mills
Company (the subsidiary) approved the Board of Directors’ recommendation to
distribute 25% of capital as dividends to shareholders from the profit of year 2018,
which is equivalent to JD 2.5 million. Moreover, the non - controiling interests’
share in these profits amounted to 3D 500,000.

20. _Contingent Liabilities

As of the date of the consolidated condensed interim statement of financial position,
the Company was contingently liable as follows:

September 30, December 31,

2019 2018
D D
Bank guarantees 650,000 650,000
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- There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of JD 1 Million by Arab Bank (working on renew it)

22. Sectoral and geographical distribution

The following is information about the company’s business sector, broken down by

activities:
Total
For the nine-months
Ended on September 30,
Industrial Investment * 2019 2018
1D D D D
Sales 5,807,840 - 5,807,840 4,868,112
Cost of sales (3,419,709) - (3,419,709) (2,695,282)
Company’s business sector result 2,388,131 - 2,388,131 2,172,830
Selling and distribution expenses {57,528) - (57,828) (76,010)
General and administrative expenses (663,174) (272,726) (935,900) (930,659)
Revenue from consolidated financial '

assets - net 642,848 1,850,106 . 2,492,954 2,851,635
Other revenue (expenses) — net 163,058 (60,548) 102,510 2,480
Profit for the period before tax 2,472,935 1,516,832 3,989,767 4,020,276
Income tax expenses {364,837) - {364,837) (242,000)
Profit for the Period 2,108,098 1,516,832 3,624,930 3,778,276

* Net after excluding the Company's share of the distributed subsidiary’s profits
during the period of JD 2,000,000 from this sector,

September 30,

December 31,

Industrial *# Investment * 2019 2018
D 1D D D
Other information
Sector's assets 23,790,122 43,307,400 67,097,522 70,907,837
Sector’s Liabilities 1,562,023 1,478,472 3,040,495 3,086,575

* Net after excluding balances and financial transactions between the Company and

its subsidiary.

- All the assets and operations of the Company and its subsidiary are within the

Hashemite Kingdom of Jordan.
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Some financiaf assets are evaluated at fair value at the end of each fiscal period. The folfowing table shows how fair value of these financial assets is determined (evaluation methods and inputs used).

Fair Value
September 30, December 31, The Level of Evaluation Method Impertant Entangible Relation between the Fair Value
Financial Assets 2018 2018 Fair Value and Inputs Used Inputs and the Important Intangible Inputs
D D
Prices quoted cn
2,698,350 2,927,962 Level One financial markets Not Appticable Not Applicable
Prices guoted on
Quoted shares 35,343,102 38,844,267 Level One financial markets Not Applicable Not Applicable
Equity method based
on the last audited/
reviewed financial
Unguoted shares 13,561,161 13,325,619 Level Two statements Not Applicable Not Applicable
Total Financial Assets at Fair Value 48,904,263 52,169,886
51,602,653 55,097,848

* These were no transfers between level 1 and level 2 during the first nine months of 2019 and 2018.

B -The {3 alye o nanciak asgels ang ancial liab es of the Compan On-5peCi < alug ona re ng basis):

Except for what is set out in the table below, we believe that the carrying amount of financial assets and liabilities reflected in the condensed consolidated interim financial statements of the Company approximates
their fair vafues. Moreover, the management believes that the carrying amaount of the items below approximates their fair value due to either short-termn maturity or repricing of interest rates during the period.

September 30, 2019 December 31, 2018 The Level of
Book value Fair Value Book value : Fair Value Fair Value
Financial Assets of non-specified Fair Vailue D 1D b D
Financial assets at amortized cost 1,500,000 1,514,240 1,500,000 1,535,034 Level Two
Total Financial Assets of non-specified Fair Value 1,500,000 1,514,240 1,500,800 1,535,034

The fair value of financial assets for Level 2 has been determined in accordance with agreed pricing maodels that reflect the credit risk of the counterparties.
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