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Report on review of condensed consolidated interim financial statements
To the Members of the Board of Directors Of Dar Al Dawa Development and Investment
(Public Shareholding Company)

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Dar Al Dawa Development and Investment Company Public Shareholding Company
(the "Company”} and its subsidiaries (together the “Group”) as at 30 June 2018 and the related
condensed consolidated statements of income and comprehensive income for the three-month
and six-month periods then ended, and condensed consolidated statements of changes in
shareholders’ equity and cash flows for the six-month period then ended, and other explanatory
notes. Management is responsible for the preparation and presentation of these condensed
consolidated interim financial statements in accordance with IAS 34 (Interim Financial Reporting).
Our responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, 'Review of interim financial information performed by the independent auditor of the entity’.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements is not prepared, in all material
respects, in accordance with IAS 34 (Interim financial reporting).

Other Matter

We draw attention to Note (2-1) to these condensed consolidated interim financial statements,
which states that the accumulated losses of the Company reached 63% of its share capital as at
30 June 2019 which is considered a breach of the provisions of the article No. (168) of the
Companies Law No. {22) for the year 1997 and its subsequent amendments.

m
Li¢ense (802)

Amman - Jordan
31 July 2019

: PricewaterhouseCoopers "Jordan", Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
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DAR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL PosITION

AS AT 30 JUNE 2019
Notes 30 June 2019 31 December 2018
JD JD
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 4 35,517,162 36,019,548
Projects under construction 5 4,741,695 4,350,057
Intangible assels 3,938,398 3,938,558
Invesiment in associale 2,348,031 2,300,712
Financial assels at fair valug through comprehensive income 4,759 4,765
Deferred tax assels 2,242,559 2,218,550
48,793,604 48,832,190
Current assets
inventory 16,215,835 15,359,933
Trade and other receivables 35,982,175 41,113,272
Restricted bank balances 1,928,005 1,920,251
Cash on hand and at banks 6 1,776,252 1,717,895
55,902,267 60,111,451
Net non-current assets held for sale 111,502 111,502
ToTaL ASSETS 104,807,373 109,055,143
SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders’ equity
Share capital ] 25,000,000 25,000,000
Statutory raserve 9,260,627 9,260,627
Voluntary reserve 9,372,759 9,372,759
Speclal reserve 2,902,203 2,902,203
Other reserves 4,348,452 4,348,452
Foreign cumrency translations diferences reserve (6,658,690) {6,685,625)
Fair value reserve (257,865) (257,865)
Accumulated losses (15,630,831) (8,694 .669)
28,336,655 35,245,882
Non-controlling interest 1,117,513 1,179,275
NET SHAREHOLDERS® EQUITY 29,454,168 36,425,157
Liabilities
Non-current liabilities
End of service provisions 761,213 770,057
Deferred 1ax liabilities 137,136 149,474
Loans 8.680.651 8,547,662
9,579,000 9,467,193
Current liabilities
Bank Overgrafts 7 19,645,109 19,278,649
Loans 19,568,256 18,125,014
Trade and other payables 15,015,175 14,315,735
Other provisions 11,379,195 11,273,408
Provision for income tax 166,470 169,987
65,774,205 63,162,793
TOTAL LIABILITIES 75,353,205 72,629,986
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 104,807,373 109,055,143

The attached notes from 1 to 12 are part of these interim condensed consolidated financial

statements



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE THREE AND SIX MONTH PERIODS ENDED IN 2019

Net Sales
Cost of sales
Gross profit

Selling and distribution expenses
Administrative and general expenses
Research and davelopment expenses
Reversal of impaiment of financial assets
Other expenses, Net

Group's share of profit from associates
Finance costs

{Loss) profit before income tax

Income tax for the pericd

(Loss) profit for the period

(Loss) profit for the period attributed to:
Shareholders of parent company
Non-controlling interest

Earnings per share:
Basic and diluted eamings per share for the
period

For the six month period For the three month period
ended 30 June ended 30 June
2019 2018 2019 2018
JD JD JD JD
{Unaudited) (Unaudited) {Unaudited) (Unaudited)
20,943,269 30,504,567 12,711,866 15.595.444
(14,426,653) (16.728.102) (8,027,334} (8,633,319)
6,516,616 13,776,465 4,684,532 6,962,125
(7,008,508) (7,667 ,456) (3,167,912) (4,126,730)
{2,292,227) {2,694,465) {895,321) {1,378,711)
{(515,787) {689,657) (221,498) {335,554)
{661,026) 220,254 (277,882) 167,105
{(1,371,714) {662,557) (831,175) (346,282)
48,319 3,658 19,830 {3,082}
{1,747.040) {1,279,847) (919,177) (716,488)
(7,031,367) 1,006,395 {1,608,603) 222,283
34,407 13,061 898 19,561
(6,996,960) 1,019,456 (1,607,705) 241,944
(6,936,162) 1,056,322 (1,570,372) 252,730
(60,798) {36.,866) (37.333) {10,786)
{6.996,960) 1,019,456 {1,607,705) 241,944
JD / Fils JD / Fils JD / Fils JD / Fils
{0.280} 0.041 (0.064) 0.010

The attached notes from 1 to 12 are part of these interim condensed consolidated financial

statements



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTH PERIODS ENDED IN 2019

For the six-month period For the three-month period
ended 30 June ended 30 June
2019 2018 2019 2018
JD JO JD JD
(Unaudited) (Unaudited) {Unaudited) (Unaudited)
{Loss) profit for the period (6,996,960} 1,019,456 {1,607,705) 241,944
Add: Other comprehensive income
lterns that will not be reclassified to profit or loss:
Forelgn currency translation differences 25,971 {204,601) 16,393 (287,097}
Total comprehensive (loss) income for the
period (6,970,989) 814,855 {1,591,312) (45,153)
Attributable to
Shareholders of the parent company (6,909,226) 866,234 {1,555,443) (14,688)
Non-controlling interest (61,763) {51,379) (35,869) {30.465)
(6.970.989) 814,855 {1,591,312) {45,153)

The attached notes from 1 to 12 are part of these interim condensed consolidated financial
statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SiX-MONTH PERIOD ENDED 30 JUNE 2019

OPERATING ACTIVITIES
{Loss) Profit for the period before income tax
Adjustments:
Depreciation and amontization
Net exchangs differences
Expense (Reversals from) of impairment on financial assets
Group's share of profit from associates
End of service banelits
Provision for slow moving and near expiry inventory
Interest payables
Changes in working capital
Invenlory
Trade and other receivables
Trade and other payables
Other provisions

Net cash flows generated from {used in} operating activities before end of service

and income tax paid
End of service paid

Income tax paid

Net cash flows generated from (used in) from operating activities

INVESTING ACTIVITIES
Projects under construction
Purchase of property, plant and equipment
Restricted bank balances

Net cash flows used in investing activities

FINANCING ACTIVITIES

Seitlled Loans
Granted loans
Interest paid

Net cash flows used in financing activities
Net change in cash and cash equivalents

Cash and cash equivafents at 1 January

Cash and cash equivalents at 30 June

The attached notes from 1 to 12 are part of these interim condensed consolidated financial statements

For the six months ended

Notes 30 June
2019 2018
JD JD
{Unaudited) {Unaudited)
{7,031,367) 1,006,395
1,533,998 1,351,691
93,798 103,874
661,026 (220,254)
(48,319) {3,658)
358,082 327,670
434,869 63,505
1,747,040 1,279,847
(1,290,771) 824,283
4,400,310 (7.722,417)
699,440 2,731,958
105,787 210,450
1,663,893 (46,656)
{366,926) {271,381)
{3.517) {11,469)
1,293,450 (329,506)
4 (703,808) (2,946,082)
5 (719,282) (843,600)
(7.754) (94,250)
{1.430,844) {(3,883,932)
(1,463,795) {1.371,753)
3,040,026 1,644,235
(1,747,040) (1,279,847)
{(170,809)  (1,007,365)
{(308,203) {5,220,803)
{17.443,825) {9,695.911)
6 (17.752,028)  (14,916,714)




DAR Al DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 JUNE 2019 (UNAUDITED)

(1) General information

Dar Al-Dawa Development and Investment Company Public Shareholding Company (The
“Company") was established on 17 August 1875 with a capital of JD 500,000. The Company's
paid in capital has increased over the years to reach JD 25,000,000 dividend into 25,000,000
shares at a par value of JD 1 per share.

One of the main objectives of the Company are to manufacture pharmaceutical, chemical,
pharmaceutical and related products and to import medicines from abroad. The main objectives
of the subsidiaries are marketing and distributing Dar Ai-Dawa products, manufacturing some
specialized pharmaceutical products and carrying out investment activities.

The Company's shares are listed on the Amman Stock Exchange as of 30 June 2019,
The Company's headquarters is located in Naour, the Hashemite Kingdom of Jordan.

These interim condensed consolidated financial staterments were approved by the Board of
Director at their meeting held on 29 March 2019,

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2-1 Basis of Preparation

The interim condensed consolidated financial statements for the six-month period ended 30
June 2019 have been prepared in accordance with International Accounting Standard number
34 (Interim Financial Reporting).

The Jordanian Dinar is the presentation currency of these interim condensed consolidated
financial statements which is the Group's functional currency.

The accumulated losses of the Company reached to 63% of its shared capital in addition to the
fact that current liabilities of the company exceeded its current assets value by 9,871,938 JD as
of 30 June 2019 (2018: JD 3,051,342). Management believes that it is appropriate to prepare the
interim condensed consolidated financial statements in accordance with the going concern basis
of accounting based on the Company's future business plan, which expects to achieve future
profits by increasing the sales and reducing the expenses.

The interim condensed consolidated financial statements do not include all the information and
explanations required in the annual financial statements prepared in accordance with International
Financial Reporting Standards and should be read in conjunction with the Group's annual report
as at 31 December 2018. The results for the six months ended 30 June 2019 do not necessarily
represent an indicator of the expected results for the year ended 31 December 2019.

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the consolidated financial statements for
the year ended 31 December 2018.



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

2-2 Basis of consolidation of financial statements

The financial statements of subsidiaries are consolidated from the date that control commences
until such control ceases. The assets, liabilities, expenses and income of subsidiaries are
consolidated in the consolidated interim statement of income from the date that the Group controls
the subsidiaries until such control ceases.

The interim condensed consolidated financial statements include the financial statements of Dar
Al-Dawa Company Development and Investment and its subsidiaries (coliectively referred to as
"the Group") as at 30 June 2019:

Name of Primary Country of Percentage Actual percentage
Company Activity origin Paid in capital of ownership of ownership

Dar Al Dawa -
Algeria Marketing Algeria 6,770,830 100% 100%
Dar Al Dawa —
Tunisia Markeling Tunis 7,388 100% 100%
Joras— Algeria* Industrial Algeria 949,149 70% 70%
Dar Al Dawa
Pharma-
Romania Marketing Romania 727 100% 100%
Al Dar Jordan
Investment
Company Investing Jordan 2,500,000 100% 100%
Medi Pharma —
Algetia Industrial Algeria 6,880,328 B5% B5%
Nutri Dar —
Jordan and its
subsidiary: Industrial Jordan 11,615,911 90.4% 80.4%

- Nutri Dar -
Russia* Marketing Russia 23,296 61.25% 70%
Al-Nahda
Company for
Financial Financial

Invesiments*** Investments Jordan 3,000,000 40.2% 40.2%

*Joras - Algeria under liquidation

**This subsidiary was established during 2010, and Dar Al-Nada Food Company - Russia did
not perform any operations or sales during the previous years.

*** Al-Nahda Company is under liquidation



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

Control is achieved when the Group has rights in the variable returns arising from its association
with the investee and has the ability to influence these returns through its ability to control the
investee. The investee is controlled only when:

- The Group's control over the investee company (existing rights that grant the Group the
ability to direct the related activities of the investee company),

- The Group or its rights are exposed to the variable returns resulting from its association
with the investee company.

- Ability to exercise control over the investee company and influence its returns.

When the Group has less than a majority of the voting rights or the like in the investee, the
Group takes all relevant facts and circumstances into account to determine whether it has
control over the investee company, including:

- Contractual arrangements with the voting rights of others in the investee company.
- Rights arising from other contractual arrangements.
- Current voting rights and potential voting rights of the Group.

The Group reassesses whether it controls the investee company if circumstances or facts
indicate a change in one or more of the three control elements.

Gains and losses and each other comprehensive income are charged to the rights of the equity
holders of the parent company and the non-controlling interests even if this results in a deficit in
the balance of the non-controlling interests. If necessary, the financial statements of subsidiaries
are adjusted to conform their accounting policies with the Group's accounting policies. The
Group's assets, liabilities, equity, income, expenses and profit and loss relating to transactions
are eliminated.

The effect of a change in the ownership interest of the subsidiary that does not result in loss of
control over equity is recognized. Upon loss of control over a subsidiary, the Groups shall do the
following perform:

- Derecognition of assets (including goodwill) and liabilities of the subsidiary

- Cancellation of recognition of the rights of non-controlling parties

- Canceliation of recognition of foreign exchange reserves

- Recognition of fair value of amounts received:

- Recognition of the fair value of the investment held in the subsidiary

- Recognition of gains or losses resuiting from the loss of control

- Reclassification of the Company's share previously recorded in other comprehensive income
to profit or loss.

Shareholders that have a material impact on the Group:

The authorized and subscribed capital of the Company is JD 25,000,000 divided into
25,000,000 shares at a nominal value of JD 1 per share.



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

The following table shows the significant share below to the Group:

Number of Percentage of
shares ownership
%
Social Security corporation 4,808,600 20

2-3 Changes in accounting policies and disclosures
(A) new standards, amendments and interpretations applied by the Company;
* IFRS 16, "Leases"

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all leases being
recognized on the consolidated statement of financial position, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognized. The only exceptions are
short-term and low-value leases, and leases under exploration, concession and extraction.

The accounting for lessors will not significantly change.

Mandatory date of adoption by the Group: Mandatory for financial years commencing on or
after 1 January 2019. The Group applied the simplified prospective transition approach and did
not restate comparative amounts for the year prior to first adoption.

Impact: The standard will affect primarily the accounting for the Group's operating leases.

The leases contracts were previously accounted for as operating leases in accordance with
International Accounting Standard No. 17 and were recognized as an expense for the period in
the consolidated interim statement of income.

Leases are recognized as assets of the right to use and corresponding liabilities on the date that
the leased assets are available for use in the Group. Each lease payment is distributed between
the obligation and the financing cost. The cost of financing is charged to profit or loss over the
term of the lease to obtain a constant periodic rate of interest payable on the remaining balance
of liabilities for each period. Amortisation is calculated on the assets of the right to use over the
useful life of the asset or lease term, whichever is shorter, using the straight-line method.

Assets and liabilities arising from rent are measured at their present value. Rental assets
include the net present value of the following lease payments:

- Fixed payments (including fixed payments in substance), less any rent incentives payable.
- Variable lease payments based on the index or the rate.

- Amounts expected to be paid by the lessee under residual value assurance.

- The exercise price of the purchase option if the lessee is reasonably sure of exercising this
option.

10



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 JUNE 2019 (UNAUDITED)

- Payments for rent termination penalties, if the rental terms indicate the tenant's use of this
option.

Operating lease commitments are measured at the present value of the remaining lease
payments, where the lease payments are deducted using the interest rate included in the lease.
If this rate can not be determined, the additional borrowing rate of the lessee, which is the rate
at which the lessee must pay to borrow funds to obtain an asset of similar value in a similar
economic environment, is used on similar terms and conditions.

The asset's right to use is measured at cost which includes:

- The initial amount of the lease obligation.

- any lease payments paid on or before the date of commencement of the contract less any rent
incentives received.

- Any direct priority costs.

- The cost of the repairs to return the leased asset to its condition before the lease.

Payments relating to short term leases and low value assets are recognized on a straight line
basis as an expense in profit or loss. Short-term leases are 12 months or less.

The Group has adopted IFRS 16 with effect from 1 January 2019. The Group has not reissued
the 2018 financial statements under the transition provisions specified in the Standard rather it
has followed the modified prospective approach.

The Company has assessed the impact of the adoption of IFRS 16 on the Company's leases.
The adoption of the Standard has not had any material impact on the financial statements and
therefore management has not recorded the differences.

(3) Key accounting estimates and judgments

The preparation of condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from
the estimates.

In preparing these condensed interim financial statements, significant judgments made by the
management in applying the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that were applied to the Group's audited consolidated
financial statements as at and for the year ended 31 December 2018.

1



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

4 Property, plant and equipment

During the six months ended 30 June 2019, the Group purchased property and equipment at a cost
of JD 719,282 (June 30, 2018: JD 843,600).

{5) Profects under Constructions

During the six months ended 30 June 2019, the Group added projects under construction at a cost of
JD 703,808 (June 30, 2018: 2,946,082 JD). The cost to complete these projects is estimated at JD
297,883 as at 30 June 2019. The Group's management expects to complete these projects during
the second half of 2019.

(6) Cash on hand and at banks

30 December

30 June 2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand 43,882 44,133
Cash at Banks 1,849,199 1,790,691
Transferred to assets held for sale (116,829) (116,829)
1,776,252 1,717,995

Cash and cash equivalents for the purpose of preparing the interim condensed consolidated
statement of cash flows comprise the following:

30 June 2019 31 June 2019

JD JD
(Unaudited) (Audited)
Cash on hand and at banks 1,073,678 1,776,252
Bank overdrafts (16,107,221) (19,645,109)
Cash on hand and at banks — under liquidation 116,829 116,829

(14,916,714) (17,752,028)

* Bank overdrafts represent the facilities granted to the Group companies from several banks and in
different currencies (Jordantan Dinars, Algerian Dinars, US Dollar and Euro). The total ceilings
granted during the period amounted to JD 46,714,443 and the average interest rate was 6% per
annum.

12



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

(4] Income tax provision

No provision has been booked for the Group's companies income tax for the periods ended 30 June
2019 and 2018 due to the increase in deductible expenses for taxable income in accordance with
Income Tax Law No. 38 of 2018 (2018: Law No. 34 for the year 2014).

Dar Al - Dawa Company Development and investment - Parent Company

The Company has submitted the self-assessment for the years 2017 and 2016. The Income and
Sales Tax Department has not reviewed the Company's records until the date of preparation of
the interim condensed consolidated financial statements,

The Income Tax Department reviewed the Company's records for the year 2015, which resuited
in claims on the income tax for the year 2015 in the amount of JD 448,365. The Company
registered a claim to contest these claims at the Tax Court of First Instance which is still
outstanding. Tax basis up to the date of preparing these interim condensed consolidated financial
statements.

The company booked an amount of JD 600,000 against this case.

The company received a final clearance from the Income and Sales Tax Department until 2014.

Nutri Dar Public Shareholding Company

Income tax on the Company's results for 2018 was not calculated due to the excess of expense
over taxable income.

The income tax returns for the years 2017 and 2016 had been submitted and the Income Tax
department has not yet reviewed the accounting records of the Company until the date of these
interim condensed consolidated financial statements.

The Company obtained a final clearance from the Income and sales tax Department untif 2015.
Al Dar Jordan Investment Company

The Company has submitted its tax return for the years 2010, 2011, 2014 and 2015. The Income
and Sales Tax Department has not reviewed the Company’s records until the date of preparation
of the interim condensed consolidated financial statements.

The Company obtained a final clearance from the Income and Sales Tax Department for the years
2012 and 2013.

Dar Al Dawa - Romania Company
The Company obtained a final clearance. The Company provided the income tax returns for the

years 2017 and 2016. The Income and Sales Tax Department did not review the Company's
records until the date of preparing these condensed consolidated financial statements.

13



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JuNE 2019 (UNAUDITED)

Dar Al - Dawa Company Algeria

During 2017, the Algerian Income Tax Department reviewed the Company's records for the years
from 2011 to 2014 and issued its report containing the Company's request to pay an additional to
the amounts paid for these years. The Company recorded a provision of JD 948,002 against these
claims for the period from 2011 until the date of these consolidated financial statements. An
amount of JD 462,957 has been paid for the years from 2011 to 2014. The Company's
management and legal counsel believe that the provision made is sufficient to meet the liabilities
against these such claims.

{8) Segment Information

The Group is organized for management purposes so that the segments are measured
according to the reports used by the Group's chief executive and chief decision maker through
geographical distribution of sales and geographical distribution of assets and liabilities.

Sales, sales cost, gross profit and types of goods sold by geographic regions are distributed as
follows:

For the six months ended 30 June 2019 (Unaudited)

Gulf and Europe and
Levant Yemen Africa Asia Total
JD JD JD JD JD
Net Sales 11,589,621 5,739,130 3,461,961 152,557 20,943,269
Cost of Sales (7,584,040)  (4,370,955) (2,328,298) (143,360) (14,426,653)
Gross Profit 4,005,581 1,368,175 1,133,663 9,197 6,516,616
Babies cereals
and formula
Medicine milk Total
JD JD JD
Net Sales 14,107,288 6,835,981 20,943,269
Cost of Sales (9,629,675) (4,796,978)  (14,426,653)
Gross Profit 4,477,613 2,039,003 6,516,616
Jordan Algeria Total
JD JD JD
Other information (unaudited):
Depreciation and Amortization 1,258,181 275,817 1,633,998
Finance Costs 1,303,661 443,379 1,747,040
Reversal on impairment of financial
assets 661,026 - 661,026
Company’s share of associate gain 48,319 - 48,319

14



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As AT 30 JUNE 2019 (UNAUDITED)

For the six months ended 30 June 2018 (Unaudited)

15

Gulf and Europe
Levant Yemen Africa and Asia Total
JD JD JD JD JD
Net Sales 14,646,010 8,819,258 6,619,940 419,359 30,504,567
Cost of Sales (8,263,824) _ (4,665,352) (3,385,834)  (413,092) (16,728,102)
Total Gross
Profit 6,382,186 4,153,906 3,234,106 6,267 13,776,465
Babies cereals
and formula
Medicine milk Total
JD JD JD
Net Sales 24,523,162 5,981,405 30,504,567
Cost of Sales (12,359,753) (4,368,349) (16,728,102)
Total Gross Profit 12,163,408 1,613,056 13,776,465
Jordan Algeria Total
JD JD JD
Other information (Unaudited):
Depreciation and Amortization 1,351,691 - 1,351,691
Finance Costs 930,055 349,792 1,279,847
Reversal on impairment of financial
assets 207,241 13,013 220,254
Company’s share of associates gain 3,658 - 3,658
The geographical distribution of assets and liabilities is as follow:
As at 30 June
2019
(Unaudited) Jordan Algeria Tunisia Romania Total
JD JD JD JD JD
Total Assets 77,209,715 27,010,341 14,264 573,052 104,807,372
Total Liabilities 59,619,299 15,730,327 26 3,553 75,353,205
As at 30 June
2018
(Unaudited) Jordan Algeria Tunisia Romania Total
JD JD JD JD JD
Total Assets 80,723,665 27,748,739 9,687 573,052 109,055,143
Total Liabilities 56,193,542 16,432,890 - 3,554 72,629,986
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As AT 30 JUNE 2019 (UNAUDITED)

(9) Balances and transactions with related parties

Related parties represent key shareholders, back-up companies, directors and companies in
which they are major shareholders. Pricing and terms related to these transactions are
approved by the Group's management. The following table summarizes balances with related
parties that appear in the consolidated interim condensed statement of financial position:

31 December

30 June 2019 2018
JD JD
(Unaudited) (Audited)

Due from related parties
Dar Al Dawa Veterinary industries Limited Liability
Company (Associate) 99,676 97,797
Al Mufeed Trading - United Arab Emirates 7,115,896 7,411,608
Zakaria Hawash (partner at Medi Pharma International) 212,850 212,850

7,428,422 7,722,255

Bank facilities from related parties — Invest Bank

The following is a summary of transactions with related parties that appear in the interim
condensed consolidated income statement.

For six month For six month
ended 30 June ended 30 June

2019 2018
JD JD
(Unaudited) {(Audited)

Sales from agents and customers 159,690 3,242,196
Service and customer revenue dustries Limited Liability

Company - 6,121
Financing costs (Invest bank) 104,170 289,889
Bioequivalence Studies - Arab Pharmaceutical Industries

Consulting Company - 60,885
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The following is a summary of the compensations (salaries, bonuses and other benefits) of key
management of the group:

31 December

30 June 2019 2018
JD JD
{(Unaudited) (Audited)
Salaries and other benefits 387,127 335,396

10 Contingent liabilities

At the date of the interim condensed consolidated financiai statements, contingent liabilities,
contractual obligations, capital commitments and operating leases are as follows:

31 December

30 June 2019 2018
JD JO
(Unaudited) {Audited)
Letters of credit 122,090 354,508
Bank guarantees 12,364,324 12,206,288
Bills of collection 575,394 1,892,007

Capital commitments:

The cost to complete the projects under construction is JD 297,883 as of 30 June 2019.

Operating lease:

The Group has entered into non-cancelable rent contacts for offices and warehouses which the

period ranges from 1 to 5 years. The minimum future rent payments as of 30 June 2019 are as
follows:

31 December

30 June 2019 2018
JO JD
(Unaudited) (Audited)
Less than a year 28,013 28,013
From 1 to 5 years 47,869 47,869
75,882 75,882
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11 Group Legal cases

There are cases against the group. JD 2,733,567 as at 30 June 2019 (2018: 2,831,827 JD) within
the normal activities of the Group. In the estimation of the management and its legal counsel, the
Group will not have any material obligations in respect of these issues.

12 EARNINGS PER SHARE

30 June 2019 30 June 2018

JD JD
(Unaudited) (Audited)
(Loss) profit for the period {6,936) 1,019
Weighted average number of shares 25,000 25,000
Fis/JD Fis/JD
Basic and diluted share per share of (loss) profit for the
period (0/280) 0/041

The basic eamings per share of the loss for the period is equal to the reduced share as the
Group has not issued any dilutive financial instruments that affect the basic share of the share.
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