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Subject: The Semi- Annual Report as of 30/6/2019 .

Attached The Semi- Annual Report of The Jordanian Pharmaceutical

Manufacturing as of 30/6/2019
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Report on Review of Interim Condensed Consolidated Financial Statements
To the Board of Directors of
Jordanian Pharmaceutical Manufacturing Company - Public Shareholding Company

Araman - Jordan

introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordanian Pharmaceutical Manufacturing Company — Public Shareholding Company (the
“Company") and its subsidiaries (the “Group”) as at 30 June 2019, comprising of the interim
consolidated statement of financial position as at 30 June 2019 and the related interim
consolidated statements of comprehensive income, changes in equity and cash flows for the six
months period then ended and explanatory information. The board of directors is responsible for
the preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 1AS 34 (Interim Financial Reporting). Our
responsibility is to express a conclusion on these interim condensed consolidated financial

statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis for Qualified Conclusion

The accompanying interim condensed consolidated financial statements include investment in
associates amounted to JD 1,360,776 as of 30 June 2019, where we were not able to verify if
there is any impairment in its values as a result of lack of sufficient information in accordance with
IAS 28 “Investments in Associates and Joint Ventures” and I1AS 38 “Impairment of Assets”.
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The accompanying interim condensed consolidated financial statements include due from related
parties amounted to JD 2,148,016 as of 30 June 2019, where no expected credit loss allowance
was accounted for in accordance with IFRS 9 “Financial Instruments”.

The accompanying interim condensed consolidated financial statements include financial assets
at fair value through other comprehensive income amounted to JD 1,587,051 as of 30 June 2019,
which was not remeasured at its fair value in accordance with IFRS 9 “Financial Instruments”.

As indicated in Note (7) to these interim condensed consolidated financial statements, related to
the Group income tax status for the years from 2009 till 2014 and 2017, the Group did not settle
nor established sufficient provision against tax obligations of JD 2,430,456 excluding any related
penalties.

Qualified Conclusion

Based on our review, except for the effect of the matiers described in the Basis for Qualified
conclusion paragraph, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Emphasis of Matter
Without any additional qualification to our conclusion, we draw attention to the following:

- As stated in note (2-4) to these interim condensed consolidated financial statements. The
Group's accumulated losses reached JD 22,174,679 as at 30 June 2019 which represent
87.6% of its paid in capital. As per article No. (266) of the Companies Law No. (22) for the
year 1997 and its amendments which stats that in case the accumulated losses of public
shareholding company reach 75% of its subscribed capital it should be liquidated unless
the general assembly decides in its extra ordinary meeting to increase its capital to set off
these losses. The existence of such events may cast a significant doubt about the
Company’s ability to continue as a going concern.

- As stated in Note (10) to the condensed interim consolidated financial statements, there is
a lawsuit against the Company by Al Noor Drug Store (former agent in United Arab
Emirates) by an amount of USD 8 Million. Based on the opinion of the management its
legal advisor no material liabilities are likely to arise from this lawsuit.



B

Other Matter

The annual consolidated financial statements for the year ended 31 December 2018 and interim
condensed consolidated financial statements for the six months period ended 30 June 2018 have
been audited / reviewed by another auditor, who issued qualified opinion and qualified conclusion
on 24 March 2019 and 30 July 2018 respectively.

Business Solutions for Auditing

o

Amman - Jordan
31 July 2019

BUSINESS
SOLUTIONS

CONSULTING | TAX | AVDIT




JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PuBLIC SHAREHOLD!
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NG COMPANY

As OF 30 JUNE 2019
31
30 June December
MNotes 2019 2018
JD JD
ASSETS {Unaudited) (Audited)
Non-current assets -
Right of use assets 7,709,068 7,995,400
Property, plant and equipment 3 4,110,024 3,807,002
Intangible assets 1,806,260 2,245,439
Investment in associates 3,463,296 3,866,990
Fl?ri:rg:l%aé assets at fair value through other comprehensive 1,587,051 1,587,051
18,675,699 19,501,882
Current assets -
Other receivables 846,740 515,571
Inventories 6,269,853 5,040,464
Due from related parties 4 2,459,609 2,147,359
Accounts receivable 13,750,565 17,832,082
Checks under collection 419,458 703,790
Cash and bank balances 5 640,942 238,473
24,387,167 26,477,739
Total Assets 43,062,866 45,979,621
EQuiTY AND LIABILITIES
Attributable to equity holders of the Parent -
Paid in capital 1 25,312,500 25,312,500
Statutory reserve 2,042,836 2,042,836
(Ji#g%aénve change in fair value through other comprehensive 436,720 436,720
Accumulated losses (22,174,679) (18,441,463)
5,617,377 9,350,603
Non-controlling interests - -
Net equity 5,617,377 9,350,603
Liabilities
Non-current liabilities -
Deferred gain from sale and lease back 1,493,147 1,550,576
Lease liabilities 7.961,827 8,131,415
Murabaha financing 6 12,049,543 5,067,524
Other payables 1,200,000 1,800,000
22,704,517 16,549,515
Current liabilities -
Current portion of deferred gain on sale and lease back 114,858 114,858
Current portion of lease liabilities 399,193 453,752
Current portion of murabaha financing 6 330,349 7,261,346
Due to related parties 4 50,000 55,842
Accounts payable 4,061,040 4,148,929
Other payables 8,929,013 7.337.620
Due to banks 5 856,519 707,156
14,740,972 20,079,503
Total Liabilities 37.445 489 36,629,018
43,062,866 45,979,621

Total Equity and Liabilities

The attached notes from 1 to 13 form part of these Interim condensed consolidated financial statements



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND S1X MONTHS ENDED 30 JUNE 2019 (UNAUDITED)

Net sales
Cost of sales

Gross {loss) profit

Selling and distribution expenses
Administrative expenses
Finance costs
Gain from murabaha financing restructuring
Amortization of intangible assets
Expired goods

* Share of profit of associates

Income from technical knowledge
Other gains

(Loss) profit for the period before income tax

Income tax for the period
(Loss) profit for the period

Add: other comprehensive income items not
to be reclassified in profit or loss
subsequently

Change in fair value of financial assets through
other comprehensive income

Total comprehensive income for the pericd

(Loss) profit and total other comprehensive
income for the period attributable to:

Sharehotders of the Parent Company
Non-controlling interests

Basic and diluted (loss) profit per share for
the period

The attached notes from 1 to 13 form p

For the three months
ended 31 March

For the six months
ended 30 June

2019 2018 2019 2018
JD JD JD JD
80,300 6740575 4,426,058 12,007,938
 (2,127237)  (3,881,005) (4,392,931) (6,933,778)
(2,046,937) 2,859,570 33,427 5,074,160
(1,158.993)  (1,040,681) (2,885415)  (1,995,588)
(587,887) (583.733)  (994,712)  (1,026,927)
(53,235) (366,074)  (450,325)  (817,089)
406,114 - 406,114 -
(319,990) (180,659)  (460,792)  (404,347)
(165,186) (98.371)  (230,547)  (128,356)
28,531 ; 358,473 -
- - 382,520 -
92,227 22,680 108,331 42,324
(3,805,356) 612,732 (3,733,226) 744,177
(3,805,356) 612,732  (3,733,226) 744,177
(3,805,356) 612732  (3.733,226) 744,177
- 644,173 - 781,391
- (31,441) - (37,214)
(3.805,356) 612,732  (3,733,226) 744,177
JD/Fils JD/Fils JOIFils JO/Fils
(0/150) 0/024 (01147) 0/029

art of these interim condensed consolidated financial statements



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQuITY
FOR THE SIX MONTHS ENDED 30 JUNE 2019 (UNAUDITED})

Balance as at 1 January 2019
Total comprehensive income for the period

Balance as at 30 June 2019

Balance as at 1 January 2018
Total comprehensive income for the period

Balance as at 30 June 2018

Attributable to equity holders of the parent Company

Cumulative change in
fair value of financial
assets at fair value

through other Non-
Paid-in Statutory comprehensive Accumulated controlling
capital reserve income losses Total interests Net equity
JD JD Jo Jo JD JD JD
25,312,500 2,042,836 436,720 (18,441,453) 9,350,603 - 9,350,603
- - - (3,733,226) (3,733,226) - (3,733,226)
25,312,500 2,042,836 436,720 (22,174,679) 5617377 - 5,617,377
25,312,500 2,027,703 436,720 (14,140,002) 13,636,921 (78,854) 13,558,067
- - - 781,391 781,391 (37,214) 744,177
25,312,500 2,027,703 436,720 (13,358,811} 14,418,312 (116,068} 14,302,244

—Aamend ~anenlidated financial statements



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLoOwS
FOR THE sIXTH MONTHS ENDED 30 JUNE 2019 (UNAUDITED)

Notes 30 June 2019 30 June 2019

QPERATING ACTIVITIES JD JD
(Loss) profit for the period before income tax (3.733,226) 744177
Adjustments for:

Depreciation and amortization 746,208 694,403
Expired goods 65,361 128,356
Company's share of profit of associates {358,473) -

Gain from Murabaha restructuring {406,114) -
Finance cosls 450,325 817,089
Changes in working capital-

Inventories (1,294,750) {551,441)
Due from related parties (312,250) 222,874
Accounts receivable 4,081,517 (3,984,480)
Checks under collection 284,332 60,022
Other receivables (331,169) 405,475
Accounts payable (687,889) 489,948
Due to related parties (5,842) (3,583)
Other payables 1,591,393 1,224,494
Net cash flows from operating activities 89,423 247,334
INVESTING ACTIVITIES

Purchase of property, plant and equipment 3 (302,106) {385,049)
Purchase of intangible assets {21,613) -
Dividends received from associates 762,167 -

Net cash flows from (used in) investing activities 438,448 (385,049)

FINANCING ACTIVITIES

Lease liabilities (281,576) (129,310)
Murabaha financing 51,022 253,033
Finance costs paid (44,211} (817,089)
Net cash flows used in financing activities (274,765) {693,366)
Net increase (decrease) in cash and cash equivalents 253,106 {831,081)
Cash and cash equivalents at the beginning of the period 5 {468,683) 516,277
Cash and cash equivalents at the end of the period 5 (215,577) (314,804)

The attached nofes from 1 to 13 form part of these interim condensed consolidated financial statements



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{1) (GENERAL

Jordanian Pharmaceutical Manufacturing Company (the “Company”) was established on 27
January 2004 as a Public Shareholding Company under registration no. (347) as a result of the
merger between Al Razi for Pharmaceutical Manufacturing a public shareholding company and the
Jordanian Company for the Production of Medicines and Medical Equipment a limited liability
company, with a paid in capital of JD 25,312,500 divided into 25,312,500 shares at par value of JD1
per share. The head office of the Company is located in Amman - The Hashemite Kingdom of
Jordan.

The Company's main objective is the production of medical, chemical, and pharmaceutical
products, and importing pharmaceutical products.

The interim condensed consolidated financial statements were approved by the Board of Directors
on 31 July 2019.

(2-1) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 30 June 2019 are
prepared in accordance with IAS 34 (“Interim Financial Information”).

The interim condensed consolidated financial statements are presented in Jordanian Dinars (*JD")
which is the functional currency of the Company.

The interim condensed consolidated financial statements have been prepared on a historical cost
basis, except for financial assets at fair value through other comprehensive income that have been
measured at fair value as at the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company's annual financial
statements as at 31 December 2018. In addition, the results for the six months ended 30 June 2019
are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2019.



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards and
amendment to existing standards effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
L.ease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly; prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying I1AS 17 and IFRIC 4 at the date of initial
application. The Group also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option ('short-term leases’), and lease contracts for which the underlying asset is of low value ('low-
value assets’).

The adoption IFRS 16 “Leases” does not have any impact on the Group's interim condensed
consolidated financial statements, especially the assets generated from sale and iease back
contract where the new issued standard requires continuous application of the accounting treatment
based on the previous standard |IAS 17 “lease contracts”.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax freatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED})

This interpretation does not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS ©, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ {the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised
in other comprehensive income.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 {UNAUDITED)

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture {long-term interests). This clarification is relevant
because it implies that the expected credif loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

{2-3) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries under its control; control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Intercompany balances and transactions
revenues and expenses between the Company and its subsidiaries are eliminated. The subsidiaries
that are included in the interim condensed consolidated financial statements are as follow:

Ownership Ownership
Principal Country of percentage percentage
Subsidiary Name activities incorporation 2019 2018
Dellas for Natural Products Co. Industrial Jordan 100% 100%
Swagh for Pharmaceutical Manufacturing Co. (A) Indusirial Jordan 100% 100%
Aragen for Technical Organic Co. (A,B} Industrial Jordan 100% 100%
Aragen for Technical Crganic Co. (Free-Zone) Industrial Jordan 100% 100%
Jordan Algerian Pharmaceultical Manufacturing Co. Industrial Jordan 99.66 % 99.66 %

A. The General Manager Mr. Adnan Badwan ownership percentage in Dellas for Natural
Products and Swagh for Pharmaceutical Manufacturing Company of 6.6%, each and the
percentage of ownership in Argan for Technical Organic Company of 10%, were not
accounted for in part of non controlling interests.

B. The arbitrator issued a decision against the Group to revoke the signed contract between
the Group and Ammon International Multilateral Investment Company (a previous partner in
a subsidiary), the Group is obligated to pay JD 3,500,000 including lawyer and legal fees
and increase the Group share to 100% in its subsidiary.

4



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{4-2) GoOING CONCERN

The interim condensed consolidated financial statements of the Group reveal events which cast a
major challenge on the future performance of the Company and going concern. The accumulated
losses of the Group amounted to JD 22,174,679 as of 30 June 2019 which is equivalent to 87,6%
of the Company’s paid-in capital (31 December 2018: JD 18,441,453 which is equivalent to 72,8%
of the Company's paid-in capital).

During the second quarter of the year 2019, the Group restructured its murabaha finances with
Jordan Islamic Bank in order to enable the Group to benefit from its cash ftows, and meet the cash
flow requirements for the current year. This step is also linked with finance request from Jordan
Islamic Bank by the amount of JD 6,000,000 to be used for financing the Group’s production
requirements and raw materials in order to generate sales.

Based on the estimated budget and forecasted cash flows, the management has planned to honor
its commitments by utilizing collections from realized sales and from financing received from the
bank as well as the restructuring of the debt. These steps enhance the Group ability to continue
during the current year.

in order to maintain its going concern the Group continues to evaluate various alternatives related
to increase in capital either through the Group’s current main shareholders or by strategic partner in
order to sustain its continuity and more forward.

(3) PROPERTY, PLANT AND EQUIPMENT

During the six months period ended 30 June 2019, the Company purchased property, plant and
equipment at a cost of JD 302,106 (30 June 2018: JD 385,049).



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{4) RELATED PARTIES BALANCES AND TRANSACTIONS

Related parties represent major shareholders, associates, directors and key management personnel
of the Company, and entities significantly controlled by them. Pricing policies and terms of the
transactions are approved by the Companies management.

Balances with related parties as shown in the interim consolidated statement of financial position are
as follows:

30 June 31 December
Nature of relationship 2019 2018
JD JD
(Unaudited) {Audited)
Amounts due from related parties:
Arab Company for Drug Industries ;
and Medical Appliances Sister Company 416,284 416,284
BelVitunipharm Associate 766,962 766,962
Azal Pharma Company Assaciate 311,592 -
Fenal Pharma Company Associate 389,121 389,121
Mr. Adnan Ali Hussein Badwan General Manager 575,650 574,992
2,459,609 2,147,359
Amounts due to related parties:
Rashid Abd Al-Rahman Al-Rashid :
Company Major Shareholder 50,000 50.000
Azal pharmaceutical company Associate - 5,842
50,000 55,842
Liabilities under a finance lease:
Jordan Islamic Bank Major Shareholder 8,361 :020 8,585,167
Murabaha Financing:
Jordan [slamic Bank Major Shareholder 12,087,904 12’329'922
Due to banks:
JOI’dan ISlamIC Bank Ma]or Shareholder 5'242 2'233




JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

The following is a summary of transactions with related parties that appear in the interim
consolidated statement of comprehensive income:

Nature of relationship For the six months ended 30 June
2019
JD JD
(unaudited) (unaudited)

Finance costs:

Jordan Islamic Bank Major Shareholder (418,858) (730,356)

Gain from Murabaha restructuring

Jordan Islamic Bank Maijor Shareholder 406,114 -

Short term salaries, transportation and other benefits of key management personnel was JD
235,370 for the period ended 30 June 2019 (for the period ended 30 June 2018: JD 239,811).

(5) CAsSH AND CASH EQUIVALENTS

Cash and bank balances shown in the interim consolidated statement of financial position comprise

the following:
31 December

30 June 2019 2018
JD JD
{(Unaudited) (Audited)
Bank balances 624,608 228,644
Cash on hand 16,334 9,829
640,942 238,473

Cash and bank balances

For the purpose of preparation of the interim consolidated statement of cash flows, cash and cash
equivalents comprise the following:

30 June 2019 30 June 2018
JD JD
Cash and bank balances 640,942 537,030
Less: due to banks* (856,519) (851,834)
Cash and cash equivalents (215,577) (314,804)

Due to banks bear Murabaha yield of 5 % annually (5%: 2018).
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{6) MURABAHA FINANCING

On 23 May 2019, revise of the agreement was signed with Jordan Islamic Bank which states to
reschedule the Murabaha premiums to become 6 years with 1 year grace period. The Murabaha
balance is repaid on 60 installments. The first installment is due on 30 May 2020 with the amount of
JD 202,411 and the last installment is due on 28 April 2025 with the amount of JD 202,411.

{7) INCOME TAX

Jordanian Pharmaceutical Manufacturing Company-

No income tax provision was calculated for the period ended 30 June 2019 due to the excess of
deductible expenses over taxable revenues in accordance with the Income Tax Law No. (38) for the
year 2018 which amended Income Tax Law No. (34} for the year 2014.

The tax returns for the year ended 31 December 2018 and 2017 have been submitted to the
Income and Sales Tax Department; however, these returns was not reviewed until the date of these
interim condensed consolidated financial statements.

Tax returns for the years ended 31 December 2015 and 2016 have been submitted to the Income
and sales Tax Department and the returns were approved.

Tax returns for the year ended 31 December 2014 have been submitted to the Income and Sales
Tax Department, the report was approved and obliged the Company to pay the amount of JD
301,869 and a legal compensation of JD 60,373.

Tax returns for the year ended 31 December 2013 have been submitted to the Income and Sales
Tax Department, the report was approved and obliged the Company to pay income tax by the
amount of JD 158,888 and a legal compensation of JD 31,777.

The Company submitted its tax returns for the years ended 31 December 2011, 2012 to the Income
and Sales Tax Department. Based on the review of the Company’s records, the report was rejected
and appealed at the tax court. Estimated income tax obligation was JD 1,833,871, which represents
accrued income tax of JD 1,109,085 and a legal compensation of JD 724,786. The case was
registered under no. (2016/332). On 24 October 2016, the objected tax recorded was presented
and a request was ordered from the court mandating the Income Tax department to express the
authorizations that were given to the decision maker. An expert's report was ordered, and issued
approving income tax to be recognised. According to the recommendation of the legal tax advisor, a
reconciliation with the income and sales tax department shall be made to reach a deduction and a
legal compensation equal to 50% instead of the prospective decision that might increase the
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percentage to 100% of the taxable amount, the Company has approved the delegation of the tax
experts to sign the agreement, no adherence is made to the articles of agreement , a final decision
was issued to bear the amount equal to JD 1,833,871 and the Company didn't provide for sufficient
provisions against these obligations.

Tax returns for the year ended 31 December 2010 have been submitted to the Income and sales
Tax Department reviewed and a decision was issued rejecting the approval appealed at the tax
court, the estimated tax obligate over the Company equal to JD 782,052, the case was registered
under no. (2013/2053), on 8 March 2017, the tax court issued a decision rejecting the tax decision.
On 5 April 2017 the attorney general of tax department agreed to appeal the decision and after
several sessions gave the appeal decision final ruling where the Company is obligated to pay the
amount ordered by the tax court equal to JD 782,052 and no income tax provision was provided for
against this liability.

Tax declaration for the year ended 31 December 2009 have been submitted to the Income and
Sales Tax Department, the department has reviewed the accounting records and on 21 February
2012 the department raised court case by the amount of JD 1,147,920 and JD 26,869 for
employment, technical and Vocational Education Training Fund. decision by the experts was issued
to oblige the Company by the amount of JD 988,434 decision by the tax court of first instance was
issued to accept the expert's decision in its meeting held on 31 December 2014 the lawsuit
appealed, the income tax court of appeal adopted the tax court of first instance decision on 8
December 2015 and the court of cassation adopted the decision. Accordingly the Company should
pay the claim amounted to JD 988,434 the provision has been provided for amounting to JD
741,326.

The Company has reached a final settlement with the Income Tax Department up to the year 2008.

Dallas for Natural Products Company-

No income tax provision was calculated for the period ended 30 June 2019 due to the excess of
deductible expenses over taxable revenues in accordance to income tax law no. (38) for the year
2018 amendment to income tax law no. (34) for the year 2014.

Tax returns were submitted to the income and sales tax department for the years 31 December
2018 and 2017. However the records have not been reviewed until the date of these interim
condensed consolidated financial statements.

Tax returns for the year ended 31 December 2016 were submitted to the Income and sales Tax
Department and the report was approved.
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Tax returns for the year ended 31 December 2015 was submitted to the Income and sales Tax
Department, the settlement was made with reference to the decision issued by the court of first

instance.

The Company has reached a final settlement with the Income Tax Department up to the end of the
year 2014.

Aragen for Technical Organic Company-

No income tax provision was calculated for the period ended 30 June 2019 due to the excess of
deductible expenses over taxable revenues in accordance with the income tax law no. (38) for the
year 2018 amendment to the income tax law no. (34) for the year 2014.

Tax returns for the years ended 31 December 2016, 2017 and 2018 were submitted to the Income
and sales Tax Department but have not been reviewed up to the date of these interim condensed
consolidated financial statements.

The Company has reached a final settlement with the Income Tax Department up to the end of year
2015.

Swagh for Pharmaceutical Manufacturing Company-

No income tax provision was calculated for the period ended 30 June 2019 due to the excess of
deductible expenses over taxable revenues in accordance of income tax law no. {38) for the year
2018 amendment to income tax law no. (34) for the year 2014.

Tax returns for the years 31 December 2015, 2016 and 2017 have been submitted however the
returns have not been approved by the income and sales tax department until the date of these
interim condensed consolidated financial statements.

The Company has reached a final settlement with the Income Tax Department up to the end of the
year 2014.

10



JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

(8) BAsIC AND DILUTED (L 0SS) PROFIT PER SHARE FOR THE PERIOD

(Loss) profit for the period (JD)
Weighted average number of shares (share)

Basic and diluted (loss) profit per share

{9) SEGMENT INFORMATION

For the six months period ended

30 June
2019 2018
(3,733,226) 744,177
25,312,500 25,312,500
Fils/JD Fils/JD
(0/147) 0/029

For management purposes, the Company is organized based on the reports which are used by the
General Manager and the main Decision Maker of the Company through the geographical
distribution of sales and the geographical distribution of assets and liabilities. The geographical
distribution of sales, cost of sales, gross profit and type of sold items are as follows:

For the six months ended 30 June 2019 :

Net sales
Cost of sales

Gross (loss) profit

Other information:

Depreciation of property, plant and equipment
Amortization of intangible assets

Finance costs

Companies share of profit from associates

11

Inside Qutside
Jordan Jordan Total
JD JD JD
430,244 3,995,814 4,426,058
(1,463,079) (2,929,852) (4,392,931)
(1,032,835) 1,056,962 33,127
Inside Qutside
Jordan Jordan Total
JD JD JD
280,993 4,423 285,416
460,792 - 460,792
409,321 41,004 450,325
- 358,473 358,473
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For the six months ended 30 June 2018.

Inside Qutside
Jordan Jordan Total
JD JD JD
Net sales 4,261,147 7,746,791 12,007,938
Cost of sales (2,556,688) (4,377,090) (6,933,778)
Gross profit 1,704,459 3,369,701 5,074,160
Inside QOutside
Jordan Jordan Total
JD JD JD
Other information:
Depreciation of property, ptant and equipment 284,732 5,324 290,056
Amortization of intangible assets 404,347 - 404,347
Finance costs 773,139 43,950 817,089
Assets and liabilities are allocated according to geographical locations are as follows:
Inside Qutside
Jordan Jordan Total
JD JD JD
As at 30 June 2019 {Unaudited)
Total assets 27,030,560 16,032,306 43,062,866
Total liabilities 35,684,017 1,761,472 37,445,489
Inside Outside
Jordan Jordan Total
JD JD JD
As at 31 December 2018 (Audited)
Total assets 23,327,294 22,652,327 45,979,621
Total liabilities 35,080,895 1,548,123 36,629,018

(10)  LAWSUITS HELD AGAINST THE COMPANY

Al-Noor Drugs Store (Group former agent in the United Arab Emirates) filed arbitration claim under
(303/2013) demanding compensation in the amount of US 10,000,000 under the pretext of
termination of the store’s proxy. The arbitrator decided to obligate the Group USD 9,054,959 and
arbitration fees of AED 440,000 and AED 5,000 against lawyer fees.
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On 17 September 2014, a decision issued approving the decision which is appealable within 30
days from the date of issuance of the decision. The Group's lawyers were notified in the Emirate of
Dubai for appeal. The decision was appealed on 14 October 2014 and was registered under
(1497/2014). The court of cassation issued a decision on 4 March 2015 within the legal period and
registered under no. (445/164/2015). The court of cassation issued a decision on 6 November 2016
endorsed the resolution consequently, the decision is final and the Group is obligated to pay USD
8,010,062 in the Emirate of Dubai.

Al Noor drug store filed a lawsuit under no. (169/2014) demanding that the judgment of the
arbitrator issued in the Emirate of Dubai to have executive status in the Hashemite Kingdom of
Jordan. On 8 December 2014 a decision was issued to revoke the ruling (endorsing the arbitrator's
decision issued in Dubai to have executive status in the Hashemite Kingdom of Jordan), the
judgment was appealed on 6 January 2015 and the related decision was issued on 4 June 2015
with refund of appeal, the resolution was endorsed on 20 October 2015 to the cassation court. On
11 June 2017 a lawsuit was registered with the subject of requesting the agreement to execute a
foreign ruling with implementation force in the Hashemite Kingdom of Jordan, the amount equal to
JD 5,757,716. Lawsuit was answered during the legal duration on 16 October 2017. The judge
issued a decision on 30 June 2017 which includes a precautionary reserve on the Company in
exchange for a juditional guarantee equal to JD 1,200,000; the plaintiff has presented the guarantee
on 21 November 2017. On 17 December 2017 the Company has appealed the collateral decision
and the court of appeal has rejected the case and issued its decision on 15 January 2018, a
request for the decision at the cassation court was made on 28 January 2018 which was rejected
by the court on 4 February 2018, several sessions were attended and a decision was issued on 17
December 2018 governing the following: mandate the Company to pay an amount equal to USD
8,010,062 in favor of Al-Noor drugs store, also the Company is mandated to pay the amount of
litigation fees equal to UAE 445,000 and JD 1,000 for lawyer fees and to ensure the custody over
the Jordanian Pharmaceutical Manufacturing Company funds. On 8 January 2019 the Company
has appealed the court of first instance decision no.2019/4563 and the date of hearing on 19 March
2019, to submit pleadings.

Based on the management and its legal advisor opinion, the court ruling will be decisive based on
its acceptance or rejection perspective, accordingly there is uncertainty event as of the date of
these interim condensed financial statements.

Lawsuits are raised by Social Security Corporation against the Group by the amount of JD 953,486

as at 30 June 2019, in the normal operations of the business. This liability is provided for in the
interim condensed consolidated financial statement referring to such lawsuits.
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As of 30 June 2019, lawsuits were raised against the Group by the amount of JD 206,410 in the
normal operations of the business. According to the management of the Group and the legal
consultant, no material obligations will result from such lawsuits.

{11} COMMITMENTS AND CONTINGENCIES

As of the date of these interim condensed consolidated financial statements, the Company has the
following commitments and contingencies:

30 June 2019 31 December 2018
JD JD
(Unaudited) (Audited)
Commitments and contingencies
Letters of credit 695,439 113,530
Bank guarantees 1,024,238 1,058,913
Bills of collection 296,133 705,205

(12) _ FAIR VALUES

The table below analyses financial instruments carried at fair value, by valuation method, The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category
includes instrument evaluated based on: Prices quoted in active markets for simitar
instruments or through the use of valuation model that includes inputs that can be traced to
markets, these inputs could be defended directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

A- Financial assets and liabilities that are measured at fair value:

Book value Level 1 Level 2 Level 3
JD JD JD JD

As at 30 June 2019 (Unaudited)

Financial assets at fair value through

other comprehensive income 1,587,051 - - 1,587,051
As at 31 December 2018 {(Audited)

Financial assets at fair value through

other comprehensive income 1,587,051 - - 1,687,051
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The management believes that the book value of financial assets and liabilities are not materially

different from its fair value.

B- Financial assets and liabilities that are not measured at fair value:

Book value Level 2 Level 3
JD JD JD

As at 30 June 2019 (Unaudited}
Cash and bank balances 640,942 640,942 -
Due from related parties 2,459,609 2,459,609 -
Accounts receivable 13,750,565 13,750,565 -
Checks under collection 419,458 419,458 -
Lease liabilities 8,361,020 8,361,020 -
Murabaha financing 12,379,892 12,379,892 -
Due to banks 856,519 856,519 -
Due to related parties 50,000 50,000 -
Accounts payable 5,261,040 5,261,040 -
As at 31 December 2018 (Audited)
Cash and bank balances 238,473 238,473 -
Due from related parties 2,147,359 2,147,359 -
Accounts receivable 17,832,082 17,832,082 -
Checks under collection 703,790 703,790 -
Lease liabilities 8,585,167 8,585,167 -
Murabaha financing 12,328,870 12,328,870 -
Due to banks 707,156 707,156 -
Due to related parties 55,842 55,842 -

5,948,929 5,948,929 -

Accounts payable

The management believes that the book value of financial assets and liabilities are not materially

different from its fair value.

(13)  COMPARATIVE FIGURES

Some of the comparative figures of the interim condensed consolidated financial statements for the
six months period ended 30 June 2018 has been reclassified to correspond with the interim
condensed consolidated financial statements for the six months period ended 31 June 2019
presentation and did not have any impact on the losses for the period ended 31 June 2018 and
shareholders’ equity for the year 2018.
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