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REVIEW REPORT

ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To THE CHAIRMAN AND BOARD OF DIRECTORS OF JORDAN TRADE FACILITIES COMPANY
(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Trade Facilities - Public Shareholding Company (“the Company”) and its
subsidiary (together the “Group”) as at 30 June 2019, and the related interim condensed
consolidated statement of comprehensive income for the three and six months period ended
30 June 2019, and the interim condensed consolidated statements of changes in
shareholders' equity and cash. flows for the six months then ended and other explanatory
notes. management is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with 1AS 34 (Interim Financial
Reporting). Our responsibility is to express a conclusion.on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial Statements are not properly
prepared, in all material respects, in accordance with |AS 34

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.
\c\ LD&J <
_ maf'Kal’anEl""—'

Llcense NUmber: (1015)

Amman Jordan
31 July 2019

\ \'//f,

" PricewaterhouseCoopers “Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, unuw.pie.com



JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 30 JUNE 2019
30 June 31 December
Note 2019 2018
JD JD
(Unaudited) (Audited)

ASSETS

Cash on hand and at banks 5 454,694 504,291
Financial assets at fair value through statement 202,840 202,496
of comprehensive income

Financial assets at amortized cost 6 39,384,117 42,689,465
Other debit balances 218,423 254,837
Right of use assets 1,087,698 ; -
Investment properties - Net 7 432,900 444,600
Seized assets against non-performing loans 2,562,011 2,129,530
Property and equipment 266,808 287,690
Intangible assets 57,784 67,998
Deferred tax assets 1,881,406 1,746,315
TOTAL ASSETS 46,548,681 48,327,222
LIABILITIES AND SHAREHOLDERS’ EQUITY

LIABILITIES

Overdrafts 8 801,325 1,878,338
Loans 9 12,001,306 14,731,185
bonds 10 3,000,000 3,000,000
Operating lease commitments 1,015,903 -
Other liabilities 832,471 624,395
Other provisions 35,870 37,548
Income tax provisions 11 579,103 784,539
TOTAL LIABILITIES 18,265,978 21,056,005
SHAREHOLDERS’ EQUITY
Authorized and paid-in capital 16,500,000 16,500,000
Statutory reserve 3,292,986 3,292,986
Reserve for revaluation of financial assets - Net 7,676 7,332
Profit for the period 1,011,142 -
Retained earnings 7,470,899 7,470,899
TOTAL SHAREHOLDERS’ EQUITY 28,282,703 27,271,217
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 46,548,681 48,327,222

Notes from 1 to 16 are an integral part of these interim condensed consolidated financial

statements and should be read with them and with the accompanying review report
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(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

FOR THE sIX MONTHS ENDED 30 JUNE 2019

Operating activities

Profit for the period before tax

Adjustments for:

Depreciation and amortization

Finance Expenses

Provision for expected credit losses on financial
assets at amortized cost

Proceeds from financial assets at fair value
through comprehensive income statement
(Gain) loss on disposal of property and equipment
Gain on sales of seized assets against non-
performing loans

Changes in working capital:

Financial assets at amortized cost

Other debit balances

Other liabilities

Cash flows from (used in) operating activities
before income tax and finance costs paid
Other provisions paid

Finance costs paid

Income tax paid

Net cash flows from (used in) operating
activities

Investing activities

Purchases of property, equipment and intangible
assets

Proceeds from the sale of property and equipment
Proceeds from the sale of seized assets against
non-performing loans

Proceeds from the sale of financial assets at fair
value through statement of comprehensive income
Net cash flows used in investing activities

Financing activities
Loans

Overdraits

Bonds

Net cash flows (used in) from financing
activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the
period -

Cash and cash equivalents at the end of the period

Non-Monetary Activities:

Transferred from accounts receivable to seized
assets against non-performing loans

Right of use assets

Operating lease commitments

2019 2018
JD JD
(Unaudited) (Unaudited)
1,446,062 1,861,130
153,704 64,484
705,222 750,883
297,945 39,635
(6,917) 532
(27) 1,403
- (1,712)
2,574,922 (4,274,320)
(118,056) 110,366
© 114,172 88,514
5,167,027 (1,391,605)
(1,678) (32,520)
(611,318) (750,883)
(775,447) (861,113)
3,778,584 (3,003,601)
(28,236) (155,761)
30 -
- 78,322
6,917 1,403
(21,289) (76,036)
(2,729,879) (1,246,237)
(1,077,013) 1,354,008
- 3,000,000
(3,8086,892) 3,107,771
(49,597) 28,134
504,291 242,082
454,694 270,216
439,833 248,914
1,087,698 -
1,015,903 -

The accompanying notes from 1 to 16 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the accompanying

review report
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(1) GENERAL INFORMATION

Jordan Trade Facilities Company (The “Company"), was incorporated in accordance with
Companies Law no. (13) for the year 1964 as Public Shareholding Company, under no. (179)
on March 13, 1983 with a paid up capital of JD/share 16,500,000, which as of the date of the
consolidated financial statements, has a par value of JD 1 per share. The Company's Head
office is located in Al — Shmeisani, Amman — Jordan.

The interim condensed consolidated financial statements for the six-months ended 30 June
2019 includes Jordan Trade Facilitates and its subsidiary Jordan Facilities for Finance
Leasing L.L.C. The Company and its subsidiary are collectively referred to as “The Group”.

The main objectives of the parent company and its subsidiary are:

- To establish offices and agencies to implement its objectives, which was established
for in accordance with laws and regulations inside and outside the Kingdom.

- To borrow from banks and financial institutions the necessary funds for its operations,
and to pledge their property as collateral.

- Selling and marketing credit cards and prepaid cards in which it serves the company's
operations through investment bank.

- Financing long term and consumable commodities.

- Real-estate financing.

- Issuing letters of guarantee/credit by the banks with the company's name.

- Financing and managing projects.

- Finance leasing.

- Possessing land for the purpose of constructing buildings and residential apartments
to be sold directly or through finance leasing.

- Engaging in commercial brokerage, sale and purchase dealings, finance leasing, and
financial services.

- Trading in different commodities, on cash or installment basis.

- Owning lands for rehabilitation, development, splitting, dividing and selling them
either directly and/or indirectly through capital leases.

- Owning and managing tourist projects, vehicles and university studies.

- Financial leasing in accordance with the provisions of Islamic Sharia law.

- Granting all kinds of loans in accordance with the provisions of Islamic Sharia law.

The Company shares are listed on the Amman Stock Exchange.

The Company belongs to Invest Bank group, where its financial statement will be
consolidated with the bank's consolidated financial statements.

The Interim Condensed consolidated financial statements were approved by the Board of
Directors on the 25 July 2019.
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE six MONTHS ENDED 30 JUNE 2019

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Group in the preparation of
these interim condensed consolidated financial statements.

2.1  Basis of preparation

The interim condensed consolidated financial statements for the period ending

30 June 2019 for the Group have been prepared in accordance with International
Accounting Standards No. (34) (“Interim financial reporting”).

The reporting currency of these interim condensed consolidated financial statements
is the Jordanian Dinar Which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the
historical cost convention, except for financial assets at fair value through profit or
loss, financial assets at fair value through other comprehensive income that have

been measured at fair value at the date of the interim condensed consolidated
financial statements.

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read in
conjunction with the consolidated financial statements of the Group prepared in

accordance with International Financial reporting Standards for the year ended
31 December 2018

Furthermore, the results of operations for the six months ended 30 June 2019 do not
necessarily reflect the expected results for the year ending 31 December 2019.There

was no appropriation of the profit of the six months ended on 30 June 2019 which is
usually performed at year end.

2.2 Changes in accounting policies and disclosures

The accounting policies, used in the preparation of these interim condensed
consolidated financial statements are consistent with those used in the preparation of
the Company’s financial statements for the year ended 31 December 2018, except for
the adoption of the following new standards and amendments to existing standards,

which had no significant impact on these interim condensed consolidated financial
statements in the following note 2.2.1.

2.2.1 New and amended standards adopted by the Company, for the first time
applied in the beginning of January 2019:

* |FRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay rentals are recognized.

The only exceptions are short-term and low-value leases. The accounting for
lessors will not significantly change.

Mandatory application date: Mandatory for financial years commencing on or
after 1 January 2019. The Company applied the simplified approach. As a result,
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE sIXx MONTHS ENDED 30 JUNE 2019

comparatives for the year 2018 financial information does not reflect the

requirements of IFRS 16.

Impact: The Standard will primarily affect the accounting of the Company's operating

leases.

All contracts processed within this standard represent the locations of the
Company's branches and subsidiaries as well as automated teller machines.

Assets recognized in the statement of financial position are amortized using the

straight-line method over the expected life of the right of use for each asset.

The leases were previously treated as operating leases in accordance with IFRS

17 and recognized as an expense in the statement of income for the period.

Leases are recognised as a right-of-use asset and a corresponding liability at the
date at which the leased asset is available for use by the group. Each lease
payment is allocated between the liability and finance cost. The finance cost is
charged to profit or loss over the lease period to produce a constant periodic rate
of interest on the remaining balance of the liability for each period. The right-of-
use asset is depreciated over the shorter of the asset's useful life and the lease

term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value
basis. Lease liabilities include the net present value of the following lease

payments:

* fixed payments (including in-substance fixed payments), less any lease

incentives receivable
variable lease payment that are based on an index or a rate

guarantees

amounts expected to be payable by the lessee under residual value

* the exercise price of a purchase option if the lessee is reasonably certain to

exercise that option, and

* Payments of penalties for terminating the lease, if the lease term reflects the

lessee exercising that option.

The lease payments are discounted using the iiiterest rate implicit in the lease. If
that rate cannot be determined, the lessee's incremental borrowing rate is used,
being the rate that the lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value in a similar economic environment with similar

terms and conditions.

Right-of-use assets are measured at cost comprising the following:
* the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any

lease incentives received
* anyinitial direct costs, and
* restoration costs.

Payments associated with short-term leases and leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss. Short-term

leases are leases with a lease term of 12 months or less.



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE sIX MONTHS ENDED 30 JUNE 2019
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The Company has adopted IFRS 16 prospectively from 1 January 2019, but has
not restated comparatives for the 2018 reporting period, as permitted under the
specific transitional provisions in the standard.

Impact of the adoption of IFRS (16) as at 1 January 2019 (Profit/Loss) is as follows:

1 January
2019
JD

(Unaudited)
Interim condensed consolidated statement of
Financial position
Assets
Right of use assets 1,170,373
Total Assets ' 1,170,373
Liabilities
Operating lease commitments 1,170,373
Total Liabilities 1,170,373

Impact of the adoption of IFRS (16) (Profit/Loss) for the six-months ended 30 June 2019 is
as follows:

30 June
2019
JD
(Unaudited)

Interim condensed consolidated statement of
income
Amortization expense (82,675)
Rent expense 92,481
Gross income 9,806
Income tax expense -
Income from operations 9,806

- IFRS 9, ‘Financial instrument’ - The amendment permits more assets to be
measured at amortised cost than under the previous version of IFRS 9, in
particular some prepayable financial assets. The amendment also confirms that

modifications in financial liabilities will result in the immediate recognition of a gain
or loss.

- IFRIC 23 lIssued by the IFRS interpretation committee, about the
"uncertainty over Income Tax Treatments" — The interpretation address the
determination of taxable profit (tax loss) tax bases, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under IAS 12. It
specifically considers

*  Whether tax treatments should be considered collectively
e Assumptions for taxation authorities

* The determination of taxable profit (tax loss), tax bases, unused tax
losses, and tax rates
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

e The effect of changes in facts and circumstances

There are no other standards that are not effective and are expected to have a material

impact on the Company in the current or future reporting periods and on future expected
transactions.

(3) BASIS OF CONSOLIDATION

The consolidated financial statements contain the financial statements of Jordan Trade
Facilities the (Parent company), and its subsidiary, which is subject to its control. Control
occurs when the parent company has the ability to control the financial and operating policies
of the subsidiary to obtain benefits from its activities. Any Intra — group balances,

transactions, revenues and expenses are eliminated in preparing the consolidated financial
statements.

The following are the details of its subsidiary as of June 30, 2019:

Authorized  Paid-up  Acquisition Nature of Operation  Date of
Company Name Capital Capital Percentage _ Activity Country  Acquisition

JD JD %
Jordan Facilities for
Finance Lease Finance
L.L.C 2,000,000 2,000,000 100 Lease  Amman 2010

The financial statements of the subsidiary are prepared using the same accounting policies
adopted by the company. Changes are made to the accounting policies of the subsidiary,
when necessary, to align them with accounting policies adopted by the company.

The subsidiary's financial statement is consolidated in the consolidated income statement
from the date of acquisition which is date of transfer of the controlling over the subsidiary.
When the company lose the control over the subsidiary it will not be consolidated.

(4) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting policies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the company’s management
to issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual results may

differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

The significant estimates used by management in the preparation of these interim
condensed consolidated financial statements applied in the accounting policies as well as the
sources of estimates in cases of uncertainty are consistent with those used in the preparation
of the consolidated financial statements as of and for the year ended on 31 December 2018.

10



JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE sIX MONTHS ENDED 30 JUNE 2019

(5) CAsH oN HAND AND AT BANKS

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand 201,723 148,363
Cash at banks — current accounts 252,971 355,928
454,694 504,291
(6) FINANCIAL ASSETS AT AMORTIZED COST
Financial assets at amortized cost contains the following items:
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Instalment receivables (a) 33,166,447 35,086,480
Finance lease contract receivables (b) 6,083,925 7,430,312
Customers loans- credit cards 133,745 172,673
( 39,384,117 42,689,465

(a) Installment receivables

Installment receivables represent the installments due from the Company's customers arising
from financing of vehicles and real estate contracts, which includes the original finance
principle in addition to the Murabaha amount. Installment receivables details are as follows:

11
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30 June 31 December

2019 2018

JD JD
(Unaudited) (Audited)

Maturity within less than a year 22,842,367 22,593,474
Maturity within more than a year and less than five years 21,612,175 23,729,731
Maturity within more than five years 91,131 163,586
44,545,673 46,486,791
Less: Provision for impairment on the overdue installments (5,033,039) (4,718,911)
Less: Deferred revenue related to unmeasured installments (5,166,367) (5,674,225)
Less: Finance revenue in suspense (1,179,820) (1,007,175)
33,166,447 35,086,480
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JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

The sectorial distribution of installment receivables is as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Real Estate 3,077,232 3,714,353
Corporate 27,691,677 30,007,579
Loans and discounted bills 13,776,764 12,764,859
Total installment receivables 44,545,673 46,486,791
Provision for impairment on the overdue installments (5,033,039) (4,718,911)
Deferred revenue related to unmeasured instaliments " (5,166,367) (5,674,225)
Finance revenue in suspense (1,179,820) (1,007,175)
Net investment in installments receivable 33,166,447 35,086,480

The movement on provision for expected credit los

receivable during the period/year was as follows:

s in due and overdue installments

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 4,718,911 4,336,871
Effect of applying IFRS(9) - 988,172
Added (released) during the period/year 321,260 (116,616)
Write off during the period/year * (7,132) (489,516)
Balance at the end of the period lyear 5,033,039 4,718,911

*

According to the Board of directors’ decision, an amount of JD 7,132 was written off

during the period ended 30 June 2019 from provision for impairment (2018: 489,516) and JD

44,872 was written off from the interest in suspense account.

Details of provision for impairment of receivables after adding effect of application of IFRS (9) is

as follows;
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

stage 1 544,176 644,404
stage 2 326,106 379,941
stage 3 4,162,757 3,694,566
Total 5,033,039 4,718,911

12
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE sIXx MoNTHS ENDED 30 JUNE 2019

(b) Finance lease contract receivables

Installment receivables represent installments due from the Company’s customers arising
from financing of-vehicles and real estate contracts, with an average of 5 years, include the

original finance principle in addition to the Murabaha amount, Installment receivable balance
details were as follows;

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Real-estate 4,555,866 5,377,381
Corporations 68,449 84,655
Loans 2,752,803 3,606,642
Total investment in finance lease contracts 7,377,118 9,068,678
Provision for impairment on the overdue finance lease (339,648) (362,963)
contracts & )
Deferred revenue related to finance lease contracts (856,781) (1,192,000)
Finance revenue in suspense (96,764) (83,403)
Net investment in finance lease contracts 6,083,925 7,430,312

The following table shows the maturity periods of finance lease contracts receivables for the
period/year:

30 June 31 December

2019 2018

JD JD
(Unaudited) (Audited)

Maturity within less than a year 4,463,992 4,796,366
Maturity within more than a year and less than five years 2,725,301 4,041,050
Maturity within more than five years 187,825 231,262
7,377,118 9,068,678
Less: Impairment provision of finance lease contract* (339,648) (362,963)
Less: Deferred revenue (856,781) (1,192,000)
Less: Finance revenue in suspense (96,764) (83,403)
6,083,925 7,430,312

* The following table summarizes the movement on the provision for the impairment of
finance lease during the period / year:

30 June 31 December

2019 2018

JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 362,963 228,259
Effect of applying IFRS(9) - , 43,059
Added (released) during the period/year (23,315) 91,645
Balance at the end of the period / year 339,648 362,963

13
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JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

Details of Provision for expected credit loss on Finance lease contract:

stage 1
stage 2
stage 3
Total

*k

31 December

30 June 2019 2018
JD JD
(Unaudited) (Audited)
56,391 66,057
49,057 33,212
234,200 263,694
339,648 362,963

Part of the collaterals of the due instalments and finance lease contracts related to
Jordan Tarde Facilities Company at an amount of JD

9,644,784 (promissory notes) as of
30 June 2019 against JD 7,655,029 (promissory note

s) as of 31 December 2018. Those

were deposited as collaterals against the loans and overdrafts of the Company.

14
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JORDAN TRADE FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

*

period/year was as follows:

The movement on provision for expected credit loss of finance lease contract during the

Real
Corporate SME's Individuals estate Government Total
JD JD JD JD JD JD
30 June 2019
(Unaudited)
Beginning balance for - 829,732 3,755,269 496,873 5,081,874
the period
Impairment loss on - 786,590 517,355 100,407 e 1,404,352
new balances during
the period
(Repaid/derecognized) - (264,647) (703,259) (138,501) - (1,106,407)
Transferred to Stage 1 - (34,706) (100,408) (21,942) - (157,056)
Transferred to Stage 2 - (57,392) 867 (6,983) - (63,508)
Transferred to Stage 3 - 92,099 99,541 28,924 - 220,564
Write-off - - (5912) ©  (1,220) - (7,182)
Ending Balance for
year end - 1,351,676 3,563,453 457,558 - 5,372,687
Corporate SME's Individuals Real estate Government Total
JD JD JD JD JD JD
31 December 2018
(Audited)
Beginning balance for - 751,330 3,243,712 570,088 - 4,565,130
the period
Impairment loss on new - 715,599 1,857,364 185,138 - 2,758,101
balances during the
period
(Repaid/derecognized) - (257,248) (1,336,952) (157,641) - (1,751,841)
Transferred to Stage 1 - (7,918) (23,584) (1,314) - (32,816)
Transferred to Stage 2 - 2,202 21,561 (119) - 23,644
Transferred to Stage 3 - 57186 2,023 1,433 - 9,172
Write-off - (379,949) (8,855) (100,712) = (489,516)
Ending Balance for year
end = 829,732 3,755,269 496,873 5,081,874
(7) __INVESTMENT PROPERTIES
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Buildings* 585,000 585,000
Accumulated Depreciation (152,100) (140,400)
432,900 444,600

*

This item represents the allocation of 24 residential units of Al Majd residential
project for the benefit of the company, based on the agreement signed with the
developer Tameer International Real Estate Company, noting that the company
acquired the apartments and issued registration bonds in its name, The fair value of
the real estate investments is estimated at JD 593,465 under the latest real estate
valuation available to the Company on 31 March 2018.

15
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING CoMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE s1Xx MONTHS ENDED 30 JUNE 2019

This item represents the allocation of 24 residential units of Al Majd residential
project for the benefit of the company, based on the agreement signed with the
developer Tameer International Real Estate Company, noting that the company
acquired the apartments and issued registration bonds in its name, The fair value of
the real estate investments is estimated at JD 593,465 under the latest real estate
valuation available to the Company on 31 March 2018.

(8) OVERDRAFTS

The facilities granted to the Company in the form of an overdraft have been secured against
endorsed bills with an average percentage of 120% of the ceiling and overdraft .against
guarantee letter, bearing an interest rate ranging between 6.50% - 8%. The main purpose of
these facilities is to finance the Group’s activities within a year.

(9) Loans
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Bank loans due within a year 7,021,370 7,599,935
Bank loans due after a year 4,979,936 7,131,250

12,001,306 14,731,185

These loans are in Jordanian Dinars, and are secured against endorsed bills with a
percentage of 120% to 130% of the utilized loan balances.

These loans bear interest rates between 6.5% - 8%.

On 27 August 2018, the Company obtained a synthetic loan at an amount of JD 2,836,000
from "Sanad Fund for MSME" and at an interest rate of 6.6% payable every six months
starting 5 October 2019. The loan matures on 5 October 2021,

10) BoNnDs
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Bonds that mature within one year 3,000,000 3,000,000

For 2019, this item represents bonds issued by the Company on 5 April 2019 for a period

of 359 days at an interest rate of 7%. Interest is payable every six months on 1 October
2019 and 28 March 2020. The bond matures on 29 March 2020.

For 2018, this item represents bonds issued by the Company on 9 February 2018 for a
period of 360 days at an interest rate of 6.75%. Interest is payable every six months on 7
August and 2 February 2019. The bond matured on 3 February 2019.

16
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(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE sIXx MONTHS ENDED 30 JUNE 2019

(11) INCOME TAX
A. Income tax provisions

The movement on the provisions during the year is as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at 1 January 784,539 864,480
Income Tax paid (775,447) (1,068,716)
Income tax due on current period/year profits 569,723 937,985
Income tax due on prior years 288 50,790
Balance at the end of the period/year 579,103 784,539

B. Income tax expense presented in the consolidated interim condensed statement of

comprehensive income consists of the following:

30 June 30 June
2019 2018
JD JD

(Unaudited) (Unaudited)
Income Tax due 569,723 393,997
Income tax due on prior years 288 785
Deferred tax assets (135,091) 68,372
434,920 463,154

- A final clearance was made with the Income and Sales Tax Department until the end of
2014.

- The Company has submitted its self-assessment for 2015, 2016 and 2017 as scheduled.
The Income and Sales Tax Department has not audited the Company's records until the date
of preparation of these financial statements.

- The company submitted the self-assessment report for 2017 and was submitted by the
income and sales tax department according to the sample system without modification.

- The tax return for the year 2018 submitted the self-assessment report for 2018 on the date
specified by law.

- The company submitted the general sales tax returns on the date specified by law, and the
income and sales tax department audited the statements submitted for the years 2009 to
2013.

- The subsidiary (Jordan Facilities for Finance Lease L.L.C) submitted the self-assessment
statements for 2017 was accepted by the Income and Sales Tax Department according to
the sample system without modification.

- The subsidiary (Jordan Facilities for Finance Lease L.L.C) submitted the self-assessment
report for 2018 on the date specified by law.
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE si1X MONTHS ENDED 30 JUNE 2019

- The subsidiary (Jordan Facilities for Finance Lease L.L.C) has submitted the general sales
tax returns on the date specified by law. The Income and Sales Tax Department has audited
the submitted statements for 2013.

- In the opinion of the management of the company and the tax advisor, the Jordanian

Commercial Facilities Company and its subsidiary shall not have any obligations exceeding
the appropriation taken until June 30, 2019.

18
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l JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

| NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019

(12-3) Executive management salaries and remunerations for administration:

Salaries and remunerations short term paid to the Group’s higher executive management
amounted to 182,562 for the six-months ended 30 June 2019 against JD 226,272 for the
six-months ended 30 June 2018.

(13) FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities, as most
of the financial assets at fair value through comprehensive income statement is in Amman
Stock Exchange. :

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs), the company uses the book value which is considered the best
available tool to measure the fair value for these investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD
30 June 2019
(Unaudited)
Financial Assets measured at
fair value through statement
of comprehensive income - - 202,840 202,840
- - 202,840 202,840
31 December 2018
(Audited)
Financial Assets measured at
Fair Value through statement ~
of comprehensive income - - 202,496 202,496
- - 202,496 202,496

(14) EARNINGS PER SHARE

for the six-months ended 30

June
2019 2018
JD JD
(Unaudited) (Unaudited)
Profit for the period 1,011,142 1,397,976
Share Share
The weighted average outstanding shares 16,500,000 16,500,000
JD/Share JD/Share
Basic and diluted earnings
per share for the period (JD/Share) 0.061 0.085
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