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REPoRT oN REVtEw oF
INTERtM coNDENsED coNsoLtDATED FINANctAL srarEMENTs
TO THE BoARD oF DIREcToRs oF JoRDAN PHo$PHATE MINES co. P.L.c
AMMAN - JoRDAN

Introduction

We have reviewed ihe accompanying interim consolidated financial statements of Jordan
Phosphate Mines company - Public shareholding company "the company" and its subsidiaries
("ihe Group") as at 30 June 2019, comprising of the interim consolidated statement of financial
position as at 30 June 2019 and the related interim consolidated statemenis of income,
comprehensive income, changes in equity and cash flows for the six months period then ended
and explanatory notes. Board of Directors is responsible for the preparation and presentaiion of
these interim condensed consolidated financial statements in accordance with lnternational
Accounting standard (lAs 34) (lnterim Financial Reporting), our responsibility is to express a
conclusion on these interim condensed consolidated financial stalements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Eniity". A review of lnterim financial information consists of making inquiries, pdmarily of persons
responsible for the financial and accouniing matters, and applying analytical and other review
procedures, A feview is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Gonclusion

Based on our review, nothing has come to our atteniion that cau$es us to believe that the
accompanying interim condensed consolidated financial statements afe not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young Jord6n
P,0.Box 1140
Amman 11118
Jordan

Tel :00 962 65S0 0777 lOA 962 6552 611r
Fal:00 962 6553 8300
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JoRDAN PHoSPHATE MINEs CoMPANY
INTERIM CONSoLIDATED STATEMENT oF FINANcIAL PosITIoN
AT 30 JUNE 2019

Thousands of Jordanian Dinars

Non.current assets
Property,. plant and equipmeni
Projecrs rn progress
lnvestments in associates and ioint ventures
,r,@lg,urE arocrs
Deferred tax assets
Employee$' hoUsing loans
Flnancial assets at falr value t4.ough other comprehensive

lncome
Loans receivable
Long term accounts receivable
Other current assets
Production and development stripping cost
Rioht of use assets

Current assets
Inventories, spare parts and supplies
Accounts receivable
Other current asset6
Shori term loans receivable
Financial assets at fair value through profit or loss
Cash on hand and at banks

TOTAL ASSETS

Pald-in-capital
Rtrh rt^^/ raaan/a
Voluntary reserve
Special reserve
Fair value reserve
Retained earnings
Equity attributable to Company's shareholders
Non - controlling inierests
Total Equity

Non-current llabilities
Long-term loanS
Compensation and end-of-service indemnity provjsion
Assefs defeiral provision
Long term lease obligation
Other 

'ong 
term credit balances

Current liabilities
^!uwu,ro Pcyov,E
Accrued expenses
Other current Iiabilitles
Due to banks
Employoes incentives and reiifoes' grants provision
Curent ponlon of.longterm loans
Inoorng rax plovlsron
Shitrt term leaire dbllqation

Total Liabllities
TOTAL EAUITY AND LIABILITIES

2 67 ,5A7
794,210 743,023

193,008
119,214
39,407
2,817

197

82,500
75,000
75,000

NoJes
31 December

2018-_-]Auditild)-

234,843
4,861

273,088
149,227

18,944
4,850

389
22,510
16,376

a a4a
16,622

4
4

82,161
t 917

15,295

30,000
raa rar 11n 

'q?
106,949

1A 77F
29,471
85,077

1,168
35,017
11,337

6,910*----NiW ----30a=aa-
483,679 439,677--1;|f5,5"0-1. 1r22is6

91,738
50,385
26,464
80,756

804

4,519

30 June
2019

lUnauffi€d)-

228,239
3,247

278,494
146,046

18,331
J,/O0

377
22,510
16,367

1,576
7,78A

188,88'1
99,974
43,760

2,817
197

76,031
2,650

'15,665
64,036
3-qpqq

82,500
75,000
75,000
75,000

(30?)
358,082

6,542
671,822

379,313

The attached notes from 1 to 11 form part ofthese interim condensed consolidated financial statsments



JOROAN PHOSPHATE MINES COMPANY
INTERIM CONSOLIDATED INCOME STATEMENT
FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 JUNE 2019
(ln Thousands _ol_Jordanian Dinars)

For the three months
ended 30 June

For the six months

ended 30 June
N0te 2019 2018 201e _*2S13_

Unaudited

Net sales
Cost of sales

Gross profit

Selling and marketing expenses
New phosphate port terminal expenses
Aqaba port fees
Transportation fees
Administratlve exp€nses
Russiefa Mine expenses
Mining fees
Other provisions
Other income, net
Foreign exchange diifefences

Profit from operations

Finance costs
Finance income
Share of profit (loss) of associates and joint ventures
(Loss) Gain ffom revaluation of financial assets

at fair value through profit or loss

Profit for the period before income tax
Income tax expense
(Loss) Protit for the period

(Loss) Profit attribulable to:
Equity holderc oi the parent
Non-controlling interest
(Loss) Profit for the period

{237) 15,149

,. (344)

__l!!l)* 15,,,192.

JD/Fils JD/Fils

141,793
(114,102)

27,691

(1,808)
(2,702)

(77e)
(1 1,359)

(6,e67)
(31 1)

(4,452)
(57)

'1,057

46

143,003
(103,925)

39,078

( 1 ,8e3)
(2,0e2)
(1 ,0e6)

(12,?01)
(6,000)

(33e)
(4,259)

(57)
13,219

177

23,937

(3,876)

(3,443)

_-€!)_
17,717

(2,550)

15,167

306,046
(245,479)

60,567

(3,546)
(5,444)
(1,844\

(23,490)
(42,9821

(616)
(8,7e5)

(315)

167

12,247

(9,107)
892

7,353

1 1,385

(5,710)

6 00E

(320)

5,675.

JD/Fils

295,424
(232,60e)

62,815

(3,842)
(5,489)
(2,314)

\23,574)
(1 3,1 97)

(683)
(8,432)

(129r'
15,657

- 434
21,246

(7,512\
1,252

(4,544)

1

10,443

\2,657)
l;786_

7,716
70

359

(4,651)

5,412

(11)

1,378

(1,959)
(581)

7,786

JD/Fils

Basic and diluted (loss) earnings per share
attributable to equity holderc of the Parent (0i 003) 0t184 0t073 0/094

The attached notes from 1 to 't1 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 JUNE 2019

ot Jordanian Dinats

(Loss) Profit for the period

Add: Other comprghensive income ltems not to bs
reclassified to profit or loss in subsequent periods

Changes in islr value of financlal assets €t- ialr
value through other cotnprehensive inoome

Total comprehonsive income for the perlod

Total comprehensive income attributable to:
Equity holders of the parent

Non - conkolling interests

Total comprehensive income for the period

zb-rs- --.20T9*------20't6------!neudiied-
(581) 15,167 7,786

27 (12J

__156q l!lq4 5,963 7,78e

FoI the three months
ended 30 June

For the six months
ended 30 June

(225) 15,176 5,983

Qq+) 18 (320)

(56e) ,__1q,1_91 ,_ jfql

7 ,719
70

7,789

The attached notes from 1 to 'l1 form pad of these interim condensed consolidated financial statements
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JORDAN PHoSPHATE MINEs CoMPANY
INTERIM CoNSoLIDATED STATEMENT oF CAsH FLoWs
FoR THE SIX MoNTHS ENDED 30 JUNE 2019
(ln Thousands of Jordanian Dinars)

For the six months

ended 30 June
Notes 2019 2018

Unaudited
Oneratlno Actlvitlss
Profit for the period before income tax
Adiustments for -
Depreciation
Depreciation of right of use assets
Amortization of new phosphate port terminal
Finance costs
Other non-cash items
Working capital acljustments:
Accounts receivable
Other current assets
Employees' houslng loans
Inventories, spare parts and supplies
Production stripping cost
Accounts payable

Accrued expenses
Other current liabilities
Employees' compensation and end-of-seryice indemnity paid

Mining fees paid

Lease obligation payments
lncome tax paid

Withholding tax pald

Net cash flows from (used in) operallng activities

Invo$$nq Activl eA.

Property, plant and equipment and payments on projects
In progress - ner

lnt€rest received
Loans receivable
Dividends from associate companies and joint ventures
Investments in associates and joint ventures
Net cash flows (used In) trom investlng activitles

.Fina!cins Activities

Proceeds from loans
Repayments of loans
Finance costs pald

Divldends paid

Net cash flows {used in)from financing activities

Ngt increase in cash and cash 6quivalents
Cash and cash equivalents at 1 January
Cash and cash equlvalents at 30 June

(9,175)

(1,5e8)

a,243
1tc1

16,3 30
(12,500)

4,726

30,232
(16,536)

(5,931)

5,913

7,765

3,316
(61,007). (86,168)

(55,_o_gE 18?,8s21-

1 1,385

12,309
2328
3,179
9,107

17,967

19,249
(4,616)

758
4,127

(15,211\
7 ,134
(1e1)

(11,432)
(6,284)
(1,066)

(1 1,915)
(1 15)

10,443

12,846

3,179
7,512

18,335

(1,e63)
(9,464)

( 1e)
(23,938)

(4,815)
(9,113)
2,493

11,872
(20,709)

(5,300)

(473)
(61)

(4,091)

202

7,750

.*""___"_(5,999.I
(1 ,1 39)

2,478
(e,e04)
(6,133)

(16,102)
(29,661)

The attached notes from 1 to 1'l form part of lhese interim condensed consolidated financial statements



JORDAN PHoSPHATE MINEs CoMPANY
NOTES TO THE INTFRIM CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019
(ln Thousands of Jordanian Dinars)

1, Csrnoralelnfarmation

Jordan Phosphate Mines Company was established in 1949, and became a public shareholding
company in 1953. The Company's objectives are to mlne and market phosphate rock, produce

fertilizers and invesi in the establishment of related industries. The head office of the Company is

located in Amman. The fertilizers production unit is located in the Industrial Complex in Aqaba. The
phosphate rock is extracted, to a large extent, from the mines of Al-Abyad, Al-Hasa, Shidiya and to
a lesser extent from Al-Russiefah Mine. In respect of the mining rights granted to the Company, it is

subject to annual mining rights fees of JD 500 / squared Kilometer or any part of squared Kilometer
per mined area payable io the Natural Resources Authority. The Company produces chemical
fertilizers and related by-products through its subsidiaries (Note 3). On 1 July 2019, Jordan

Phosphate Mines Company was granted a mining license and new mining rights by the Government

of the Hashemite Kingdom of Jordan in accordance with the Natural Resources Law of 20'18.

The head office of the Company is located in Shmeisani, Amman - Jordan,

2. Easi6 of prboaratlon afid Ac.countino Fo[c6s

The interim condensed consoiidated financial statements for the six months period ended

30 June 20'19 have been prepared in accordance with lnternational Accounting Standard 34 (lnterim

Financial Reporting).

The interim condensed consolidated financial statements do not contain all information and

disclosures required for the annual financial statements prepared in accordance with International

Financial Reportlng Standards, and should be read in conjunction with the Gfoup's annual report as

of 31 December 20'18. In addition, the results for the six months period ended 30 June 2019 are not

necessarily indicative of ihe results that may be expected for the financial year ending

31 December 2019,

chande$ in Accountinq Policles

The accounting policies used in the preparation of the interim condensed consolidated iinancial

statements are consistent with those used in the preparation of the annual consolidated financial

statements for the year ended 31 December 20'18 except for the adoption of new standards

effeotive as of 1 January 20'19 shown below:

-1-



JORDAN PHOSPHATE MINES COMPANY
NOTES To THE INTERIM CoNSoLIDATED FINANcIAL STATEMENIS
30 JUNE 2019

{ln Thousands of Jordanian Dinars)

IFRS 16 Leases

IFRS 16 supersedes IAS '17 Leases, IFRIC 4 Determining whether an Arrangement contains

a Lease, SIC-15 Operating Leases-lncentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the

recognition, measurement, presentation and disclosure of leases and requires lessees to account

for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17, Lessors will continue to

classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,

IFRS 16 did not have an lmpact for leases where the Group is the lessor.

The croup adopted IFRS 16 using the modified retrospective approach with the date of initial

application of 1 January 2019 accordingly, prior year finanoial statements were not restated. The

Group elected to use the transition practical expedient allowing ihe standard to be applied only to

contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial

application. The Group also elected to use the recognition exemptions for lease contracls that, at

the commencement date, have a lease term of '12 months or less and do not contain a purchase

option ('short-term leases'), and lease contracts for which the underlying asset is of low value
('low-value assets').

The effect of adoption IFRS 16 is as follows:

lmpact on the consolidated statement of financial position (increase/(decrease)) as at 1 January

20'19:
l January

2019
(Unaudited)

62,925

6,910

69,835

Non-current assets
Righi of use assets

Non-current liabilities
Long'term lease obligation

Current liabilities
Short-term lease obligation

Total liabilities
Total equity

-7-



JORDAN PHOSPHATE MINES COMPANY

NoTEs To THE INTERIM CoNSoLIDATED FINANcIAL STATEMENTS

30 JUNE 2019
(ln Thousands ot Jordanian Dinars)

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of land. Before the adoption of IFRS 16, the Group

classified each of its leases (as lessee) at the inception date as an operating lease. A lease was

classified as a finance lease if it transferred substantially all of the risks and rewards incidental to

ownership of ihe leased asset to the Group; otherwise it was classified as an operating lease,

Finance leases were capitalised at the commencement of the lease at the inception date at the fair
value of the leased property or, if lower, at the present value of the minimum lease payments.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of

the lease liability. ln an operating lease, the leased property was not capitalised and the lease

payments were recognised as rent expense in profit or loss on a shaighlline basis over the lease

term. Any prepaid rent and accrued rent were recognised under Prepayrnents and Trade and other

payables, respectively.

Upon adoption of IFRS 16, lhe Group applied a single recognition and measurement approach for

all leases, except for short-term leases and leases of low-value assets. The standard providee

specific transition requirements and practical expedients, which has been applied by the Group.

. Loases previously classified as finance /eases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the date

of initial application for leases previously classified as finance leases (i.e., the right'of-use assets

and lease liabilities equal lhe lease assets and liabilities recognized under IAS (17). The

requirements of IFRS (16) was applied to these leases from I January 2019.

. Leases previously accounted for as operating leases

The Group fecognised right-of-use assets and operating lease liabilities for lhose leases previously

classified as operating leases, except for short-term leases and leases of low-value assets. The

right-of-use assets for most leases were recognised based on the carrying amount as jf the

standard had always been applied, apart from the use of incremental borrowing rate at the date of

initial application. In some leases, the right-of-use assets were recognised based on the amount

equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments

previously recognised. Lease liabilities were recognised based on the present value of the

remaining lease payments, discounted using the incremental borrowing rate at ihe date of initial

apollcation.



JORDAN PHOSPHATE MINES COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019
Thousands of Jordanian Dinars

The Group also applied the available practical expedients wherein it:

r Used a single discount rate to a portfolio of leases with reasonably similar characteristics

r Relied on its assessment of whether leases are onerous immediately before the date of initial

application

. Applied the shon-term leases exemptions to leases with lease term thai ends within 12 months

at the date of initial applioation

. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of

initial apDlication

. Used hindsight in determining the lease term where the contract contains options to extend or

terminate the lease

The lease liabilities as at 1 January 20'19 can be reconciled to lhe operating lease commitmenis as

of 31 December 2018 as follows:

Thousand JD

Operating lease commitments as at 31 December 2018

Less: Commitments relating to short-term leases

Less: Commitments relating io long-value assets rent contracts

Weighted average incremental borrowing rate as at 1 January 2019

Lease liabilities as at 1 January 2019

At 1 January 20'19

Amortization

flnance expense

Payments

At 30 June 2019

115,448

a.iv"

69,835

b) Amounts recognised in the interim condensed consolidated statemenl of financial position and

profit or loss

Set out below, are the carrying amounts of the Group's right-oFuse assets and lease liabilities and

the movements as of 30 June 2019:

Right of use

Assets Lea6e Liabilities

Thousand JD

69,835

12,328)

Thousand JD

67,507

69,835

,177
(1,066)

-4-

70,946



JoRDAN PHoSPHATE MINEs GoMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019

Thousands of Jordanian Dinars

c) Set out below are the new accounting policies of the Group upon adoption of IFRS 16, which

have been applied from the date of initial apolication:

Right-of-use assets
The Group recognises right-of-use assets at the commenoement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are messured at cost, less any
aooumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incufred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognised right-of-use assets are deprecialed on a straight-line basis over
the shorter of its estimated useful life and the lease term. Rlght-of-use assets are subject to
impairment.

Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable

lease payments that depend on an index of a rate, and amounis expected to be paid under residual

velue guarantees. The lease payments also include the exercise price of a purchase option

reasonably cedain to be exercised by the Group and payments of penalties for terminating a lease,

if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense in

the period on which the event or condition that triggers the payment occurs,

In calculating the present value of lease payments, the Group uses the incremental borrowing rate

at the lease commencement date if the interest rate implicit in the lease is not readily determinable.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of

interest and reduced for the lease payments made, In addition, the carrying amount of lease

liabilities is remeasured if there is a modificatlon, a change in the lease term, a change in the in-

substance fixed lease payments or a change in the assessment to purchase the underlying asset,



JORDAN PHOSPHATE MINES COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019
(ln Thousands of Jordanian Dinars)

thort.term lease$ and leases of low-value assets
The Group applles the shorttem lease recognition exemption to some of its short-term leases (i.e.,

those leases that have a lease term of 12 months or less from the commencement date and do not

contain a purchase option). lt also applies the lease of low-value assets recognition exemption to
ieases that are considered of low value (below USD 5,000 annually), Lease payments on short-term

leases and leases of low-value assets are recognised as expense on a straight-line basis over the

lease term.

Significant judgement in determining the lease ierm of contracts with renewal options
The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any

periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has ihe option, under some of its leases to lease the assets for additional terms. The

Group applies judgement in evaluating whether it is reasonably certain to exercise the option to

renew,

That is, it considers all relevant factors thai create an economic incentive for ii to exercise the

renewal. After the commencement date. the GrouD reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to

exercise (or not to exercise) the optlon to renew (e.9,, a change in business strategy).

The Group included the renewal period as part of the lease term for leases of planl and machinery

due to the significance of these asseis to its operations. These leases have a short non-cancellable

period and there will be a significant negative effect on production if a replacement is not readily

avaiiable.

IFRIC Interpretation 23 Uncertainty over lncome Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve

unoertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the

scope of IAS 12, nor does it specifically include requirements relating to interest and penalties

associated with uncertain tax treatments. An entity must determine whether to consider each

uncertain tax treatment separately or together with one or more other uncertain tax treatments, The

interpretation is effective for annual reporting periods beginning on or after lJanuary 2019, but

cedain transition reliefs are available.

These amendments do not have any impaci on the Group's condensed consolidated financial

statements,
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Amendments to IFRS 9: Prepayment Features with Negative Compensation
Under IFRS I, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely payments of principal
and interest on the principal amount outstanding' (the SPPI criterion) and the instrument is heto
within the appropriate business model for that classification. The amendments to IFRS I clarify thal
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which pariy pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Group's condensed consolidated financial
statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture
The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
controi of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a

business, as defined in IFRS 3, between an investor and its associate orjoint venture, is recognised
in full, Any gain or loss resulting from the sale or contribution of assets that do not constitute a

business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective dale of these amendments indefinitely, but an

entity that early adopts ihe amendments must apply them prospectively,

These amendments do not have any impact on the croup's condensed consolidated financial
statemenls,

Amendments to IAS 28: Long-term interests in associates and joint ventures
The amendments clarify that an entity applies IFRS g to long{erm interests in an associate or joint

venture to which the equity method is not applied but that, in substance, form part of the net

investment in the associate or joint venture (long-term interests), This clarification is relevant

because it implies that the expected credit loss model in IFRS 9 applies to such long{erm interests,

The amendments also clarified that, in applying IFRS 9, an enlity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustment€ to the net investment in the associate or joint venture that arise from applying IAS

28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group's condensed consolidated financial
statements,
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3. Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Phosphate Mines Company "JPMC" and the following subsidiaries as of 30 June 2018:

- Indo-Jordan Chemicals Company Limited, "lndo-Jordan" (fully owned 100% subsidiary,
registered in Jordan in the Free Zone Corporation)

- Ro'ya for Transportation Company (fully owned 100% subsidiary, registered in Jordan)
- Nippon Jordan Fertilizer Company Limited "Nippon" (owned 70% subsidiary, registered in

Jordan in the Free Zone Corporation)

Control is achieved when the Group is exposed, or has rights, to variable returns from its

involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if, and only if, the Group has all of the

following:

- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant

activities of the investee)

- Exposure, or rights, to variable returns from its involvement with the investee

- The ability to use its power over the investee to affect its returns

When the Group owns less than a majority of the voting rights in an investee, in this case, the

Group considers all factors and circumstances to determine whether it has conlrol over the

investee, which include the following:

- Contractual agreements with shafeholders that have voting rights in the investee

- Rights resulting from other contractual arrangements

- The Group's current and future voting r:ghts in the investee

The Group reassesses its control over the investee when circumstances and factors exist that lead

to the change in one or more of the three factors listed above.

Subsidiaries are fully oonsolidated from the date of acquisilion being the date on whjch the Group
gains control, and continues to do so until the date when such control ceases. The subsidiaries

fevenues and expenses are consolidated in the consolidated statement of comprehensive income

from the date the Group gains control over the subsidiaries until that control ceases,

-8-



JORDAN PHOSPHATE MINES COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019

n Thousands of Jordanian Dinars

Profits, losses, and all other comprehensive income items aro attributed to the shareholders' equiiy
of the parent company, and to non-controlling interest, even if ihis leads to a deficit balance. lf need
arises, the subsidiaries' financial statements are adjusted accordingly to comply with the Group's
accounting policies. All intra-group balances, transactions, unrealized gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an

equlty transaction. lf the Group loses control over a subsidiary, it:

Derecognises lhe assets (including goodwill) and liabilities of the subsidiary

Derecognises the carrying amount of any non-controlling interest

Derecognises the cumulative translation differences recorded in equity
Recognises the fair value of ihe consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in the statement of profit or loss and other compfehensive

income

Reclassifies the parent's share of components previously reoognised in OCI to profit or loss or

retained earnings, as appropriate, as would be required if lhe Group had directly disposed of the

related assets or liabilities.

Investors with significant influence on the Groupi

Indian Potash Limited, Governmental Contributions Management Co (Jordan), the Jordanian Sooial

Securlty Corporation, Kisan International Trading, and Government of Kuwait own 27.34/o, 25.7%,

16.5 %, 9.6% and 9,3% of the Company's issued shares, respectively.

4. piopertv, Fhnt and Eq.uiprne!{ tnd Proiect$ in ptosr6,Eq

During the six months period ended 30 June 2019, the Group acquired property, plant and

equipment and additions on projects in progress with a cost of JD 4,091 thousand (30 June 2018:

JD 1.598 thousand).

The estimated cost to complete the projects in progress as of 30 June 2019 is approximately JD

2,852 thousand and is estimated to be compieted during 2019,

-9-
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5, lncome Tax

The provision for the period ended at 30 June 2019 has been calculated in accordance with the
Income Tax Law No. (38) of 2018 which have amended Income Tax Law No. (34) of 2014 and in
accordance with Aqaba Special Economio Authority Law (32) of 2000 for the Company's location in
Aqaba Special Economic Zone Authorities. And provision for the period ended at 30 June 2018 was
calculated in accordance with the Income Tax Law No. (34) of 2A14 and in accordance with the
Aqaba Spocial Economic Authority Law (32) of 2000 ior the company's location in the Aqaba
Special Economic Zone Authorit, ,

Movement on provision for income tax is as follows:

31 December
2018

-CIffiuAiied)"* 
***GGiiFor

30 June
2019

Balance at 1 January

lncome tax expense for the period / year

Prior year's income tax
Fees and fines

Income tax paid

At the end of the period / year

Movement on deforred tax assets is as follows:

Balance at the beginning of the year

Effect of the adoption of IFRS 9

Adjusted balance at the beginning of the year

Additions during the period / year

Released during the period / year

At the end of the period / year

{1 1 ,eJ-q)- ".-.""_.-"* 
(1 ,821)

4,519 11 .2.17

11,337

4,934
163

1,473

10,736

772

177

30 June
2019

-lunaud-[Edf-

18,944

18,944

89

(7oz)

31 December
2018

(Audited)

4,941
4.t a.e1

1s2?;;
684

(18)

'18,331 18,544

- 10 -
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Income tax expense shown in the interim consolidated slatement of income compromise of the
following:

For the six months
ended 30 June

2019 2018

(Unaudited)

5,097
702

(8e)

lncome tax expenses
Amortization of deferred tax assets

lncome tax benefit

2,657

5,710 2,657

Phosphate Unit
The Company submitted its' tax declarations for the Phosphate Unit for the years 2018, 2017 , 2016
and 2012. The Income and Sales Tax Department has reviewed the records of the Phosphate Unit

for the years 2016,2012 and have not reached to a final $ettlement up to the date of the inlerim

condensed consolidated financial statements, The income and Sales Tax Department claimed a tax

of JD 300 and 544 thousand for the years 2012, and 2016; respectively. However, the company

filed a lawsuit to reject the additional claims.

The Income Tax return forthe year 2014 was accepted as presented basod on the samples system.

A final settlement was reached with the lncome Tax Department for the years 2015 and 2013. As

for the years 2018 and 2017, the income and Sales Tax Department did not review the company's

records up to the date of the conso daled financial statement.

Fertilizer Unit
The Company submitted its' tax declarations for the Fertilizers Unit for the years 2018,2017,2016,
2015. The Company reached a final settlement with the income tax department / Aqaba Special

Economic Zone Authority for the fertilizers Unit up to 2014.lne income and Sales Tax Department /
Aqaba Special Economic Zone Authority has not reviewed the records for the years 2018, 2017,

2016 and 2015 u0 to the date of the consolidated financial statements.
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6. Chsh *nd Cssh Eqrivalent$

Cash at banks
Cash on hand

Due to banks*

For the six months ended 30 June

2019 2018
Unaudited

25,615
47

17,083
15

25,662

(80,756)

'17,098

(99,950)

(55,094) (82,852)

Cash at banks include current accounts in US Dollar bearing annual interest rate of maximum
1 ,25o/o for lhe period 30 June 20'19 and 2018.

Cash at banks jnclude shod-term deposit account in Jordanian Dinar bearing annual interest rate

between 3% and 4.5% for the period ended 30 June 2019 (2018: between 3% and 5%).

- This balance represents the uiilized amount of overdraft facilities granted by iocal banks. The
ceiling is equal to JD 34,500 thousand as of 30 June 2019 (201 8: JD 34,500 thousand) for the

JD accounts, and USD 71,500 thousand as of 30 June 2019 120181 USD 71,500 thousand) for
the USD accounls. Average interest rates on those overdrafts facilities ranged between 7.5% io
9.5% in 201 I (201 8: between 7 .25o/o and 9%) for the JD accounts, and LIBoR plus 1% to

3.25% fot the USD accounts with a maximum of 5.5%.

7. sesmqnt lnformation

The operating segments are presented wiih a basis that the Group's risks and rewards are

materially affected by different producls for each segment. These segments are organized and

managed separately according to the nature of the products and service provided. Each segment

represents a separate unit which is measured according to the reports used by the chief operating

decision maker of the Group,

The Phosphate Unii extracts mines and sells phosphate in the local and international markets as

well as to the subsidiaries and associated companies.

The Fertilizer Unit purchases the phosphate from the Phosphate Unit and uses it in the production

of Fertilizers and Phosphoric Acld and Aluminum Fluoride to be sold to the local and international

markets as well as to the associated companies.

Indo-Jordan (Subsidiary) produces Phosphoric Acid and other chemicals by-products to be sold to

the local and international markets as well as to the associated companies.

Nippon (Subsidiary) produces fertilizers and other chemical by-products to be sold to the local and

international markets as well as to the associated companies
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The raw material trading unit purchases raw materials and explosives and uses them in mining and

fertilizers production as well as selling them in the local and internaiional market and to the
associated companies,

Following is a summary of the financial data by business segment:

Phosphate Ferlilize.s Indo.

u6it unlt Jordan

157 182 78,022 52,414

36 555 2,074 1,060

Tradih!

Nippon Mate als Eliminations olhe6Forthe 6lx-months onded 30 June 2019 (Unaudlted)

Exleflal sales

Inler-segm€nt sales

Totgl Saleg

Gross proflt (lo6s)

$rs44+"&s$!r;-
Non-recuriing incoms

Prcfll (lo$) beforc lax

Proflt (oss) lor lhe pe od

Shsre ot prollt of associates and joinlventurcs

Non-contf olling lnteresls

Olhria lltdrn94LlhJoimq!l!r"
Capltal €xp6ndllurcs

Dep.eclalion

Depreclatlon of the dglrt ot ule assets

Fortho slx-monthe ended 30 June 2018 {Unaudlted)

Bslgrleg
Extomal sales

lnter'segment sales

Total Ssl63

GrosE proflt (lo8sl

96d$rnt mruh i
Non-tecurring lncome

Proflt (lo!s) before tax

Prcnl (loss) for lhe Peiod

Share of loss ofassociates and iolnt ventlres

Non.conirollln! iniercSis

Otbor eoamodf ldiornoUon.

Capibl expendilurcs

0ePrcdallon

Total

_]j!/!l __ r!!!g 5391-

i84,308 (16,832) 12,136

4,874

33,413 (21,540) 9,172

28,029 (21,090) 9,172

7,353

(320)

x,744

14 302 (54,051)

18 106 (54,05i)

581

16,604

374

831

656

581

581

(1,066)

(1,0€6)

30€,046

4,974

11,385

1320)

4,091

12,309

2,328

672

3,€69

2,203

Phosphal€ Feriillzers

Unit Unit

2,254 937

6,494 1,415

125

ln00-

(10,006)

(10,006)

Materials Eumlnalions

232

524

Nlppon Tolsl

152,98s

37,417

-_:19g-;-lgl

3,088

5,7S4

3,372

(4,544)

70

152

4,294

7S,250

7,747

85,357

__ll!g.u

295,42440,932 19,552

9,744

3,705

(50,220)

50,676

8,668

775 358

6,62€ 1 500

19 552

1,750

454

454

295,424

62,815

9,057 (8!,220)

600

5,324

(643) 4,234

(643) 4,234

s00

600

' 8,412

4 10 443

(23r) 7 786

- {4,544)

-79

1,598

12,846

313

517

- t.) -
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Phosphate Fedilizers lndo-

Unit Unit Jordan Nippon 0lhers Total

Assets a.nd Liabilities as

at 30 June 2019 (Unaudited)-

Assets

Liabilities

Investments in associates and
joint ventures

Assets and Liabilitie€ as

at3l Deceribef iolI (Audlitedl

Assets

Llabilities

Phosphate Fertilizers

Unit Unit

27,573 3,522 877,OO7

398 456 483,679

Nlppon Others

278,494

Total

530,235

425,390

278,494

218,300

51,802

97,377

In00-

JOrOan

490,764 226,133 97,163 33,172

385,209 44,704 4,276 3,958

2,016 849,248

1,530 439,677

Investments in associales and
joint ventures 273,088

Geographical segments

The following table presents sales by geographical segments:

273,088

For th€ six.months ended 30
June ?019 (Unaudited)

Asia
South America
Europe
Africa
Australia
Associates / joint ventures

in Jordan

Others

For the six-months ended 30
June 2018 (Unaudited)

Asia
Europe
Africa
Australia
Associates / joint ventures

in Jordan
Others

Phosphate Fertilizers Indo-
Unit Unit Jordan

99,536 70,951
- 524
3,890 4,127
' 273

Raw
l\ilaterials TotalNippon

49,',t88 8,493

2,154 704
- 7,376

- 228,168
- 524
- 8,017
- 3,131
- /,o/o

!
1F'7 1At

4tr i ^rn i41 3,7 44

76,022 52,414 16,684 3,744 306p46

1 13,730 77 ,743
860

---;;;an

-14-

40,506 6,958

426 1,178
.- 1 1,309

to AAr'

121

40 93'

238,937
860

1,898
11,309

q,e01

295,424

38,395
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Commitments and ContiDgencos {UNAUBIIID

Guarantees and letter of credit

As at 30 June 2019, the outstanding letters of credit and letters of guarantee amounted to

JD 27,088 thousand and JD 3,273 thousand respectively (2018: JD 33,137 thousand and JD 2,835

thousand respectively),

The Group has guaranteed 27,38% (Group's share of investment) of the syndicated loans and

credit facilities granted to Jordan Abyad Fertilizers and Chemicals Company and managed by

Jordan Ahli Bank, amounting to a total of JD 13,688 thousand as of 30 June 2019, On 16 November

2016, Jordan Ahli Bank debited JD 7,639 thousand to the Company's account, which represents the

Company's share of the syndicated loan installment, the credit facilities granted and the accrued

interest on Jordan Abyad Fertilizers and Chemicals Company. The company does not have any

balances at its accounts at Al-Ahli Bank as of 30 June 201 I and 31 December 2018,

An agreement was signed between Jordan Abyad Fertilizers and Chem:cals Company and Jordan

Ahil Bank, to reschedule loan installments, the shareholders and the bank agreed to consider the

installment that credited to the Jordan Phosphate Mine Company by Jordan Ahil Bank on 16

November 2017 as pad of debt that scheduled and due on Jordan Abyad Fertilizers and Chemicals

Company, The Group has recorded a provision of its share of the capital of the Company as per

IFRS (9) requirements.

The Group and the other shareholders of the Jordanian Indian Fertilizer Company, each in

accordance with its contribution, signed a guafantee agreement in 20'11 to guarantee the loans of

IFC and European Bank of Investment amounting to USD 335.5 million. The Group's share as at 30

June 2019 amounted to a total of JD 62,304 thousand.

The Group has guaranteed 50% of a guarantee issued to Aqaba development Company form

Jordanian Industrial Ports Company (affiliate Company) as of 30 June 20'19 amounting to JD 35,949

Thousand.

Litigation

The Group is a defendant in a number of lawsuits in the ordinary course of business amounted to

JD 2,334 thousand. The management believes that these lawsuits will not result in material

obligation on the Group.

During 1999, the Group withdrew the cash received under letters of guarantee that were issued by

the German KHD Company in favor of the Group due to KHD's noncompliance with the terms and

conditions of the contract agreement. KHD is the prime contractor of the Company's beneflciation

and flotation plant project in the Shidiya.

- 15 -
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During January 2000, KHD initiated a lawsuit in a Jordanian court against the Group's withdrawal of
the amount of the letters of guarantee and during February 2000, the Group filed a counter suit.
Further, during March 2000, KHD started an arbitration procedure to be heard by the Internaiional
Chamber of Commerce. The Jordanian Supreme Court had decided that KHD had waived its right
to arbitration in the International Chamber of Commerce and, accordingly, Jordanian Courts are the
relevant legal jurisdiction to hear the lawsuit. The case is still pending.

During October 2004, KHD filed a lawsuit against the Group, claiming amounts under the contract
signed between the two parties in respect of the beneficiation and flotation plant project at Shidiya
mine.

The total amount of olaims relating to lawsuits relating to KHD is JD 12,564 thousand, The Group
filed a counter-claim that reached JD 27,659 thousand representing the cosl incurred by the Group
in fixing the errors made by KHD during the construction of the project,

ln August 2017 , the Company filed a lawsuit against Manajim for Mining Development in the amount
of JD 99,046 thousand as a result of breaching the execution of Phosphate Mining Contract
(removal of overburden, Mining and crushing Phosphate A1, 42, Ag) in area number (1) which
located in Mine number (2) North of Shidya Mlne) in addition to compensation of damages as a
result of contract breaoh which is estimated based on technical experience. The Company notified
Manajim for Mining Development of the contract termination by the expiry of the specified period of
time, the contract was extended for a further pefiod oi three months which ended on 1 September

2014, The defendant's lawyer challenged the appeal decision and the case is still pending before

the Court of Cassation.

Manajim for Mining Development filed a lawsuit against Jordan Phosphate Mines Company in
November 2017 in respect of compensation of damages as a result of the contract termination, the
penalty is estimaled at JD 91,461 thousand which represents 20o/o of the mining contract amounted

to JD 457,306 thousand approximately. In 2018, the court decided to conduct the required

experience and calculate the value of the 70% of the contract value and decided to appoint an

expert and ask him to carry out the task entrusted to him. After the expert submitted his report to

the coud, Jordan Phosphate Mines company and Manajim for Mining Development filed an

objection to the report. The lawsuit is stil: pending in the trlbunal at the stage of inviting the expsfi to

prepare a subsequent experience report.

ln November 2017, Manajim for Mining Development filed a lawsuit against Jordan Phosphate

Mines Company claiming several amounts related to Phosphale Mining Contract (removal of

overburden, Mining and crushing Phosphate A1, 42, A3) in area number (1) which is located in

Mine number (2) North of Shidya Mine) in an amount of JD 15,533 thousand, the case is pending at

the Court of Cassation.
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There is an arbitration case registered in the International court of Arbitration, which was formed

between Jordan Phosphate Mines Company and AFCON Infrastructure Limited, where AFCON filed

its claim on 22 August 2017 which represents the remaining due amounts related to the new

Phosohate oort construction contract with an amount of JD 79,551 thousand.

On 29 October 2017, Jordan Phosphate Mines Company filed a counter claim for the uncompleted

works for the new Phosphate port amounting to JD 16,364 thousand,

There is an arbitration case whlch was formed between Jordan Phosphate Mines Company and Site

Group, where Site Group filed its ciaim in the amount of JD 1,494 thousand which represents the

remaining due amount related to the Wells Project Construction Contract. On 22 June 2017, Jordan

Phosphate Mines Company filed a counter- claim for uncompleted works amounted to JD 6,212

thousand.

In June 2019, the Group filed a lawsuit against Arkan Company for Construction (Associate

Company) for a claim in the amount of JD 5,718 thousand due to non-payment of the balance of the

final settlement of the contract for the removal of overburden, and phosphate mining (A1, A2) in the

area of dragline quarries (D11, DL2, DL3, DL4) in the Shidya mine plus legal interest, fees and

expenses. The case is still pending at the Amman Court of First Instance

Arkan Company for Construction has filed a lawsuit against the Jordan Phosphate Mines Company

in lvlay 2019 claiming compensation for completed works that the Jordan Phosphate Mines

Company had not paid in an amount of JD 5,'122 thousand relating to the contract for the removal of

overburden, and phosphate mining (A1, 42) in the dragline area The case is still pending at the

Amman Court of First Instance. The amount was subsequently paid

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mines Company in May

2019 clalming compensation for material and moral damages in addiiion to financial claims related

to the cosi of vehicles that were purchased for a tender lssued by the Jordan Phosphate Mines

Company but was not awarded to Arkan and their depreciation and compensation for their decrease

in value and administrative expenses related to them with a total amount of JD 17,500 thousand.

The case is still pending at the Amman Court of First Instance.

Arkan compeny for construction filed a lawsuit against Jordan Phosphate Mining company during

June 2019 on the subject of preventing a financlat claim of JD 10,841 thousand relating to the

contract for the removal of overburden and phosphate mining (Al, 42) in the area of draglines'

quardes, The case is still pending at the Amman Court of First Instance

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mines Company in June

2019 with a claim of 2,376 thousand dinars for completed work on phosphate mining, moisture

reduction and price differentials. The case is Etill pending et the Amman Court of First instance,
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9., Rel3ted Parties lransactions

Related parties represent balances with associated companies and joint ventures, major

shareholders, directors and key management of the Group and the companles controlled or

significently influenced by those partie6.

Investments in associates and joint ventures and the related ownership percentages are as follows:

Company

Manajim for Mining Development Company
Arkan for Contracting Construction and Mining Company
Jordan Abyad for Fertilizers and Chemicals Company (JAFCCO)

Jordan India Fertilizer Company (JlFco)
Industrial Ports company
Indonesian Project - Petro Jordan Abadi Company
Indonesian project - PT Kaltim Jordan Abadi Company

40
46

27 ,38
48
CU

40

Total

The Group entered into transactions with the associaies, joint ventures and the Hashemite

Kingdome of Jordan government in its normal course of business, pricing policies and terms of

these transactions are approved by the Group's managemenl.

Following is a summary of related party transactions during the period:

Related Party

Associated

Companies

and Joint Govornment

Ventures of Jordan Others*

30 June

2019

31 December

2018

Consolidated statement of
financial position items:

Accounts receivable

Accounts payable

Loans receivable

Accrued expenses

Off balance sheet items:

Guaranteed loans

Unaudited Audited

91,554

41,875

12,860

111 ,941

a aa-/

16,861

::"

108,4'15

43,59?

12,860

111,941

110,301

53,297

'12,860

112,821
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Related party Total

Assoclated

Companies

and Joint Government

Ventures of Jordan Others*

30 June

2015

30 June

2018

Unaudited

Consolidated statement of
income items:

Sales

Purchases

Min jng fees

Port fees

Other lncome

Right of use land expenses

?o {qo

7,632

9,687

1,844

4,505

102,057

227

155,812

44,522

9,687
' 1,844

7,859

4,505

139,473

70,155

9,520

2,314
'10,933

3,465

othors Include balances and transactions with Jordan Phosphate MineE Company partners in

associates and joint ventures.

During 2008, the Group had renewed the agreement with Aqaba Development Company by

entering into an operating lease agreement for an area of 3,043 squate meters for a period of forty

nine years with an annual lease of JD 570 thousand. At the beginning oi 2017, the leased area was

reduced to 3,022 square meters under the same conditions. The annual rent reached JD 567

thousand, which changes every five years according to the inflatlon rate announced by the Central

Bank of Jordan, The value of the land leased on the new phosphate port project amounts to JD 432

thousand, which varies each year according to the inflation rale announced by the Central Bank of

Jordan, The value of the lease of the mine lands amounted to JD 5,846 thousand as of 31

December 2018,

The Group has oases and claims filed by Manajim for n/ining Oevelopment (an associate) for a total

of JD 106,994 thousand and by Arkan Company for Construction (an associate) for a total of JD

35. U39 tnOUSan0.
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Compensation ofthe key management personnel (salaries, wages and other benefits) is as follows:

For the six months
ended 30 June

2019 2018

Unaudited

Benefits (salaries, wages, and other benefits) of senior executive

managemeni

Board of directors' reward

JVJ

9'l 4,1

2Q19 2018
(Unaudited)

5,995 7,716

81500 81500

JD/Fils JD/Fils

The nature of the main transactions with related parties were as follows:

. The Group is liable to pay mining fees to the Government of Jordan at rates delermined by the
government from time to time.

. The Group has an operaling land lease with the Government of Jordan / Aqaba Special

Economic Zone Authority,

. The Company has an operating lease with the Government of Jordan / Aqaba Special

Economic Zone Authority for the land on which the New Phosphate Port is built

{tpl. EaRNrirrsE pEn sHARF{ullAUplrEo}
For the six months

ended 30 June

Profit for the period attributable to Company's shareholders (thousand JD's)

Weighted average number of shares during the year (thousand shares)

Basic and diluted profit per share attributable to the equity holders

of the oarent 0t073 0/094

(11} DIVIDENDS

The general assembly approved in its ordinary meeting held on 20 April 2019 on distributing

dividends of JD 16,500 thousand representing 20% of the nominal value of share for net profit of the

year ending 201 8.




