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REVIEW REPORT ON THE CONDENSED INTERIM FINANCIAL STATEMENTS
To THE CHAIRMAN AND BoARD OF DIRECTORS OF AMMAN STOCK EXCHANGE
(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
Amman Stock Exchange Company - Public Shareholding Company (“the Company”) as at 30
June 2019, and the related interim condensed statements of comprehensive income for the
three-month and six-month periods ended 30 June 2019, and the interim condensed
statements of changes in shareholders’ equity and cash flows for the six months then ended,
and other explanatory notes. The management is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with IAS 34
{Interim Financial Reporting). Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity®. A review of interim financial Information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with IAS (34) * interim financial reporting”.

; PricewaterhouseCoopers "Jordan", Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, wunw pwe.com



AMMAN STOCK EXCHANGE

(PUBLIC SHAREHOLDING COMPANY)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2019

30 June 31 December

Note 2019 2018
JD JD
(Unaudited) (Audited)

ASSETS
NON-CURRENT ASSETS
Property and equipment 4 3,486,521 2,958,232
Projects in progress 5 755,606 1,013,371

4,242,127 3,971,603
CURRENT ASSETS
Trade and other receivables 7 258,544 179,134
Cash on hand and at banks 6 5,017,432 5,843,449

5,275,976 6,022,583
Total Assets 9,518,103 9,994,186
Shareholders' equity and liabilities
Shareholders’ equity 8
Share capital 4,774,525 4,774,525
Statutory reserve 154,418 154,418
Voluntary reserve 308,835 308,835
Capital increase reserve 2,365,680 2,365,680
Retained earnings 297,346 772,089
Total Shareholders’ Equity 7,800,804 8,375,547
Liabilities
Current Liabilities
Other payables 10 928,202 729,298
Provision for legal liabilities 11 674,214 674,214
Provision for income tax 12 14,883 215,127
Total Liabilities 1,617,299 1,618,639
Total shareholders' equity and liabilities 9,518,103 9,994,186

The accompanying notes from 1 to 14 form an integral part of these condensed
interim financial statements

2
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AMMAN STock EXCHANGE

(PUBLIC SHAREHOLDING ComMPANY)

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Operating activities

Profit for the period before income tax
Adjustments:

Depreciation

Expected credit loss provision

Loss on sales of property and equipment

Changes in working capital items:

Trade and other receivables

Other payables

Cash flows from operating activities before
income tax paid

Income tax paid
Net cash flows from operating activities

Investing activities

Proceed from sales of property and equipment
Purchase of property and equipment

Payments on projects in progress

Interest

Net cash flows used in investing activities

Financing activities
Transfer to Ministry of Finance
Net cash flows used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents as at 1 January

Cash and cash equivalents at 30 June 2019

30 June 30 June
2019 2018
JD JD
(Unaudited) (Unaudited)
74,414 295,539
204,612 124,093
- 55,281
290
(79,410) (104,973)
198,904 636,766
398,810 1,006,706
(215,127) (93,709)
183,683 812,997
90 -
(45,470) (6,045)
(430,046) (210,602)
- 23,308
(475,426) (216,647)
(534,274) -
(534,274)
(826,017) 696,350
5,843,449 4,997,505
5,017,432 5,693,855

The accompanying notes from 1 to 14 form an integral part of these condensed
interim financial statements



AMMAN STOCK EXCHANGE

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019

(1) GENERAL INFORMATION

Amman Stock Exchange (ASE) was established on 11 March 1999 as a non-profit
independent institution; authorized to function as a regulated market for trading securities in
Jordan under the Securities Law and its amendments No. 23 of 1997.

On 20 February 2017, the ASE was registered as a public profitable shareholding company
completely owned by the government with the Companies Controller under the number 468
in execution of the Council of Ministers’ resolution taken in its session held on 29 September
2016 with a capital of JD 4,774,525. ASE Company shall be the legal and factual successor
to the ASE. ASE Company is managed by a seven-member board of directors appointed by
the Council of Ministers and a fuil time chief executive officer, who oversees day-to-day
responsibilities.

The Company's objectives are as follows:

* Operate, manage and develop the operations and activities of securities, commodities,
and derivatives markets inside and outside Jordan.

*  Seek to provide a strong and secure environment to ensure the interaction of supply and
demand forces for trading in securities through proper and fair trading practices.

*  Spread the culture of investment in financial markets and develop knowledge about the
financial markets and services provided by the Company.

* Undertake any other activities performed by stock exchanges as stipulated under the
refevant laws, regulations and instructions.

The registered address of the Company is P.O. Box: 212466 Amman 11121, the Hashemite
Kingdom of Jordan,

In execution of the resolution of registering the ASE as a public profitable shareholding
company, on 28 September 2016, a committee was set up for the purpose of revaluing the
current and non-current assets of the Amman Stock Exchange and determining its capital.
After completion of the revaluation procedures, it was recommended that the capital of the
ASE Company upon incorporation would be JD 4,774,525, The capital is calculated as the
net equity as at 30 September 2016 as follows:

30 September
2016

JD
Total non-current assets * 776,558
Total current assets 5,008,513

5,785,071
Total current liabilities (1,010,546)
Net assets 4,774,525
* The Committee decided that the value of ASE's share in the land and the buildings of

the Securities Depository Center (*SDC") and the Jordan Securities Commission
("JSC") in Amman has a carrying amount of JD 1,244,147. The value of the land in the
Irbid Development Area amounting to JD 1,251,800 was excluded from the total non-
current assets.



AMMAN STOCK EXCHANGE

{PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019

The above mentioned properties have been excluded from the calculation of ASE's share
capital because the registration of ownership of these properties in the name of the Amman
Stock Exchange has not been completed at the Land and Survey Department as of the date
of the committee's report of 8 November 2016, The land and the building are owned by the
Jordan Securities Commission. However, 28% of the value of the land and the building
constructed thereon was recognized in the stock market records pursuant to the decision of
the Board of Commissioners of the Securities Commission No. (50/2001) dated 15 May 2001,
as the Company financed this percentage.

On 27 August 2017, the ASE Company asked the Securities Commission to transfer the title
of its share (28%) of the land and the building thereon, which s currently under name of the
Securities Commission at the Land and Survey Department, to the name of the ASE
Company. In its meeting held on 26 November 2017, the Council of Ministers approved the
following recommendations of the Economic Development Committee issued in its session
dated 21 November 2017, which approved the registration of the Company’s share (28%) in
the Securities Commission’'s building. The procedures for transterring the title of the property
have not been completed until the approval date of these financial statements.

In relation to the title of the land located in Irbid Development Area, the land was registered
in the Exchange’s records under purchase contracts signed with North Development
Company. The full amount of this land amounting to JD 1,251,800 was paid: however, the
North Development Company failed to transfer the title to the ASE until the committee's report
dated 8 November 2016.

Amman Stock Exchange Company was established in accordance with the two resolutions
issued by the Council of Ministers in the sessions held on 29 September 2016 and 26
November 2016.

The financial statements were approved by the management on 28 July 2019,

(2) SumMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied by the company in the preparation of these
condensed interim financial statements are set out below:

2.1 Basis of preparation

The condensed interim financial statements for the six months ended 30 June 2019
are prepared in accordance with the IAS (34), "Interim financial reporting”.

The Jordanian Dinar is the Company's presentation currency in the financial
statements, which is the functional currency of the Company.

The condensed interim financial statements have been prepared under the historical
cost convention.

These condensed interim financial statements do not include all information and notes
required in the annual financial statements which are prepared in accordance with the
IFRS, and should be read in conjunction with the annual financial statements for the
year ended 31 December 2018, prepared in accordance with IFRS.



AMMAN STOCK EXCHANGE

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019

Furthermore, the results of operations for the six months ended 30 June 2019 do not
necessarily reflect the expected results for the year ending 31 December 2018

22

2.2.1

Changes in accounting policies and disclosures

The accounting policies are consistent with those adopted in preparation of the
financial statements for the year ended 31 December 2019 except for mentioned in
note 2-2-1.

New and amended standards and interpretations issued and adopted by the
Company in the financial year beginning on 1 January 2019.

- IFRS 9, ‘Financial instrument’ - The amendment permits more assets to be
measured at amortised cost than under the previous version of IFRS 9, in
particutar some prepayable financial assets. The amendment also confirms that
meodifications in financial liabilittes will result in the immediate recognition of a gain
or loss,

- IFRIC 23 Issued by the IFRS interpretation committee, about the “uncertainty
over Income Tax Treatments" — The interpretation address the determination of
taxable profit (tax loss) tax bases, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under IAS 12. It specifically considers

* Whether tax treatments should be considered collectively
Assumptions for taxation authorities

* The determination of taxable profit (tax loss), tax bases, unused tax losses,
and tax rates

» The effect of changes in facts and circumstances

IFRS 16, "Leases"

Nature of change: IFRS 16 was issued in January 2016. It will result in almost ali
leases being recognized on the consolidated statement of financial position, as the
distinction between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay
rentals are recognized. The only exceptions are shori-term and low-vaiue leases,
and leases under exploration, concession and extraction.

The accounting for lessors will not significantly change.

Mandatory date of adoption by the Company: Mandatory for financial years
commencing on or after 1 January 2019. The Company applied the simplified
prospective transition approach and did not restate comparative amounts for the year
prior to first adoption.

All contracts that are under this standard are related to the Company's trading hall.

Impact: The standard will affect primarily the accounting for the Company's operating
leases.

The leases contracts were previously accounted for as operating leases in accordance
with International Accounting Standard No. 17 and were recognized as an expense for
the period in the consolidated interim statement of income.

8



AMMAN STOCK EXCHANGE

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019

Leases are recognized as assets of the right to use and corresponding liabilities on
the date that the leased assets are available for use in the Company. Each lease
payment is distributed between the obligation and the financing cost. The cost of
financing is charged to profit or loss over the term of the lease to obtain a constant
periodic rate of interest payable on the remaining balance of iiabilities for each
period. Amortisation is calculated on the assets of the right to use over the useful life
of the asset or lease term, whichever is shorter, using the straight-line method.

Assets and liabilities arising from rent are measured at their present value. Rental
assets include the net present value of the following lease payments;

- Fixed payments (including fixed payments in substance), less any rent incentives
payable.

- Variable lease payments based on the index or the rate.

- Amounts expected to be paid by the lessee under residual value assurance.

- The exercise price of the purchase option if the lessee is reasonably sure of
exercising this option.

- Payments for rent termination penalties, if the rental terms indicate the tenant's use
of this option.

Operating lease commitments are measured at the present value of the remaining
lease payments, where the lease payments are deducted using the interest rate
included in the lease. If this rate cannot be determined, the additional borrowing rate
of the lessee, which is the rate at which the lessee must pay to borrow funds to
obtain an asset of similar value in a similar economic envirenment, is used on similar
terms and conditions.

The asset's right to use is measured at cost which includes:

- The initial amount of the lease obligation.

- Any lease payments paid on or before the date of commencement of the contract
less any rent incentives received.

- Any direct priority costs.

- The cost of the repairs to return the leased asset to its condition before the lease.

Payments relating to short term leases and low value assets are recognized on a
straight line basis as an expense in profit or loss. Short-term leases are 12 months
or less.

The Company has adopted IFRS 16 with effect from 1 January 2019. The Company
has not reissued the 2018 financial statements under the transition as the rent
contracts that the company has are not material,

There are no other standards that are not yet effective and that would be expected to
have a material impact on the Company in the current or future reporting periods and
on foreseeable future transactions.



AMMAN STOCK EXCHANGE
(PuBLIC SHAREHOLDING COMPANY)
NoTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS

30 JuNE 2019

3) CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Company's accounting policies. There are no
areas or estimates involving a higher degree of judgment or complexity, or areas
where assumptions and estimates are significant for the condensed interim financial

statements.

The critical estimates used by the management in preparing of these condensed
interim financial statements and adopted in the accounting policies are consistent with
those adopted in preparation of the financial statements as at and for the year ended

31 December 2018,
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AMMAN STOCK EXCHANGE
(PUBLIC SHAREHOLDING CompaNY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

30 JUNE 2019

included in the lands and buildings categories
June 2019 cerain assets that are currentl
explained in note 1). The Council of Ministe
registration of the Company’s share of 28% in the la
Jordan Securities Commission. Procedures to transf
building at a net book value JD 1,091,111 as at 30
related Authorities until preparation of these financial Statements.

y not re
rs decide

above with net book value 2,342,911 as of 30
gistered in the name of the ASE (as
d on 26 November 2017 to approve the
nd and building currently owned by the
er the ownership share in the land and
June 2019 were not carried out with the

On 15 December 2009, the ASE bought a land in the city of Irbid from the North Development
Company with a cost of JD 1,251,800, for the purpose of establishing a location. The
registration process of the land for the benefit of the ASE is still incomplete. (As explained in

note 1).
{5) PROJECTS UNDER CONSTRUCTION
Payments to Payments to
purchase a purchase
trading property and Tenders in
system {*) equipment progress Total
JD JD JD JD
Balance as at 31
Decernber 2018 324,452 592,655 96,264 1,013,371
Payments during the
period 167,974 137,412 124,660 430,046
Transfer to property and
equipment (Note 4) - (687,811) - (687,811)
Balance as at 30 June
2019 (Unaudited) 492,426 42,256 220,924 755,606
Balance as at 1 January
2018 313,514 64,465 57,452 435,431
Payments during the year 10,938 825,617 38,812 875,367
Transfer to property and
equipment {Note 4) - (297,427) - (297,427)
Balance as at 31
December 2018
(Audited) 324,452 592,655 96,264 1,013,371

*This amount represent a payment for a new trading system that is expected to be completed
during 2019 and the total expected cost is 3,180,000 JOD.
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AMMAN STOCK EXCHANGE
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NOTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS

30 JUuNE 2019
{6)  CAsH ON HAND AND AT BANKS
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Cash on hand 3,484 2,544
Bank accounts 14,707 69,156
Deposits at banks* 4,999,241 5,771,749

5,017,432 5,843,449

" There is no interest over the bank depaosits.

The Company has calculated an expected credit loss provision on bank balances and has
not recorded it as the expected loss is not material.

(7) _TRADE AND OTHER RECEIVABLES

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Companies receivables 312,887 291,939
Brokers receivables 52,799 53,628
Brokers commission receivables 9,410 7,683
Other receivables 360,494 340,000
Total receivables 735,590 693,250
Expected credit loss provision {670,541) (670,541)
Accounts receivable, net 65,049 22,709
Prepaid expenses* 115,278 77,518
Accrued revenues 48,166 48,857
Refundable deposits 30.051 30,050
258,544 179,134

* Prepaid expenses represents maintenance contacts and the shared services expenses.

The details of the overall risk for trade receivables are as follows:

30 June 31 December
2018 2018
JD JO
(Unaudited) (Audited)
Receivables that are not overdue nor doubtful 65,049 22,709
Doubtful receivables 670,541 670,541
735,580 693,250

As the nature of the accounts receivables are short term it has been classified under the
current assets and consider the fair value is equivalent to the book value as of 30 June
2019 and 31 December 2018,
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(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019

(8) SHAREHOLDERS’ EQUITY

Share capital

The authorised and paid capital of the Company is JD 4,774,525 divided into 4,774,525
shares of nominal value of JD 1 per share as at 30 June 2019 and 31 December 2018.

The capital is wholly owned by the Jordanian government.
Statuary reserve

According to the Jordanian Companies Law and the Company's by-laws, the Company shouid
deduct 10% of its annual net profit to transfer to the statutory reserve, and continue do so each
year provided that the total deducted amounts for the reserve do not exceed 25% of the
Company'’s capital. For the purposes of this law, net profits represent profits before the deduction
of the provision for income tax and fees. This reserve is not available for distribution to
shareholders.

Voluntary reserve

According to Article No. (187) of the Jordanian Companies Law, the General Assembly of the
public shareholding company may decide to deduct an amount not exceeding 20% of the annual
net profits for the account of voluntary reserve. For the purposes of this law, the net profit
represents the profit before deducting the income tax provision. This reserve is available for
distribution to shareholders.

Transfer to Ministry of Finance

As per board of director resolution number 2/2019 dated on 25 February 2019, they agreed
to transfer an amount of 534,274 JOD from the retained earnings to the Government General
Treasury account,

(9) CAPITAL INCREASE RESERVE

This reserve represents the net carrying amount of land and building as shown in notes 1 and 5
as these items have not been registered in the Company's name as of 30 June 2019 and 31
December 2018. The Company's management has decided to capitalize this reserve upon
completion of the legal registration of these properties in the name of the Company.
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(10) OTHER PAYABLES

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Deposits to others 453,029 409,202
Revenue received in advance* 402,377 20,601
Accrued expenses 41,078 124,177
Jordan Securities Commission deposits 5,100 3,838
Ministry of Finance deposits 30 155,115
Securities Depository Center deposits - 3,109
Other 26,588 13,256
928,202 729,298

* Revenue received in advance represents listing fees for the companies, trading and
inquiries screen for the brokers and Subscription fees from 1 July 2019 to 31 December 2019,

(11) PROVISION FOR LEGAL LIABILITIES

The decision of the Board of Directors taken in the meeting held on the 28 December 2011
considered the ASE employees services in the Amman Stock Exchange as actual service for
calculation purposes in accordance with article 65 of the personnel bylaw of the Amman Stock
Exchange, after deducting the remuneration amounts that were paid in accordance with
personnel bylaw of Amman Stock Exchange no. 12 of 1978. The legal consultant of the
Amman Stock Exchange considered the Board of Directors' decision as legitimate to be
implemented.

However, the board of commissioners of the JSC, according to their decision No 33/2012
dated 1 March 2012, requested that the ASE revokes its decision. As a result, this matter is
still undetermined as the concerned employees filed a complaint to the Grievances Bureau,
and the issue is being discussed between the JSC, ASE and the Grievances Bureau. A
number of employees has filed lawsuit against Jordan Securities Commission and the
Supreme Court issues a decision No. (8) For suit No. (148/2019) to reject the decision of
Jordan Securities Commission and to consider the services of employees in Amman Financial
Market is extension to their work in Amman Stock Exchange.

(12) _INCOME TAX PROVISION

The income tax provision for the period ended 30 June 2019 was calculated according to the
Income Tax Law no. (38) of 2018 and the subsequent amendments thereof.

The company's legal income tax rate is 20%.
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The movement in the income tax provision is as follows:

30 June 31 December

2019 2018

JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 215,127 93,709
Paid during the period / year (215,127) (93,709)
Income tax due for the period / year 14,883 215,127
14,883 215,127

The Company submitted the self-assessment return for the financial year ended
31 December 2018 and 2017; however, the Income and Sales Tax Department did not
inspect the return until the preparation of these condensed interim financial statements.

{13) _ OPERATING REVENUES

For the period ended 30 June

2019 2018
JD JD

{Unaudited) {Unaudited)

Trading commissions 683,235 818,656
Listing fees 294,389 286,750
Enrolment fees 200,000 200,000
Subscription fees 14,750 14,750
Fees for providing information 38,903 29,643
Fees for providing trading screens and inquiry 101,350 68,000
1,332,627 1,417,799
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(14) ADMINISTRATIVE EXPENSES

For the period ended 30 June

2019 2018
JD JD

(Unaudited) (Unaudited)

Salaries and wages 512,380 429,072
Maintenance and program development 133,867 146,861
Depreciation expenses 204,612 124,093
Shared Services 81,801 74,563
Social security 70,602 50,016
Medical expenses 48,991 57,053
Communications, telegrams, post, fax and internet 49,308 49,714
Rent 30,717 24,700
Electricity and water 24,661 26,005
Fees and subscription 15,954 32,949
Board of directors remunerations and transporiations 18,070 16,790
ASE's contribution to the saving fund 14,449 4,093
Guarding expenses 10,874 10,880
Cleanness 7,584 5,891
Professional fees 5,606 15,388
Stationary, prints and newspapers 5,264 5,361
General maintenance expenses 5,310 6,511
Insurance expenses 6,256 3,763
Advertisement 4,000 4,137
Participation in conferences and forums 3,165 1,400
Fuels 3,156 2,099
Hospitality 2,793 3,206
Bank expenses 374 467
Provision of expected credit loss - 55,281
Training 575 4,851
Other 1,007 2,857
1,262,376 1,158,001
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