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RevieEw REPORT ON THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
To THE CHAIRMAN AND MEMBERS OF THE BoARD OF DIRECTORS OF COMPREHENSIVE
LEASING COMPANY {PuBLIC SHAREHOLDING COMPANY)

introduction

We have reviewed the accompanying consolidated condensed interim statement of financial
position of Comprehensive Leasing Company and its subsidiary (hereinafter referred to as the
“Group") as at 31 March 2019 and the consolidated condensed interim statement of
comprehensive income and the consolidated condensed interim statement of changes in equity
and the consolidated condensed interim statement of cash flows for the three months ended
31 March 2019. Management is responsible for the preparation and presentation of these
consolidated condensed interim financial statements in accordance with the IAS (34), "Interim
Financial Reports". Our responsibility is to express a conclusion on these condensed interim
financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial statements are not properly prepared,

29 April 2019

: PricewaterhouseCoopers "Jordan”, Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 0962 (6) 461 0880, winw puxecom



COMPREHENSIVE LEASING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2019

31 March 31 December
Note 2019 2018
JD JD
Assets (Unaudited) (Audited)
Non-current assets
Computer software 38,296 35,916
Property and equipment 2,958,654 2,897,015
Investment properties 3,301,256 3,306,380
Assets seized by the company 737,000 737,000
Right use of assets 605,262 -
Non-current portion of net investment in
finance lease contracts 5 25,951,402 28,878,896
Non-current portion of instalment sale
receivables 6 7,582,167 6,565,740
41,174,037 42,420,947
Current assets
Current portion of net investment in finance
lease 5 30,787,571 27,391,870
Current portion of instalment sale receivables 6 11,116,976 9,549,484
Financial assets at fair value through income
statement 310,952 328,418
Other receivables 129,385 165,115
Cash and cash equivalents 4 249,024 296,470
42,593,908 37,731,357
Total assets 83,767,945 80,152,304
Shareholders’ equity and liabilities
Shareholders’ equity 7
Paid-in capital 10,000,000 10,000,000
Statutory reserve 2,243,102 2,243,102
Retained earnings 2,805,415 3,901,274
Total shareholders' equity 15,048,517 16,144,376
Liabilities
Non-current liabilities
Long-term borrowings 8 27,130,360 26,924,062
Long term lease obligation 470,241 -
27,600,601 26,924,062
Current liabilities
Current portion of long-term borrowings 8 25,541,090 23,765,135
Banks overdrafts 9 10,570,314 10,982,448
Trade and other payables 3,733,302 1,212,548
Rent received in advance 100,011 167,087
Shot-term lease obligation 96,711 -
Income tax provision 10 1,077,399 956,648
41,118,827 37,083,866
Total liabilities 68,719,428 64,007,928
Total shareholders' equity and liabilities 83,767,945 80,152,304

The accompanying notes from 1 to 13 form an integral part of these consolidated
condensed interim financial statements
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COMPREHENSIVE LEASING COMPANY
(PuBLIC SHAREHOLDING COMPANY)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2019

For the three months ended 31 March 2019

Note 2019 2018
JD JD
(Unaudited) {(Unaudited)
Net revenue from finance lease contracts 2,358,284 1,952,491
Net revenue from instalment sale 889,651 748,883
Finance expenses (1,383,861) (1,095,286)
Gross profit 1,864,074 1,606,088
Net revenue from investment properties 71,569 59,112
Other (Loss) income (1,840) 670
(Losses) gains from financial assets at fair
value through statement of income (17,466) 27,249
Administrative expenses (430,449) (378,329)
Profit for the period before tax 1,485,888 1,314,790
Income tax expense 10 (381,747) (293,924)
Profit for the period 1,104,141 1,020,866
Other comprehensive income for the year - -
Total comprehensive income for the
period 1,104,141 1,020,866
Basic and diluted earnings
per share from profit of
the period attributable
to the Company's
shareholders 1 0,110 0,102

The accompanying notes from 1 to 13 form an integral part of these consolidated
condensed interim financial statements

3
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COMPREHENSIVE LEASING COMPANY
{PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2019

Operating activities

Profit for the period before tax

Adjustments

Depreciation and amortisation

Depreciation of investment properties

Finance expenses

Unrealised losses (gains) from revaluation of financial
assets at fair value through statement of income

Change in assets and liabilities:

Net investment in finance lease contracts

Net investment in instalment sale receivables

Other receivables

Rentals and finance income received in advance

Other payables

Net cash flows used in operating activities
before income tax paid

Income tax paid

Net cash flows from (used in) operating activities

Investing activities

Purchase of software programs

Purchase of property and equipment

Net cash flows used in investing activities

Financing activities

Borrowings

Finance expenses

Leased assets

Dividends paid

Net cash flows from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 March (note 4)

Non-cash transactions during the year

Dividends payable

31 March 31 March
2019 2018
JD JD
(Unaudited) {Unaudited)
1,485,888 1,314,790
41,504 31,572
5,124 13,978
1,383,861 1,095,286
17,466 (27,249)
(468,207) (4,082,303)
(2,583,919) 418,429
35,730 28,972
(67,076) (87,325)
486,765 441,048
337,136
(852,802)
(260,996) (180,289)
76,140 (1,033,091)
{(6,308) -
(99,215) (187,173)
(105,523) (187,173)
1,982,253 1,757,377
(1,383,861) (1,095,286)
(38,310) -
(166,011) (180,910)
394,071 481,181
364,688 (739,083)
(10,685,978) (9,612,269)
(10,321,290) {10,351,352
2,033,989 1,358,090

The accompanying notes from 1 to 13 form an integral part of these consolidated
condensed interim financial statements
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COMPREHENSIVE LEASING COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MIONTHS ENDED 31 MARCH 2019

1 GENERAL INFORMATION

Comprehensive Leasing Company was established as a limited liability company on 14 April
2004 under No, (8730) with a share capital of JD 1 million, On 12 March 2006, the Company's
legal status was changed to a public shareholding company and was registered with the
Ministry of Industry and Trade under No, (415), As at 31 December 2017, the share capital of
the Company amounted to JD 7 million with a nominal value of JD 1 each, In 2018, the
Company increased its share capital according to the resolution of the ordinary General
Assembly held on 25 February 2018, The share capital was increased by JD 3,000,000 by
capitalising the voluntary reserve by JD 21,549 and distributing bonus shares to the
shareholders in the amount of JD 2,978,451 by capitalising the retained earnings, Hence, the
share capital of the Company became JD 10,000,000 with a nominal value of JD 1 each as at
31 March 2019, The share capital increase procedures were completed with the Ministry of
Industry and Trade on 9 April 2018,

The Company's main activities are represented in the following:

- Finance lease

- Investment of the Company's funds in the economic, industrial, agricultural and real
estate fields

- Purchase, own, lease and manage movable and immovable funds for the purposes of
the Company

- Mortgage of movable and immovable funds

- Development of land by providing the necessary services and fragmentation of the land

- Import and export

- Touristic investment

- Obtain patents

- Obtain contracts of rights and privileges from any government, entity, authority,
company, institution or individual concerned by the objectives of the Company, enter
into commercial and governmental bids and tenders, both locally and internationally,
and register the company's trademarks

On 24 July 2012, the Company established a branch in the Kurdistan Region of Iraq under the
number (15297), The branch commenced its operational activities during the first quarter of
2013, according to the provisions of item No, (5 - third) of the regulation of establishing
branches of offices of foreign companies and economic institutions No, (5) of 1989 related to
the Kurdistan Region of Iraq.

The Comprehensive Leasing Company is a public shareholding company, and its shares are
listed in Amman Stock Exchange, The registered address of the Company is 207 Zahran St, -
Amman, the Hashemite Kingdom of Jordan.

The Company's consolidated condensed interim financial statements were approved by the
management on 28 April 2019.
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NOTES To THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2019

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied by the Group's Management in the preparation of
these consolidated condensed interim financial statements are set out below:

241

2-241

Basis of preparation

The consolidated condensed interim financial statements of the Group has been
prepared in accordance with IAS 34, ‘Interim financial reporting'.

The Jordanian Dinar is the presentation currency for the consolidated condensed
interim financial statements and is the Group's functional currency, The consolidated
condensed interim financial statements have been prepared according to the historical
cost convention except for the financial assets at fair value through the statement of
income which is recognised at fair value at the date of the consolidated condensed
interim financia! statements.

These consolidated condensed interim financial statements do not include all
information and notes required in the annual financial statements which are prepared
in accordance with the IFRS, and should be read in conjunction with the Company's
consolidated financial statements as of 31 December 2018, The results for the three
months ended 31 March 2019 are not necessarily indicative of the results that may be
expected for the year ending 31 December 2019, No provision was made for the profit
of the three month period ended 31 March 2019 which is done at the end of the financial
year.

Changes in accounting policies and disclosures

The accounting policies are consistent with those adopted in preparation of the
consolidated financial statements for the year ended 31 December 2018.

New and amended standards adopted by the Company, for the first time
applied in the beginning of January 2019:

- IFRS 9, 'Financial instrument’ - The amendment permits more assets to be
measured at amortised cost than under the previous version of IFRS 9, in particular
some prepayable financial assets. The amendment also confirms that
modifications in financial liabilities will result in the immediate recognition of a gain
or loss.

- IFRIC 23 Uncertainty over Income Tax Treatments — The interpretation address
the determination of taxable profit (tax loss) tax bases, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under IAS 12. It
specifically considers

* Whether tax treatments should be considered collectively

» Assumptions for taxation authorities

» The determination of taxable profit (tax loss), tax bases, unused tax losses,
and tax rates

+ The effect of changes in facts and circumstances



COMPREHENSIVE LEASING COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2019

- IFRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016, It will result in almost all
leases being recognized on the balance sheet, as the distinction between operating
and finance leases is removed, Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are recognized, The only
exceptions are short-term and low-value leases, The accounting for lessors will not
significantly change.

Impact: The Standard will primarily affect the accounting of the Company's
operating leases.

Mandatory application date: Mandatory for financial years commencing on or
after 1 January 2019, comparatives for the year 2018 financial information does
not reflect the requirements of IFRS 16.

All contracts processed within this standard represent the locations of the
Company's branches.

Assets recognized in the statement of financial position are amortized using the
straight-line method over the expected life of the right of use for each asset.

The leases were previously treated as operating leases in accordance with IFRS
17 and recognized as an expense in the statement of income for the period.

As at 1 January 2019, the Company had non-cancellable operating lease contracts
amounting to JD 741,514.

The Company has recorded the right of use assets with the amount of JD 638,574
and has recorded an obligation lease liabilities against the rent contracts with the
amount of JD 571,773.

The effect on the statement of income for the period was decrease in the rent
expense by JD 38,423 and increase the depreciation expense and interest by JD
44,762.

Leases are recognised as a right-of-use asset and a corresponding liability at the
date at which the leased asset is available for use by the Company, Each lease
payment is allocated between the liability and finance cost, The finance cost is
charged to profit or loss over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period, The right-
of-use asset is depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value
basis, Lease liabilities include the net present value of the following lease
payments:

« fixed payments (including in-substance fixed payments), less any lease
incentives receivable

+ variable lease payment that are based on an index or a rate

= amounts expected to be payable by the lessee under residual value guarantees

 the exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and



COMPREHENSIVE LEASING COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2019

« payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising that option,

The lease payments are discounted using the interest rate implicit in the lease, If
that rate cannot be determined, the lessee’s incremental borrowing rate is used,
being the rate that the lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value in a similar economic environment with similar
terms and conditions.

Right-of-use assets are measured at cost comprising the following:

» the amount of the initial measurement of lease liability

- any lease payments made at or before the commencement date less any lease
incentives received

* any initial direct costs, and

« restoration costs.

Payments associated with short-term leases and leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss, Short-term
leases are leases with a lease term of 12 months or less.

The Company has adopted IFRS 16 prospectively from 1 January 2019, but has
not restated comparatives for the 2018 reporting period, as permitted under the
specific transitional provisions in the standard.

2-2-2 New standards and interpretations not yet adopted:

Amendments to IFRS 10 ‘Consolidated Financial Statements’ and IAS 28
‘Investments in associates and joint ventures' related to the accounting treatment
to the sale of assets or grant them from investor to the company or any of the
associates and joint ventures, the amendments effective period is postpone to
unknown date.

Amendments to IFRS 3 'Business Combination’, the amendments are effective for

annual periods beginning on or after 1 January 2020 and earlier application is
permitted.

Amendments to IAS 1 ‘Presentation of Financial Statements' related to the
definition of materiality, the amendments are effective for annual periods beginning
on or after 1 January 2020 and earlier application is permitted.

Basis of consolidation of condensed Interim financial statements

The consolidated condensed interim financial statements include the financial
statements of the Company and the branches and subsidiaries fully owned and
controlled by the Company, The control is achieved when the company is able to
manage the main activities of the subsidiaries; exposed to varying returns from its
investment in the subsidiaries or has rights in these returns; and is able to affect these
returns through its control over the subsidiaries, However, transactions, balances,
revenues and expenses between the Company and subsidiaries and between the
subsidiaries shall be eliminated.
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2-4

(3)

The consolidated financial statements of the Group for the three months ended 31
March 2019 include the financial statements of the branches of the Company in the
Kurdistan Region of Iraq as well as the following subsidiaries:

Percentage
Paid-in of Nature of Date of
Company name capital ownership operations Location  incorporation
JD %

The Comprehensive Selling and

Company for buying used

Vehicle Sale LLC 500,000 100 cars Amman 2011
The International

Comprehensive Shares

Company LLC 10,000 100 trading Amman 2016

The financial statements of the subsidiaries are prepared for the same financial year
of the Company, using consistent accounting policies used by the Company, If the
accounting policies adopted by the subsidiaries are different, the required adjustments
are made on the financial statements of the subsidiary to be consistent with the
accounting policies used by the Company.

The financial statements of the subsidiaries are consolidated in the consolidated
statement of income from the date of its ownership which is the date on which the
control is actually transferred to the Company on the subsidiaries, Consolidation stops
when the company loses such control.

Critical accounting estimates and judgements
The critical estimates used by the management in preparing of these consolidated
condensed interim financial statements and adopted in the accounting policies are

consistent with those adopted in preparation of the consolidated financial statements
as at and for the year ended 31 December 2018.

FINANCIAL RISK MANAGEMENT

Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting its
commitments.

The Group manages liquidity risk through the availability of the necessary cash through
borrowing and credit facilities, The Group also monitors cash flows of due instalments
from customers periodically.

10
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The table below shows the Company's financial liabilities (not discounted) to certain

categories as at the balance sheet date based on the maturity date for the remaining
periods.

Less than More than

one year one year
JD JD
31 March 2019 (Unaudited)
Overdraft 11,509,631 -
Bank loans 27,180,613 30,049,112
Lease contract obligation 96,711 470,241
Accounts payable and other credit balances 3,733,302 .
31 December 2018 (Audited)
Overdraft 11,958,388 -
Bank loans 25,821,808 29,254,115
Accounts payable and other credit balances 1,212,548 -
(4) CASH IN HAND AND AT BANKS
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Cash on hand 98,478 133,008
Cash at banks 150,546 163,372

249,024 296,470

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in
hand and at banks less bank overdrafts as follows:

31 March 31 December
2019 2018
JO JD
(Unaudited) (Audited)
Cash on hand and at banks 249,024 296,470
Bank overdrafts (10,570,314) (10,982,448)

(10,321,290) {(10,685,978)

11
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(5) NET INVESTMENT IN FINANCE LEASE CONTRACTS

Total investment in long-term finance lease
contracts (over one year)

Total investment in short-term finance lease
contracts

Total

Deferred revenues

Total before provision

Provision for impairment of investment in finance
lease contracts

Present value for minimum lease payment

Less: Net investment in long-term finance
lease contracts

Net investment in finance lease contracts that are
due in the period/year

(6) NET INVESTMENT IN INSTALMENT SALE CONTRACTS

Total investment in long-term instaiment sale
contracts (over one year)

Total investment in short-term instalment sale
contracts

Total

Deferred revenues

Total before provision

Provision for impairment of investment in
instalment sale contracts

Less: Net investment in long-term instalment sale
contracts

Net investment in instalment sale contracts that
are due during the priod/year

12

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
29,456,383 34,517,068
36,289,829 30,928,410
65,746,212 65,445,478
(8,368,176) (8,535,649)
57,378,036 56,909,829
(639,063) (639,063)
56,738,973 56,270,766
(25,951,402) (28,878,896)
30,787,571 27,391,870
31 March 31 December
2019 2018
JD JD
{(Unaudited) (Audited)
8,693,607 12,175,397
13,913,918 7,452,066
22,607,525 19,627,463
(2,669,947) (2,273,804)
19,937,578 17,353,659
(1,238,435) (1,238,435)
18,699,143 16,115,224
(7,582,167) (6,565,740)
11,116,976 9,549,484
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(7) SHAREHOLDERS’ EQUITY

Paid-in share capital

The authorized and paid-up capital of the Company is JD 10,000,000 divided into 10,000,000
fully paid-up shares with a par value of JD 1 per share.

Statuary reserve

According to the Jordanian Companies Law and the Company's by-laws, the Company should
transfer 10% of its annual net profit to the statutory reserve, and continue to do so each year
provided that the total transferred amounts to the reserve do not exceed 25% of the Company’s
capital, For the purposes of this law, net profits represent profits before the income tax and
fees provision, This reserve is not distributable to shareholders, No statutory reserve is
deducted during the period ended 31 March 2019, as the deduction is made at the end of the
year.

Voluntary reserve
According to the Jordanian Companies Law and the Company's by-laws, the Company may
establish a voluntary reserve up to 20% of the net profit based on the resolution of its board of

directors. This reserve is available for distribution to shareholders after the approval of the
General Assembly of the Company.

13



Fl

290'¥26'92 09c'0ElL L2 uoipod wusl-buo
(CHANCINTA)] (060°L¥S'S2) uoiuod Jusung :sse7
161'689'0S 0S¥'129'2S sBuimolloq |ejo |
L#p'960'C %05'8 650°1L€2C %S.'8 yueg pueT gesy uendABy
#¥8'890'G %05'6 v8'9/¥'s %05'6 yueq jsaau|
z58'9ri’L %00'8 - %00'8  !9eyd NQy jJO Jueg |euoleN
180'891'2 %0L'2 666'2¥0'C %GP' 2 Nueg
Jusuwljsaau) Cm_uhoq, qely
690'28L'¥ %05'8 8£0'269'P %00'6 jueq
Jusuwisaau| Ueplor gely
GOP'8EL'0L %05'6 606'25€'0} %05'6 juegq yemny| ueplor
82.'19€'C %00'8 91€'28€'2 %S52'6 Ipny Yueg
06¥'90¢'S %S2'8 291 1¥L'S %S6'8 aoUeUI4 pue
apel] lojyuegq BuisnoH
o12'9€0'9 %G.L'8 ¥12'642'9 %GL'8 yueq [elolawwiey) ueplor
oLL'2PL'L %GZ'6 GeE'PLT'E %G2'6 ajelauss) ajaI00g
LA AR %00'6 oL8'Ler'e %00'6 ueplor jo jueg |eyded
ISL'ZPL'E %00'6 602'LLL'E %00'6 peyns |v Jueg
(palpny) (paypny) (paypneun) (paypneun)
ar % ar %
aouejeyg alel |Salaju| aouejegd ajel umm._mﬁ:_

g8L0¢ Jequede( LE

610¢ yslely LE

SONIMOYNOg {g)

610Z HONVIAl L€ 03aNI SHANO I3xHL 3H] HO4
SINIFWILVLS TVIONVNIH WINTLN] GISNIANOD a3LVAITOSNOY FHL OL SILON
(ANVdINOD) ONIGTOHIUYHS 217and)

- : ANMAWOG DMSYAT] JAGNIHIY-YO =



S

8vy'¢86'0L  000'LEQ'CL yLE'04G'0L 000'LEQ'CL
vo8'virs 000'06. %05'8 995'vZ. 000052 %SG.'8 yueg pueT qelsy uendAb3
99¢£'G19 000'059 %05'6 00L'LEY 000'059 %0G'6 yuegq jseau|
96¥'6.L1 000002 %00'8 - - %00'8 Iqeyq ngy Jo yueg JeuoneN
p0S'ZLS 000'G09 %05'8 766'981 000's09 %00'6 yueg JUSLUISSAU| UEDIOL qRIY
8.0'LYE'L 000'€9.'L %0S'6 8Z¥'029'l 000'€9L’L %05'6 yueg yemny| uepiop
0£L'eLy 000'00S %00'6 Zh8'oLy 000005 %G2'6 Ipny yueg
8GE'6Y9'L 000'€LL'L %G.'8 085'95t'L 000'ELL'L %G.'8 aoueul4 pue apei] Joj jueg Buisnoy
1G9'L29°L 000'008°L %G.L'8 8.2'8LL'L 000'008't %G6'8 jueg [e1oJewuwo) ueplop
£¥2'09e 000‘0se %G2'6 829'962 000'0SY %GZ'6 alelauan) ajaloog
¥66'v25'C 000'0S.'C %00'6 /66'180'2 000'052'Z %00'6 UEpIOr 40 yueg [ejde)
PPL'0LO'L 000'0S0'L %00'6 E¥E'GL6 000'050°L %00'6 peyi3 Iy sueg
(paupny) (paupny) (paupny)  (paupneuny)  (psupneun) (peypneun)
ar ar % ar ar %
aouejeg JILu| ajel aoue|eg nwy ajel
:Um._o uwm._mu:_ pald 1salaju|

8L0¢ Jequsde( Lt 610¢ Ydley g

SLIVHAY3IA0 MNVE {6)

610Z HOUVN L€ Q30N SHLNOW 334HL 3H] ¥04
SINIWILVYLS TVIONVYNI4 WINILN] 3SNIANOY) A3LVAITOSNOD IHL OL STLON
{ANYJWOD SNIGTOHINVYHS 2Nand)

..... ANS-JNRS) DMIGYRS JAaNIIY A0 T
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2019

10 INCOME TAX

The movement on income tax provision in Jordan is as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) {(Audited)
Balance at 1 January 946,618 700,470
Paid during the period/ year (242,848) (890,225)
Tax expense for the period/ year 373,361 1,136,373
Balance at 31 March 2019 and 31 December 2018 1,077,131 946,618

The movement on the income tax provision of the Company's branch in Kurdistan- Iraq is as
follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Balance at 1 January 10,030 14,144
Paid during the period/ year (18,148) (14,144)
Tax expense for the period/ year 8,386 10,030
Balance at 31 March 2019 and 31 December 2018 268 10,030

Therefore, the total income tax expense for the period/ year and the income tax provision as
at 31 March 2019 and 31 December 2018 are as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Income tax expense 381,747 1,146,403
Income tax provision 1,077,399 956,648

Income tax provision for the period ended 31 March 2019 was calculated in accordance with
the Income Tax Law No, (34) of 2014, The Company's legal income tax rate is 24%.

The Company obtained a final clearance from the Income and Sales Tax Department until the
end of 2015 except for 2013 and 2009 where these two years are still pending before the court,
For the two years 2016 and 2017, the self-assessment was submitted for these years but has
not been yet audited by the Income and Sales Tax Department as at the date of approval of
these consolidated condensed Interim financial statements.

The Comprehensive Company for Vehicle Sale (a subsidiary) obtained a final clearance from
the Income Tax Department until the end of 2015, For the year 20186, the return was accepted
by the Income and Sales Tax Department under the sampling system, The Company has
submitted the self-assessment return for the year 2017 within the legal period; however, the
Income and Sales Tax Department has not inspected the return as at date of preparation of
these consolidated condensed interim financial statements.

16
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In respect of the Comprehensive International Company for Financial Consulting (a
subsidiary), it commenced operations in October 2016, Accordingly, a self-assessment for
2017 has been submitted and the Income and Sales Tax Department has not inspected the
same as at the date of preparation of these condensed interim financial statements.

(11) EARNING PER SHARE FROM THE PROFIT FOR THE PERIOD ATTRIBUTABLE TO THE
SHAREHOLDERS OF THE COMPANY

The details of this item are as follows:
For the three months ended

31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
Profit for the period attributable to the shareholders
of the Company 1,104,141 1,020,866
Share Share
Weighted average for the number of shares * 10,000,000 10,000,000
JD/ share JD/ share
Basic and diluted earnings per share from profit for
the period attributable to the shareholders of the
Company 0,110 0,102

The basic earnings per share from the net profit for the period attributable to the
shareholders of the Company equals the diluted earnings as the Company did not

issue any financial instruments that may have an impact on the basic earnings per
share.

(12) _ DIVIDENDS

The General Assembly, at its extraordinary meeting held on 24 February 2019, approved the
distribution of JD 2,200,000 as cash dividends to the shareholders at a rate of 22% of the paid-
in share capital as at 31 December 2018.

On 21 February 2018, the General Assembly of shareholders decided to distribute dividends

in the amount of JD 1,540,000 of the retained earnings for 2017 equivalent to 22% of the
Company's share capital.

TS
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(13) _ TRANSACTIONS WITH RELATED PARTIES

An entity is considered a related party when it has the ability to control the other party or
exercise significant influence over the other party in making financial and operational

decisions.

The following transactions were carried out with related parties:

Payment received from leas contract
Payment received from instalment sales
Net revenue from lease contracts

31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
131,065 94,600
36,426 143,636
57,493 91,325

Balances resulting from transactions with related parties are as follows:

Due to related parties
The Leading Vehicles Co, Ltd
Nicola Abu Khader & Sons Co, Ltd

Due from related parties
Nicola Abu Khader & Sons Co, Ltd

31 March 31 December

2019 2018
(Unaudited) (Audited)

JD JD

7,000 10,839

- 5,512

7,000 16,351

329 -

The key management benefits amounted to JD 24,900 for the period ended as at

31 March 2019 (2018: JD 24,900).
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