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' To : Jordan Securities Commission
Amman Stock Exchange

Subject Reviewed Financial Statements for
the three months period ended on
31/3/2019
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Attached is the Quarterly reviewed financial
statements of Mediterranean Tourism
Investment Company as of 31/3/2019.
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Kindly accept our highly appreciation and
respect.

Mediterranean Tourism Investment Company.

Hani Al-Qadi /%

| Managing Director
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Review Report
AM/ 007833

To the Chairman and members of the Board of Directors
Mediterranean Tourism Investment Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial position of
Mediterranean Tourism Investment Company (A Public Shareholding Limited
Company) (“The Company”) as of March 31, 2019 and the related condensed
interim statements of income and comprehensive income, changes in shareholders’
equity and cash flows for the three-month period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this condensed interim
financial statements in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this
condensed interim financial information based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

Conclusion
Based on our review, nothing has come to our attention that the accompanying

condensed interim financial information for Mediterranean Tourism Investment
Company (A public shareholding Limited Company) are not prepared in accordance
with International Accounting Standard No. (34) Related to Interim Financial

Reporting.

Other Matter
The Company’s financial year end is on December 31 of each year, and the

accompanying condensed interim financial statements have been prepared for the
purpose of the Management and according to the instructions of Jordanian
Securities Commission, Amman Stock Exchange and Companies Control

Department purposes only.

The accompanying condensed interim financial statements are a translation of the
condensed interim financial statements in Arabic language to which reference
should be made.

(
Amman - Jordan 7%&6@

April 28, 2019 Deloitte & Touche (M.E.) - Jordan
Deloitte & Touche (M.E.)

010101




MEDITERRANEAN TOURISM INVESTMENT COMPANY
(A PUPLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2019

(Reviewed not December 31,
Note Audited) 2018 (Audited)
ASSETS D JjD
Non-Current Assets:
Property and equipment - net 4 47,464,044 47,486,402
Financial assets at fair value through other comprehensive income 5 447,869 447,002
Total Non-Current Assets 47,911,913 47,933,404
Current Assets:
Inventory 351,556 400,739
Other debit balances 6 328,026 251,892
Accounts receivables - net 568,849 687,163
Cash on hand and at bank 7 4,640,785 4,484,423
Total Current Assets 5,889,216 5,824,217
Total Assets 53,801,129 53,757,621
SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders' Equity:
Paid-up capital 8/a 45,000,000 45,000,000
Share premium 8/b 63,624 63,624
Statutory reserve 8/c 4,500,107 4,500,107
Fair value reserve 8/d 31,535 30,668
Retained earnings 1,418,448 1,418,448
Profit for the period 112,478 -
Total Shareholders' Equity 51,126,192 51,012,847
Current Liabilities:
Accounts payable 795,999 831,614
Due to a related party 13 156,889 244,731
Other credit balances 9 1,373,233 1,261,671
Income tax provision 10 348,816 406,758
Total Liabilities 2,674,937 2,744,774
Total Shareholders' Equity and Liabilities ' 53,801,129 53,757,621
Authorized Member from Board of Directors Board of Directors Chairman

THE ACCOMPANYING NOTES FROM (1) TO (17) CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)

For the Three-Month Period

Ended on March 31,

Note 2019 2018
o D

Four Seasons Hotel operating revenue 11 3,524,243 4,194,621
Less: Four Seasons Hotel cost of revenue (670,915) (737,443)
General and administrative expenses - Four Seasons Hotel (2,192,477) (2,319,039)

Hotel Gross Operating Profit 660,851 1,138,139

Other revenue 72,630 59,065
General and administrative expenses - Owner Company (28,090) (24,864)
Depreciation of property and equipment (417,703) (404,075)
Management fees (147,090) (208,911)
Profit for the Period Before Tax 140,598 559,354
Income tax for the period 10 (28,120) (111,870)
Profit for the Period 112,478 447,484

JD/Share JD/Share
12 0.0025 0.010

Earnings per Share for the Period - (Basic and Diluted)

Board of Directors Chairman

Authorized Member from Board of Directors

THE ACCOMPANYING NOTES FROM (1) TO (17) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF COMPREHINSIVE INCOME

(REVIEWED NOT AUDITED)

For the Three-Month Period

Ended March 31,

2019 2018
D D
Profit for the period 112,478 447,484
Net change in fair value reserve 867 13,663
Total Comprehensive Income for the Period 113,345 461,147

THE ACCOMPANYING NOTES FROM (1) TO (17) CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE ACCOMPANYING REVIEW REPQRT.
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MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax

Adjustments for:
Depreciation of property and equipment

Bank interest income

Cash Flow from Operating Activities Before Change in Working Capital

Decrease (Increase) in accounts receivables
Decrease in inventory
(Increase) in other debit balances
(Decrease) increase in accounts payable
(Decrease) in due to a related party
Increase in other credit balances
Cash flow from Operating Activities before Income Tax Paid
Income tax paid

Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchases) of property and equipment
Bank interest received

Net Cash Flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Distributed dividends
Net Cash Flows (used in) Financing Activities
Net Increase (Decrease) in Cash
Cash on hand and at bank - beginning of the period

Cash on hand and at bank - End of the Period

For the Three-Month Period

Ended on March 31,

Note 2019 2018
B0} D
140,598 559,354
417,703 404,075
(26,726) (19,739)
531,575 943,690
118,314 (199,536)
49,183 19,704
(64,765) (123,543)
(35,615) 63,103
(87,842) (90,581)
111,562 257,777
622,412 870,614
10 (86,062) (158,091)
536,350 712,523
4 (395,345) (480,036)
15,357 8,914
(379,988) (471,122)
. (2,157,332)
. (2,157,332)
156,362 (1,915,931)
4,484,423 6,046,027
7 4,640,785 4,130,096

THE ACCOMPANYING NOTES FROM (1) TO (17) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




MEDITERRANEAN TOURISM INVESTMENT COMPANY
(A PUPLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

. General

Mediterranean Tourism Investment Company is a Public Shareholding Limited
Company that was established on November 20, 1996 in Amman - Hashemite
kingdom of Jordan with an authorized capital of JD 15 Million represented by
15,000,000 shares at a par value of one Jordanian Dinar per share. This
capital has been increased several times, and the last of which was in 2003 to
become 1D 45 Million.

The Company's main objectives are establishment and management of hotels,
resorts and hotel facilities as well as the building of hotels, restaurants and
swimming pools, including establishment and operating Four Seasons Hotel in
Amman.

The Company and Four Seasons Hotels and Resorts Corporation signed an
agreement for managing the Four Seasons Hotel in Amman on January 27,
1997, the agreement is valid for 15 years effective from the actual
commencement of the Hotel's operations which started during 2003, and it
was automatically renewed for 15 years and valid till the 27% of January 2033.
The Hotel consists of 193 room, and according to this agreement the agreed
fees should be paid for the management of the Four Seasons Company
International.

The condensed interim financial statements have been approved by the board
of directors on April 25, 2019.

Basis of Preparation

Basis of preparation of the Condensed Interim Financial Statements

The accompanying condensed interim financial statements of the Company have
been prepared in accordance with International Accounting Standard (IAS) 34
relating to Interim Financial Reporting.

The condensed interim financial statements are prepared on the historical cost
basis except for the financial assets and financial liabilities, which are presented
at their fair value as of the condensed interim financial statements date.

The condensed interim financial statements are stated in Jordanian Dinar, which
represents the functional currency for the Company.

The condensed interim financial statements do not include all information and
disclosures required for the annual financial statements prepared in accordance
with International Financial Reporting Standards. Moreover, the results of
operations for the three-month period ended March 31, 2019 do not necessarily
provide an indication of the expected results of operations for the year ending
December 31, 2019 and should be read with the annual report as of December
31, 2018 and the appropriation of profit for the period as of March 31, 2019 is
not made, which is performed at the end of the fiscal year.




The accounting policies adopted in preparing the condensed interim financial
statements are consistent with those applied in the year ended December 31,
2018 except for the effect of the adoption of the new and revised standards
which are applied on or after the 1%t of January of 2019 as follow:

Amendments with no material effect on the condensed interim
financial statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements include amendments to IFRS (3) Business Combinations, (11)
Joint Arrangements, International Accounting Standards (12), Income Taxes
and (23) Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically

addresses:

e«  Whether the tax treatment should be considered in aggregate;

e Assumptions regarding the procedures for the examination of tax
authorities;

o Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

e The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint
Ventures”.

These amendments relate to long-term shares in allied enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (9) “Financial
Instruments” to long-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity
method has not been applied to it.

Amendments to IAS 19 Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

Amendments that has impact on the condensed interim financial
statements of the Company

Effect of Application of IFRS (16) "Leases"

The Company has adopted IFRS (16), "Leases", which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives "
and SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a

Lease”.




IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company’s financial Position, unless the term is 12 months or
less or the lease for low value asset. Thus, the classification required under
IAS (17) “Leases” into operating or finance leases is eliminated for Lessees.
For each lease, the lessee recognizes a liability for the lease obligations
incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future
lease payments plus directly attributable costs and which is amortized over
the useful life.

The Company has adopted for the modified retrospective application
permitted by IFRS (16) upon adoption of the new standard. During the first
time application of IFRS (16) to operating leases, the right to use the leased
assets was generally measured at the amount of lease liability, using the
interest rate at the time of first time application.

The company have evaluated the scope of IFRS (16), and there was no
material impact on the financial statements, noting that the impact (if any)
will be revaluated in details during the year.

Significant accounting Estimates and key sources of uncertainty estimates

" Preparation of the accompanying condensed interim financial statements and
the application of accounting policies require from the Company's
management to estimate and assess some items affecting financial assets and
liabilities and to disclose contingent liabilities. These estimates and
assumptions also affect income, expenses, provisions, expected credit losses
and changes in fair value within condensed interim statement of
comprehensive income and statement of shareholders’ equity. And in a
specific way, it requires the Company’s management to estimate and assess
the amounts and timing of future cash flows. The aforementioned estimates
are based on several assumptions and factors with varying degrees of
consideration and uncertainty. Furthermore, the actual results may differ from
the estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believes that the estimates used in the condensed interim financial
statements are reasonable and consistent with the estimates used in
preparing the financial statements for the year 2018 as mentioned in Note (2-

a) and (2-b).

Property and Equipment - Net

Additions to property and equipment during the period ended March 31, 2019
amounted to JD 395,345, which includes an amount of JD 304,109
representing advance payments related to renovation of hotel floors and other
facilities. (Against additions of an amount of JD 480,036 for the same period
of the year 2018)




Financial Assets at Fair Value through Other Comprehensive Income

This item consists of the following:
March 31, December 31,

2019 2018
1D D
Quoted Shares in Amman Stock Exchange 439,869 439,002
Un-Quoted Shares in Amman Stock Exchange * 8,000 8,000
447,869 447,002

The fair value for this investment is calculated using the latest audited
financial statements.

Other Debit Balances

This item consists of the following:
March 31, December 31,

2019 2018
1D D
Prepaid expenses 280,912 216,823
Accrued interests 11,369 15,077
Others 35,745 19,992
328,026 251,892
Cash on Hand and at Bank
This item consists of the following:
March 31, December 31,
2019 2018
D JD
Cash on hand 19,700 18,700
Bank current accounts 2,223,446 1,290,624
Deposits in bank* 2,397,639 3,175,099
4,640,785 4,484,423

It represents local bank’s deposits in Jordanian Dinar and US Dollars with an
annual interest rate between 2.75% and 5.25%.

Shareholders’ Equity

Paid-up capital

The paid-up capital amounted to JD 45 million divided into 45 million shares
and each share amounted to one Jordanian Dinar as of March 31, 2019 and
December 31, 2018, moreover, there were no changes over the paid-up
capital during the current period and the previous year.

Share premium

The issuance premium amounted to JD 63,624 as of March 31, 2019 and
December 31, 2018 noting that the share premium resulted from an increase
in paid-in capital during the year 2001 where 14 million shares were issued
with a par value of JD 1 and a total value of JD 14,063,624.

Statutory reserve

Statutory reserve represents accumulated amounts transferred from the annual
net income before tax at a rate of 10%, in accordance with the Jordanian
Companies Law, this reserve may not be distributed to shareholders.

Fair value reserve

This item represents a valuation reserve for financial assets at fair value through
other comprehensive income which resulted from revaluating these assets at
their fair value as of March 31, 2019 and December 31, 2018,

-10-




9, Other Credit Balances
This item consists of the following:

March 31, December 31,

2019 2018
D D
Accrual expenses 150,529 264,661
Advance payments received from customers 592,267 342,228
Advance received rent payments 35,137 49,183
Withholding sales tax 260,240 137,539
Withholding income tax 37,820 36,291
Increments for Hotel’s employees 46,335 137,472
Social Security withholdings 58,362 56,975
Shareholders withholdings 60,556 60,556
Employees vacation provision 75,039 87,156
End of service indemnity provision = 40,063
Other credit balances 56,948 49,547
1,373,233 1,261,671
10. Income Tax Provision
a. The movement of the income tax provision is as follow:

March 31, December 31,

2019 2018

1D D

Beginning balance for the period/year 406,758 646,129
Income tax paid (86,062) (669,795)
Accrued income tax 28,120 430,424
Ending Balance for the Period/Year 348,816 406,758

b. The income tax represented in the condensed interim income statement is as

follow:
For the Three-Month Period
Ended on March 31,
2019 2018
D JD
Accrued income tax for the profit of the period 28,120 111,870
Ending Balance for the Period 28,120 111,870

- The Company did not book deferred tax assets due to it's immaterial,
moreover, management does not expect to benefit from these assets in the

near future,

- The Company has reached a final settlement with the Income and Sales Tax
Department up to the year 2015. Noting that income tax returns for the years
2016, 2017 and 2018 have been submitted but not revised by Income and
Sales Tax Department yet.

In the opinion of the management and its tax advisor, the booked provisions
in the financial statements are sufficient to meet the tax expected obligations.

- Mediterranean Tourism Investment Company (Four Seasons Hotel) was
considered as a financial project thus it was granted exemptions from the
prescribed fees in articles (6 and 7) of the investment promotion law No. 16
for the year 1995 as follows:

i IF Exempting imported property and equipment that are used exclusively in the
project.

2. Exempting imported spare parts equivalent to 15% of the value of property
and equipments from all fees taxes and customs duties.

3. The Company was exempted from taxes and customs fees related to capital
expenditures, this exemption will expire on May 27, 2019.
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This item consists of the following:

. 11. Four Seasons Hotel Operating Revenue
This item consists of the following:
For the Three-Month Period
Ended on March 31,
2019 2018
JD 1D
Rooms revenue 1,254,335 1,818,628
Food revenue 1,126,911 1,118,014
Beverage revenue 352,389 339,031
Banqueting revenue 174,056 197,815
Others 616,552 721,133
3,524,243 4,194,621
12. Earnings per Share for the Period

For the Three-Month Period
Ended on March 31,

2019 2018
1D D
Income for the period 112,478 447,484
Weighted-average number of shares 45,000,000 45,000,000
JD/Share JD/Share
Earnings per Share for the Period-Basic and
Diluted 0/0025 0/010

13. Balances and Transactions with Related Parties

The following is the balances and transactions with related parties” details:

Iterns in the condensed interim financial position:
Cash at Bank:

Deposits and current accounts - AJIB *
Accounts Receivables:

Members of board of directors

Due to a Related Party:

Four Seasons Hotels and Resorts International **
Investment:

Investment in AJIB *

Items off condensed interim statement of financial position:

Bank Guarantees — AJIB *

Items in the Condensed Interim Income Statement:
Four Seasons Hotels and Resorts management fees**
Bank Interest income - AJIB *

Four Seasons Management salaries and benefits

March 31, December 31,
2019 2018
JD D
4,621,085 4,465,723
21,549 14,232
156,889 244,731
37,869 37,002
26,000 26,000

For the Three-Month Period
Ended on March 31,

2019 2018
D 1D
147,090 208,911
26,726 19,739
123,953 109,936

* Arab Jordan Investment Bank (AJIB) is a shareholder and Board of Directors

member with an ownership percentage of 9.63%
Tourism Investment Company capital.

**  The operator Company of the hotel business.

-12-
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14.

Business Segments

Information about the Company's Business Segments

The Company mainly owns the Four Seasons Hotel noting that the Company's
registration includes building a residence and managing hotels and resorts,
hotels preparations and constructing hotels, restaurants, and swimming pools.
Note (11) illustrates the distribution of the Hotel’s revenue.

All the Company’s assets, liabilities and operations are inside the Hashemite

The General Assembly approved in their meeting held on March 14, 2018, to
distribute cash dividends to the shareholder for the year 2017 which amounts
to 5.5% of the paid-up capital which is equivalent to JD 2,475,000.

b. Information about Geographical Sector
Kingdom of Jordan.

15. Distributed Dividends

16. Lawsuits raised against the Company

There are lawsuits raised against the Company which amounted to 1D 43,000
in the designated courts as of March 31, 2019. The Management of the
Company and its legal consultant believe that the booked provisions which
amounted to JD 13,000 are sufficient and no need to book additional

provision.
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