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Description
These statements are selective extracts from the English Financial Statement and should be read together with it.

29. Earnings Per Share
30. Cash & Cash Equivalent




Notes to Financial Statements

23. Financial Assets Revaluation Reserve:

Description

Beginning Balance

27. Employee Expenses:

31 December

2018 2017 Description

Notes to Financial Statements

31 December

Change In Fair Value

Ending Balance

24 . Interest Revenue:

Description

Bank Interest

JD Salaries & Bonuses 4,288,699 4,096,188
(4.292.662) | (7.708.452) Provident Fund 116,143 220,664
(858,768) 3,415,790 Company Contributions To Social Security 344,726 357,112
(5,151,430) (4,292,662) Medical Expenses 335,982 348,390

Employee Training & Development 11,813 37,077

Travel & Transportation 198,587 179,450

Total 5,295,950 5,238,881

Allocated Employee Expenses - General Insurance 4,497,233 4,423,910
31 December Unallocated Employee Expenses 798,717 814,971

2017 Tota

319519 | 81,001

Dividends Received

Total

Amount Transferred To Underwriting Accounts/Life Dep

Amount Transferred To Statement Of Income

25 . Income from Financial Assets and Investments -

Description

Dividends Received

70.000 18,946
389,819 99.947

28. Administrative and General Expenses:

5,295,950 5,238,881

31 December

2018

GainlLoss)From The Sale Of Financial Assets At Fair Value Through Profit Or Loss Value

Loss From The Revaluation Of Financial Assets At Fair Value Through Profit Or Loss Value

Rental Income - Net

Total

26 . Other Revenues:

Description

(Loss) From Foreign Exchange Differences

i : Stationary & Publications 141,444 197.813
Advertisements 16,016 21,037
Bank Interest 5,272 15,868
Net: Electricity, Heating & Water 85,519 90,624
Repairs 10,110 10,404

31 December Post & Telecommunication 124,823 152,885
National Agent Commission/Outside Jordan 40,700 40,700
Professional Fees 92,592 84,731
311.092 962 613 Hospitality 43,086 56,135

5 530 3 8,36) Lawyer Fees & Expenses 278,829 111,587
: : Revaluation Expenses 11,090 10,390
(422,647) (120,743) Computer Maintenance 9,825 12,167
402,597 309,607 Computer Program Licences 20,320 17.685

‘ 300,624 1,147,641 Computer Program Service 121,125 138,299
Subscriptions 19,543 19,250

Board Members’ Transportation Fees 132,000 132,000
Tenders Expenses 83.991 88,393

Legal Fees & Expenses 222,863 234,718

Donations 123,093 123,107
Insurance Expenses 67,826 69,038

Marketing Expenses 336,250 379.944

| (188,454) | (521,526)

Other

493,463 676,758

Total

305,009 155,232

These statements are selective extracts from the English Financial Statement and should be read together with it.




Notes to Financial Statements

14. Fixed Assets - Net:

Cost Accumulated Net Book Cost Accumulated Net Book
Depreciation Value Depreciation Value

Notes to Financial Statements

18.Due to Bank

31 December

> 2018
Descripfion

Bank credit 14,960,693 9,919,468

9,919,468

Total 14,960,693

19. Accounts Payable:

31 December

Description

Lands 511,113 - 511,113 511,113 - 511,113
Buildings 590.858 186,811 404,047 588,660 175,879 412,781
Equipment, Machinery &

Furniture 1,476,498 | 1,333,116 143,382 1,451,031 1,263,253 187,778
Vehicles 348,659 293,286 55,373 348,659 262,681 85,978
Total 2,927,128 1,813,213 1,113,915 2,899,443

15. Intangible Assets - Net:

31 December

2018
D JD

JD

18
JD

Description

Policyholders 1,200,219 2,172,569
Garages And Spare Parts 614,490 508,973
Agents 755,263 599,843
Others 434,474 933,891
Total 3,004,446 4,215,276

Computer System | Computer System
& Software & Software

Description

Beginning Balance 618,461 614,811
Additions 24,658 3,650
Amortization (586,385) (554,336)
Ending Balance

16. Other Assets:

31 December

Descrpr
Refundable Deposits 984,058 1,129,918
Prepaid Expenses 548,414 517,930
Accrued Revenues 97,882 333,836
Others 333,598 66,167

Total

17. Accumulated Mathematical Reserve - Net:

Description

Company's Share From Mathematical Reserve

31 December

1,562,597

Total

1,562,597

2,076,639
2,076,639

These statements are selective extracts from the English Financial Statement and should be read together with it.

20. Insurance Companies Accounts:

31 December
2018
Description D

Local Insurance Companies ‘ 2,589,945 ‘ 2,566,803
Foreign Reinsurance Companies 6,192,264 4,375,925
Total 8,782,209 6,942,728

21. Other Provisions:

31 December

Descrpr
Annual Leaves Provision 3,278 3,278
Insurance Regulatory Commission Fees Provision 16,959 28,987
Provision For Staff End Of Service Indemnity 817,079 708,392
Provision For Group Life Policies Profit Commission 125,170 125,170

Total

962,486

22. Other Liabilities:

865,827

31 December

Unearned Revenues 435,957 390,007
Accrued Expenses 267,709 244,144
Premiums In Advance 13,567 273
Car Parking Deposits 4,735 4,665
The Ministry Of Finance Deposits 247,357 309.718
Other Deposits 5,685 5,681

Total

975,010

954,488

These statements are selective extracts from the English Financial Statement and should be read together with it.




Notes to Financial Statements Notes to Financial Statements

7. Property Investments - Net: 11. Accounts Receivable - Net:

31 December

31 December
2018 2017

2018

2017

Description

JD

D

Descipior o .
Policyhold 16,657,108
Lands | 15325903 | 15,263,864 oreyhorder 17,527,276
o o Agents 3,670,858 3,170,492
Buildings - Net 3,835,785 3,892,577 - 142,766 116,906
Total 19,161,688 19,156,441 mpoyees : '
Others 1,065,225 952,726
. Deduct: Provision For Doubtful Debts (3.699,708) (2,989,513)
8. Loans and Advances of the Life Department: Total 18,706,417  17.907.719

Description

Loans For Policyholders - Less Than Surrender Value

31 December

2018 2017

20,289

26,139

9. Cash on Hand and at Banks:

31 December

12. Insurance Companies Accounts:

31 December

2018

2017

_r D

Total 20,289 26139 Description . J D
Local Insurance Companies 2,514,320 3,007,593
Foreign Reinsurance Companies 1,658,017 4,671,813

Deduct: Provision For Doubtful Debts

(861,642)

Total

3,310,695

(861,642)
6,817,764

Description

2017
D

13. Income Tax
a. Income Tax Provision:

Cash On Hand 18,230 81,413
31 December
Cash At Banks (Current Accounts) 5,586,696 12,143,418
Toro Descripr
Beginning Balance 186,868 231,803
10. Checks Under Collection and Notes Receivable: Income Tax Paid (302,858) (376,480
Provision For Income Tax 116,000 331,545
Description b. Assets Deferred Tax:
Notes Receivable 35,350 35,350 31/12/2017
Release Deferred Deferred
Checks Under Collection 3,362,201 3,607,926 Description TJT)X
Deduct : Provislon For Checks Under Collection and Note Receivable (166,050) (130.700) Assets Deferred Tax
Total Doubtful Debts Provision 3,094,834 | 261,000 i 3355834 | 805400 | 659,480
These statements are selective extracts from the English Financial Statement and should be read together with it. Provision For Staff End OF
Service Indemnity 237,017 56,569 - 293,586 70,461 56,884
IBNR Provision 1,753,305 500,000 100,801 2,152,504 516,601 420,793

Total 5,085,156 817,569 100,801 5,801,924 1,392,462 1,137,157

These statements are selective extracts from the English Financial Statement and should be read together with it.




Notes to Financial Statements

Notes to Financial Statements

Expense Recognition

All  commissions and other costs relating to the
acquisition of new or renewed insurance policies are
amortized in the statement of income upon their
occurrence. Other expenses are recognized on the
accrual basis.

Insurance Compensations

Insurance compensations represent the claims paid
during the period and the change in the claims
provision. The insurance compensations represent all
the amounts paid during the year whether they relate to
the current year or previous years.  Moreover,
outstanding claims represent the highest estimated
amount for the settlement of all claims resulting from
events that took place prior to the statement of financial
position date but were still unsettled at that date.
Moreover, outstanding claims are calculated on the
basis of the best information available at the date of the
financial statements and include the incurred but not
reported claims provision.

Salvage and Subrogation Reimbursements
Estimates of salvage and subrogation reimbursements
are considered as an allowance in the measurement of
the insurance liability for claims.

General, Administrative and Employee Expenses
All distributable general and administrative expenses are
loaded on insurance branches separately. Moreover,
80% of undistributable general, administrative and
employee expenses have been allocated to the various
insurance departments on the basis of the earned
premiums of each department in proportion to total
premiums.

Foreign Currencies

Transactions during the year in foreign currencies are
recorded at the exchange rates prevailing at the
transaction date.

Financial assets and financial liabilities denominated in
foreign currencies are translated according to the
average exchange rates issued by the Central Bank of
Jordan at the date of the statement of financial position.

Non-monetary assets and non-monetary liabilities
denominated in foreign currencies are translated at fair
value at the date of the determination of their fair value.

Exchange gains or losses resulting therefrom are taken
to the statement of income.

Translation differences are posted to the assets and
liabilities items in non-monetary foreign currencies as
part of the change in fair value.

3. Use of Estimates

Preparation of the financial statements and application
of the accounting policies require the Company’s
management to perform estimates and judgments that
affect the amounts of the financial assets and liabilities,
and disclosures relating to contingent liabilities. These
estimates and judgments also affect revenues, expenses,
provisions and changes in the fair value shown within
shareholders’ equity. In particular, management is
required to issue significant judgments to assess future
cash flows and their timing. The above-mentioned
estimates are based on several assumptions and factors
with varying degrees of estimation and uncertainty.
Moreover, the actual results may differ from the
estimates due to changes resulting from the
circumstances and situations of those estimates in the
future.

Management believes that the estimates within the
financial statements are reasonable. The details are as
follows:

- A provision for accounts receivable is made according
to the various assumptions and basis adopted by
management to evaluate the required provision as
per International Financial Reporting Standards.

- Management periodically reevaluates the productive
lives of tangible assets for the purpose of calculating
annual depreciation based on the general condition
of those assets and the estimates of their expected
productive lives in the future. Any impairment loss is
taken to the statement of income.

- Income tax provision: the financial year is charged
with its part from income tax according to the
prevailing regulations and the international financial
reporting standards. The required income tax
provision is calculated and posted.

The claims provision and technical provisions are taken
based on technical studies, and according to the
instructions of the Insurance Commission. Moreover,
the mathematical reserve is taken based on actuarial
studies.

- A provision for lawsuits against the Company is based
on a legal study conducted by the Company’s lawyer,
according to which probable future risks are

determined. A review of such studies is performed
periodically.

- Management reviews the financial assets, shown at
amortized cost, to evaluate any impairment in their
value. Such impairment is taken to the statement of
income.

- Property investments are evaluated by independent
real estate experts in accordance with the regulations
of the Insurance Commission. Moreover, the fair
value of the property investments is disclosed in the
financial statements.

4. Deposits at Banks:

31/12/2018

- Fair value hierarchy: the standard requires the
Company to determine and disclose the level in the
fair value hierarchy into which the fair value
measurements are categorized in their entirety,
segregating fair value measurements in accordance
with the levels defined in IFRS. Differentiating between
Level 2 and Level 3 fair value measurements, i.e.,
assessing whether inputs are observable and whether
the unobservable inputs are significant may require
judgment and a careful analysis of the inputs used to
measure fair value, including consideration of factors
specific to the asset or liability.

31/12/2017

Deposits due Deposits due Total Total
in three months | more than one year

Inside Jordan 1,688,355 456,243 2,144,598 1,409,321
Outside Jordan 11,416,691 2,056,289 13.472.980 2,479,306
Total 13,105,046 2,512,532 15.617.578 3,888,627

5. Financial Assets at Fair Value Through Profit or Loss Value:

31 December

2017

Description

Company Shares Listed

i

3,552,267 | 4,019,249

Total

4,019,249

3,552,267

6. Financial Assets at Fair Value Through Other Comprehensive Income:

31 December

2017

Description JD

Inside Jordan

Shares 3,406,559 3,973,215
Total Inside Jordan
Outside Jordan

Shares 15,183,876 15,475,979

Total Outside Jordan

15,183,876

15,475,979

Total

18,590,435 19,449,194

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Notes to Financial Statements

Property and Equipment

Property and equipment are stated at cost, net of
accumulated depreciation and accumulated
impairment. Moreover, fixed assets (except land) are
depreciated according to the straight-line method over
their estimated useful lives using the following yearly
rates. Depreciation is recorded in the statement of
income as follows:

Buildings 2%
Furniture, fixtures, and equipment 7% - 25%
Vehicles 15%

Property and equipment are depreciated when ready
for their intended use.

When the recoverable values of property and
equipment is less than their carrying amounts, assets
are written down and impairment losses are recorded
in the statement of income.

The useful lives of property and equipment are
reviewed at the end of each year. In case the expected
useful life is different from what was determined before,
the change in estimate is recorded in the following
years as a change in estimate.

The gains or losses resulting from the disposal or
derecognition of property and equipment, representing
the difference between the property and equipment sale
proceeds and their book value, are recorded in the
statement of income.

Property and equipment are derecognized when
disposed of or when there is no expected future benefit
from their use or disposal.

Pledged financial assets

Financial assets that are pledged by other parties are
given with the right to have control over them (sell or
re-pledge). Continuous valuation of these assets is
made in accordance with the accounting policies
adopted, based on each asset’s original classification.

Provisions

Provisions are recognized when the Company has an
obligation on the date of the statement of financial
position as a result of past events, it is probable to settle
the obligation and a reliable estimate of the amount of
the obligation can be made.

Amounts recognized as provisions represent the best
evaluation of the amounts required to settle the

obligation as of the financial statements date, taking
into consideration risks and the uncertainty relating to
the obligation. When the provision amount s
determined on the basis of the expected cash flows for
the settlement of the current obligation, its book value
represents the present value of these cash flows.

When it is expected that some or all of the economic
benefits required from other parties to settle the
provision will be recovered, the receivable is recognized
within assets if receipt of the compensations is actually
certain and their value can be reliably measured.

a. Technical Provisions

Technical provisions are taken and maintained
according to the regulations of the Insurance
Commission as follows:

1. The provision for unearned premiums for general
insurance activities is calculated according to the
remaining days up to the expiry date of the
insurance policy after the financial statements date
on the basis of a 365-day year except for marine
and land transport insurance for which the provision
is calculated on the basis of written premiums of the
policies issued on the date of the financial
statements according to laws, regulations and
instructions issued for this purpose.

2. The provision for (reported) claims is computed by
determining the maximum total expected costs for
each claim on an individual basis.

3. Additional provisions for incurred but not reported
claims are calculated based on the Company's
experience and estimates.

4. Unearned premium reserved for life insurance is
calculated based on the Company’s experience and
estimates, in addition to the actual expert.

5. Mathematical reserve for life insurance policies is
calculated based on actuarial formulas that are
reviewed periodically by an independent actuarial
expert.

b. Provision for Doubtful Debts

A provision for doubtful debts is taken when there is
objective evidence that whole or part of these debts has
become irrecoverable. The provision is calculated as
the difference between the book value and recoverable
value.

c. End of Service Indemnity Provision

End of Service indemnity provision is calculated based
on the internal regulations prepared by the Company in
accordance with the Jordanian Companies Law.

Annual compensations paid to the terminated
employees are charged to the End of Service indemnity
provision when paid. Moreover, an allowance for the
Company'’s liabilities in connection with End of Service
compensations is taken to the statement of income.

Liability Adequacy Test

At the statement of financial position date, the
adequacy and suitability of the insurance liabilities are
evaluated through the calculation of the present value
of the future cash flows relating to the outstanding
insurance policies.

If the evaluation shows that the present value of the
insurance liabilities (various purchase expenses less
suitable and related intangible assets) is inadequate
compared to the expected future cash flows, the full
impairment is recorded in the statement of income.

Income Tax

Income tax expenses represent accrued taxes and
deferred taxes. Income tax expenses are accounted for
on the basis of taxable income. Moreover, taxable
income differs from income declared in the financial
statements because the latter includes non-taxable
revenue or tax expenses not deductible in the current
year, but deductible in subsequent years, accumulated
losses acceptable by the tax authorities, as well as
unallowable and non-taxable items.

- Toxes are calculated on the basis of the tax rates
prescribed according to the prevailing laws,
regulations and instructions in the countries the
company operates in.

Deferred Taxes

Deferred taxes are taxes expected to be paid or
recovered as a result of temporary timing differences
between the value of the assets and liabilities in the
financial statements and the value of the taxable
amount.

Moreover, deferred taxes are calculated according to
the statement of financial position liability method
based on the tax rates expected to be applied at the tax
settlement date or the realization of the deferred tax
assets or liabilities.

- The balances of deferred tax assets and liabilities are
reviewed at the statement of financial position date
and reduced in case they are expected not to be
utilized or are no longer needed, wholly or partially.

Issuance or Purchase Costs of the Insurance
Company Shares

Any costs resulting from the issuance or purchase of the
Company’s shares are posted to the retained earnings
(net of the tax effect on these costs). Moreover, if the
issuance or purchase process was not complete, the
costs will be posted as expenses in the statement of
income.

Offsetting

Financial assets and financial liabilities are offset, and
the net amount is reflected in the statement of financial
position only when there are legal rights to offset the
recognized amounts, the Company intends to settle
them on a net basis or assets are realized and liabilities
settled simultaneously.

Revenue Recognition

a. Insurance Contracts

Insurance premiums arising from insurance contracts
are recorded as revenue for the year (earned insurance
premiums) on the basis of the maturities of time periods
and in accordance with the insurance coverage
periods. Insurance premiums from insurance contracts
unearned at the date of the statement of financial
position are recorded as unearned insurance premiums
within liabilities.

Claims and incurred losses settlement expenses are
recorded in the statement of income based on the
expected liability amount of the compensation relating
to the insurance policyholders or other affected parties.

b. Dividends and Interest

Dividends from investments are recorded when the
right of the shareholder to receive dividends arises
upon the related resolution of the General Assembly of

Shareholders.

Interest income is calculated according to the accrual
basis based on the maturities of the time periods,
original principals and earned interest rate.

c. Rent

Rent revenue is recognized from property investments
through operating rent contracts, using the straight line
method over the contracts’ periods. Other expenses are
recognized on the accrual basis.
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Notes to Financial Statements

1. General

a. The Company was established in 1951 and is
registered as a Jordanian Public Shareholding Company
under Number (11) with a paid-up capital of JD
100,000. On July 12, 1981, the Company’s capital was
raised to JD 1,100,000.

On May 1, 1988, the Company merged with General
Assurance Company for the Near East (National Union)
in Jordan, after the evaluation of the two companies’
assets. Accordingly, the Company’s capital was
increased to JD 5,000,000 divided into 5,000,000
shares.

The Company's capital was raised gradually with the
latest increase in 2006, in which the authorized
Company capital was raised by JD 10,000,000 to
reach JD 30,000,000 divided into 30,000,000 shares.
The Company is involved in various insurance activities
and has branches in Abu Dhabi, Sharjah, Dubai and
marketing insurance policies in Kuwait through an
agency.

b. The financial statements were approved by the Board
of Directors onFeb 28,2019, subject to the approval of the
General Assembly of Shareholders.

2. Significant Accounting Policies

Basis of Preparation

- The financial statements have been prepared according
to the Standards issued by the International Accounting
Standards Board and in accordance with the forms
prescribed by the Jordanian Insurance Commission.

- The financial statements have been prepared according
to the historical cost convention except for financial
assets and financial liabilities at fair value through the
statement of income and financial assets at fair value
through the statement of comprehensive income that
are presented at fair value at the date of the financial
statements. Moreover, financial assets and financial
liabilities that have been hedged for the risk of change
in fair value are presented in fair value.

- The Jordanian Dinar is the functional and reporting
currency of the financial statements.

Basis of Consolidating the Financial Statements

- The financial statements include the financial statements
of the Company with its foreign branches.

- The accounting policies adopted in the financial
statements are consistent with those applied in the
year ended December 31, 2017.

Sector Information

- The business sector represents a set of assets and
operations that jointly provide products and services
subject to risks and returns different from those of
other business sectors that are measured in
accordance to the reports used by the executive
manager and the main decision maker in the
Company.

- The geographic sector relates to the provision of
products and services in a defined economic
environment subject to risks and returns different from
those of other economic environments.

Financial Assets at Fair Value Through Profit
or Loss

Financial assets at fair value through profit or loss
represent shares and bonds held by the Company for
the purpose of trading and achieving gains from the
fluctuations in market prices in the short term.

Financial assets at fair value through profit or loss are
initially stated at fair value at acquisition date (purchase
costs are recorded on the statement of income upon
purchase). They are subsequently re-measured to fair
value as of the date of the financial statements.
Moreover, changes in fair value are recorded in the
statement of income including the change in fair value
resulting from foreign currency exchange translation of
non-monetary assets. Gains or losses resulting from the
sale of these financial assets are taken to the statement
of income.

Dividends and interest from these financial assets are
recorded in the statement of income.

These financial assets are not subject to revaluation for
impairment losses.

Financial Assets at Fair Value Through Other

Comprehensive Income

- Financial assets at fair value through other
comprehensive income represent strategic investments
in the Company’s shares for the purpose of keeping
them in the long term.

- Financial assets at fair value through other comprehensive
income are initially stated at fair value including
acquisition costs upon purchase, and are subsequently
re-measured to fair value. Moreover, changes to fair value

are recorded in the statement of other comprehensive
income and in shareholders’ equity including the change
in fair value resulting from foreign currency exchange
translation of non-monetary assets. If these financial
assets were sold, the resulting gains or losses are taken to
the statement of other comprehensive income and in
shareholders’ equity. The valuation reserve of sold
financial assets is transferred directly to retained earnings,
but not through the statement of income.

- Dividends from these financial assets are recorded in
the statement of income.

Date of Recognition of Financial Assets
Financial assets are recognized on the trading date
(which is the date the Company commits itself to
purchase or sale of the financial assets).

Fair Value

Closing market prices (acquiring assets/selling
liabilities) in the active market ot the date of the
financial statement represent the fair value of financial
derivatives traded. In case declared market prices do
not exist, active trading of some financial assets and
derivatives is not available or the market is inactive, fair
value is estimated by one of several methods including
the following:

- Comparison with the market value of another financial
asset with similar terms and conditions.

- Analysis of the present value of expected future cash
flows for similar instruments.

- Adoption of the option pricing models.

The valuation methods aim at providing a fair value
reflecting the expectations of the market, expected risks
and expected benefits. Moreover, financial assets, the
fair value of which can not be reliably measured, are
stated at cost, less any impairment.

Impairment in the Value of Financial Assets
The Company reviews the values of financial assets on
the date of the statement of financial position in order
to determine if there are any indications of impairment
in their value individually or in the form of a portfolio. In
case such indications exist, the recoverable value is
estimated so as to determine the impairment loss.

Impairment Is Determined as Follows:

Impairment in financial assets recorded at amortized
cost is determined on the basis of the present value of
the expected cash flows discounted at the original
interest rate.

The impairment in value is recorded in the statement of
income. Any surplus in the following period resulting
from previous declines in the fair value of financial
assets is taken to the statement of income.

Property Investment

Property investment is stated at cost, not of accumulated
depreciation  (except land). Moreover, property
investment is depreciated according to its productive
useful life at a rate of 2%. Any impairment is taken to the
statement of income. Furthermore, gains or operating
costs are recorded in the statement of income.

Property investment is evaluated in accordance with the
regulations of the insurance commission and its fair
value is disclosed in the financial statements.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash balances with
banks and financial institutions maturing within three

months, less bank accounts payable and restricted
funds.

Reinsurance Accounts

Reinsurers’ shares of insurance premiums, paid claims,
technical provisions and all other rights and obligations
resulting from reinsurance based on contracts
concluded between the Company and reinsurers are
accounted for on the accrual basis.

Impairment in Reinsurance Assets

In case there is any indication as to the impairment of
the reinsurance assets of the Company, which possesses
the reinsured contracts, the Company has to reduce the
present value of the contracts and record the
impairment in the statement of income. The impairment
is recognized in the following two cases only:

1. There is objective evidence resulting from an event
that took place after the recording of the
reinsurance assets confirming the Company’s
inability to recover all the amounts under the
contract terms.

2. The event has a reliably and clearly measurable
effect on the amounts that the Company will recover
from reinsurers.

Acquisition Costs of Insurance Policies
Acquisition costs represent the costs incurred by the
Company against selling, underwriting, or starting new
insurance contracts. The acquisition costs are recorded
in the statement of income.
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Underwriting Profit (Loss) Account for the Life Department for the Period Ended December 31

31 December

Description
Written Premiums

2017

Direct Insurance 19,698,594 20,476,053
Local Reinsurance Share 277,398 255,355
Foreign Reinsurance Share 12,027,008 12,619,988

Net Written Premiums

Opening Balance

7,394,188 7,600,710

Mathematical Provision

2,763,732

3,809,172

Deduct: Reinsurance Share

687,093

Net Mathematical Provision

Ending Balance

1,519,102

2,076,639 2,290,070

Mathematical Provision

2,098,823

2,763,732

Deduct: Reinsurance Share

536,226

687,093

Net Mathematical Provision 1,562,597 2,076,639
Change In Mathematical Provision 514,042 213,431
Net Earned Premium Income 7,908,230 7,814,141
Claims Paid 16,719,624 18,044,778
Maturity & Surrender Of Policies 229,886 87.917
Local Reinsurance Share 226,272 156,275
Foreign Reinsurance Share 12,307,153 13,619,750
Net Claims Paid 4,416,085 4,356,670
Ending Balance

Reported 4,655,077 4,632,463
Deduct: Reinsurance Share 3,723,555 3,784,029
Net Outstanding Claims Provision 931,522 848,434
Opening Balance

Reported 4,632,463 3,564,784
Deduct: Reinsurance Share 3,784,029 2,843,079

Net Outstanding Claims Provision

848,434

Change In Outstanding Provision

Cost Of Claims Incurred

4,499,173

Net Earned Premium Income

7,908,230

Cost Of Claims Incurred

4,499,173

Add

721,705

83,088

4,483,399
7,814,141
4,483,399

Commissions Received 45,424 48,970
Issuing Fees 361,234 572,052
Investment Income Attributable To U/W 70,000 18,946
Other Revenues 185,104 297,126

Total Revenues

Deduct

4,070,841 4,267,836

Commissions Paid 933,263 868,249
Allocated Administrative Expenses 1.787.490 1,952,209
Other Expenses 211,636 205,376
Total Expenses 2,932,389 3,025,834
Underwriting Profit (Loss) 1,138,452 1,242,002

These statements are selective extracts from the English Financial Statement and should be read together with it.

NOTES TO FINANCIAL
STATEMENTS
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Underwriting Profit (Loss) Account for the Other Classes Department for the Period Ended December 31

e

Written Premiums D D D D D

Direct Insurance 98.820 178,487 277,307 65,570 226,066 291,636
Facultative Reinsurance Accepted 458 - 458 758 - 758
Local Reinsurance Share - - - - - -
Foreign Reinsurance Share 67,267 45,424
Net Written Premiums 210,498 246,970
Opening Balance

Unearned Premium Provision

Deduct: Reinsurance Share

Net Unearned Premium Provision
Ending Balance

Unearned Premium Provision

Deduct: Reinsurance Share

40,715 169,783 33,775 213,195

31,952
17,743
14,209

110,732
5,777
104,955

142,684
23,520
119,164

65,183
40,162
25,021

109.777
5,699
104,078

174,960
45,861
129,099

37.669
21,940

80,824
3.110

118,493
25,050

31,952
17,743

110,732
5,777

142,684
23,520

Net Unearned Premium Provision 15,729 77,714 93,443 14,209 104,955 119,164
Change In Unexpired Risks Provision (1.520) 27,241 25,721 10,812 (877) 9,935
Net Earned Premium Income 39.195 197,024 236,219 44,587 212,318 256,905
Claims Paid 3,059 26,705 29,764 21,402 16,311 37.713
Recoveries - - - - - -
Local Reinsurance Share - - - - - -
Foreign Reinsurance Share - - - 14,981 252 15,233
Net Claims Paid 3,059 26,705 29,764 6,421 16,059 22,480
Closing Outstanding Claims Provision

Reported 164,923 109,823 274,746 140,243 98,606 238,849
IBNR - 17,000 17,000 - 17,000 17,000
Deduct: Reinsurance Share 123,508 - 123,508 95,727 - 95,727
Net Outstanding Claims Provision

Opening Outstanding Claims Provision

Reported 140,243 98,606 238,849 122,859 94,653 217,512
IBNR - 17,000 17,000 - 17,000 17,000
Deduct: Reinsurance Share 95,727 - 95,727 83,113 - 83,113

Net Outstanding Claims Provision 44,516 115,606 160,122 39.746 111,653 151,399

Change In Outstanding Provision (3.101) 11,217 8,116 4,770 3,953 8,723
Cost Of Claims Incurred (42) 37,922 37,880 11,191 20,012 31,203
[ N ) A A
Net Earned Premium Income 39,195 197,024 236,219 44,587 212,318 256,905
Cost Of Claims Incurred (42) 37,922 37,880 11,191 20,012 31,203
Add
Commissions Received 13,887 3,264 17,151 11,715 4,827 16,542
Issuing Fees 2,634 278 2,912 2,311 338 2,649
Other Revenues - - - - - -
Total Revenues
Deduct
Commissions Paid 3,278 21,493 24,771 2,248 27,884 30,132
Excess Of Loss Premium - - - - - -
Allocated Administrative Expenses 8,066 20,935 29,001 5,327 14,624 19,951
Other Expenses - - - - -

Total Expenses 11,344 42,428 53,772 7,575 42,508 50,083

Underwriting Profit (Loss)

44,414

120,216 164,630 39.847 154,963 194,810

These statements are selective extracts from the English Financial Statement and should be read together with it.

Underwriting Profit (Loss) Account for the Medical Department for the Period Ended December 31

Description
Written Premiums

Direct Insurance

Financial Statements

9.725.,531

2,088.084

11,813,615

9.316,536

3,696,925

13,013,461

Local Reinsurance Share

652

652

450

597

1,047

Foreign Reinsurance Share

3.592,641

Net Written Premiums

6,132,890

Opening Balance

1,290,374
797,058

4.883.015
6,929,948

3,646,551
5,669,535

2,289,587
1,406,741

5,936,138
7,076,276

Unearned Premium Provision

3,842,385

1,482,602

5,324,987

2,999.899

1,583,664

4,583,563

Deduct: Reinsurance Share

1,460,013

Net Unearned Premium Provision

2,382,372

Ending Balance

918,982
563,620

2,378,995
YREIRAY

1,178,481
1,821,418

1,047,201
536,463

2,225,682
2,357,881

Unearned Premium Provision

3,863,027

803,981

4,667,008

3.842,385

1,482,602

5,324,987

Deduct: Reinsurance Share

1,406,306

Net Unearned Premium Provision

2,456,721

Change In Unexpired Risks Provision

(74,349)

Change in Net Premium Deficit Reserve

Net Earned Premium Income

6,058,541

Claims Paid

487,268
316,713
246,907

1.893.574
2,773,434
172,558

1,460,013
2,382,372
(560,954)

1,003,965 | 7,062,506 5,108,581

7,791,053 2,586,198

Local Reinsurance Share

10,377,251

6,091,503

918,982
563,620
(27,157)

1,379,584

2,987,492

2,378,995
2,945,992
(588,111)

__ -] (40000 | (40000 [ - | - | _ - |

6,488,165

9,078,995

Foreign Reinsurance Share

3,591,751

Net Claims Paid

4,199,302

Closing Outstanding Claims Provision

2,069,536
516,662

5,661,287
LYACRLY

2,952,527
3,138,976

2,428,209
559,283

5,380,736
3,698,259

Net Outstanding Claims Provision

518,333

Opening Outstanding Claims Provision

84,592

602,925

594,810

Reported 313,738 206,307 520,045 404,376 232,341 636,717
IBNR 631,052 216,669 847,721 731,853 399,499 1,131,352
Deduct: Reinsurance Share 426,457 338,384 764,841 541,419 505,828 1,047,247

126,012

720,822

Reported 404,376 232,341 636,717 254,712 146,523 401,235
IBNR 731,853 399,499 1,131,352 | 381,000 288,844 669,844
Deduct: Reinsurance Share 541,419 505,828 1,047,247 | 318,065 363,384 681,449

Total Revenues

2,243,860

Deduct

528,805

2,772,665

1,985,287

766,556

Net Outstanding Claims Provision 594,810 126,012 720,822 317,647 71,983 389,630
Change In Outstanding Provision (76,477) @ (41,420) (117,897) 277,163 54,029 331,192
Cost Of Claims Incurred 4,122,825 475,242 4,598,067 3,416,139 613,312 4,029,451
Net Earned Premium Income 6,058,541 1,003,965 7,062,506 5,108,581 1,379,584 6,488,165
I

Cost Of Claims Incurred 4,122,825 | 475,242 | 4,598,067 3,416,139 613,312 4,029,451
Add

Commissions Received - - - - 142 142
Issuing Fees 302,232 82 302,314 286,571 142 286,713
Other Revenues 5,912 5912 6,274 - 6,274

2,751,843

Total Expenses

1,766,341

Underwriting Profit (Loss)

477,519

579,695

(50,890)

2,346,036

426,629

1,691,954

293,333

Commissions Paid 207,815 122,083 329,898 254,300 265,640 519,940
Excess Of Loss Premium - - - - - -

Allocated Administrative Expenses 812,358 249,524 | 1,061,882 | 731,474 315,236 1,046,710
Other Expenses 746,168 208,088 954,256 706,180 272,813 978,993

853,689

(87,133)

2,545,643

206,200

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Underwriting Profit (Loss) Account for the Fire Department for the Period Ended December 31

Description

Weiten Premivrs R

Direct Insurance 10,713,254 | 1,099,291 | 11,812,545| 10,741,824 | 1,203,357 | 11,945,181
Facultative Reinsurance Accepted 2,818,906 30,513 2,849,419 | 4,416,804 29,600 4,446,404
Local Reinsurance Share 3,074,609 2,459 3,077,068 | 4,697,013 6,941 4,703,954
Foreign Reinsurance Share 9,831,339 968,253 10,799,592 | 9.951,775 | 1,082,508 | 11,034,283
Net Written Premiums 626,212 159,092 785,304 509,840 143,508 653,348
Opening Balance

Unearned Premium Provision 6,911,789 546,309 7,458,098 | 6,792,932 486,471 7,279,403
Deduct: Reinsurance Share 6,760,387 477,225 7,237,612 | 6,618,938 428,855 7,047,793
Net Unearned Premium Provision 151,402 69,084 220,486 173,994 57,616 231,610
Ending Balance

Unearned Premium Provision 6,597,278 580,870 7,178,148 | 6,911,789 546,309 7,458,098
Deduct: Reinsurance Share 6,431,430 501,889 6,933,319 | 6,760,387 477,225 7,237,612

Net Unearned Premium Provision

165,848

Change In Unexpired Risks Provision

(14,448)

Change in Net Premium Deficit Reserve

Net Earned Premium Income

611,766

78,981
(9.897)

112,195

244,829
(24,343)

723,961

151,402
22,592

532,432

69,084
(11,468)

132,040

220,486
11,124

| (37000 | (370000 ] | [ _____ |

664,472

Financial Statements

Underwriting Profit (Loss) Account for the Liability Department for the Period Ended December 31

Description
Written Premiums

JD

Direct Insurance 481,130 104,039 585,169 709,898 103,201 813,099
Facultative Reinsurance Accepted 27,541 - 27.541 130,198 - 130,198
Local Reinsurance Share 27,654 - 27,654 128,671 128,671

Foreign Reinsurance Share

446,344

86,505 532,849

Net Written Premiums

34,673 17,534 52,207

Opening Balance

688,784
22,641

85,327
17,874

774,111
40,515

Unearned Premium Provision

493,370 48,646 542,016

513,511

42,552

556,063

Deduct: Reinsurance Share

484,153 39.963 524,116

Net Unearned Premium Provision

Ending Balance

492,248

34,512

9,217 8,683 17,900 21,263 8,040 29,303

526,760

Unearned Premium Provision

400,468 50,958 451,426

493,370

48,646

542,016

Deduct: Reinsurance Share

393,331 43,187 436,518

484,153

39.963

524,116

Claims Paid 5,046,443 63,417 5,109,860 | 2,208,182 | 2,788,653 | 4,996,835
Recoveries 26,341 2,313 28,654 37,092 25,364 62,456
Local Reinsurance Share 986,995 986,995 105,497 - 105,497

Foreign Reinsurance Share

3,856,413

Net Claims Paid

176,694

Closing Outstanding Claims Provision

52,026

3,908,439
185,772

1,826,090
239,503

2,640,165
123,124

4,466,255
362,627

Reported

6,812,050

138,903

6,950,953

5,378.309 115,958 | 5,494,267

IBNR

5,000

1,000

6,000

5,000 1,000 6,000

Deduct: Reinsurance Share

6,532,712

Net Outstanding Claims Provision

284,338

Opening Outstanding Claims Provision

126,064
13,839

6,658,776
298,177

5,204,897
178,412

87.355
29,603

5,292,252
208,015

Reported 5,378.309 115,958 5,494,267 | 6,054,254 | 2,959,392 | 9,013,646
IBNR 5,000 1,000 6,000 5,000 1,000 6,000
Deduct: Reinsurance Share 5,204,897 87.355 5,292,252 | 5,845,571 2,787,542 | 8,633,113
Net Outstanding Claims Provision 178,412 29,603 208,015 213,683 172,850 386,533
Change In Outstanding Provision 105,926 (15,764) 90,162 (35,271) (143,247) | (178,518)
Cost Of Claims Incurred 282,620 (6,686) 275,934 204,232 (20,123) 184,109
I
Net Earned Premium Income 611,766 112,195 723,961 532,432 132,040 664,472
Cost Of Claims Incurred 282,620 (6,686) 275,934 204,232 (20,123) 184,109
Add
Commissions Receivd 1,212,448 266,599 1,479,047 | 1,132,925 302,296 1,435,221
Issuing Fees 137,237 1,920 139,157 138,176 1,788 139,964

Other Revenues

Total Revenues

1,678,831

Deduct

387,400

2,066,231

1,599,301

456,247

2,055,548

Total Expenses

1,439,537

Underwriting Profit (Loss)

239,294

310,718

76,682

1,750,255

315,976

1,436,884

162,417

Commissions Paid 151,381 106,268 257,649 55,904 123,979 179,883
Excess Of Loss Premium 261,475 42,150 303,625 247,260 48,974 296,234
Allocated Administrative Expenses 955,738 159,747 1,115,485 | 1,049,455 109,144 1,158,599
Other Expenses 70,943 2,553 73,496 84,265 6,475 90,740

288,572

167,675

1,725,456

330,092

These statements are selective extracts from the English Financial Statement and should be read together with it.

Net Outstanding Claims Provision

25,241

25,241

Change In Outstanding Provision

6,647 -

6,647

Cost Of Claims Incurred

21,306 -

21,306

Net Earned Premium Income

36,753 18,446 55,199

Cost Of Claims Incurred

21,306 - 21,306

Add

20,468
4,773
6,869

34,687
6,869

17,231

Net Unearned Premium Provision 7137 7.771 14,908 9,217 8,683 17,900
Change In Unexpired Risks Provision 2,080 912 2,992 12,046 (643) 11,403
Net Earned Premium Income 36,753 18,446 55,199 34,687 17,231 51,918
Claims Paid 89.230 - 89.230 38,118 - 38,118
Recoveries 1,715 - 1,715 238 - 238
Local Reinsurance Share 1,145 - 1,145 896 - 896
Foreign Reinsurance Share 71,711 - 71,711 34,888 - 34,888
Net Claims Paid 14,659 - 14,659 2,096 - 2,096
Closing Outstanding Claims Provision

Reported 2,030,184 - 2,030,184 | 1,031.835 - 1,031,835
IBNR 6,000 - 6,000 6,000 - 6,000
Deduct: Reinsurance Share 2,004,296 - 2,004,296 | 1,012,594 - 1,012,594
Net Outstanding Claims Provision 31,888 - 31,888 25,241 - 25,241
Opening Outstanding Claims Provision

Reported 1,031,835 - 1,031,835 | 766,449 - 766,449
IBNR 6,000 - 6,000 6,000 - 6,000
Deduct: Reinsurance Share 1,012,594 - 1,012,594 751,981 - 751,981

20,468
4,773
6,869

51,918
6,869

Commissions Received

61,871 30,504 92.375

73.157

29,256

102,413

Issuing Fees

7,953 575 8.528

9.666

569

10,235

Other Revenues

Total Revenues

Deduct

85,271 49,525 134,796 110,641 47,056 157,697

Commissions Paid 6,204 13,747 19,951 14,713 17.803 32,516
Excess Of Loss Premium - - - - - -
Allocated Administrative Expenses 43,791 10,765 54,556 68,507 5,775 74,282

Other Expenses

Total Expenses

49,995 24,512 74,507

Underwriting Profit (Loss)

35,276

25,013 60,289

83,220

27,421

23,578

23,478

106,798

50,899

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Underwriting Profit (Loss) Account for the Motor Department for the Period Ended December 31

Weiten Premiums

Direct Insurance 14,109,824 | 8,682,365 | 22,792,189 [15,413,830 | 9,244,940 | 24,658,770
Facultative Reinsurance Accepted 638,555 - 638,555 652,139 - 652,139
Local Reinsurance Share 270 - 270 800 - 800
Foreign Reinsurance Share 442,155 107,331 549,486 460,212 65,489 525,701

Net Written Premiums
Opening Balance

14,305,954 8,575,034 22,880,988 15,604,957 9,179,451 24,784,408

Unearned Premium Provision 7,492,489 | 5,108,985 | 12,601,474 | 8,363,974 | 4,977,689 | 13,341,663
Deduct: Reinsurance Share 177,119 36,593 213,712 165,796 34,320 200,116
Net Unearned Premium Provision 7,315,370 5,072,392 12,387,762 8,198,178 4,943,369 13,141,547
Ending Balance

Unearned Premium Provision 6,906,548 | 4,279,738 | 11,186,286 | 7,492,489 | 5,108,985 | 12,601,474
Deduct: Reinsurance Share 168,625 46,624 215,249 177,119 36,593 213,712
Net Unearned Premium Provision 6,737,923 4,233,114 10,971,037 7,315,370 5,072,392 12,387,762
Change in Net Premium Deficit Reserve . 180,000 180,000 A (1,000) (1,000)
Change In Unexpired Risks Provision
Net Earned Premium Income 14,883,401 9,594,312 24,477,713 16,487,765 9,049,428 25,537,193
Claims Paid 18,560,115| 7,651,454 | 26,211,569 120,273,723 | 8,210,631 | 28,484,354
Recoveries 3,808,557 | 1,391,903 | 5,200,460 | 3,910,500 | 1,003,811 4,914,311
Local Reinsurance Share 37.092 - 37,092 7,846 - 7,846
Foreign Reinsurance Share 272,600 433,635 706,235 206,289 8,001 214,290
Net Claims Paid 14,441,866 5,825,916 20,267,782 16,149,088 7,198.819 23,347,907
Closing Outstanding Claims Provision

Reported 9,216,206 | 4,122,198 | 13,338,404 [10,815,192 | 3,854,200 | 14,670,092
IBNR 1,492,452 | 1,567,298 | 3,059,750 | 992,452 1,607,298 | 2,599,750
Deduct: Reinsurance Share 428,481 132,485 560,966 496,501 28,329 524,830
Expected Recovery 2,918,038 | 1,278,073 | 4,196,111 | 3,246,348 | 1,081,693 | 4,328,041

Net Outstanding Claims Provision 7,362,139 4,278,938 11,641,077 8,064,795 4,352,176 12,416,971
Opening Outstanding Claims Provision

Reported 10,815,192 3,854,900 | 14,670,092 |11,794,617 | 4,133,865 | 15,928,482
IBNR 992,452 1,607,298 | 2,599,750 | 686.452 1,302,298 | 1,988,750
Deduct: Reinsurance Share 496,501 28,329 524,830 459,618 58,143 517,761

Expected Recovery 3,246,348 | 1,081,698 | 4,328,046 | 3,406,924 987,058 4,393,982
Net Outstanding Claims Provision 8,064,795 @ 4,352,171 12,416,966 8,614,527 4,390,962 13,005,489

Change In Outstanding Provision (702,656)  (73,233) _ (775,889) (549.732) (38,786) (588,518)
Cost Of Claims Incurred
Net Earned Premium Income 14,883,401 9,594,312 | 24,477,713 16,487,765 9,049,428 25,537,193
Cost Of Claims Incurred 13,739,210 _ 5,752,683 19,491,893 15,599,356 7,160,033 22,759,389

Add

Commissions Received 132,690 32,215 164,905 126,559 18,011 144,570

Issuing Fees 726,155 3,256 729,411 652,295 27,013 679,308

Other Revenues 153,300 5,349 158,649 146,275 149,128

Total Revenues 2,156,336 3,882,449 6,038,785 1,813,538 1,937,272 3,750,810
Deduct

Commissions Paid 646,977 958,705 1,605,682 | 766,521 969,735 1,736,256
ULAE - 131.216 131,216

Excess Of Loss Premium 167,950 116,663 284,613 150,611 88,595 239,206

Allocated Administrative Expenses 1,149,838 | 1,468,231 | 2,618,069 | 964,845 1,267,396 | 2,232,241
Other Expenses 484,036 144,586 628,622 | 488,367 107,446 595,813

Total Expenses 2,448,800 2,819.401 5,268,202 2,370,344 2,433,172 4,803,516
Underwriting Profit (Loss) (292,465) 1,063,048 770,583  (556,806) | (495,900) [(1,052,708)

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Underwriting Profit (Loss) Account for the Marine Department for the Period Ended December 31

Description

Written Premiums JD JD JD JD JD

Direct Insurance 1,525,128 | 703,915 2,229,043 | 1,564,217 899,748 2,463,965
Facultative Reinsurance Accepted 175,963 - 175,963 222,492 - 222,492
Local Reinsurance Share 165,714 - 165,714 175,673 - 175,673
Foreign Reinsurance Share 1,329,096 | 602,248 1,931,344 | 1,397,626 756,339 2,153,965
Net Written Premiums
Opening Balance

Unearned Premium Provision 320,397 201,255 521,652 454,760 208,819 663,579
Deduct: Reinsurance Share 267,947 169,166 437,113 395,040 174,457 569,497
Net Unearned Premium Provision 52,450 32.089 84,539 59,720 34,362 94,082
Ending Balance

Unearned Premium Provision 294,561 190,920 485,481 320,397 201,255 521,652
Deduct: Reinsurance Share 244,983 167,341 412,324 267,947 169,166 437,113

Net Unearned Premium Provision 49,578 23,579 73,157 52,450 32,089 84,539
Change In Unexpired Risks Provision 2,872 8,510 11,382 7,270 2,273 9,543
Change in Net Premium DeficitReserve | - | (75000 | (75000 | |

Net Earned Premium Income 209,153 102,677 311,830 220,680 145,682 366,362
Claims Paid 274,920 164,363 439,283 534,910 284,180 819,090
Recoveries 5,869 925 6,794 - 5,045 5,045
Local Reinsurance Share - - - 15,725 - 15,725
Foreign Reinsurance Share 212,190 108,233 320,423 449,506 235,959 685,465
Net Claims Paid 56,861 55,205 112,066 69,679 43,176 112,855
Closing Outstanding Claims Provision

Reported 1,127,400 | 822,355 1,949,755 | 1,083,962 430,921 1,514,883
IBNR 18,000 28,000 46,000 18,000 28,000 46,000
Deduct: Reinsurance Share 912,011 745,328 1,657,339 | 958,676 400,968 1,359,644

Net Outstanding Claims Provision 233,389 | 105,027 338,416 143,286 57,953 201,239
Opening Outstanding Claims Provision

Reported 1,083,962 | 430,922 1,514,884 | 1,116,870 617,724 1,734,594
IBNR 18,000 28,000 46,000 18.000 28,000 46,000
Deduct: Reinsurance Share 958,676 400,968 1,359,644 | 989,672 572,132 1,561,804
Net Outstanding Claims Provision 143,286 57,954 201,240 145,198 73,592 218,790
Change In Outstanding Provision 90,103 47,073 137,176 (1,912) (15,639)  (17,551)
Cost Of Claims Incurred 146,964 102,278 249,242 67,767 27,537 95,304
Net Earned Premium Income 209,153 102,677 311,830 220,680 145,682 366,362
Cost Of Claims Incurred 146,964 102,278 249,242 67,767 27,537 95,304
Add

Commissions Received 296,357 151,045 447,402 297,488 195,418 492,906
Issuing Fees 24,092 1,212 25,304 25,425 1,501 26,926
Other Revenues 37.867 - 37,867 183,392 - 183,392
Total Revenues 420505 152,656 573,161 | 659,218 315084 974,282
Deduct

Commissions Paid 51,806 86,072 137,878 38,420 91,423 129,843
Excess Of Loss Premium 32,153 15847 48 000 28,708 19,292 48,000
Allocated Administrative Expenses 149,942 55,306 205,248 158,569 82,243 240,812
Other Expenses 9,632 - 9,632 10,475 - 10,475
Total Expenses 243,533 157,225 400,758 236,172 192,958 429,130
Underwriting Profit (Loss) 176,972 172,403 423,046 122,106 545,152

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Cash Flow Statement

Cash Flows From Operating Activities :

31 December

Income (Loss) for the year before tax 59,679 (504,293)
Adjustments:
Depreciation and amortization 287.329 294,809
(Recovered) from accounts receivable provision 366,500 838,828
Provision for checks under collection 35,350 40,700
Loss on revaluation of financial assets at fair value through profit or loss 422 647 120,743
Loss (gains) on the sale of financial assets through profit or loss
Consolidated Statements of Changes in Shareholders' Equity Net F(,?Owsign o Uneamad Pramioms S i ,(26555@ 5) (236'?,3:;9 )
End-of-service indemnity expense 108,687 81,817
Paid-Up Statutory Financial Claims provision - net (437,385) (313,170)
Capital Reserve Assets Retained Earnings Mathemafical reserve - net (514,042) (213,431)
valuation B o Unrealized Net change in premium.s deﬂci’[ p?(ovision . . . (95,500) 1,000
Reserve Cash Flows from Operating Activities before Changes in Working Capital Items (1,381,352) 143,160
(Increase) Decrease in financial assets af fair value through profit or loss 53,917 (15,526)
2018/12/31 Decrease (Increase) in notes receivable and checks under collection 245,724 843,945
Balance of the beginning of the year 30,000,000 | 7,500,000 | (4,292.662)| 379.898 2,164,106 | 35,751,342 (Increase) in receivables (1,512,198) (1,329,212)
IFRS (9) Effect - , - . (263,720) | (263,720) (Increase) Decrease in re-insurance companies' receivable accounts 2,960,241 (3,057,555)
Effect of Prior Years Adjustments - - - (1,067,916) - (1,067.916) (Increase] in ofher assets 83,899 (1.035,087)
Adjusted Balance 30,000,000 | 7,500,000 | (4.292.662)| (688.018) | 1,900,386 | 34,419,706 Increase [Decrease] in payables _ (1.210,830) 1.707.979
Profit for fhe year i i i 115.704 i 115,704 Increase (Decrease) fn re-msu.ron.(?(.e companies' payable accounts 1,318,393 115,118
Change in fair value - net after fax - - (858.768) - - (858,768) Decrease {increase) i o’rher.||ob|||’r|.es“ — - 8404 (255.341)
— Net Cash Flows from Operating Activities before Provisions and Tax Paid
Total comprehensive income for the year - - (858.768) 115,704 - (743,064) Income fox paid 13/A (302.858) (376,480)
Net change during the year - - - 572,314 (572,314) - Paid from end-of-service indemnity provision } (93,035)
End of year balance 30,000,000 7,500,000 (5,151,430) 1,328,072 33,676,642 Net Cash Flows from Operating Activities 263,430 (3,352,034)
2017/12/31
Balance of the beginning of the year 30,000,000 | 7,500,000 | (7,708,452)| 2,495,548 | 2,348,179 | 34,635,275 CASH FLOWS FROM INVESTING ACTIVITIES:
(Loss) for the year _ _ _ (499,723) R (499,723) (Increase) in deposits at banks (151,817) (162,339)
Change in fair value - net after tax B . 3,415,790 j B 3,415,790 (Increase) Iin ﬁngnciol assefs qf fair voluel through other comprehensive income statement (9) (6,295)
Totol comprehensive income for he year - - 3,415,790 | (499.723) B 2916067 Decrease |.n life insurance pollc.y holders' loans 5,850 873
— — (Increase) in property and equipment (31.811) (43.988)
Dividends distributed to shareholders - - - (1.800,000) - (1,800,000) o
(Increase) in infangible assets 75 -
Net change during the year 184,073 (184,073) ) (Increase) in investments property (24,658) (3,650)
End of year balance 30,000,000 7,500,000 @(4,292,662) 379,898 2,164,106 35,751,342 Proceed:s from sale of investments property 145,056 6,298
Net Cash Flows (used in) investing Activities (347,426) (221,697)
These statements are selective extracts from the English Financial Statement and should be read together with it.
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in due to banks 5,041,225 9,919,468
Dividends paid to shareholders - 1,800,000
Total Cash Flows (used in) Financing Activities 5,041,225 8,119,448
Net Increase in Cash and Cash Equivalents 4,957,229 4,545,737
Cash and cash equivalents - beginning of the year 13,752,743 9,207,006
Cash and Cash Equivalents - End of the Year 30

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Balance Sheet Income Statement for the Year Ended

31 December 31 December

Assets Note 2017 Revenves :
Nomber 0 | D
Deposits At Banks 4 15,617,578 3,888,627 Direct Insurance - Non-Life 53,201,804 58,638,103
Financial Assets At Fair Value Through Profit Or Loss Statement 5 3,552,267 4,019,249 Direct Insurance - Life 19,698,594 20,476,053
) ) - ; Deduct: Reinsurance Share (22,034,911) (25,479,767)
Financial Assets At Fair Value Through Other Comprehensive Income 6 18,590,435 19,449,194 -
19161.688 19 156 441 Deduct: Reinsurance Share 12,304,406 12,875,343
Property Investments . / LAY 196, Net Written Premiums 38,561,081 | 40,759,046
Loans And Advances Of The Life Department 8 20,289 26,139 Net Unearned Premium Provision 1,605,035 207,679
Total Investments 56,942,257 46,539,650 Net Mathematical Provision 514,042 213,431
Net Premium Deficiency Reserve 95,500 1,000
Cash On Hand And At Banks 9 5,604,926 12,224,831 Net Ec.:rped Premium Income 40,775,658 41,179,156
Checks Under Collection And Notes Receivable 10 3,231,502 3,512,576 CorT1m|55|ons Received 2,246,304 2,240,764
_ Issuing Fees 1,568,860 1,717,847
Accounts Receivable - Net 11 18,706,417 17,907,719 Inferests Revenue 24 319819 81.001
Insurance Companies’ Accounts - Debit 12 3,310,695 6,817,764 Income From Financial Assets And Investments - Net 25 300,624 1,147,641
Assets Deferred Tax 13/B 1,392,462 1,137,157 Other Revenues 26 305,009 155,232
Fixed Assets - Net 14 1,113,915 1,197,650 Total Revenues 45,516,274 46,521,641
Intangible Assets - Net 15 56,734 64,125 C|oims, Lo.sses & Expenses:
ther Assefs . Net -l 6 -l ,963,952 2[047[85" C|0|ms POId 58,976,58] 6] ,499,883
Total Assets 92 322 860 91 449 323 Deduct: Recovery (5,237,623) (4,982,050)
0 4 4 : Reinsurance Share (24,226,752) (24,702,856)
Maturity & Surrender Of Policies 229,886 87,917
31 December Net Claims Paid 29,742,092 31,902,894
Liabilities Change In Outstanding Provision (437.,385) (313,170)
Allocated Employee Expenditure 27 4,497,233 4,423,910
Unearned Premiums Provision - Net 14,170,808 15,775,843 Allocated Administrative Expenses 28 2,374,498 2,300,894
Outstanding Claims Provision - Net 14,143,459 14,580,844 Excess.O'f Loss P.remium 636,238 583,440
Accumulated Mathematical Reserve - Net 17 1,562,597 2,076,639 Commissions Paid 3,309,092 3,496,819
Premium Deficiency Reserve 84,500 180,000 Other Expenses 1.877.647 1,881,397
remium De y A Leal . Cost Of Claims Incurred 41,999.415 44,276,184
Total Insurance Contract Liabilities 0 04 s d Unallocated Employee Expenditure 27 798,717 814,971
Due to Bank 18 14,960,693 9,919,468 Depreciation & Amortization Expense 257,114 294,809
Accounts Payable 19 3,004,446 4,215,276 Unallocated General And Administrative Expenses 28 427,975 417,625
Insurance Companies’ Accounts - Credit 20 8,782,209 6,942,728 Provision For Doubtful Debts 366,500 838,828
Other Provisi 962,486 865,827 Provision For Checks Under Collection 35,350 40,700
income Tax Provison T3/ 10 186,868 Fund Expenses e
. ‘ Other Expenses 108,687 82,817
Other LICEbI'III(.aS. 22 ?75,0]0 : 954,488. Total Expenses 4 T 49 750
Total Liabilities 0,040 - 077,78 Net Income Before Income Tax 7,0/7 U4
Income Tax Exp 56,025 4,570
Shareholder Equity Profit After Tax 04 499
Authorized And Paid-up Capital 30,000,000 30,000,000 Earnings Per Share 29 -/004 (-/017)
Statutory Reserve 7,500,000 7,500,000 Other C h . I Stat ¢
Financial Assets Revaluation Reserve 23 (5,151,430) (4,292,662) er Lomprehensive income Statemen
Retained Earnings 1,328,072 2,544,004 31 December
Total Shareholder Equity 33,676,642 35,751,342
Total Liabilities And Shareholder Equity 92,322,860 91,449,323
Mr. Othman M. Bdeir H.E. Waleed M. Asfour Income (loss ) for the yeor , 115,704 (499.723)
Chairman Deputy Chairman Other Co.mpehen.swe Income I’rgms :
P Change in Financial Assets at Fair Value - Net After Tax (858,768) 3,415,790
Total Comprehensive Income Statement Items 858,768 3,415,790

These statements are selective extracts from the English Financial Statement and should be read together with it.

Total Comprehensive Income for the year

(743,064)

rRALXY4

These statements are selective extracts from the English Financial Statement and should be read together with it.



Financial Statements Financial Statements

Deloitte Deloitte

Other Information

Management is responsible for other information which comprises information in the
annual report excluding the financial statements and the independent auditor’s report
thereon. Furthermore, we expect the annual report to be made available to us after the
date of our audit repert. Our opinion on the financial statements does not cover other
information, and we do not express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information when it becomes available to us. In doing so, we consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, and disciosing, as applicable, matters
related to going concern, and using the going concern basis of accounting uniess
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsibie for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstaterment when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than the one resulting from error, as fraud may involve collusion,
forgery, intentional omission, misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressing
an opinion on the effectiveness of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis of
accounting, and based on the audit evidences obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient and appropriate audit evidence regarding the financial information
of the entities or business activities within the Company to express an opinion on the
financial statements. We are responsible for the direction, supervision and
performance of the Company’s audit. We remain solely responsible for our audit

opinion.

v/

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguard procedures.

From the matters communicated with those charged with governance, we determine those
matters of most significance in the audit of the financial statements of the current year,
and are therefore, the key audit matters. We describe these matters in our auditor’s report
unless law and regulations preclude public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Legal and Other Regulatory Requirements
The Company maintains proper accounting records that are consist, in all material
respects, with the financial statements, and we recommend that they be approved by the

General Assembly of Shareholders.

Amman - Jordan //
March 4, 2019 &
. |oitte & Touche (M.E.) - Jordan

Deloitte & Touche (M.E.)
(dowg™1 3 pdf) g 0T Ciaglaa
010101
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Adequacy of the Provision for the Expected
Credit Losses of Fihancial Assets

Accounts receivable and financial assets constitute
a major part of the Company's assets and, because
of the importance of the judgments used in
preparing future estimates and forecasts set forth
in IFRS 9, they are considered to be a major audit
risk.

The Company's Management exercises significant
judgments and uses assumptions to determine
both the timing and the amount of provision to be
recorded as expected credit losses.

The total receivabies and financial assets subject to
the above standard amounted to JD 46 million and
the related provision for credit losses amounted to
1D 4.7 million as of December 31, 2018,

Scope of the Audit to Address the Risk

We have understood the Company's key
processes used in preparing the
assurmplions and estimates used in IFRS 9.

We have also reviewed the Company’s
policy on determining the provision for the
expected credit loss through comparing it
with IFRS 9 requirements in this regard.
Furthermore, we have understood the
Company’s methodelogy in determining the
provisions for each category and assessed
the reasonableness  of  the basic
assumptions, as well as adequacy of the
data used by the Company. Where
appropriate, we have consulted experts to
satisfy ourselves regarding this data.

We have selected a sample of receivables
and financial assets to review the following:

. Completion of the payment of
receivables included in the expected
credit less calculation,

. Appropriateness of the Company’s
determination of the significant
increase in credit risk and the basis
for classifying exposures  into
different stages.

. The Company’s policy, which we
have understood, based on the use of
the simplified methodology and its
compliance with IFRS 9.

. Management's estimate of future
cash flows and their reasonableness,
as weli as the outcome of the
calculation of provisions.

The significant  accounting policies,
estimates, and credit risk management
disclosures are included in Notes (2) and
(3) to the consolidated financial
statements.

Deloitte

Technical Provisions

Technical provisions are key audit matters,
Moreover, technical provisions amounted to
D 29.961.364, representing 50% of the total
liabilities as of December 31, 2018. In addition, the
Company assesses technical provisians according
to International Financial Reporting Standards and
the requirements of regulatory bodies. As such,
technical provisions are calculated based on the
adopted accounting policies, the Company’s
estimates, and historical data on claims. The
reinsurers’ share from the technical provision is re-
calculated according to the related signed treaties.
Furthermore, Executive Management appoints a
certified actuary and a loss adjuster to periodically
review the adequacy of the technical provisions.

Evaluation of Unquoted Investments in
Regulated Markets

The financial assets at fair wvalue through
comprehensive income unquoted in financial
markets amounted to 1D 5.260.834, representing
6% of the Company's total assets as of December
31, 2018. Moreover, these financial assets shouid
be stated at Ffair wvalue In accordance with
International Financial Reporting Standards. The
Company should also determine the fair value of
the financial assets.

Evaluation of Investment Property

Investment property represents 21% of the
Company’s assets. Moreover, the Company should
reevaluate its properties when preparing the
financial statements to determine their fair value,
and reflect the impact of any impairment in value
in the statement of income, in line with the
requirements of the International Financial
Reporting. Standards. Accordingly, the Company
relies on independent real estate experts to
determine the fair value of those investments and
reflect any impairments in their value in the
statement of income for that period. Consequently,
the fair value estimation of these assets was
significant to our audit.

Other Matter

Financial Statements

Scope of Audit to Address Risks

The followed audit procedures include
understanding the nature of the technical
provisions, in addition to assessing the
reasonableness of the estimates and
assumptions and adequacy of the provision
prepared by Management. This is carried
out through studying a sample of the
provisions, obtaining the suppert of the loss
adjuster and the Company’s lawyer, and
comparing the said provisions with the
provisions taken. In addition, the actuary
and his reports were relied on concerning
the adequacy of the technical provisions.
Moreover, we assessed the adequacy of
disclosures on the technical provisions.

Scope of Audit to Address Risks

The followed audit procedures include
understanding the internal procedures to
determine the fair value of financial assets
not quoted in financial markets and
assessing the reasonableness of the
assumptions and estimates adopted by
Management for determining the fair value
of unquoted financial assets. Moreover,
these estimates have been compared with
the requirements of International Financial
Reporting Standards in light of the available
information.

Scope of Audit to Address Risks

The followed audit procedures included
understanding the procedures applied by
the Company in evaluating investment
property, evaluating the reasonableness of
the judgments used by the real estate
experts, calculating the average fair value
of those evaluations, recording any
impairment in value in the statement of
income, if any, and reviewing the
appropriateness of the disclosure on the fair
value of investment property.

The accompanying financial statements are a translation of the statutory financial
statements, which are in the Arabic language to which reference should be made.
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Independent Auditor’s Report
AM/ 007608

To the Shareholders of

Jordan Insurance Company

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jordan Insurance Company (the Company),
which comprise the statement of financial position as of December 31, 2018, and the
statement of income and other comprehensive income, statement of changes in
shareholders’ equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2018, and its financial
performance and its cash flows for the year then ended in accordance with International

Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants together with the other ethical
requirements that are relevant to our audit of the Company’s financial statements in
Jordan, and we have fulfilled our other ethical responsibilities. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters, in our professional judgment, are the most significant matters in our
augit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion
therecn, and we do not provide a separate opinion on these matters:

Application of the International Financial
Reporting Standard No. (9)

The International Accounting Standards Board We
procedures with regard to the application of

IFRS 9:

issued IFRS 9 “Financial Instruments”, which
replaces IAS 39.

Application of the new standard has been
considered a key audit matter because it requires
Management to use significant estimates and
assumptions in applying the expected credit loss
model.

The new standard addresses the classification,
measurement, and derecognition of financial assets
and financial liabilities, and introduces new
accounting rules for hedge accounting and the
impairment model for financial assets.

The Company's Management applies the simplified
expected credit loss model to determine the
allowance for the impairment of various
receivables, In this respect, the simplified expected
credit loss model includes the use of different
assumptions, the aging of receivables,
macroeconomic factors, and the study of historical
trends relating to the Company's experience in
collecting receivables.

At December 31, 2018, the carrying amount of the
various receivables and financial assets subject to
impairment requirements was about JD 46 million,
and the provision for credit losses was about 1D 4.7
milion

Scope of the Audit to Address the Risk

have undertaken the foilowing

Reviewed Management's analysis of
the impact of IFRS 9 “Financial
Instruments” in terms of classifying
and measuring the Company's
financial assets and liabilities; and
understood the application
approach;

Reviewed the expected credit loss
model developed by Management,
examined the reasonableness of the
methodology used compared to the
best accepted practices, and tested
the accounting accuracy of the
model;

Tested the key assumptions used by
Management through comparing
them with historical data. We also
considered the inclusion of future
economic factors to reflect the
impact of future events on the
expected credit losses;

Reviewed the aging of various
receivables and the credit risks of
financial assets subject to the
impairment requirements provided
to us by the Company's
Management; and

Obtained the support of our
specialists to examine the
methodology used in the expected
credit loss model and compared it
with the best accepted practices.

The significant accounting policies and
accounting estimates are set out in Notes
(2) and (3) to the financial statements
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Technical Profit

2018 2017 2016 2015 2014
Technical Profit 3,048,967 1,515,401 1,371,690 | 3,701,644 | 5,207,291
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These statements are selective extracts from the English Financial Statement and should be read together with it.

For the Year Ending 31/12/2018

JD Millions




Income Statement Information

Balance Sheet Information

Income Statement Information

2018 2017 2016 2015 2014
Gross Written Premium 72,900,398 | 79,114,156 | 75,420,000| 67,216,415 | 60,283,593 2018 2017 5016 2015 2014
Net Earned Premium 40,775,658 | 41,179,156 | 36,171,370 | 32,405,276 | 27,436,955 Investments 56.942 257 | 46.539.650| 45365743 |42 458 568 | 50.868.975
|nvestment Result 300,624 ] ,] 47,64] 938,639 ] ,367,050 ] ,042,955 Real Estate '| 9,] 6" ,688 1 9[] 56[44] ]9,258,58] 1 6,907,6] 9 1 6,983,592
Other Revenue 4439992 | 4149844 | 4916339 | 6,691,640 | 6810594 Financial Investments 37,760,280| 27,357,070| 26,080,150 25,516,121 | 33,827,222
Tofal Revenue 45,516,274 | 46,521,641 | 42,026,348 | 38,755,227 | 35,290,504 Other 20,289 | 26139 | 27,012 |34828 | 58,161
Net Claims Paid 29,742,092 | 31,589,724 | 27,693,288 | 22,693.791| 18,741,770 Total Assets 92,322,860 91,449,323| 79,624,629 |74973.219 | 77,705,845
Other Expenses 15,714,503 | 15,436,210 | 11,947,175 | 15,134,006 | 12,183,785 Shareholders’ Equity 33,676,642| 35,751,342| 34,635,275 133,909,589 | 40,761,367
Total Expenses 45,456,595 | 47,025,934 | 39,640,463 | 37,827,797 | 30,925,555
Result Before Tax 59.679 (504,293) 2,385,885 927,430 4,364,949
Net Result After Tax 115,704 (499.723) 1,189,214 623,851 3,509,798 | .
nsurance Premiums
2018 2017 2016 2015 2014
. Gross Written Premium 72,900,398 79,114,156 | 75,420,000| 67,216,415 60,283,593
Insurance Premiums Reinsurance GWP Share 34,339,317 38,355,110 | 35,827,389 | 32,385,435 |30,918,582
The overall premiums written by the Company during 2018 were distributed between lines of business as Gross Claims Paid 53,738,958 | 56,517,833 | 46,454,104] 37,265,140 |44,518,276
follows: Reinsurance Share 24,226,752 24,702,856 | 20,201,405| 15,498,624 |26,854,408
Marine:

Gross Written Premium during the year 2018 was JD 2,405 million compared to JD 2,686 million in2017 .
Net Loss Ratio in 2018 was 79,9% compared to 26% in2017.

Fire & General Accidents:

Gross Written Premium during the year 2018 was JD 15,552 million compared to JD 17.627 million in2017 .
Net Loss Ratio in 2018 was  33% compared t022,83% in 2017.

Motor:

Gross Written Premium during the year 2018 was JD 23,431 million compared to JD 25,311 million in 2017.
Net Loss Ratio in 2018 was 79,5%compared to 89,1% in 2017 .

Life:

Gross Written Premium during the year 2018 was JD 19,699 million compared to JD 20,476 million in2017 .
Net Loss Ratio in 2018 was  56,9% compared to 57,28% in2017.

Medical:

Gross Written Premium during the year 2018 was JD 11,814 million compared to JD13,013 million in 2017.
Net Loss Ratio in 2018 was 65,1% compared to 62,1% in 2017.

JD Millions

2016

Year

Reinsurance GWP Share

Gross Written Premium .

Gross Claims Paid Reinsurance Share .

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Letter from the Chairman

Letter from the Chairman

the shareholders in Jordan Insurance Company. In its Extraordinary General Assembly
meeting dated 29/07/2018, the General Assembly decided to approve the said sale of
shares, which was disclosed to the competent regulatory authorities in compliance with
the applicable laws; after which the frading of the Company’s shares was suspended in
accordance with the circular issued by Amman Stock Exchange No. (99) dated
30/07/2018. In line with the decision taken by the said Extraordinary General Assembly,
Aetna was allowed to conduct its due diligence and to perform the necessary audit and
review of the Company’s records. The due diligence process resulted in observations
and requirements required to be completed in order to complete the discussions and
negotiations related to concluding and executing the deal, which have not been final-
ized by end of 2018.

At the Company's operational level, taking intfo consideration the tough economic condi-
tions, severe competition and our disciplined underwriting strategy based on which our
company had to let go some loss making accounts, our Gross Written Premium for this year
closed at JD 73 million with 8% drop from last year. Booking of additional technical and
other provisions have resulted a net profit of JD 115,000 for the year.

The Company has maintained its share of 10 percent of the local market (in which 24 compa-
nies are operating).

Motor insurance continues to experience sharp volatility in technical results due to higher
frequency of accidents, rising average claim cost coupled with the irresponsible
behavior in dealing with motor insurance claims by various parties that depleted the
resources of local insurance companies in general. Such negative factors had a serious
effect on JIC, resulting in technical losses in this branch amounting to JD 290,000 this year
compared to JD550,000 losses last year in Jordan. The ongoing demand to liberate the
Motor Third Party Liability insurance in Jordan has been and remains a major challenge for
the insurance sector, but the decision is being delayed continuously in spite of the ongoing
incurred losses sustained in this type of insurance to avoid imposing additional financial
burdens on Jordanian citizens.

Reinsurance

Our disciplined underwriting policy which is based on proper risk analysis and also our
professional claims handling management had a positive effect on achieving profits for
our reinsurers, in addition to our excellent historical relations which are based on trust and
credibility, all have enabled our company to renew its Reinsurance Treaties for the year
2019 with elitist reinsurance companies at expiring terms and conditions.

External Branches

The insurance market in the United Arab Emirates continues to face larger difficulties and
challenges compared to last year. Gross Written Premiums in regional branches
amounted to JD 12.9 million, representing 17.7 percent of the total Company premiumes.

Real Estate and Financial Investments

The year 2018 witnessed a decrease in financial market activities in addition to unstable
prices particularly in the Amman Stock Exchange, resulting in a continued conservative
policy by the company regarding its activities in these markets while maintaining
ownership of strategic, excellent shares in order to avert price fluctuations and maintain
a portfolio within a limited margin of change. We hope that market conditions will
improve and prosper in 2019.

The occupancy rates in the Company's rented buildings hovers around 74 percent,
which is considered good in current market conditions. Their revenue represents a good
income source for Company profits.

JIC confinues to keep its real estate investments which represent the paramount
guarantee and solid foundation for its solvency during the Company's life cycle. These
real estate holdings' market value stands at JD 38 million based on evaluations by three
registered and accredited real estate offices. This market value exceeds the book value
of these real estate holdings by JD 18 million.

Future Plan

1. Maintaining the Company's strategy of retaining its position in the local and regional
markets through its disciplined underwriting policy.

2. Continue to expand and simultaneously work at improving the operation of foreign
branches.

3. Maintain our policy of developing human resources with the purpose of maintaining
high levels of professionality in customer service.

4. Maintain strong relations with international and regional insurance and reinsurance
companies based on mutual trust.

5. Work at upgrading the Financial Strength Rating and the Issuer Credit Rating of the
Company( Based on A.M. Best Company Rafing) .

In conclusion, the Board of Directors wishes to express its gratitude and appreciation to
all Company staff and workers who contributed to its success and the achievement of its
objectives. We also like to thank our clients, agents, and reinsurance partners for their
confidence and confinued support.

We beseech the Almighty to guide us toward more success in serving our national
economy under the leadership and guidance of His Majesty King Abdullah Il lbn
Al-Hussein.

Chairman of the Board of Directors
Othman Bdeir
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In the Name of God the Merciful, Most Compassionate

Respected shareholders,
God's peace, mercy and blessings be upon you.

The Board of Directors is honored to welcome you to the General Assembly's 67th ordi-
nary meeting and to submit to you its annual report for the fiscal year ending on
31/12/2018.

The year 2018 witnessed a continuation of the tough economic conditions through
which the whole region is passing and the state of recession that affected all economic
activities and sectors for the past 5 years, and which came as a reflection of the continu-
ing regional crises and the ensuing huge financial obligation on friendly and brotherly
countries which stood by Jordan and supported it to cover its additional obligations
resulting from such crises, which led to a sharp cutback in this support. Furthermore,
Jordanian labor in the Gulf countries is threatened with part of it returning to the home-
land, which will increase unemployment levels and the accompanying social and eco-
nomic problems. Additionally, the decreasing foreign investments in the Kingdom, the
low income levels, increasing prices, and the imposition of additional taxes have all led
to burdening the Jordanian economy and led to heavy loads on Jordanian citizens, thus
increasing unemployment and poverty levels.

Yet in spite of the difficult conditions and challenges faced by the Kingdom, there are
still some positive expectations regarding the Jordanian economy's activity, particularly
in view of opening borders with Iragq and Syria and the agreements recently signed in this
respect, as well as the prospects of reconstruction operations in both brotherly countries,
in which the Jordanian private sector is expected to have arole. In addition, some eco-
nomic indicators have witnessed stability and growth in some sectors, foremost of which
are tourism, banking, and communications sectors. Furthermore, the Central Bank main-
taining monetary stability is considered a basic foundation for any investor at the interna-
tional and Arabic levels.

Trading volume in the Amman Stock Exchange has reached JD2.3 billion compared to
JD2.9 billion in2017. In addition, the Amman Stock Exchange price index dropped from
2126.8 points to 1908.8 points in 2018. The market value of stocks of companies listed on
the Amman Stock Exchange decreased by about JD?00 million, reaching JD16.1 billion
at the end of 2018 compared to JD17 billion at the end of 2017. The economic growth
rate is expected to modestly improve in 2019 when Jordan is expecting an improvement
in exports, tourism, and foreign inward transfers.

At the level of events through which the Company went during 2018, namely, the offer
submitted by Aetna, in which it expressed its intention to purchase all the shares of the
shareholders in Jordan Insurance Company; and in light of the said offer, the Compa-
ny's Extraordinary General Assembly was invited to approve the sale of all the shares of
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