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To : Amman Stock Exchange

From : JORDAN MARBLE CO .

Date : 28/3/2019

Dear Sirs

Enclose the balance sheet for the year ended 31/12/2018 of
participating companies and private in our company .

Best Regards

P

Jordan ra@ Co.
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Audit . Tax. Advisory
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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders
Jordan Marble Company

Report on Auditing the Financial Statements

Opinion

We have audited the accompanying financial statements of Jordan Marble Company(P.L.C), which
comprise of the statement of financial positionas ofDecember 31, 2018, and the related statements
of comprehensive income, Statement of owners equity and statement of cash flows, for the year
then ended,notes to the financial statements and a summary of significant accounting policies and
other explanatory information.

In our opinion, the financial statements present fairly, in all material respects, thestatement of
financialposition of Jordan Marble Company. (P.L.C) as of December 31,2018, and itsfinancial
performance and cash flows for the year then ended are in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Audit Standards. Our responsibilities under
those standards are further described in Auditor’s Responsibilities for the audit of the Financial
Statements. We are independent from the Company in accordance with International Standard
Board Code of Ethics for professional accountants (“the code”) and we have fulfilled our other
ethical responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis
for our audit opinion.

Key audit matters

Key audit matters, according to our professional judgment, are matters that had the significant
importance in our auditing procedures that we performed to the financial statement. The basic
auditing matters have been addressed in our auditing workflow to financial standards as we do not
express separate opinions.

The following is a description of our auditing
procedures

Key auditing matters

Accounts receivable and checks under collections Accounts receivable and checks under collections

The auditing procedures included control procedures used
by the company for collecting accounts receivables and
checks under collection, ascertaining a sample of clients

In accordance withInternational Financial Reporting
Standards, the Company should review the process of
calculation of impairment of accounts receivable through

e owmed by Nexia Ir

assumptions and estimations, the company assesses the
impairment of accounts receivable and cosidering its
importance it's considered one of the significant audit risks
and the impairment of accounts receivable provision has
been recognized .

dit Taw Advicary
3% SOk

accounts through direct confirmations, it has been ascertend
that the account receivable impairment provision is
sufficient through evaluating the management assumptions,
taking in consideration the avaliable external information
about account receivable risks, also we evaluated the
sufficiency of the company disclosure about the important
estimation inconcluding the impairment provision of
accounts receivable.

15 Nexia International Limited. All rights reserved.

ational Limited,

responsibility for the commission of any act, or omisslon to act by, or the liabilities of, any of its members.
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portfolio of audit, accountancy, tax and advisory services. Nexia International Is the trading name of Nexia
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Key auditing matters The following is a description of our auditing
procedures

We emphasized on this matter because : Our audit procedures included, inter alia:

o IFRS 9 Financial Instruments applied by the Company on o ¢ choosi )

| January 2018: Evaluate the appropriateness of choosing accounting
policies.

- Requires complex accounting treatments, including the *Examining the appropriateness of the transition approach

use of significant estimates and judgments based on the

determination of modifications to the adoption. and practical methods applied.

*Evaluate the management's approach to testing the

- resulted in significant changes in treatments, data and "expected credit loss" methodology.

controls that should have been tested for the first time. *Studying the management's approach and the controls

The adjustment to the Company’s retained earnings on the applied to ensure .the completeness and accuracy of the
transition to IFRS9 was JD 87,335. transition modifications and accuracy.

oIdentify and test relevant controls.

sEvaluate the appropriateness of judgments and major
estimates made by management in preparing transition
amendments, particularly those related to the amendment to
the future factor.

sInvolving financial risk management specialists to

consider key assumptions / judgments regarding future
amendmentsand definition of default using the net flow
method.

*Bvaluate the completeness, accuracy and appropriateness

of the data used in the preparation of transitional
amendments.

*Evaluating the adequacy of the company's disclosures.

Other information

The management is responsible for other information.

Which includes other information reported in the annual report, but not included in the financial
statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on consolidate financial statements we are obliged to review these other
information, and while that, we consider the compatibility of these information with their financial
statements or with the knowledge that we gained through audit procedure or seems to contain
significant errors. If we detected based on our audit, the existence of significant errors in the
information, we are obliged to report this fact. Regarding this, we have nothing to report.

Management and individuals responsible of governance about thefinancial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal
control,management is determined to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern
and using the Going Concern basis of accounting. Unless the management either intend to liquidate

the company or to cease operations or have no realistic alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of financial
statements.
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Certified public accountant responsibility

Our objective is to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and or considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with The International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
o Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor's Report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that achieves Fair Presentation.

We communicated with audit committee, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Legal requirements report

The Company maintains proper books of accounting records that are in agreement with the
accompanying consolidated financial statements and with the financial information included in the
Board of Directors report, and we recommend the General Assembly to approve the financial
statements.

Modern 4

CCoiuntants Amman-Jordan
A member of March 20, 2019
Nexia
International
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

THE STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINARS)

Note 2018 2017
ASSETS
Non-current assets
Property and equipments 4 1,665,041 1,467,968
Total non-current assets 1,665,041 1,467,968
Current assets
Other receivables 5 69,092 79,153
Goods in transit 564,491 394,781
Inventory and spare parts 6 4,018,029 3,706,712
Accounts receivable and Cheques under collection 7,23 719,288 1,224,976
Cash and cash equivalents 8 39,067 33,714
Total current assets 5,409,967 5,439,336
TOTAL ASSETS 7,075,008 6,907,304
LIABILITIES AND OWNERS' EQUITY
Owners’ equity
Share capital 1 4,000,000 4,000,000
Statutory reserves 9 121,373 112,501
(Accumulated losses)/ Retained earnings (11,315) 71,471
Total owners’ equity 4,110,058 4,183,972
Non-current liabilities
Long term loans 10 465,593 -
Total non-current liabilities 465,593 -
Current liabilities
Accrued expenses and otherpayables 12 33,126 37,941
Accounts payable and deferred cheques 14 614,409 450,491
Notes payable 672,557 1,442,679
Current portion of long term loans 10 112,500 85,409
Short term loans 11 637,498 309,569
Bank overdrafts 15 429,267 397,243
Total current liabilities 2,499,357 2,723,332
TOTAL LIABILITIES AND OWNERS' EQUITY 7,075,008 6,907,304

The accompanying notes are an integral part of these financial statements
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Note 2018 2017
Sales 17 6,078,700 6,366,510
Cost of Sales (5,346,106) (5,519,958)
Gross Profit 732,594 846,552
Selling and Marketing expenses 18 (141,665) (124,459)
General and Administrative expenses 19 (396,861) (496,352)
FinancialCharges (81,674) (115,864)
Provision for impaired receivables (22,140) (10,000)
Other Revenues and Expenses 20 3,422 (930)
INCOME FOR THE YEAR BEFORE TAX 93,676 98,947
Income tax 16 (5,301) (5,134)
Income tax of previous years 16 (4,954) (27,220)
INCOME FOR THE YEAR 83,421 66,593
Other Comprehensive Income : - -
Total comprehensive income for the year 83,421 66,593
Earning per Share:
Earning per Share JD/Share 0,021 0,017
Weighted Average of Outstanding Shares 4,000,000 4,000,000

The accompanying notes are an integral part of these financial statements
5




9
SJUSUIRIR]S [RIOURUI] 95211 JO ed [eiSojur we aIe sajou Jurdueduroooe oy |

8S0°0T1Y (SIETD ELETTL 000°000° 810T ‘1€ 1oquuadoo(g e odueleq
(000°0L) (000°0L) - - 6 SPUSPIAL(]
- (TL8°8) 7L8'8 - 6 SaAI9SY AI0INIR)S 0] IOJSUEI],
1Tv°e8 I7v'e8 - - Te24 91} 10] QWIOdUT dAISTYaIduo))
LEY060°Y (#98°s1) 10S°TII 000°000°% 810T I Arenue[ 1e sou[Rg
(sc£°L8) (se€L8) - - v 6 ST SSO[ 1PaIo pa3oadxa Jo 1oeduy
TL6E8TY ILVIL 10S°T11 000°000°F LT10T ‘1€ I1oquiada(] 3e souefeq
(000°08) (000°08) - - 6 SPUSPIAI(]
- (€LT°L) YAW) - 6 $oAI0SY A10JNjRlS O} I9JSURI],
€65°99 £65°99 - - IroK 21} 10} SwroouI 2AIsUSY2Idwo)
6LELOTY 1S0°C6 8TES01 000°000°v LTOT ‘T Arentuef je souefeq

2101 s3ururey OAI9S21 A10JTBIS Tendeo oreyg

paure;ay/(s9ssof
POIB[MUINIOY) 210N

QIVNIA NVINV@IOf NI AASSTIdXT)
8107 ‘T€ YATNADAA AAANT AVAA HHL 04
ALINOH ,SYANMO A0 INAWHALVLS

(ANIVINOD DNIATOHTIAVHS OI'TdNd)
ANVJNOD HTHAIVIA NVAIOL



JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Profit Before Income Tax

Adjustments on Profit Before Income Tax:
Depreciation

Financial charges

Provision for impaired receivables

Changes in operating assets and liabilities :
Accounts receivables and cheques under collection
Inventory and spare parts

Goods in transit

Other receivables

Notes payable

Accounts payable and deferred cheques

Accrued expenses and other liabilities

Cash (used in) / available from operating activities
Finance charges paid

Net cash (used in)/ available from operating activities

Investing Activities
Purchase of property and equipments
Net cash used in investing activities

Financing Activities

Due to bank

Long term loans

Short term loan

Dividend paid

Net cash available from / (used in)financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, January!

Cash and cash equivalents, December31

The accompanying notes are an integral part of these financial statements
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2018 2017
93,676 98,947
287,127 233,725
81,674 115,864
22,140 10,000
396,213 428,410
(311,317) 360,604
(169,710) (30,182)
10,061 36,928
(770,122) 1,201,033
163,918 (353,328)
(15,070) (46,247)
(211,410) 2,055,754
(81,674) (115,864)
(293,084) 1,939,890
(484,200) (38,378)
(484,200) (38,378)
32,024 (571,794)
492,684 (1,073,873)
327,929 (193,528)
(70,000) (80,000)
782,637 (1,919,195)
5,353 (17,683)
33,714 51,397
39,067 33,714




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The Jordan Marble Company is a Public ShareholdingCompany (the "Company") registered
asPublic ShareholdingCompanies on July4, 2007 under No. (440) 1t is a direct result of merging
Jordan Marble Company (Ltd) andJerusalem Mountains Marble Company(Ltd) in one Company
resulting from the merge Jordan Marble Company Public Shareholding ,the Company's
authorized and paid up capital is JD 4,000,000 divided into 4,000,000shares each for of JD 1.

The Company’s principle activity is Buying and selling shares and securities for the benefit of the
company and owning the movable and immovable assets for the purposes of the company,
importing and exporting for the purposes of the company and owning shares and shares and
entering into the establishment of new companies similar to their purposes and extraction of
stone, marble and granite in all its forms and types.

The Company's headquarter is in Amman.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN
ISSUE BUT NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt thesestandards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.16 — Leases January 1,2019




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying financial statements have been prepared in accordance with the International
Financial Reporting Standards .

The Basics ofpreparation
Thesefinancial statements , were presented in Jordanian Dinar as the majority of transactions
recorded in Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets
and financial liabilities are stated at fair value. The following is asummary of significant accounting
policies applied by the company as follows :

Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying he Company's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
which the Company holds financial assets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as
stagel); or

e Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the
life of the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECLis required for a financial instrumentifthe credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has selected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and the
cash flows that the Company expects to receive arising from weighting of multiple future economic
scenarios. Discounted at the asset's EIR

Loss allowance for financial investments measured at amortized costs is deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the
OClI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired individually are.
In addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the statement of income and other comprehensive income
The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment
Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

e Probability of default (PD);

e Loss given default (LGD); and

e Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward — looking information.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to stage 3 assets. At each reporting date, the Company assesses whether financial assets
carried at amortized costs and debt securities at FVTOCI at credit-impaired. A financial asset is
credit impaired when one or more events that have a detrimental impact in the estimated future cash
flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

10




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the financial information
Loss allowances for ECL are presented in the financial information as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

For debt instruments measured at FVTOCI no loss allowance is recognized in the  statement of
financial position as the carrying amount is at fair value. However, the less allowance is included as
part of the revaluation amount in re-evaluation reserve and recognized in other comprehensive
income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers” outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs, It establishes
a new five-step model that will apply to revenue arising from contracts with customers,

Stepl: identify the contract with customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for each of those
rights and obligations.

Step 2: Identify the performance obligations in the contract: performance obligation in a
contract is a promise to transfer a good or service to the customer

Step 3: Determine the transaction price Transaction price is the amount of consideration to which
the Company expects to be entitled in exchange for transferring the goods and services to a
customer excluding amount collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step S: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

The Company performance creates or enhances an asset that the customer controls as the asset is
created or enhanced or

The Company performance does not create an asset with an alternative use to the Company and the
entity has an enforceable right to payment for performance obligation completed to date.

11




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

The Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company efforts or
inputs to the satisfaction of the performance obligations. The Company estimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards (continued)

Revenue recognition (continued)

When the Company satisfiesa performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration earned by the performance.
Where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into account
the contractually agreed terms of payment. The Company assesses its revenue arrangements against
specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting
as a principal all of its revenue arrangements.

Revenue is recognized in thefinancial statements to the extent that it is probable that the economic
benefits will flow to the Company and the revenue and costs, if and when applicable, can be
measured reliably.

Critical accounting judgments and key sources of estimation uncertainty

The preparation offinancial statements requires management to make judgments estimates and
assumptions that affect the application ofaccounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing thesefinancial statements, the significant Judgments made by management in applying
the Company accounting policies and the key sources ofestimationuncertaintywere the same as
those that applied to the audited annual financial statements for the year ended 31 December 2017,
except for the adoption of IFRS 9 which has resulted in changes in accounting judgments for
recognition of financial assets and Liabilities and impairment of financial assets, as set out below.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on the
results of the SPPI and the business model test. The Company determines the business model at a
level that reflects how Company’s financial assets were managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed and how the managers of the assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime ECL
assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward
looking information.

12
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(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIJAN DINAR)

Establishing a groups of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments of the Company are
collected on the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral
type, date of initial recognition, remaining term to maturity, industry, geographic location of the
borrower, etc.). The Company monitors the appropriateness of the credit risk characteristics on an
ongoing basis to assess whether they continue to be similar. This is required in order to ensure that
should credit risk characteristics change there is appropriate re-segmentation of the assets. This may
result in new portfolios being created or assets moving to an existing portfolio that better reflects
the similar credit risk characteristics of that Company of assets. Re-segmentation of portfolios and
movement between portfolios is more common when there is a significant Increase in credit risk (or
when that significant increase reverses) and so assets move from 12-month to lifetime ECLs, or
vice versa, but it can also occur within portfolios that continue to be measured on the same basis of
12month or lifetime ECLs but the amount of the ECLs changes because the credit risk of the
portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models, including
assumptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
inthe financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
is based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other.

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of likelihood of default over a
given time horizon, the calculation of which includes historical data, assumptions and expectations
of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements.

Expenses
Selling and marketing expenses are mainly comprised of costs incurred from the distribution and
sale of the Company's products. All other expenses are classified as general and administrative
expenses.

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

13
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NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with
original maturities of three months or less.

Inventory
Inventories are valued at cost or net realizable value, whichever is lower,determined the cost of
finished goods and good in process are determined based on the specific distinction which
includes the cost of materials, labors, and apercentage of indirect industrial expenses, in which
the raw materials are reported based on cost which is also deremined based on the specific
distinction.

Spare Parts
Spare parts are valued at cost or net realizable value, whichever is lower, , and cost is
determined on the basis of the weighted average method

Accounts Receivables

Accounts receivable are stated at original invoice amount less aprovision for any uncollectable
amounts. An estimate for impairmnt of account receivable is made when there is a subjective
evidance thatthe collection of the full amount is no longer probable..

Accounts Payable and Accrued Liabilities
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Property and Equipments
Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except power plant and equipment and
machinary (melting furnace) depreciation is calculated on production capacity basis, the
depreciation percentage for the assets as follows:

Annual depreciation rate

Buildings 4%
Equipments and machinary 5-10%
Cranes, bulldozers and excavators 15%
Equipment's and solar 10%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position when any events or changes in circumstances shows that this value is non-
recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting
recognized, Which represents the difference between the net proceeds of exclusion and the value of
the property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

14
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FOR THE YEAR ENDED DECEMBER 31, 2018
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Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
reliable estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle
the present obligation.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Geographical segment is associated in providing products in particular economic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment,

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement
of financial position only when there are legal rights to offset the recognized amounts, and when
intends to settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial.

Foreign currency translation
Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monetary assests and liabilities denominated in foreign
currencies at the financial position are translated at the exchange rates prevailing at that date. Gains
and losses from settlement and translation of foreign currency transactions are be included in the
comprehensive income statement

15
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4 - PROPERTY & EQUIPMENT
January I  Additions Disposals Conversions  December

31
Cost:
Lands 132,455 - - - 132,455
Buildings 673,524 - - - 673,524
Equipments and machinary 2,202,550 13,704 - 28,8601 2,245,115
Cranes, bulldozers and excavators 92,312 - - - 92,312
Equipment's and solar - 470,496 - 20,951 491,447
Renewable energy project 49,812 - - (49,812) -
Total cost 3,150,653 484,200 - 28,861 3,634,853
Depreciation:
Buildings ‘ 374,333 13,471 - - 387,804
Equipments and machinary 1,216,041 224,511 - - 1,440,552
Cranes, bulldozers and excavators 92,311 - - - 92,311
Equipment's and solar - 49,145 - - 49,145
Total depreciation 1,682,685 287,127 - - 1,969,812
Net book value January 1 1,467,968
Net book value December 31 1,665,041
5. OTHER RECEIVABLES
2018 2017
income taxdeposits 18,503 16,562
Refundable deposits 28,930 28,930
Due from employees 19,617 26,867
Social security deposits 1,891 6,520
Other 151 274
69,092 79,153
6. INVENTORY AND SPARE PARTS
2018 2017
Raw material and packaging 1,660,328 1,362,199
Finished goods 2,335,133 2,329,113
Supplies and spare parts 22,568 15,400

4,018,029 3,706,712
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7. ACCOUNTS RECEIVABLE AND CHEQUES UNDER COLLECTION

2018 2017
Checks under collection 380,687 230,897
Trade receivables * 511,541 1,035,291
Due from related parties (Note-13) 21,535 43,788

Allowance for doubtful accounts *#

* Following is the aging of accounts receivable on December 31

(194,475) (85,000)

719,288 1,224,976

2018 2017

1 — 180 Days 158,862 419,754

181 —270 Days 166,332 388,087

271 — and above 186,344 227,450

511,541 1,035,291

**Net balance of the Allowance for doubtful accounts:

2018 2017
Beginning balance 85,000 75,000
Provision for the year 109,475 10,000
Ending balance 194,475 85,000

8. CASH AND CASH EQUIVALENT
The cash and cash equivalent include cash and demand deposits which can be liquidated in three months
or less.

2018 2017

cash on hands 2,481 31,185
Cash at banks ; 36,586 2,529
39,067 33,714

9. RESERVES

Statutory reserve

In accordance with the Companies Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has established a statuatry reserve by the appropraition of 10%
of net income until the reserve equals 25% of the capital. However, the company may, with the
approval of the General Assembly, continue this deduction untill this reserve is equal to the
subscribed capital of the Company in full. This reserve is not available for dividend distribution,
The General Assembly is entitled to decide, in its unusual meeting, to amortize its losses by the
accumulated statuary reserve if all other reserves pay off, to rebuild it again in accordance with the
law.

Annual dividends

On February 15, 2017 the general assembly approved in its ordinary meeting to divide cash
dividends by 2% of share capital for shareholders that amounted JOD 4,000,000 which cash
dividends wil amount to JOD 80,000.

On April30, 2018 the general assembly approved in its ordinary meeting to divide cash dividends
by 1.75% of share capital for shareholders that amounted JOD 4,000,000 which cash dividends wil
amount to JOD 70,000,
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10. LOANS
2018 2017
Ahli Bank loan - 85,409
Capital Bank loan 578,093 -
Less: current portion 112,500 85,409
Long-term portion 465,593 -
Al Ahli Bank Loan

During 2011 the company obtained a diminishing loan from Ahli bank by an amount of $ 1,200,000
is equivalent to JOD 850,800 for the purpose of purchasing machines from Italy, The loan will be
paid by 60 monthly installments each for JOD 14,180 included interest,due the last installment on
30 June, 2018 .

Capital Bank loan

During the year 2018, the company received a reduced loan from Capital Bank amounting to JD
600,000 for the purpose of financing external purchases. The loan is repayable under 16 quarterly
installment installments of 37,500 JD excluding interest. The first installment is to be paid 12
months after the date of implementation. 4% interest and no commission

11. SHORT-TERM LOAN

During 2011 the company obtaineda revolving loan from Ahli Bank the ceiling amount USD
900,000 to finance the LCs and will paid every financing process after 6 months by one payment.
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12. ACCRUED EXPENSES AND OTHER LIABILITIES

2018 2017
Accrued expenses 997 14,819
Due to income Tax (note-16) 10,435 5,134
provision of University fees 1,222 1,222
Due to social security 9,148 9,339
Other liabilities 7,727 2,799
Due to Sales Tax 3,597 4,628
33,126 37,941
13.RELATED PARTY TRANSACTIONS
During the year, the Company made the executed transactions with the related parties :-
Name Relationship
Jordan For Marble and GraniteCompany owned by board of directors
Nabeel For Marble and GraniteCompany owned by board of directors
The significant transaction and the amounts related to as the following:
2018 2017
purchases 101,906 95,102
sales 239,170 337,932
2018 2017
Top managment's salaries and wages 89,579 102,000
Due from related parties at December 31 conations as the following:
2018 2017
Jordan For Marble and GraniteCompany 7,843 -
Nabeel For Marble and GraniteCompany 13,692 43,788
21,535 43,788
14. ACCOUNT PAYABLE AND DEFERRED CHEQUES
2018 2017
Trade payable 614,409 255,008
Deferred cheques - 195,483
614,409 450,491
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15. DUE TO BANKS

The granted
ceiling 2018 2017
Jordan Ahli Bank current Account 200,000 157,918 196,628
Jordan Ahli Bank revolving facility on cheques 500,000 170,804 200,615
Capital Bank 100,000 100,545 -
429,267 397,243
The facilities taked by guarrantee board of director.
16. INCOME TAX
The change in income tax provision as December 31 as follows :

2018 2017

January 1 5,134 -
Provision for the year 5,301 5,134
Provision previous years tax - -
Balance at December 31 10,435 5,134

Income Tax in the statement of comprehensive income represents the following:

2018 2017

Income tax on the current year's profit 5,301 5,134
Income tax on previous years 4,954 27,220
10,255 32,354

A summary on the adjustment of the accounting profit and the tax profit:

2018 2017

Profit 93,676 98,947
Add: non-taxable expenses 4,036,430 4,161,452
Less: non-taxable revenues (4,092,242) (4,223,731)
37,864 36,668

Income tax on the year before paid taxes 5,301 5,134
Legal income tax %14 %14
Actual income tax %6 %S5

The Company settled its tax position until 2016, The self- assessed tax report for 2017 has been

submitted but not received by the income and sales tax department,
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17. SALES
2018 2017
Local sales 1,987,756 2,143,583
Export sales 4,092,242 4,223,731
6,079,998 6,367,314
Allowed discount (1,298) (804)
6,078,700 6,366,510
18.SELLING AND MARKETING EXPENSES
2018 2017
Marketing expenses 129,995 111,642
Fees and freight 9,089 10,392
Sell commissions 2,581 2,425
141,665 124,459
19.GENERAL AND ADMINISTRATIVE EXPENSES
2018 2017
Salaries ,wages and related other benefits 266,041 337,940
Social security 71,444 73,235
Hospitality 2,110 2,958
Telephone and post 7,625 6,442
fees and licenses and subscriptions 13,465 12,475
Stationary and printings 1,343 1,890
Professional fees 7,340 9,457
Maintanance 10,827 7,640
Travel and transportations 1,653 15,062
Donations - 10,072
Customs and containers fees 5,714 4,053
Pavements and courtyards 405 7,788
Others 8,894 7,340

396,861 496,352

20. OTHER REVENUES AND EXPENSES

2018 2017
Currency differences 2,909 (1,016)
Other 513 86
3,422 (930)

21. CONTINGENT LIABILITIES
no exist bank guarantees for 2018 .
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22. THE LEGAL STATUS OF THE COMPANY
Cases raised from the company against others :
There are cases filed by the company against others in the amount of 69,957 JD.

Cases raised against the company by others :
There are cases filed against the company byothers in the amount of 861,579 JD.

23.IMPACT OF ADOPTION OF IFRS 9FINANCIAL INSTRUMENTS
Financial Instruments provides requirements for the identification and measurement of 91FRS
financial assets and liabilities and certain contracts for the purchase or sale of non-financial items.

"Financial Instruments: "Recognition and Measurement 39This Standard supersedes IAS

The Company has chosen not to adjust the 2018, las of January 9The Company has adopted IFRS
comparative figures and the changes in the effective date have been included in the carrying
amounts of the financial assets and liabilities within the opening balances of the retained earnings.

is a decrease in retained 2018January las of 9The net effect arising from the application of IFRS
earnings of JD 87,335.

Book value in accordance Current value in
with IAS 39 accordance with IFRS 9

Accounts receivable and
Cheques under collection 1,224,976 1,137,641

Accounts receivable and other receivables and accrued income previously classified as loans and
receivables under IAS 39 are now classified at amortized cost. An additional impairment allowance
of JD 87,335 for these receivables was recognized and recognized as part of the opening balance of
retained earnings as at 1 January 2018 when IFRS 9 was applied.

24, FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and shareholders equity balances. The Company's
strategy doesn't change from 2017.

Structuring of Company's capital includes debts, which includes the disclosed borrowings in note
No.12,and 14 and 15,and the shareholders equity in the Company which includes share capital,
reserves, and retained earnings as it listed in the changes in owners'equity statement.

Debt-to-equity ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Companys capital structure includes debts from
the borrowing. The Company doesn’t determine the highest limit of the typical debt rate and it
doesn’t expect increase in the Debt-to-equity ratioby issuing a new debt during 2013.

2018 2017
Debts 1,644,858 792,221
Shareholders equity 4,110,058 4,183,972
Debt/ shareholders equity rate %40 %19
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The management of the financial risks

Management of the foreign currencies risks

The company maybe exposed to significant risks related with the foreign currencies changing,
especially with regord to the procurement of iron albelt by (EUR) where the efective mangement
for this exposed. ’

Management of the interest price risks
Risk related to interest rate result mainly from borrowing money at varying interest rates and
short term deposits at fixed interest rates.

Sensitivity of the statement of comprehensive income is the impact of the assumed changes
possible prices of interest on the profit of the Company for one year and it is calculated based
on the financial liabilities which carry variable interest rates at the end of the year.

The following table shows sensitivity of the statement of comprehensive income for possible
changes and reasonable interest rates as of December 31 with all other effective variables
constant:

Currency Interest rate increase The impact on profit for the year
JOD Percentage points 2018 2017

25 -4,112 -1,981
Currency Interest rate decrease The impact on profit for the year
JOD Percentage points 2018 2017

25 +4,112 +1,981

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay
the contractual obligations and cause of that the Company is exposing financial losses, However,
there are no any contracts with any other parts so the Company doesn't expose to different types of
the credit risks, The significant credit exposed for any parts or group of parts that have a similar
specification have been disclosed in note No.(13).The Company classified the parts which have
similar specifications as a related parties. Except the amounts which are related in the cash money.
The credit risks that are resulting from the cash money are specific because the parts that are

dealing with it are local banks have good reputations and have been controlled from control parties.

The amounts had listed in the financial statements data represents the highest credit risk expose to
the trade accounts receivable and to the cash and cash equivalent.

Management of liquidity risks

Board of directors is responsible for management of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks
through controlling the future cash flow that evaluated permanently and correspond the due dates of
assets and liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities.

The table has prepared on the non-deducted cash flows to the financial liabilities basis according
to the early due dates that may required from the Company to pay or receive.
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The table below contains cash flows for major amounts and interests.

2018 Interest rate Year or less More than year Total
Instruments without

interes 1,320,092 - 1,320,092
Instruments with interest  %4.25 - %9.25 1,179,265 465,593 1,644,858
Total 2,499,357 465,593 2,964,950
2017

Instruments without

interes 1,931,111 - 1,931,111
Instruments with interest  %4.25 - %9.25 792,221 - 792,221
Total 2,723,332 - 2,723,332

25.SEGMENT INFORMATION

The Company operates in the main work sector which contains manufacturing and producing
all kinds of iron and steel. The Company work in one geographic sector is the Hashemit

Jordanian kingdom.

26.,APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorized for issuance
on March 20, 2019 andthese finaincial statements require the approval of the General Assembly

for shareholders.

27.COMPARATIVE FIGURES

Certain figures for 2017 have been reclassified to conform the presentation in the current year.

24




	رخام
	رخام عربي
	رخام انجليزي

