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Dat : 20/3/2019
NO:T.D 2/4/1/ 556

TO:AmmanStock Exchange

Subject; Amnual Report For the fiscal year

ended 31/12/2018

Attached The Annual Report Of Jordan
Poultry Processing & Marketing Co. plc
for the fiscal year ended at 31/12/2018

Kindly accept our high appreciation and
respect

Jordan Poultry Processing and Marketing
Co. Ltd

Acting General Mangger
Abdul-Majeed Sapara
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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders
Poultry Processing and Marketing Company P.L.C

Report on auditing the Financial Statements

We have audited the accompanying financial statements of Poultry Processing and Marketing Company
P.L.C, which comprise of the statement of financial position as of December 31, 2018, and the related
statements of comprehensive income, statement of owners' equity and statement of cash flows, for the year
then ended,notes to the financial statements and a summary of significant accounting policies and other
explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the statement of financial
position Poultry Processing and Marketing Company P.L.C as of December 31,2018, and its financial
performance and cash flows for the year then ended are in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in Auditor’s Responsibilities for the audit of the Financial Statements.
We are independent of the company in accordance with International Standard Board Code of Ethics for
professional accountants (“the code”) and we have fulfilled our other ethical responsibilities in accordance
with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our
audit opinion.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant importance in
our auditing procedures that we performed to the consolidated financial statement. The Key Audit matters
have been addressed in our auditing workflow to financial standards as we do not express separate opinions.

Basic auditing matters The following is a description of our auditing
procedures

Inventory Inventory

According to International Financial Reporting Standards, The auditing procedures included the procedures of
the Company must ascertain that the value of inventory is inspecting and ascertaining the existence of inventory that
reported based on the lower of cost or net realizable value has been recorded in the company's books in the
and determining the impairment of inventory (if any) and warehouses, and ascertaining that the existing inventory in
ascertaining that there is no slow moving inventory which the warehouses which belongs to the company has been
influence the net realizable value. recorded up until the date of preparation of the financial

statements, and that the company asserts that the recorded
inventory is recorded based on the lower of cost or net
reliable value considering that the cost of finished goods
and good in process are determined based on the Weighted-
average, which include the cost of materials, labors, and a
percentage of indirect industrial expenses, in which the raw
materials and spare parts are reported based on cost which
is also determined based on the Weighted- average.

Audit. Tax. Advisory
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Basic auditing matters

Property and equipment

In accordance with IFRS, the Company has to review the
useful life and method of depreciation and perform a test of
impairment for the value of the property and equipment in the
financial position and when any events or changes in
circumstances indicate that this value is not recoverable
impairment losses are recognized as a result of the
impairment policy. The management estimates impairment of
property and equipment by using assumptions and estimates
(if any), and due to its significance, it is considered an
important audit risk.

Accounts receivable

According to International Financial Reporting Standards, the
Company should review the process of calculation of
impairment of accounts receivable through assumptions and
estimations, the company assesses the impairment of
accounts receivable and considering its importance it's
considered one of the significant audit risks and the
impairment of accounts receivable provision has been
recognized

The following is a description of our auditing
procedures

Property & equipment

The audit procedures included examining the
control procedures used in the verification of
existence and completeness, reviewing the purchase
of assets and selling them during the year and
ensuring the calculation of depreciation expense,
matching the inventory in terms of presence and
ensuring that the property and equipment are
productive and there is no decrease in the value
they appear in. Management, taking into account
the available external information about the risk of
impairment of property and equipment, and we
have also focused on the adequacy of the
Company's  disclosures about property and
equipment.

Accounts receivable

The auditing procedures included  control
procedures used by the company for collecting
accounts receivables, ascertaining a sample of
clients' accounts through direct confirmations, it has
been asserted that the account receivable
impairment  provision is sufficient through
evaluating the management assumptions, taking in
consideration the available external information
about account receivable risks, also we evaluated
the sufficiency of the company disclosure about the
important estimation in concluding the impairment
provision of accounts receivable.

We emphasized on this matter because :

Financial Instruments applied by the IFRS 9 January 2018
Requires complex accounting treatments, including the use of
significant estimates and judgments based on the determination

of modifications to the transition.

resulted in significant changes in treatments, data and controls
that should have been tested for the first time

The amendment to the Company's retained earnings on the
transition to IFRS 9was JD 679,146

IFRS January Financial Instruments applied by the Company
on January 1, 2018.

Our audit procedures included, inter alia:

*Evaluate the appropriateness of choosing accounting
policies.

*Examining the appropriateness of the transition
approach and practical methods applied.

*Assess the management's approach to testing the
"expected credit loss" methodology.

oStudying the management's approach and the
controls applied to ensure the completeness and
accuracy of the transition modifications and accuracy.

*Identify and test relevant controls.

*Evaluate the appropriateness of judgments and key
estimates made by management in preparing
transition adjustments, particularly those related to the
amendment to the future factor.

eInvolving financial risk management specialists to
consider key assumptions / judgments regarding
future adjustments and definition of default using the
net flow method.

*Evaluate the completeness, accuracy  and
apprepritress of the data used in the preparation of
transitional adjustments.

*Bvaluating the adequacy of the
disclosures.

company's
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Other information

The management is responsible for other information.

Which includes other information reported in the annual report, but not included in the consolidated
financial statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on consolidate financial statements we are obliged to review these other information,
and while that, we consider the compatibility of these information with their consolidated financial
statements or with the knowledge that we gained through audit procedure or seems to contain significant
errors. If we detected based on our audit, the existence of significant errors in the information, we are
obliged to report this fact. Regarding this, we have nothing to report.

Management and individuals responsible of governance about the consolidated financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. And for such internal control,
management is determined to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s ability
to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the
Going Concern basis of accounting. Unless the management either intend to liquidate the company or to
cease operations or have no realistic alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of consolidated
financial statements.

Certified public accountant responsibility

Our objective is to obtain reasonable assurance about whether the Financial Statements are free from material
misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and or considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decision of users taken on the basis of these
consolidated Financial Statements.

As part of an audit in accordance with The International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management.



"‘ T N = s il o pa s
arn Accountants

o Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor's Report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated Financial Statements, including
the disclosures, and whether the consolidated Financial Statements represent the underlying transactions
and events in a manner that achieves Fair Presentation.

We communicated with audit the audit committee, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Legal requirements report
The Company maintains the appropriate accounting records, the accompanying consolidated financial statements
and the consolidated financial statements in the report of the Board of Directors in accordance with the correct
accounts records, and recommends that the General Assembly approve them.

Amman -Jordan
March 14,2019




JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets
Property and equipments
Total non-current assets
Current assets

Prepaid expenses and other receivables
Spare parts

Inventory

Account Receivables
Cheques under collection
Cash and cash equivalents
Total current assets
TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Owners’ equity

Share Capital

Statutary reserve

Accumulated losses

Total owners’ equity

Non- current liabilities

Due to related parties

Long term -note payables
Long term- loans

Total non — current liabilities

Current liabilities

Accrud expenses and other payables

Deferred cheques

short term -note payables

Account payables

Current portion of long term loans

Due to Banks

Total current liabilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

Note 2018 2017
4 64,049,444 57,186,989
64,049,444 57,186,989

5 581,517 364,624
6 1,157,184 983,937
7 4,164,619 3,118,817
8 7,073,537 9,056,785
1,912,220 2,134,715

228,674 149,270

15,117,751 15,808,148
79,167,195 72,995,137

1 23,558,305 23,558,305
9 324,786 302,052
1 (1,377,023) (902,478)
22,506,068 22,957,879

10 27,824,765 32,028,021
15 14,178,082 -
11 1,355,391 6,810,136
43,358,238 38,838,157

12 296,761 338,319
1,099,884 1,082,529

15 821,918 -
13 4,630,963 3,867,514
11 2,798,602 2,363,003
14 3,654,761 3,547,736
13,302,889 11,199,101
79,167,195 72,995,137

The accompanying notes are an integral part of these financial statements
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JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Poultry sales

Poultry salls cost

Total loss of pouliry

Protein section gross profit
Poultry farms gross profit

Gross profit

Selling and Marketing expenses
General and administrtive expenses
Provision for impaired receivables
Financial Charges

Other revenues and expenses
PROFIT FOR THE YEAR

Other comprehensive income
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Earning per share:
Earning per share- JD/ share
Outstanding weighted avevage share

The accompanying notes are an integral part of these financial statements

6

Note 2018 2017
36,283,138 36,074,457

17 (37,844,848) (37,318,926)
(1,561,710) (1,244,469)

18 327,618 330,759
19 4,868,592 4,317,804
3,634,500 3,404,094

20 (2,569,581) (2,221,894)
21 (612,041) (838,071)
(100,465) (12,000)

22 (150,039) (149,378)
23 24,961 18,227
227,335 212,012

227,335 212,012

0,01 0,01

23,558,305 23,558,305
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JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income for the year

Adjustments on the income for the year:
Depreciation

Gains on Sale of property and equipment
Impairment of receivables provision

Financial Charges

Changes in operating assets and liabilities:

Spar parts

Accounts receivable

[nventory

Prepaid expenses and other receivables

Cheques under collection

Account payables

Deferred Cheques

Due to related partied

Accrued expenses and other payables

Cash (used in) /avaliable from operating activities
Financial charges paid

Net cash (used in) /avaliable from operating activities

INVESTING ACTIVITIES

Purchase in property and equipments

Proceeds from sale of property and equipments
Net cash used in investing activities

FINANCING ACTIVITIES

Banks overdraft

Loans

Note payable

Net cash available from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, Januaray 1

Cash and cash equivalents, December 31

2018 2017
227,335 212,012
1,577,069 1,437,574
(11,866) (17,113)
100,465 12,000
150,039 149,378
(173,247) (94,016)
1,203,637 888,135
(1,045,802) 970,139
(216,893) 50,931
222,495 (1,627,162)
763,449 (1,569,832)
17,355 365,731
(4,203,256) 5,803,280
(41,558) (741,335)
(1,430,778) 5,839,722
(150,039) (149,378)
(1,580,817) 5,690,344
(8,445,458) (6,148,952)
17,800 28,301
(8,427,658) (6,120,651)
107,025 418,122
(5,019,146) 103,935
15,000,000 -
10,087,879 522,057
79,404 91,750
149,270 57,520
228,674 149,270

The accompanying notes are an integral part of these financial statements
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Jordan Poultry Proceeding and Marketing Company is a Public Shareholding company ("the
company") is regestried under registration no. (201) on June 28, 1987. The company's authorized
capital is JD 23,558,305 and the paid and subsicribed capital also is JD 23,558,305.

The main current activity of the company is to own, construct and operate butcheries for the processing of
broiler chickens and prepare them for marketing, rental and management of storage stores for keeping of
poultry meat and table eggs and the establishment and management of plants for the manufacture of
poultry waste and marketing its production at home and abroad by owning and renting the normal and
refrigerated transport modes it needs to fulfill its objectives . As well as evaluate the industries and other
projects related to poultry and its derivatives and breeding them to serve the goals and objectives of the
company.

The Company's headquarter is in Azzarqa in Dhleel City.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt these standards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.16 — Leases January 1,2019




JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of the financial statements
The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS).

Basis of preparation
The financial statements are presented in Jordanian Dinar (JD) as this is the currency in which the
majority of the Company’s transactions are denominated.

The financial statements have been prepared on historical cost principle, However financial assets and
financial liabilities are stated at fair value. The following is a summary of significant accounting policies
applied by the Company:

Equity instruments at FVTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair value with gains and losses arising from changes
in fair value recognized in other comprehensive income and accumulated in the cumulative
changes in fair value of securities reserve: The cumulative changes or loss will not be
reclassified investments. But reclassified to retained earnings. The Company has designated all
instruments that are not held for trading as at FVTOCI

Dividends on these investments in equity instruments arc recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represent a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in
OCI and are never reclassified to profit or loss.

Debt instruments at amortized cost or at FVTOCI

The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company's business model for managing the asset

For an asset to classified and measured at amortized cost or at FVTOCI, is contractual terms
should give rise to cash flows that are solely represent payments of principal and interest on the
principal outstanding (SPPI)

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they reflect the commencement
of a new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period. For the current
and prior reporting period the Company has not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. In contrast, for an
equity investment designated as measured FVTOCI, the cumulative gain/loss previously
recognized in OCI is not subsequently reclassified to profit or loss but transferred within equity
Debt instruments that are subsequently measured at amortized cost or FVTOCI are subject to
impairment.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Financial assets at FVTPL

Financial assets at FVTPL are:

(i) assets with contractual cash flows that are not SPPI; or and

(ii) assets that are held in a business model other than held to collect contractual cash flows or
held to collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement
recognized in profit or loss.

Fair value option: A financial instrument with a reliably measureable fair value can be
designated as FVTPL (the fair value option) on its initial recognition even if the financial
instrument was not acquired or incurred principally for the purpose of selling or repurchasing
"The fair value option can be used for financial assets if it eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise arise from measuring assets or
liabilities, or recognizing related gains and losses on a different basis (an “accounting
mismatch”).

Reclassifications

If the business model under which the Company holds financial assets changes. The financial
assets affected are reclassified. The classification and measurement requirements related to the
new category apply prospectively from the first day of the first reporting period following the
change in business model that results in reclassifying he Company's financial assets. During the
current financial year and previous accounting period, there was no change in the business
model under which the Company holds financial assets and therefore no reclassifications were
made

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which
are considered separately below), ECLs are required to be measured through a loss allowance at
an amount equal to:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as

stagel); or

e Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over
the life of the financial instruments, (referred to as stage2 and stage3).

11




JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

A loss allowance for full lifetime ECLis required for a financial instrumentifthe credit risk on
that financial Instrument has increased significantly since initial recognition. For all other
financial instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances. Trade and
other receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are
measured as the present value of the difference between the cash flow to the Company under
the contract and the cash flows that the Company expects to receive arising from weighting of
multiple future economic scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in
the OCI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue costs or effort. This
includes both quantitative and qualitative including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired
individually are. in addition, assessed for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include the Company's past experience of
collecting payments, an increase in the number of delayed payments in the portfolio as well as
observable changes in national or local economic conditions that correlate with default on
receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from
a related party, are presented separately in the statement of income and other comprehensive
income

The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment

Measurement of ECL

The Company employs statistical models for ECL calculations. ECLs are a probability-
weighted estimate of credit losses. For measuring ECL under IFRS 9, the key input would be
the term structure of the following variables.

o Probability of default (PD);

e Loss given default (LGD); and

® Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward — looking information.

12




JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on
the estimated future cash flows of the financial assets have occurred. Credit-impaired financial
assets are referred to stage 3 assets. At each reporting date, the Company assesses whether
financial assets carried at amortized costs and debt securities at FVTOCI at credit-impaired. A
financial asset is credit impaired when one or more events that have a detrimental impact in the
estimated future cash flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity .If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the asset and an associated
liability for amounts it may have to pay. if the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognize the
financial asset and also recognizes a collateralized borrowing for the proceeds received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or
loss previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the financial information
Loss allowances for ECL are presented in the financial information as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances):
as a deduction from the gross carrying amount of the assets

for debt instruments measured at FVTOCI no loss allowance is recognized in the  statement
of financial position as the carrying amount is at fair value. However, the less allowance is
included as part of the revaluation amount in re-evaluation reserve and recognized in other
comprehensive income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers" outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It
establishes a new five-step model that will apply to revenue arising from contracts with
customers.

Stepl: identify the contract with customer: A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the criteria for
each of those rights and obligations.

13




JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Step 2: Identify the performance obligations in the contract: performance obligation in a
contract is a promise to transfer a good or service to the customer

Step 3: Determine the transaction price Transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring the goods and services
to a customer excluding amount collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For
a contract that has more than one performance obligation the Company will allocate the
transaction price to each performance obligation in an amount that depicts the consideration to
which the Company expects to be entitled in exchange for satisfying each performance
obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

The Company performance creates or enhances an asset that the customer controls as the
asset is created or enhanced or

The Company performance does not create an asset with an alternative use to the Company
and the entity has an enforceable right to payment for performance obligation completed to
date.

The Company allocates the transaction price to the performance obligations in a contract based
on the input method which requires the revenue recognition on the basis of the Company
efforts or inputs to the satisfaction of the performance obligations. The Company estimates the
total costs to complete the projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards (continued)

Revenue recognition (continued)

When he Company satisfiesA performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration earned by the
performance. Where the amount of consideration received from the customer exceeds the
amount of revenue recognized this gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into
account the contractually agreed terms of payment. The Company assesses its revenue
arrangements against specific criteria to determine if it is acting as a principal or agent and has
concluded that it is acting as a principal all of its revenue arrangements.

Revenue is recognized in the financial statements to the extent that it is probable that the
economic benefits will flow to the Company and the revenue and costs, if and when applicable,
can be measured reliably.

Critical accounting judgments and key sources of estimation uncertainty
The preparation of financial statements requires management to make judgments estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

In preparing thesefinancial statements, the significant Judgments made by management in
applying the Company accounting policies and the key sources ofestimationuncertaintywere
the same as those that applied to the audited annual financial statements for the year ended 31
December 2017, except for the adoption of 1IFRS 9 which has resulted in changes in
accounting judgments for recognition of financial assets and Liabilities and impairment of
financial assets, as set out below.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on
the results of the SPPI and the business model test. The Company determines the business
model at a level that reflects how Company s of financial assets were managed together to
achieve a particular business objective. This assessment includes judgments reflecting all
relevant evidence including how the performance of the assets is evaluated and their
performance measured, the risks that affect the performance of the assets and how these are
managed and how the managers of f he assets are compensated. Monitoring is part of the
Company s continues assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there
has been a change in business model and so a prospective change to the classification of
those assets.

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime
ECL assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has
increased significantly since initial recognition. IFRS 9 does not define what constitutes a
significant increase in credit risk. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative
reasonable and supportable forward looking information.

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company
collected on the basis of shared risk characteristics (e g, instrument type, credit risk grade,
collateral type, date of initial recognition, remaining term to maturity, industry, geographic
location of the borrower, etc.). The Company monitors the appropriateness of the credit risk
characteristics on an ongoing basis to assess whether they continue to be similar. This is
required in order to ensure that should credit risk characteristics change there is appropriate
re-segmentation of the assets. This may result in new portfolios being created or assets
moving to an existing portfolio that better reflects the similar credit risk characteristics of that
Company of assets. Re-segmentation of portfolios and movement between portfolios is more
common when there is a significant Increase in credit risk (or when that significant increase
reverses) and so assets move from 12-month to lifetime ECLs, or vice versa, but it can also
occur within portfolios that continue to be measured on the same basis of 12month or lifetime
ECLs but the amount of the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial
assets as well as in estimating ECL: Judgment is applied in identifying the most appropriate
model for each type of asset, as well as for determining the assumptions used in these
models, including assumptions that relate to key drivers of credit risk.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Key sources of estimation uncertainty in respect of IFRS 9

The foilowing are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts
recognized in the financial statements.

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward-looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information,
which s based on assumptions for the future movement of different economic drivers and how
these drivers will affect each other.

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default
likelihood of default over a given time horizon, the calculation of which includes historical
data, assumptions and expectations of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into
account cash flows from collateral and integral credit enhancements.

Expenses

Selling and marketing expenses principally comprise of costs incurred in the distribution and sale
of the Company’s products, all other expenses are classified as general and administrative

expenses.

General and administrative expenses include direct and indirect costs which are not specifically
part of production costs as required under generally accepted accounting principles. Allocations
between general and administrative expenses and cost of sales are made on a consistent basis when

required.

Cash and cash equivalents

Cash and cash equivalents include cash, demand deposits, and highly liquid investments with

original maturities of three months or less.

Provision for Impairment of accounts receivable

The management estimated possibility of collection from the receivables and the impairment for
doubtful debts provision had been estimated according to the previous experience and the

prevailing economic environment.

Inventory
Inventories are stated at cost, is caculated by weighted average cost basis.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2018

(EXPRESSED IN JORDANIAN DINAR)

Property and equipment

Property and equipments are stated at cost less accumulated depreciation. Expenditures on
maintenance and repairs are expensed, while expenditures that increase the useful life and/or the
assets productivity are capitalized, Depreciation is computed over the estimated useful lives of the
applicable assets using the straight-line method. The estimated rates of depreciation are as follows:

Annual depreciation rate

Buildings and constructions 1%
Office Furniture 6—7.5%
Butchery equipment 2.5-3.5%
Boxes and Cages 7.5%
Resturant equipments 5%
Tools and equipment 5%
Clothes 7.5%
Lab equipment 5%
Water well 5%
Pallets 10%
Vehicles 7.5-12.5%
Furniture and fixture 10 -20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization  period appropriate with the ~ expected economic  benefits of property — and
equipment.

Impairment test is performed to the value of the property and equipment that appears in the interim
consoliadted Statement of Financial Position When any events or changes in circumstances shows
that this value is non-recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of
the property and equipment that appears in the interim Statement of Financial Position, Gross
Profit and loss.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are changed to the consolidated comprehensive income statement
on a straight-line basis over the term of the operating lease.

Income Tax

The company is subject to Income Tax Law for the year 2009 and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom Of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the Company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, These assets are not shown in the financial statements since it's
immaterial.
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Loan interests capitalization
Interset loans that are related to expansion projects to be available to produce are capilatized.

Foreign currency transactions

Foreign currency transactions are translated into Jordanian Dinars at the rates of exchange prevailing at
the time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the
consolidated statement of financial position are translated at the exchange rates prevailing at that date.
Gains and losses from settlement and translation of foreign currency transactions are included in the
consolidated statement of comprehensive income.

Segment reporting :

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as the

steering committee that makes strategic decisions.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, the
Company intends to settle them on a net basis, or assets are realized and liabilities settled
simultaneously.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2018
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4. PROPERTY AND EQUIPMENT

Cost:
Lands and improvments *
Buildings and constructions
Office equipment
Butchery equipment
Boxes and Cages
Resturant equipments
Equipment
Clothing
Lab equipment
Water well
Pallets
Vehicles
Furniture and fixture
Orders in the road
Total cost

Depreciation:
Building and constructions
Office equipment
Butchery equipment
Boxes and cages
Resturant equipment
Equipment

Clothing

Lab equipment
Water well

Pallets

Vehicles

Furniture and fixture
Total depreciation

Net book value January 1

Net book value December 31

January 1 Additions  Disposals  Transfer December 31
629,668 - - - 629,668
37,736,010 2,561,139 - 3,560,098 43,857,247
696,395 154,680 - 201,911 1,052,986
25,732,311 2,354,328 - 845,651 28,932,290
971,555 10,423 - - 981,978
11,079 519 - - 11,598
112,033 19,445 - - 131,478
11,255 31 - - 11,286
19,671 10,420 - - 30,091
253,709 17,716 - - 271,425
166,086 31,752 - - 197,838
2,579,566 310,518  (35,091) - 2,854,993
184,157 28,846 - - 213,003
1,840,210 2,945,641 - (4,607,660 178,191
70,943,705 8,445,458  (35,091) - 79,354,072
2,762,610 374,890 - - 3,137,500
325,015 52,243 - - 377,258
8,735,599 902,941 - - 9,638,540
508,521 40,149 - - 548,670
9,228 186 - - 9,414
39,038 5,583 - - 44,621
11,025 - - - 11,025
10,300 985 - - 11,285
100,729 12,685 - - 113,414
58,951 8,075 - - 67,026
1,118,328 170,711 (29,157) - 1,259,882
71,372 8,621 - - 85,993
13,756,716 1,577,069  (29,157) - 15,304,628
57,186,989

% Part of the plant's lands and building on it are first and second class mortgaged amounted JD
7,725,750 and that is for the facilities granted by several banks.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
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NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

5. PREPAID EXPENSES AND OTHER RECEIVABLES

Prepaid expenses

Incone tax deposit

Refundable deposits

Sales tax deposit

Work injuries deposit

Letter of credit and gurantees deposit

6. SPARE PARTS

Packaging and general materials
Spare parts

Fuels

Veterinary medicines and Vaccine

7. INVENTORY

Poultry warehouse

Protein warehouse

Goods in process- farms
Boxes and cages wearhouse

8. ACCOUNTS RECEIVABLE

Trade receivables
Impairment of receivables
Net trade receivables

Due to promoters

Due to employees

Other

9, STATUTORY RESERVES

2018 2017
176,440 158,439
28,843 25,649
101,257 318,257
182,391 19,463
1,746 19,721
90,840 103,095
581,517 364,624
2018 2017
362,362 281,326
637,338 619,727
35,728 23,389
121,756 59,495
1,157,184 983,937
2018 2017
1,910,266 366,092
; 7,546
1,754,590 2,443,631
499,763 301,548
4,164,619 3,118,817
2018 2017
7,079,137 8,480,642
(1,208,303) (428,692)
5,870,834 8,051,950
41,253 46,413
1,158,882 955,854
2,568 2,568
7,073,537 9,056,785

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has established a statutory reserve by the appropriation of 10%
of net income until the reserve equals 25% of the capital. However, the Company may, with the
approval of the General Assembly continue deducting this annual ratio until this reserve is equal to

the subscribed capital of the Company in full. This reserve i

distribution.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
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10. RELATED PARTIES TRANSACTIONS

Name Relationship

National Hatchery Company
Jordan Feed Company
Jordan Chemicals Company

The principal transaction represent company's purchases from sister companies which is as follows:

2018 2017
National Hatchery Company 5,452,474 5,722,602
Jordan Feed Company 15,900,184 12,050,918
Jordan Chemicals Company 1,656,819 1,404,350

The due to related parties transactions as of December 31 is as follows:
2018 2017
National Hatchery Company 850,362 5,059,915
Jordan Feed Company 26,279,803 26,005,325
Jordan Chemicals Company 694,600 862,781
27,824,765 32,028,021

11. LOANS
The loans details as of December 31 are as follows :-

2018 2017
Jordan Kuwait Bank Loans 749,119 2,363,003
Al Eithad Bank Loans 3,404,874 6,810,136
Total loans 4,153,993 9,173,139
Less: short term loans 2,798,602 2,363,003
Long term loans 1,355,391 6,810,136

Jordan Kuwait Bank Loans

A loan of JD2,000,000 has been obtained to be paid back with its commision and interests and fees in
40 monthly payment each JD50,000 commisioned %0.5 and an annual interest of %9 The first
payment is due on August 1, 2013 and the last payment is due on November 1, 2016.

A loan of JD2,500,000 has been obtained to be paid back with its commision and interests and fees in
48 monthly payment each JD60,000 commisioned %0.5 and an annual interest of %9 except for the
last payment which represent the remaining annual of the loan due on December 31, 2015 and the last

payment is due on December 31, 2019

A diminishing loan of JD1,000,000 has been obtained to be paid back with its commision and interests
and fees within a paying period expires on December 31,2017 commisioned %0.5 and an annual

interest of %8.5
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Al Etihad bank
A loan of JD 500,000 has been obtaind to be paid back on monthly basis without commission and
within the interest of %8.75 as in 36 payments each for JD 14,000 except for the last payment which
represent the remaining amount of the loans. The first payment is due on January 31, 2008 and the
last payment is on December 31, 2010.

The increase of the loan to JD2,164,000 with an annual interest of %9 and commission of %0.5 has
been approved, and the mechanism of payment to (60) monthly payment adjustment each for JD
30,034 commencing on March 31,2013 up until the total payment of the loan except for the last
payment on February 28, 2018.

The increase of loan to JD 7,014,000 with an annual interest %9 and commission of %0.5 of the
duration of withdrawal of loan a year and half commencing on Augest 31,2013 and is paid in 60
monthly payment each JD(11,434) commencing on March 31,2014 until the loan is fully paid except
for the last payment which represent the remaining annual of the loan due on February 28, 2019 has
been approved.

The company has obtained a diminishing loan by JD 280,000 with an interest of %9.25 paid monthly
without commission and is paid within (36) monthly payments each for JD 9000 interest included on
May 31,2013 up until the total payment has been approved, and the last payment is on April 30,
2016.

The company has obtained a diminishing loan by JD 480,000 with an interest of %9.25 less margin
of %2.75 with a commission rate %0.5 paid in 48 payment each for JD (10,000). The first payment is
due on April 30,2013 and the last payment is on March 30, 2018.

The company has obtained a diminishing loan by JD 2,000,000 with an interest of %8.75 and with an
annual less margin of %1.25 without comission and is paid within 48 monthly payments each for JD
42,000 and it doesn't include interest. It commences on September 30, 2017 except for the last
payment which represent the remaining annual of the loan due on August 30, 2021

The company has obtained a diminishing loan by JD 2,000,000 with an annual interest of %4.75
without comission and is paid within 48 monthly payments each for JD 46,000 interest included and
it commences on November 30, 2016 until the loan is fully paid except for the last payment which
represent the remaining annual of the loan due on October 30, 2020.

12 . ACCRUED EXPENSES AND OTHER PAYABLES

2018 2017

Accrued expenses 143,578 101,376
Social security deposit 62,257 55,088
Board of directors remunirartion 882 882
Research and training provision 409 409
University fees provision 765 765
Unearned revenues - 132,619
Other payable 88,870 47,180
296,761 338,319
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13. ACCOUNTS PAYABLE
2018 2017
Suppliers 2,868,814 2,321,230
Fund provision 1,639,183 1,451,066
Promoters deposite 67,453 52,107
Due to employees 55,513 43,111
4,630,963 3,867,514

14. BANK OVERDRAFTS

The Company has depositing facilities granted by Jordan Kuwait Bank mortgaged with a first as
second class on part of the lands and the factory's building expansion project within a ceiling of JD
2,000,000 within an annual interest of %8.5 on monthly basis.

The Company has depositing facilities granted by Al Eitihad Bank mortgaged with a real estate
within a ceiling of JD 1,000,000 within an interest of %8.25 payable at each month .

The Company has depositing facilities granted by Arab Jordan Investment Bank mortgaged by
gurentee that the liquidity ratio not less than 1:1 and its gurantee that the ownership percentage of
Jordan Poultry Pocessing And Marketing Company not less than 90% within a ceiling of JD
400,000 within an interest of %7.5 and commision of %1 annually.

15. NOTE PAYABLE

The company acquired a finished lease from Safwa Islamic Bank with a value of JD 15,000,000 at
an annual interest rate of 9% with a margin of 2.11% and a grace period of two years from the start
of the lease. The first installment starts on 10 December 2019 and the final installment ends on 10
December 2024,

The loans details as of December 31 are as follows :-

2018 2017
Note payable 15,000,000 -
Less: short term- note payable 821,918 -
Long term- note payable 14,178,082 -

16. TRANSACTION WITH MAIN CUSTOMERS
The Company sales to main customer totaled JD 11,465,641 during the year in which around
%32 represent the sales to companies ( 2017: JD 20,407,065 represents %57 of total sales) .
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17- POULTRY SALES COST

2018 2017
Cost of raw materials 35,212,386 31,387,840
Direct salaries and wages 1,760,354 1,516,488
Social security contribution 170,809 116,491
Fund contribution 58,386 46,828
Idustrial expenses
Depreciation 947,358 860,438
Water and electricity 372,978 420,713
Oil and fuels 315,815 233,362
Maintenance and consumed materials 104,739 107,912
Vehicle expenses 133,606 128,179
Labor transportation fees 25,446 31,358
Medical fees 60,822 29,279
Clothing 35,581 26,987
Shipping and carriage 12,936 28,513
Insurance 23,913 23,668
Purificating station expenses 18,995 15,448
Work permit expense 65,845 38,873
Licenses and subscription fees 19,278 303,755
Other expenses 130,811 101,155
Cost of production 39,470,058 35,417,287
Beginning processing and package 281,326 198,320
Ending processing and package (362,362) (281,326)
Finish goods cost 39,389,022 .35,302,523
Beginning inventory 366,092 2,350,737
Ending inventory (1,910,266) (366,092)
37,844,848 37,287,168
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18- PROTIEN SECTION'S GROSS PROFIT

2018 2017
Protien sales 1,298,850 1,191,291
Purchase of materials 376,105 201,646
Salaries and wages 177,473 178,155
Social security contribution 18,980 18,975
Fund contribution 5,091 4,410
Water and electricity 185,465 159,030
Oil and fuel 125,729 175,717
Maintenance and consumed matetials 23,125 31,211
Depriciation 33,695 79,494
Other expenses 18,023 11,894
Cost of production 963,686 860,532
Beginning finished goods 7,546 7,546
Ending finished goods - (7,546)
Protien section sales cost 971,232 860,532
Protien section gross profit 327,618 330,759
19- POULTRY FARMS GROSS PROFIT

2018 2017
Farms revenues 30,146,838 25,290,920
Cost of poultry production
Chicks 4,037,633 5,589,094
Feeds 13,912,797 10,769,566
Meds and treats 3,458,956 1,721,400
Salaries and wages 703,410 551,852
Social security contribution 75,342 48,903
Oil and fuels 45,737 38,402
Sawdust 415,224 257,331
Water and electricity 388,987 269,966
Gaz and consumed materials 1,272,138 1,114,716
rents - 122,583
Depriciation 417,443 355,201
Funds contribution 15,985 9,880
Maintainance and reparing 68,963 37,918
Insurance 23,109 19,266
Shipping and carriage 411,173 52,702
Miscellaneous 31,349 14,336
Cost of production 25,278,246 20,973,116
Poultry farms gross profit 4,868,592 4,317,804

The finished goods is transferred from the poultry farms of the company to the production

section of fair value.
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20- SELLING AND MARKETING EXPENSES

2018 2017
Salaries and wages 985,272 801,993
Social security contribution 142,105 116,014
Funds contribution 65,803 52,817
Vehicle expenses 191,423 203,137
Samples examination fees 108,100 74,150
Water and electricity 66,713 35,959
Telephone and fax 38,432 56,066
Maintenance 4,707 2,252
Rents 80,737 40,413
Advertising and marketing 70,835 185,238
Medical fees 18,660 8,194
Hospitality 2,144 1,423
Promoters commission 169,023 126,622
Transportation 4,531 6,560
Oil and fuel 363,476 277,949
Stationery and IT 21,312 15,085
Licenses and subscription 35,906 46,127
Insurance 2,401 3,477
Shipping and carriage 15,520 14,934
Depreciation 153,199 104,114
Consulting expenses 6,347 4,428
Protein differences 22,935 35,983
2,569,581 2,221,894

21- GENERAL AND ADMINISTRATIVE EXPENSES
2018 2017
Salaries and wages 356,362 532,637
Social security contribution 37,252 51,730
Funds contribution 25,548 35,434
Post mail, telephone and fax 5,289 8,620
Hospitality 7,023 3,433
Water and electricity 7,454 6,921
Professional fees 7,500 7,500
Advertising and marketing - 3,395
Stationery and posters 11,884 10,102
Leagal fees and others 37,823 40,534
Oil and fuel 16,160 22,220
Insurance 2,042 2,042
Board of directors transportation 24,000 24,000
Medical fees 9,812 7,704
Traveling and transpotation 2,822 9,056
Vehicle expenses 7,554 14,155
Cafeteria expenses 7,200 6,600
Depreciation 29,105 30,520
Others 17,211 9,434
612,041 826,071

26



JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

22- FINANCIAL CHARGES

2018 2017
Financial charges Paid 869,889 1,115,751
Capitalized on the expansion during the year (719,850) (966,373)
150,039 149,378

23- OTHER REVENUES AND EXPENSES
2018 2017
Gain sales of Fixed assets 11,866 17,113
Butchre revenues 2,524 1,820
Other 10,571 (706)
24,961 18,227

24- INCOME TAX

The Company setteled its tax position with the income and sales tax department until 2014, for 2015 and
2016 the company has provided its revealed estimate, and it hasn’t been reviewed yet by the income tax
department until the date of the financial statements

25- CONTINGENT LIABILITIES
Contingencies as of December:
2018 2017
Bank guarantee 670,400 1,036,050

26- The legal status of the company

Summary of cases filed by the company against third parties:

The value of cases filed by the Company against others amounted to JD 789,259 as at 31
December 2018.

Summary of cases filed against the company by third parties:
The value of cases filed by third parties against the Company amounted to JD 4,793 as at
31 December 2018.

27. FAIR VALUE

Fair value of financial assets and liabilities are approximately equal their carrying values since they
are due within one year of the date of these financial statements, except for long-term loans which
its fair value is the present value of the future cash payments that is paid using common interest rate
for such loans.
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28. IMPACT OF ADOPTION OF IFRS 9 FOR THE FINANCIAL INSTRUMENTS

IFRS 9 Financial Instruments provides requirements for the identification and measurement of
financial assets and liabilities and certain contracts for the purchase or sale of non-financial items.
This Standard supersedes IAS 39 Financial Instruments: "Recognition and Measurement”

The Company has adopted IFRS 9 as of January 1, 2018. The Company has chosen not to adjust the
comparative figures and the changes in the effective date have been included in the carrying
amounts of the financial assets and liabilities within the opening balances of the retained earnings.

The net effect arising from the application of [FRS 9 as of Januaryl, 2018 is a decrease in retained
earnings of JD 679,146.

Book value in Current value in
accordance with IAS 39 accordance with IFRS 9
Account Receivables 9,056,785 8,377,639

Due from related parties andaccounts receivable and checks under collection previously classified
as Due from related parties and receivablesunder 1AS 39 are now classified at amortized cost. An
additional impairment provision of JD 679,146 was recognized for these receivables and
recognized as part of the opening balance of retained earnings as at J anuaryl, 2018 when IFRS 9 is
adopted.

29- FINANCIAL INSTRUMENTS

Capital Risk Management

The Company's objectives when managing capital are safeguarding the company's ability to
continue as a going concern in order to provide returns for shareholders (partners/owners) and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital. The Company's strategy doesn't change from 2017.

Structuring of Company's capital includes the owners equity in the Company which includes share
capital, statutory reserve, and retained earnings as it listed in the changes in owners equity
statement.

The Debt Ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The companys capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t expect
increase in the debt ratio during 2019.
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The debt ratio at the end of the year as follows :-

2018 2017
Debts 22,808,724 12,720,875
Owners equity 22,506,068 22,957,879
Debts/ owners equity %101 %55

The management of the financial risks

Market risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the interest price risks

Risk related to interest rate result mainly from borrowing money at varying interest rates
and short term deposits at fixed interest rates.

Sensitivity of the consolidated statement of comprehensive income is the impact of the assumed
changes possible prices of interest on the profit of the Company for one year and it is
calculated based on the financial liabilities which carry variable interest rates at the end of the year.

The following table shows sensituvity of the statement of comprehensive income for possible
changes and reasonable interest rates as of December 31 with all other effective variables constant:

Currency Interest rate increase The impact on profit for the year
JD Percentage points 2018 2017

25 - 57,022 31,702
Currency Interest rate decrease The impact on profit for the year
JD Percentage points 2018 2017

25 _+ 57,022 +31,702

Credit risk management

Credit risk is managed on group basis. Credit risk arises from cash and cash equivalents, derivative
financial instruments and deposits with banks and financial institutions, as well as credit exposures
to customers, including outstanding receivables and committed transactions.

No credit limits were exceeded during the reporting period, and management does not expect any
losses from non-performance by these counterparties
The amounts had listed in the financial statements data represents the highest credit risk expose to

the trade accounts receivable and to the cash and cash equivalent.

Management of liquidity risks
Board of directors is responsible for management of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks .
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through controlling the future cash flow that evaluated permanently and correspond the due dates of
assets and liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities. The
table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early duc dates that may required from the Company to pay or receive. The table below contains

cash flows for major amounts and interests.

2018 Interest rate  Yearorless More than year Total
Instruments without - :

interest 6,027,608 27,824,765 33,852,373
Instruments with interest 8.75%-9.5% 7,275,281 15,533,473 22,808,754
Total 13,302,889 43,358,238 56,661,127
2017

Instruments without -

interest 5,288,362 32,028,021 37,316,383
Instruments with interest 8.75%-9.5% 9,253,150 3,467,725 12,720,875
Total 11,199,101 35,495,746 50,037,258

28- SEGMENT REPORTING

The Company works in the following sectors of the business operating with in the geographic

sector is the Hashemite Kingdom of Jordan.

The details of revenue and profit of the companies operating sector are as follows :-
Segment profit / (losses)

Segment sales

2018 2017 2018 2017
Butchery segment 36,283,138 36,074,457 (4,968,875) (4,436,551)
Farms segment 30,146,838 25,290,920 4,868,592 4,317,804
Protien segment 1,298,850 1,191,291 327,618 330,759
Total 67,728,826 62,556,668 227,335 212,012

The total assets and liabilities of the Company are as follows :-

Segment assets

Segment liabilites

2018 2017 2018 2017
Butchery segment 44,152,202 40,042,711 31,520,573 27,445,436
Farms segment 33,844,108 31,860,258 24,298,179 21,841,263
Protien segment 1,170,885 1,092,168 842,375 750,559
Total 79,167,195 72,995,137 56,661,127 50,037,258

29 - APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Directors and authorized for issuance on

March 14,2019 .

30. COMPORTIVE FIGURES

Certain figures for 2017 have been reclassified to confirm presentation in the current year.
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