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To: Jordan Securities Commission
Amman Stock Exchange
Date:- 6/03/2019

Subject: - Audited Financial
Statements for the fiscal year
ended 31/12/2018
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Attached the Consolidated And
Audited Financial Statements of
(Jordanian Real State Company for
Development PLC.) For the fiscal year
ended 31/12/2018.
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Kindly accept our high appreciation
and respect

‘u?‘jnﬁ’l L§‘"G Jogata | oluiadl §

Chairman of the Board

Dr: Haitham Abdallah Abu- Khadijeh
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Independent Auditors’ Report
898 19 03

To The Shareholders,

The Jordanian Real Estate Company for Development
Public Shareholder Company

Amman - Jordan

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of The Jordanian
Real Estate Company for Development (PSC), which comprise the consolidated
statement of financial position as at 31 December 2018, statement of consolidated
Income and Statement of consolidated comprehensive income, statement of consolidated
changes in owners’ equity and statement of consolidated cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion; the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as at 31 December
2018, and its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those  standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matters
Without qualifying our opinion, we draw attention to the following:

- As stated in note (9) to the accompanying consolidated financial statements, some of
the apartments and lands with cost of JD 8,553,094 as of December 31, 2018 (JD
8,733,670 as of December 31, 2017) are not registered in the name of the company but
registered in the names of previous owners and financiers. The company’s ownership of

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 . 4at5
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 w.pe

Amman 11190 Jordan www.abbasi-cpa.com 3,31 11190 olee
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these properties is evidenced through contracts. Mortgage vouchers and irrevocable
proxies signed by those parties.

- As stated in notes (14) to the accompanying consolidated financial statements, the
subsidiary’s financial statements (Al-Theraa Real Estate Investments Company) have not
been consolidated due to the voluntary liquidation decision taken by the subsidiary’s
management in its extraordinary meeting dated on April 24, 2014

Other Matters

— Comparative figures represent the comparative figures of the parent company where the
subsidiary was acquired during 2018.

— The losses of the subsidiary shall exceed its paid-up capital, which shall be liquidated in
accordance with the provisions of Article (75b) of the Jordanian Companies Law No.
22 of 1997 and the amendments thereto unless the General Assembly decides at its
extraordinary meeting to increase its capital to deal with losses or extinguish them in
accordance with accounting and auditing standards. Approved, provided that the
remaining losses shall not exceed half the company's capital in either case.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

¢ Lands and apartments ready for sale

The company owns lands and apartments
ready for sale with amount of JD 20,461,066
and JD respectively 1,029,455 as at
December 31, 2018.

In accordance with the requirements of IFRS,
the company should recognize the cost or net
realizable value of these lands and apartments
ready for sale whichever is lower and
measure any impairment in its value (if any).
Such matter require a significant Jjudgment
and estimates from the management to
determine the net realizable value, as the
company exercise the judgment and estimates
over the observable inputs used to determine
the fair value/impairment including the
valuation from real estate valuators and the
discount of future cash flow.

The audit procedures included the:

Our audit procedures include the assessment of
the Company’s internal controls to determine
the fair value of lands and apartments ready for
sale and compare the fair value to the carrying
amount for the purpose of identify impairment
(if any), in addition to the assessment of the
estimates used by management to determine
the net realizable value over lands and
apartments ready for sale including the fair
value estimate from reliable real estate
valuators.

We have compared these estimates with the
requirements of IFRS and discussed with
management based on the available
information.
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Accordingly, the determination of net Furthermore, our audit procedures included the

realizable value of these assets by assessment of the mythology used, the

management is considered a key audit matter. acceptability of the measurement models and
the observable inputs to determine the net
realizable value of the valuations provided by
the real estate’s valuators and others, also we
assessed the sufficiency of disclosure made by
management over the lands and apartments
ready for sale.

The adequacy of the expected credit loss The audit procedures included the:
provision

- Due to the estimated nature of the e Examining the appropriateness of the
calculation of the expected credit loss approach used in the application of IFRS 9,
provision for receivables as per IFRS 9 Financial Instruments and Practical

requirements amounted of JD 796,758 this [gstrlumsnts . £
. . . . . n agen y )
matter 1s considered an important audit. yawatng —managements — process  for

) , sclection of the "expected credit loss"
- The Company applies the simplified method P

. ) _ methodology.
of IFRS 9 Financial Instruments to record e Considering management's processes and
expected credit losses.

controls implemented to ensure the
- The Company used estimates based on the completeness and accuracy of the transition
Company's experience in calculating the adjustments.

allowance for impairment considering future  Evaluate the appropriateness and
factors and the economic environment, reasonableness of the estimates made by
- The adjustment made to retained earnings ~ Management in calculating the expected

upon transition to IFRS 9 was JD 75,180 and  Credit loss provision.

. ) ] ® Reviewing the adequacy of the Companv's
had a significant impact on its statement of . .g quacy ibany
B ) disclosures about the expected credit loss
financial statements.

provision in note (6) and disclosing the
accounting policies and estimates of the
provision for credit losses expected in Note
(4) to the financial statements.

Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the consolidated
financial statements and our auditors’ report thereon. We expected that we will give the
annual report after our report. Our opinion on the consolidated financial statements does
not cover the other information and we do not express any form of assurance conclusion
thereon.
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In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information when its available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwisc appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial

statements represent the underlying transactions and events in a manner that achieves
fair presentation.

» Obrain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the Company audit. We remain solely responsible for our audit
opinion.

e We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit,

e We also provide those charged with governance with a statement that we have
complied with "relevant ethical requirements regarding independence, and
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting books of accounts and the accompanying
consolidated Financial Statements agree with the consolidated Financial Statements
incorporated, and we recommend the General Assembly to approve the Accompanying
consolidated Financial Statements.

Nabil M. Obeidat Amman in

License No. 877 \ Z\ /& 28 February 2019
\ BN
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Jordanian Real Estate Company

for Development
P.S.0)

Amman - The Hashemite Kingdom of Jordan
Consolidated financial position

As of December 31, 2018

Assets

Current assets

Cash and cash equivalents

Accounts receivable & cheques under collection - net
Due from related parties

Apartments ready for sales

Lands ready for sale

Projects under constructions

Other debit balances

Total current assets

Non - current assets

Financial assets at fair value through comprehensive income
Real estate investments

Investment in subsidiary (under liquidation)
Investments in associates

Cheques under collection - long term
Property , plant & equipments - net
Total non - current assets

Total assets

Liabilities & owners' equity
Current liabilities

Accounts payable

Deffered cheques

Due to related parties

Income tax provision

Other credit balances

Total current liabilities
Non-current liabilities

Deffered cheques - long term

Total non-current liabilities
Owners' equity

Paid up apital

Issuance premium

Statutory reserve

Fair value reserve

Retained earnings

Net owners' equity

Total liabilities & owners' equity

The accompanying notes form is an integral part of these

7

Note 2018 2017
JD JD
5 5,965,611 6,323,367
6 668,758 1,607,037
TA 230,494 227,817
8 1,029,455 732,353
9 20,461,066 21,574,794
10 189,293 1,145,432
11 211,723 230,109
28,756,400 31,840,909
12 3,986,229 4,273,914
13 4,578,001 -
14 10,000 10,000
15 22,783 22,783
67,800 87,017
16 44216 24,773
8,709,029 4,418,487
37,465,429 36,259,396
225,430 430,747
7B 1,458,336 -
17 22,321 3,234
18 84,216 46,639
1,075,202 1,062,697
2,865,505 1,543,317
88,713 -
88,713 -
34,500,000 34,500,000
36,479 36,479
2,079,820 2,021,583
19 (2,792,947) (2,393,946)
687,859 551,963
34,511,211 34,716,079
37,465,429 36,259,396
statements



Jordanian Real Estate Company

for Development
(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated comprehenisve income

for the year ended December 31, 2018

Note 2018 2017
JD JD
Profit from selling lands & apartments 20 486,807 356,295
Murabaha revenues 21 203,418 176,035
Dividends income 209,462 306,979
Capital gains 9,560 16,000
Other income 31,073 3,843
Total revenues 940,320 859,152
General & administrative expenses 22 (327,882) (320,698)
Lands sales, purchases and estimate commissions (51,756) (24,195)
Projects expenses (24,348) (13,065)
Contracts cancellation losses (15,256) (101,720)
Total expenses (419,242) (459,678)
Profit for the year before tax 521,078 399,474
Income tax 17 (80,573) (46,439)
Profit for the year 440,505 353,035
Add: other comprehensive income items
Net changes in fair value for financial assets through
comprehensive income statement (399,001) (726,896)
(Loss) from selling financial assets through comprehensive
income (10,963) (14,488)
Total comprehensive income (loss) for the year 30,541 (388,349)
Fils/Dinar Fils/Dinar
Basic and diluted earning per share 23 0.013 0.010

The accompanying notes form is an integral part of these statements
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Jordanian Real Estate Company

for Development
(P.S.0)

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated cash flows
for the year ended December 31, 2018

Cash flows from operating activities

Profit for the year after tax

Adjustments:

Depreciation & amortization

Murabaha revenues

Dividends income

Capital gains / loss

Prior years income tax

Prior years adjustments

Operating (loss) before changes in working capital
Cahanges in working capital items

Accounts receivable & cheques under collection

Due from related parties

Apartments ready for sales

Lands ready for sale

Projects under constructions

Other debit balances

Cheques under collection - long term

Accounts payable

Deffered cheques

Due to related parties

Other credit balances

Net cash flows from operating activities before paid tax
Paid tax 17
Net cash flows from operating activities

Cash flows from investing activities

Financial assets at fair value through comprehensive income
Real estate investments

Acquisitions of property , plant & equipments
Proceeds from sales property, plant and equipments
Murabaha received

Dividends received

Net cash flows from investing activities

Net changes in cash

Cash and cash equivalents at beginning of year

Note 2018 2017
D D
521,078 399,474
5,900 4,185
(203,418) (176,035)
(209,462) (306,979)
(9,560) (16,000)
(146,598) -
(13,622) (21,426)
(55,682) (116,781)
938,279 315,371
35,757 28,129
(297,102) 77,260
1,113,728 282,878
956,139 (97,281)
18,386 (54,652)
(19,217) 68,621
(205,317) (10,572)
1,547,049 -
19,087 3,234
12,505 (7,459)
4,063,612 488,748
(42,996) (81,013)
4,020,616 407,735
(198,135) (901,618)
(4,578,001) -
(24,676) (22,643)
9,560 16,000
203,418 176,035
209,462 306,979
(4,378,372) (425,247)
(357,756) (17,512)
6,323,367 6,340,879
5,965,611 6,323,367

Cash and cash equvalents at end of year

The accompanying notes form is an integral part of these statements
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Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

1- Company's registration and objectives

The Jordanian Real Estate Company for Development was established in accordance
with the companies law number (22) of 1997 & registered as a public shareholding
company under nomber (361) on April 4, 2005.

The most imporatant objectives of the company :

" Purchase and sale lands after develop, improve, divise, sort and delivery all necessary
services to it, according to applicable laws.

Investments in other companies to achieve company's onjectives.

- Buying lands and building apartments on them and selling them without interests.
- Investment company's funds in stocks and bonds for the purposes of the company.

- Finance lease.

General assembly decided in the extraordinary meeting held on March 27, 2006 to increase
its capital by JD/Share 15 million to become JD/Share 30 million through offering JD/Share
15 to the private subscribtion for the company's shareholders at 1 JD per share.

In addition, General assembly decided in the extraordinary meeting held on September 24,
2009 to increase its capital by JD/Share 4,5 million to become JD/Share 34,5 million
through stock dividends by 15% of the company's paid capital.

The financial statements were approved by the board of directors at their meeting held on
February 28, 2019 , these financial statements needs subject to the approval of the general
assembly of shareholders.

11



Jordanian Real Estate Company
for Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

2.

3-

Basis of consolidatation of the financial statements

The consolidatedcondensed interim financial statements consist of assets , liabilities ,
revenues & expnses of Jordanian Real Estate Company for Development and 2
subsidiaries as follows :

Ownership
Company's name Capital rate Activity
ID %
Haman real estate company (LLC) 5,000 100 Real estate
Theraa' real estate company (LLC) 10,000 100 Real estate

Control realized when company has ability of control the financial and operation policies for
subsidiaries for obtained benifets from its activities .

Subsidiaries' income results is being consolidated in statement of consolidated income from
date of control up to stop that control on subsidiaries when the actual control on subsidiaries
move to company or from company .

The financial statements for the mother company and subcidiaries are prepared for the period
of the same accounting policies which used in the mother company (The Jordanian Real
Estate Company for development) , if subsidiary used differnet policies some adjusting must
made on its financial statements to be applicable to the policies used in the mother company .

Basis of preparation of consolidated financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards.

The financial statements have been prepared on historical cost except financial assets and
liabilities which appears on fair value (if exist).

The financial statements are presented in Jordanian Dinars (JD) which is the company's
functional and presentation currency.

Significant accounting policies

Below used accounting policies in preparation of financial statements, these policies is
applying in the years appear in financial statements.

Changes in accounting policies

During the current year, the company adopted the below new and amended International
Financial Reporting Standards (“IFRS”) and improvements to IFRS that are effective for the
year beginning on 1 January 2018:

12



Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

* [FRS 15 “Revenue from Contracts with Customers’
* JFRS 9 “Financial Instruments™

* Amendments to IFRS 2 “Classification and Measurement of Share-based Payment
Transactions”.

* Amendments to IFRS 4 “Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts”.

* Amendments to IAS 40 “Transfers of Investment Property”

* Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS 1 and IAS 28”.
* JFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and improvements to IFRS had no
significant impact on the financial statements.

IFRS 9 "Financial Instruments"

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together
all three aspects of the accounting for financial instruments : classification and
measurement; impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during
2009. The date of initial implementation of the first phase of [FRS 9 was 1 January
2011. The standard has been applied retrospectively and , in line with IFRS 9,
comparative amounts have not been restated.

The impact of the adoption of IFRS 9 as at 1st January 2018 has been recognized in
retained earnings. The standard eliminated the use of the IAS 39 incurred loss impairment
model approach, uses the revised hedge accounting framework, and the revised guidance
on the classification and measurement requirements.

The following table summarizes the impact of transition to IFRS 9 on the opening balance of
retained earnings (for a description of the transition method),

Estimated
Estimated adjusted
As adjustments opening
reported at due to balances as
December  adoption of at1 January
Line item impacted in the financial statements 31, 2017 IFRS 9 2018
JD ID D
Provision for impairment debts (Note 6) 52,811 75,189 128,000
Retained earnings 551,963 (75,189) 476,774

13



Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

IFRS 15 "Revenue from Contracts with Customers"

IFRS 15 "Revenue from Contracts with Customers" (hereafter "IFRS 15) introduced a 5-
step approach to revenue recognition, which establishes a comprehensive framework for
determining whether, how much and when revenue is recognised. It replaced IAS 18
"Revenue” , IAS 11 "Construction Contracts" and related interpretations.

Management reviewed and assessed the company's existing contracts with customers at 1
January 2018 and concluded that, apart from more extensive disclosures for the
company's revenue transactions (Note 17), the initial application of IFRS 15 had no
significant impact on the company's statement of financial position as at 31 December
2018 and its statement of profit or loss and other comprehensive income for the year then
ended. Consequently, there were no adjustments as at 1 January 2018.

Cash & cash equivalent

Cash and cash equivalents incluides cash in hand , deposits held at call with banks, other
short - term highly liquid investments with original maturities of three months or less.

Accounts Receivables

Accounts receivable are stated at their net realizable value net of a provision for doubtful
accounts, bad debts where written off when identified deduct of its stated provision and the
collected amounts from debts which identified to revenues.

Financial assets at fair value through comprehensive income

Financial assets at fair value through comprehensive income are non derivative financial

assets, the purpose of the acquisition is to keep them available for sale and not to trade or
keep them until maturity.

The differences in the change in fair value of financial assets carried at fair value are
recorded through the statement of comprehensive income.

Financial assets at fair value through comprehensive income that is available to quoted

market prices in active markets at fair value, net of accumulated impairment losses in the
fair value appear.

Gains and losses arising from differences foreign currency debt instruments that bear
interest within the specified financial assets at fair value through comprehensive income
transfer register, while the registration of foreign exchange rate changes ownership of the
tools included in the cumulative change in fair value in equity.

If the company did not adopt the recognition of the fair value changes of financial assets in
equity instruments in the list of other comprehensive income must be an option then these
assets are measured at fair value and recognize changes in fair value in the statement of
comprehensive income.

14



Jordanian Real Estate Company
for Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

Investments in associates

Associates companies are the companies which the company owned over 20% to 50% of
its right to vote, the company has effect effective on its decisions bout financial and
operation policeis.

Associates investments appear in financial statements at cost, in addition of company's
share of changes in net assets according to equity method, the goodwill resulting of the
associates investment record in account of associates investment and not amortize when
exist of changes in associates owners' equity, that changes appear in owners' equity of the
company.

When preparing separated financial statements for the company as independent
establishment, the associates investment appear in fair value.

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated (except lands) over its
estimated useful lives under the straight line method by using annual depreciation rates
as follows:

Furniture & fixtures 15 Air conditions 15
Computer machines 25 Vehicle 15
Office machines 25

An assets carrying amounts is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount, the impairement
record in statement of comprehensive income.

'I'he expected production lite tor assets 1s reviewed at end ot the year , whenever ther are
changes between the expected life and the estimated, the depreciation method is changed to
depreciate on net book value based on the remaining production life after re-estimation
from the year re-estimated on .

When there are no expected economic benifits from usage, that item will be written down
immediately.

Accounts pavable & accrued amounts

The accounts Payable and accrued amounts are recognized upon receipt of the goods by
the company, whether billed by the supplier or not.

15



Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

Provisions

Provisions are recognized when the company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow or resource will be required to
settle the obligation, and a reliable estimate of the amount can be made . Where the
company expect a provision to be reimbursed, for example under an insurance contract ,
the reimbursed is recognized as a seperate asset but only when the reimbursement is
virtually certain.

Offsetting

Offsetting of fianacial assets and financial liabilities is occurred and the net amount
reported in the financial statements when the rights and legaly enforceable right to offset
the recognized amounts and the bank intends to either settle them on a net basis , or to
realize the assets and settle the liability simultaneously

Revenues recognition

The company sign promise to sell contract with its customers in which it oblige to transfer
the ownershipof the sold item to the customer upon receiving the agreed amount in
accordance with the contract whoch reveals the wﬁole deal terms. The promise to sell
account recognized as a receivable account on the customer at full amount and then, the
amount decreased by the collected amounts from the customer, The promise to sell account
remain fixed and when receive the whole amount due from customer, the promise to sell
account closed and debited to the sold property and revenue accounts.

The company transfer the ownerhip of the sold lands and properties in case the customer
pay all the contract or when the customer pay 50% or more of the sales amount after
mortgage the land or property at first level mortgage.

The company recognizes revenues from sale when the benefits and risks of property are
transferred to customers.

The benefits and risks are transferred to customers when they pay 50% of the property
value or when the property is registered for the benefit of the customer which is closer.

Other revenues / expenses are taken to income statement according to accrual basis.

Foreign currency translation

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates
prevailing at the date of transaction. Assets and liabilities expressed in foreign currencies
are translated into Jordanian Dinars at the exchange rates prevailing as at the balance
sheet date. Exchange differences arising from these translations are included in the
statement of income.
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Jordanian Real Estate Company
for Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

Income tax

Accrued taxes expenses are calculated according to taxable gains in accordance to law
(34) for the year 2014, taxable gains are different from declared gains in income statement
because declared gains include non-taxable revenues or non-reduction expenses at the
current year but in coming years, or acceptable taxable accumulated loss, or non-taxable
items or reducting for tax purposes.

Taxes are calculated according to decision tax rate in accordance with laws, systems and
instructions.
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Jordanian Real Estate Company
for Development

P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

5- Cash and cash equivalents
This Item Consists of :

2018 2017
JD D
Cash on hand 2,070 10,420
Cash at banks - current accounts 63,541 109,700
Cash at banks - deposits accounts 5,900,000 6,203,247
Total 5,965,611 6,323,367
6- Accounts receivable & cheques under collection - net
A. This item consists of :
Note 2018 2017
ID JD
Accounts receivable B 975,258 1,685,630
Cheques under collection - short term C 114,783 202,340
Promise to sell D (293,283) (228,122)
Total 796,758 1,659,848
Deduct : provision for impairment debts * (128,000) (52,811)
Net 668,758 1,607,037
* The movement of provision for impairment debts during the vear as follow :
2018 2017
ID ID
Balance beginning of the year 52,811 52,811
Effect of initial application of IFRS 9 75,189 -
Balance ending of the year 128,000 52,811

B. This item represnt of accounts receivable resulted from Lands & apartments sales.

@]

. Cheques under collection (Short & long Term) due dates extend to June 2021 .

D. The company sign promise to sell contract with its customers in wich it oblige to transfer the
ownership of the sold item to the customer upon receiving the agreed amount in accordance
with the contract which reveals the whole deal terms. The promise to sell account recognized as
a receivable account on the customer at full amount and then, the amount decreased by the
collected amounts from customer. The promise to sell account remain fixed and when receive
th whole amount due from customer, the promise to sell account closed and debited to the sold

property and revenue accounts.
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Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

7- Related parties transactions

Realated parties include key shareholders , key management personnel, key managers, associates
and subcidiaries and controlled companies. The company's management has approved the
pricing policies and terms of transactions with related parties.

A. Details of due from related parties appear on consolidated financial position

Type of
transaction 2018 2017
JD JD

Associates

Al-thaneya Real estate Co. Finance 195,128 195,098
Subsidiary

Al-theraa' Real estates Co. Finance 33,144 32,719
Sisters Co.

Alomana' for Investment & portfolio management Brokerage 1,222 -
Inernational Co. for Medical Investments Finance 1,000 -
Total 230,494 227,817

B. Details of due to related parties appear on consolidated financial position

Type of
transaction 2018 2017
JD ID

Sisters Co.

Alomana' for Investment & portfolio management Brokerage - 1,018
Ibn Alhaytham Hospital Co. Expenses 2,876 2,216
Arab International Co. For Education And Investment Finance 19,445 -
Total 22,321 3,234

C. Wages, allowances and other benefits for senior excutive managements :

2018 2017
D D
Wages & other benefits 77,600 59,300

8- Apartments available for sale

A. This item represents of the total cost of apartments ready for sale and located on Jubaiha lands &
Jerash lands (Ketteh village) with a total space of 3,750 square meters.

B. The weighted average of fair value for the apartments available for sale is reached to JD
1,008,000, this based on licensed real estate evaluators valuations.

19



Jordanian Real Estate Company
for Development

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

9- Lands available for sale
A. This item consists of :

Lands ready for sale

Lands under development for sale
Total

2018 2017
JD JD
8,553,094 8,733,670
11,907,972 12,841,124
20,461,066 21,574,794

B. This item icludes of lands amounted of JD 8,835,778 as of December 31, 2018 (JD 9,858,195 as
of December 31, 2017) its registered to companies, public institutions and people according to
contracts signed, the ownership of theses lands fixed through contracts and mortgage vouchers.

C. The weighted average of fair value for the lands available for sale is reached JD 30,453,462, this

based on licensed real estate evaluators valuations .

10- Projects under construction

This item represents the total amount spent on the projects under construction of the remaining
lands of Jerash - Ketteh village. The projects ended since the beginning of the year 2018. The

projects under implementation during the year are as follows:

Balance beginning of the year

Transfer to apartments available for sale
Balance ending of the year

11- Other debit balances
This item consists of :

Prepaid expenses
Due to income tax
Refundable deposits
Employees receivable
Other receivables
Others

Total

20

2018 2017
ID JD
1,145,432 1,048,151
(956,139) 97,281
1,145,432 1,145,432
2018 2017
JD ID
4,083 2,639
38,106 31,994
64,595 64,595
2,562 2,335
15,792 41,827
86,585 86,719
211,723 230,109




Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

12-

13-

14-

15-

Financial assets at fair value through comprehensive income
This item consists of : 2018 2017

JD JD

Insid Jordan
Public shareholding companies (listed)

Cost of financial assets 6,779,176 6,667,860
Fair value reserve (2,792,947) (2,393,946)
Fair value 3,986,229 4,273,914

Real estate investments

This item represents the value of the commercial complex purchased in the land area of
Northern Amman Badran village No. (6) area of (1,161) square meters where the cost of the
property represents the fair value as the property was purchased at the end of the year.

Investment in subsidiary (under liquidation)

- The company owns all capital shares in Al-Theraa' Realestate Investments - limited liability

company - of 10,000 shares .

. According to Altheraa' Real estate Investment Co. extraordinary genaral assembly meeting

held on April 24, 2014, it took vulontary liquidation decision ,the subsbidiary financial
statements have not been consolidated due to absence of one of the consolidated terms in
accordance with the requirements of (IFRS 10)(Consolidated Financial Statements) as there is
no control over this subsidiary. The liquidation procedures are performing by independent
liquidator.

Investment in associates

This item represents of the company's investment in Al-Thaniaa Real estae company (private
shareholding company) where the capital of this company amounted of JD 50,000 and the
company's share is 50% as of December 31, 2017.
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Jordanian Real Estate Company

for Development
P.S.0)

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

17-

18-

Income tax provision

The company obtained a deduction from the Income and Sales Tax Department until the end of
2016. The company submitted the self-assessment for 2017 and was accepted by the Income

Tax Department by sampling system.

The company's income tax provision for 2018 was calculated by the Company's tax advisor. In
accordance with the Income and Sales Tax Law and its amendments prevailing in the Hashemite
Kingdom of Jordan, the movement on the income tax provision is as follows:

Balance at beginning of the year
Tax for the year *

Paid tax during the year

Balance at ending of the year

Reconciliation of taxable income

Recorded profit
Non-taxable income
Non-taxable expenses
Taxable income
Income tax rate

Income tax for the year

Other credit balances
This item consists of :

Due to shareholders

Due to others

Accrued expenses

Provision for jordanian universities fees

Provision for scientific research and professional training
Accrued expenses - projects under construction

Others

Total

23

2018 2017
D D
46,639 81,213
80,573 46,439
(42,996) (81,013)
84,216 46,639
2018 2017
JD JD
544,704 399,474
(209,463) (306,979)
67,622 139,701
402,863 232,196
20% 20%
80,573 46,439
2018 2017
JD JD
802,284 803,314
9,320 9,123
11,566 3,780
158,680 158,680
25,060 25,060
58,728 61,664
9,564 1,076
1,075,202 1,062,697




Jordanian Real Estate Company
for Development
(P.S.0O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

19- Retained earnings
The movement of retained earnings during the vear as follow :

2018 2017

ID ID
Retained earnings at beginning of the year 551,963 278,539
Profit for the year 440,505 353,035
Prior years income tax (146,598) -
Effect of initial application of IFRS 9 (75,189) -
Prior years expenses (13,622) (21,426)
(Loss) from selling financial assets through comprehensive income (10,963) (14,488)
Transfer to statutory reserve (58,237) (43,697)
Retained earnings at ending of the year 687,859 551,963

20- Profit from selling lands & apartments

This item consists of : 2018 2017

JD JD
Profit from sale of lands 479,126 341,036
Profit from sale of apartments 7,681 15,259
Total 486,807 356,295

21- Murabaha revenues

This item consists of : 2018 2017

D JD
Profit from local financing companies deposits 163,134 68,326
Profit from local banks deposits 40,284 107,709
Total 203,418 176,035
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Jordanian Real Estate Company
for Development

P.S.0)

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

22- General and administrative expenses

23-

This item consists of :

Salaries, wages and bonuses
Company's share of social security
Rewards

Rents

Depreciatios & amortizations
Governmental fees

Advertising

Medical insurance

Water, electricity & fuel

Lawyer and legal fees

Vehicles expenses

Stationary & printing

Board of directors transportaions
Board of directors rewards provision
Professional fees

Entertainment & cleaning
Maintenance

Others

Income tax

Total

Basic and diluted earning per share

This item consists of :

Profit of the period after tax (JD)

Weighted average shares (share)
Basic and diluted earning per share

The diluted earning per share is equal to the basic earning per share.

25

2018 2017
JD JID

121,978 108,340
13,355 11,709
5,602 17,484
27,020 27,020
5,900 4,185
12,827 27,387
3,180 3,389
1,430 4,535
11,389 7,522
2,114 1,068
11,783 6,226
4,783 2,925
31,199 32,740
37,666 37,500
10,556 13,842
4,406 2,862
1,702 795
12,050 4,860
8,942 6,309
327,882 320,698

2018 2017

JD ID
440,505 353,035
34,500,000 34,500,000
0.013 0.010




Jordanian Real Estate Company
for Development
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

24- Legal situation

There are cases facing some of company's clients amounted of JD 125,000 , its subject of
liquidation sold land's mortgage voucher.
There are cases of third parties against the company amounted of JD 23,172 at the Court of

First Instance.

In the opinion of the company's lawyer, the cases are in favor of the company, where the
provisions were not taken according to the opinion of the lawyer.

25- Subsequent events

There are no subsequent events may have material affects to financial position.

26- Sectors classification

The company has three strategic sectors, real estate activity sector and investment activity sector
and other activities sector, the following informations about business sectors :

2018
Real estate Investments Others Total
JD JD JD JD
Revenues 486,807 209,462 244,051 940,320
Assets & liabilities
Assets 21,679,814 8,597,013 7,188,602 37,465,429
Liabilities 225,430 1,547,049 1,181,739 2,954,218
Other sectors informations
Contracts cancellation losses (15,256) - - (15,256)
Depreciation & amortization - - (5,900) (5,900)
Capital gains - - 9,560 9,560
Other income - - 31,073 31,073
2017
Real estate Investments Others Total
JD JD JD JD
Revenues 356,295 306,979 195,878 859,152
Assets & liabilities
Assets 23,452,579 4,306,697 8,500,120 36,259,396
Liabilities 430,747 - 1,112,570 1,543,317
Other sectors informations
Contracts cancellation losses (15,256) - - (101,720)
Depreciation & amortization - - (4,181) (4,185)
Capital gains - - 16,000 16,000
Other income - - 3,843 3,843
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Jordanian Real Estate Company
for Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

27- Assets & liabilities accrual analysis

This item consists of the following :

2018
More than 1
Until 1 year year Total
JD JD JD
Assets
Current assets
Cash and cash equivalents 5,965,611 - 5,965,611
Accounts receivable & cheques under collection - net 668,758 67,800 736,558
Due from related parties 230,494 - 230,494
Apartments ready for sales 1,029,455 - 1,029,455
Lands ready for sale 20,461,066 - 20,461,066
Projects under constructions 189,293 - 189,293
Other debit balances 211,723 - 211,723
Financial assets at fair value through comprehensive income - 3,986,229 3,986,229
Real estate investments - 4,578,001 4,578,001
Investment in subsidiary (under liquidation) - 10,000 10,000
Investments in associates - 22,783 22,783
Property , plant & equipments - net - 44,216 44216
Total assets 28,756,400 8,641,229 37,465,429
Current liabilities
Accounts payable 225,430 - 225,430
Deffered cheques 1,458,336 88,713 1,547,049
Due to related parties 22,321 - 22,321
Income tax provision 84,216 . 84,216
Other credit balances 1,075,202 - 1,075,202
Total current liabilities 2,865,505 88,713 2,954,218
Net 25,890,895 8,552,516 34,511,211
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27- Follow - Assets & liabilities accrual analysis

This item consists of the following :

2017
More than 1
Until 1 year year Total
D ID ID
Assets
Current assets
Cash and cash equivalents 6,323,367 - 6,323,367
Accounts receivable & cheques under collection - net 1,607,037 87,017 1,694,054
Due from related parties 227,817 - 227,817
Apartments ready for sales 732,353 - 732,353
Lands ready for sale 21,574,794 - 21,574,794
Projects under constructions 1,145,432 - 1,145,432
Other debit balances 230,109 - 230,109
Financial assets at fair value through comprehensive income - 4,273,914 4273914
Investment in subsidiary (under liquidation) - 10,000 10,000
Investments in associates - 22,783 22,783
Property , plant & equipments - net - 24,773 24,773
Total assets 31,840,909 4,418,487 36,259,396
Current liabilities
Accounts payable 430,747 - 430,747
Due to related parties 3,234 - 3,234
Income tax provision 46,639 - 46,639
Other credit balances 1,062,697 - 1,062,697
Total current liabilities 1,543,317 - 1,543,317
Net 30,297,592 4,418,487 34,716,079
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28- Financial instruments

The financial instruments inclue of financial assets and liabilities, the financial assets include
balances at banks, cash on hand, accounts receivable and securities, the financial liabilities
include facilities given to company and accounts payable.

Fair value

Assets and liabilities fair value not substantially different of book value, whereas most of
financial instruments either be short term as their nature or they are constantly re-priced.

Credit risks

These risks rise inabilty of other party of financial instrument which may cause defaults from
parties to pay their commitments, which cause loss of credit risks bsically on deposits at banks.
The management believes that there are no credit risk facing the company becaus it is dealing
with banks with good reputation.

Interest price risk

Interest price risks resulted from prospect the affect of changes in inerest prices on comapany's
profit or fair value, whereas most finacial instruments have fixed interst price and appear in
amortized cost, the profit and owners' equity sensitivity for these changes is not material.

Liquidity risks

Liquidity risks represents of inability making sure of facilities availability to performance its
obligations in due dated.

To avoid these risks, the company has several finance sources and managing assets and
liabilities and adjusting its maturity, and keep enough balance of cash and cash equivalents and

The following schedule summrizes distribution of financial liabilities (non-discounted) as of
December 31, 2017 based on remaining period for contractual entitlement :

2018
From 3
Less than months to
3 months 1 year Total
D JD JD
Accounts payable - 225,430 225,430
Deftered cheques 364,584 1,182,465 1,547,049
Due to related parties - 22,321 22,321
Income tax provision 84,216 - 84,216
Other credit balances - 1,075,202 1,075,202
Total 84216 2,505418 2,954,218
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28- Follow - Risk management
Follow - Liquidity risks

2017
From 3
Less than months to
3 months 1 year Total
JD JD ID
Accounts payable - 430,747 430,747
Due to related parties - 3,234 3,234
Income tax provision 46,639 - 46,639
Other credit balances - 1,062,697 1,062,697
Total 46,639 1,496,678 1,543,317

29- Capital management

Main objective of capital management is to insure keeping capital ratio appropriate to support
company's activity and maximizing Shareholders equity.

Company managing capital structure and making needs adjustments according to ganges in work

conditions ,the company structuring capital by decrease it because of no needs for this amount
currently.

30- Comparative figures

Certain of prior year figures have been reclassified to conform with the current year classification

30





