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Attached the company’s Quarterly report
(Third Quarter ) of

(Blue Stone Investments Jordan )

as of 30/9/2018

I_Kindly accept our highly appreciation and respect
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| (Blue Stone Investments Jordan )
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Report on the review of the condensed interim Consolidated financial statements
1012 18 03
To the Board of Directors of
Blue Stone Investment JORDAN Co. P.S.O)
Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim Consolidated financial statements of Blue Stone
Investment JORDAN Co. (P.S.C) which comprising of condensed interim Consolidated statement of
financial position as at 30 September 2018, and the related condensed interim Consolidated statements of

comprehensive income, changes in equity and cash flows for nine-month period ended 30 September 2018
and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with IAS 34 — Condensed interim Financial Reporting

(“IAS 34™). Our responsibility is to express a conclusion on these condensed interim consolidated financial
statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
Condensed interim Financial Information Performed by the Independent Auditor of the Entity". A review
of the condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with international Standards on
Auditing. Consequently, it does not cnable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Qualified conclusion:

The parent company's financial statements were consolidated with the subsidiary based on draft financial
statement.

Based on our review, except the effect of what we mentioned above, nothing has come to our attention that
causes us to believe that the accompanying condensed interim consolidated financial statements are not
prepared, in all material respects in accordance with IAS 34.

Other matters:

- The comparative figures are representing the parent company as standalone because the acquisition of
the subsidiary company happened in the date of March 22, 2018. .

- The interim condensed consolidated financial statements have been prepared for the purposes of the
Securities Commission, the Insurance Department and the Companies Control only.

Amman in
29 October 2018
1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :5a55
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 wya

Amman 11190 Jordan www.abbasi-cpa.com Say¥1 11190 olee



Blue Stone Investments JORDAN

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated condensed interim financial position

As of September 30, 2018

Reviewed not audited

Note  September 30,2018 December 31, 2017
D D

Assets (Reviewed) (Audited)
Non-current assets
Property, plant & equipments - net 5 36,399,708 37,982
Projects under construction 9,479,762 -
Total non-current assets 45,879,470 37,982
Current assets
Cash & cash equivalents 322,991 594,178
Due from related parties 7A 563,768 -
Inventory 739 -
Other debit balances 55,510 4,554
Total current assets 943,008 598,732
Total assets 46,822,478 636,714
Owners' equity & liabilities
Owners' equity
Capital 1 33,500,000 500,000
Statutory reserve 21,243 21,243
Retained earnings 8 74,746 74,746
(Losses) for the period (255,987) -
Net owners' equity 33,340,002 595,989
Non-current liabilities
Provision for end of service idemnity 4,140 -
Total non-current liabilities 4,140 -
Current liabilities
Accounts payable 12,249,866 -
Due to related parties 7B 783,014 -
Other credit balances 445,456 40,725
Total current liabilities 13,478,336 40,725
Total owners' equity & liabilities 46,822,478 636,714

The accompanying notes form from (1) To (15) an integral part of this statement .
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Blue Stone Investments JORDAN
(P.S.O)

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated condensed interim of comprehensive income
for the nine months ended September 30, 2018

Reviewed not audited

For the nine months ended

For the three months ended

General & administrative expenses

Credit bank's interests

Bad will 9
(Loss) profit for the period

Add: other comprehensive income items
Net changes in fair value for financial assets
through comprehensive income statement
Gains from selling financial assets through
comprehensive income

Comprehensive (loss) profit for the period

September September September September
Note 30,2018 30, 2017 30,2018 30,2017
ID D D JD
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
(1,410,685) (11,166) (363,097) (1,051)
9,604 12,424 2,735 3,268
1,145,094 - i _
(255,987) 1,258 (360,362) 2,217
- (58,462) - -
- 95,956 - -
(255,987) 38,752 (360,362) 2,217
Fils/Dinar Fils/Dinar Fils/Dinar Fils/Dinar
(0.008) 0.003 (0.002) 0.004

Basic and diluted per share 10

The accompanying notes form from (1) To (15) an integral part of this statement .

3



Blue Stone Investments JORDAN

(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Statement of consolidated condensed interim of changes in owners' equity
for the nine months ended September 30, 2018

Reviewed not audited

Accumualte (Losses)
Statutory d changesin Retained  for the
Description Capital reserve fair value  earnings period Net
D JD JD D JD ID
For the nine months ended September 30, 2018
Balance as of January 1, 2018 - Audited 500,000 21,243 - 74,746 - 595,989
(Loss) for the period - - - - (255,987) (255,987)
Total comprehensive income for the period - - - - (255,987) (255,987)
Capital increase (Note 1) 33,000,000 - - - - 33,000,000
Balance as of September 30, 2018 - Reviewed 33,500,000 21,243 - 74,746 (255,987) 33,340,002
For the nine months ended September 30, 2017
Balance as of January 1, 2017 - Audited 500,000 21,243 58,462 855,007 - 1,434,712
Profit for the period - - - - 1,258 1,258
Fair value reserve - - (58,462) - - (58,462)
Gains from selling financial assets through
comprehensive income - - - 95,956 - 95,956
Total comprehensive income for the period - - (58,462) 95,956 1,258 38,752
Dividends paid to shareholders - - - (855,007) - (855,007)
Balance as of September 30, 2017 - Reviewed 500,000 21,243 - 95,956 1,258 618,457

The accompanying notes form from (1) To (15) an integral part of this statement .
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Blue Stone Investments JORDAN

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated condensed interim of cash flows
For the nine months ended September 30, 2018

Reviewed not audited

Cash flows from operating activities
(Loss) profit for the period
Depreciations

End of service benefits obligation

Gains from selling financial assets through comprehensive income

Operating profit before changes in working capital
(Increase) decrease in current assets

Due from related parties

Inventory

Other debit balances

Increase (decrease) in current liabilities

Accounts payable

Due to related parties

Provision for end of service idemnity

Other credit balances

Net cash flows provided from operating activities

Cash flows from investing activities

Property, plant & equipments

Projects under construction

Financial assets at fair value through comprehensive income
Net cash flows (used in) provided from investing activities
Cash flows from financing activities

Capital

Dividends paid to shareholders

Net cash flows provided from (used in) financing activities
Net (decrease) in cash

Cash & cash equivalents at beginning of period

Cash and cash equivalents at end of period

For the nine For the nine
months ended months ended
September 30, September 30,

2018 2017
JD ID
(Reviewed) (Reviewed)

(255,987) 1,258
336,087 -
4,089 -

- 95,956

84,189 97,214

(563,768) -

(739) -

(55,510) -

12,249,866 -

783,014 -

51 -

445,456 27,402

12,942,559 124,616
(36,735,795) -
(9.479,762) -

- 98,152

(46,215,557) 98,152
33,000,000 -
- (855,007)
33,000,000 (855,007)
(272,998) (632,239)

595,989 1,283,098

322,991 650,859

The accompanying notes form from (1) To (15) an integral part of this statement .
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Blue Stone Investments JORDAN
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated condensed interim financial statements - reviewed not audited

1- Registration and activities of the company

Blue Stone Investments JORDAN Co. P.S.C. was istablished in accordance of instructions of
jordanian companies temporary law nomber (1) for the year 1989 of capital amounted of JD
500,000 distributed on 4,000,000 shares of Nominal value JD 1 per share.

The company registered in public sharcholding company record at ministry of industry & trade
in JORDAN under nomber (389) dated of March 2, 2006, it obtained the right of commence
work at August 28, 2006.

The company purposes of financial & real-estate investments.

The general assembly in its extaordinary meeting held on November 18, 2017 decided to change
company's name from Zahrat Alurdon Real-estate & Hotel Investments to Blue Stone
Investments JORDAN , legal prcedures were completed on November 29, 2017.

The condensed interim consolidated financial statements were approved by the board of directors
at its meeting held on October 29, 2018, these financial statements aren't subject to the approval
of the general assembly of shareholders .

2- Significant accounting policies
Basis of preparation of consolidated condensed interim financial statements

These consolidated condensed interim financial statement have been prepared in accordance
with inernational accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The consolidated condensed interim financial statements are presented in Jordanian Dinars
(JOD) which is the company's presentation functional currency .

The consolidated condensed interim financial statements have been prepared on historical cost
except financial assets and liabilities which appears on fair value.

These consolidated condensed inerim financial statements do not include all the information
required for a complete set of IFRS financial statements, However , selected explanatory notes
are included to explain events and transactions that are significant to an understanding of the
changes in the company's consolidated condensed interim financial position and performance
since the last annual report of financial statements as of December 31, 2017, in addition, The
results for the nine months period ended September 30, 2018 are not necessarily indicative of
the results that may be expected for the financial year ending December 31, 2018.
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Blue Stone Investments JORDAN
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated condensed interim financial statements - reviewed not audited

4- Use of estimates

The preparation of the consolidated condensed interim financial statements requires
management to make estimates and assumptions that affect the reported amount of financial
assets and liabilities and disclosure of contingent liabilities . These estimates and assumptions
also affect the revenues and expenses and the resultant provisions and particular , considerable
judgement by management is required in the estimation of the amount and timing of future cash
flows . Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ, resulting in future
change in such provisions .

Management beleive that the estimates are reasonable and are as follows -

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is charged in
the statement of consolidated condensed interim comprehensive income - An estimate of the
collectible amount of trade accounts receivables is made when collection of the full amount is
no longer probable . For individually significant amounts , this estimation is performed on an
individual basis . Amounts which are not individually significant , but which are past due , are
assessed collectively and a provision applied according to the length of time past due , based on
historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which are not
individually significant , but which are old or obsolete , are assessed collectively and a provision
applied according to the inventory type and the degree of aging or obsolescence , based on
historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic benefits .
Any impairment is taken to the statement of consolidated condensed interim comprehensive
income.

5- Changes in accounting policies

Accounting policies followed in consolidated condensed interim financial statements'
preparation for this period are consistent with the policies followed the last year, except the
company's application of the following standards :

* IFRS 15 “Revenue from Contracts with Customers”

* IFRS 9 “Financial Instruments”

* Amendments to IFRS 2 “Classification and Measurement of Share-based Payment Transactions”.

* Amendments to IFRS 4 “Applying [FRS 9 Financial Instruments with IFRS 4 Insurance Contracts”.
* Amendments to IAS 40 “Transfers of Investment Property”

* Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS 1 and IAS 28”.

* IFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and improvements to IFRS had no
significant impact on the condensed consolidated interim financial statements.



Blue Stone Investments JORDAN
(P.S.O)

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated condensed interim financial statements - reviewed not audited

IFRS 9 "Financial Instruments"

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 J anuary 2018, bringing together all
three aspects of the accounting for financial instruments : classification and measurement;
impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009.
The date of initial implementation of the first phase of IFRS 9 was 1 January 2011. The
standard has been applied retrospectively and , in line with IFRS 9, comparative amounts

The impact of the adoption of IFRS 9 as at Ist January 2018 has been recognized in retained
earnings. The standard eliminated the use of the IAS 39 incurred loss impairment model
approach, uses the revised hedge accounting framework, and the revised guidance on the
classification and measurement requirements.

Impairment
The adoption of IFRS 9 has fundamentally changed the Company's accounting for

impairment losses for financial assets by replacing IAS 39's incurred loss approach with a
forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance fro ECLs for all debt instruments
measured at amortization cost.

For all debt instruments, the Company has applied the standard's simplified approach and
has calculated ECLs bases on lifetime expected credit losses. The Company's policy to
calculate ECls of debt instruments is for a period of 12 months.

These amendment do not have any impact on the company's financial statement
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Blue Stone Investments JORDAN
P.S.C)
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial

statements - reviewed not audited

6- Projects under construction

Projects under construction represent the cost o

Free Zone - United Arab Emirates.

The movement of projects under construction as follow:

Balance at the beginning of period
Acquisitions during the period
Balance at the beginning of period

7- Related parties transactions

Realated parties include key shareholders , ke
and subsidiaries and controlled companies .
policies and terms of transactions with relate

The company's mana
d parties.

September 30, 2018

f establishing oil storage facilities in Hamriyah

December 31, 2017

D D
(Reviewed) (Audited)
9,018,999 -
460,763 -
9,479,762 B

Yy management personnel , key managers , associates

A. Details of due from related parties appear on financial position

gement has approved the pricing

Type of
relationship  September 30,2018 December 31,2017
ID D
(Reviewed) (Audited)
Owned by
OBN OIL Petrochemicals Trading shareholder 563,768 -
Total 563,768 -
B. Details of due to related parties appear on financial position
Type of
relationship  September 30, 2018 December 31,2017
D JD
(Reviewed) (Audited)
Naser Bin Butti Omair Yousif Almbhairy 97,058 50,000
OBN Ships Trading Owned by 8,251 -
Al Nasser Marine Services shareholder 329,709 -
OBN Petroleum Transport & Storage 347,996 -
Total 783,014 50,000
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Blue Stone Investments JORDAN
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated condensed interim financial statements - reviewed not audited

8- Retained earnings

A. This item consists of : September 30,2018 December 31, 2017
JD ID
(Reviewed) (Audited)
Balance at beginning of the period / year 74,746 855,007
(Loss) for the year - (21,210)
Gains from selling financial assets through - 95,956
Dividends paid to shareholders - (855,007)
Retained earnings at ending of the period / year 74,746 74,746
9- Bad will

On March 21, 2018, Blue Stone Investments JORDAN purchased 100% of the capital of
OBN Energy FZE (Sharjah - United Arab Emirates) as follows:

September 30, 2018

Fair value on Book value on
acqusition date acqusition date
D D
Cash & cash equivalents 9,910 9,910
Accounts receivable & other debit balances 1,218,678 1,218,678
Property, plant & equipments 36,582,794 36,582,794
Projects under construction 9,157,395 9,157,395
Total 46,968,777 46,968,777
Accounts payable & other credit balances (12,749,363) (12,749,363)
Net acqusitions' assets 34,219,414 34,219,414
Cash paid (33,074,320)
Bad will 1,145,094
10- Basic and diluted earning per share
This item consists of the following :
For the nine For the nine months
months ended ended September
September 30, 2018 30, 2017
D D
Profit for the period (JD) (255,987) 1,258
Weighted average shares (share) 33,500,000 500,000
Basic and diluted earning per share (0.008) 0.003

The diluted earning per share is equal to the basic carning per share .
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Blue Stone Investments JORDAN
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated condensed interim financial statements - reviewed not audited

11- Income tax

The income tax for the parent company for the year 2015 has been accepted & the income tax
return for the years 2016 & 2017 have been filed with the Income Tax Department but the
Department has not reviewed the company’s records till the date of this financial statements.

12- Contingent liabilities

At the date of consolidated condensed interim financial statements there were contingent liabilities
represented of :

September 30, 2018 December 31, 2017

JD JD

(Reviewed) (Audited)
Bank guarantees 8,794 -
Total 8,794 -

13- Risk management

Company is facing finance , credit , liquidity and market risks , in general the main objectives
and policies of company in finance risk management which financial statement is faced , it 1s
similar to what declared in financial statements on December 31, 2017.

14- Subsequent events

There are no subsequent events may have material affects to consolidated condensd interim
financial position .

15- Comparative fisures

Certain comparative figures were reclassified to conform with the presentation of the current
period.
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