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To \ Amman Stock Exchange

Subject : Third Quarterly Report for year 2018

Attached the company's Third Quarterly Report for year 2018 of Arab East For Development &
Investment (Holding) .

Kindly accept our appreciation and respect
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Independent Member of Geneva Group Intemational
P.O Box: 921878 Amman 11192 Jordan
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F+(962) 65151124

Email: arabprof@apciordan.com

Report on Review of the Condensed Interim Financial Statements

To The Board of Directors

Arab East for Development and Investment
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Arab East for Development and
Investments PLC, comprising the interim statement of financial position as at 30 September 2018 and the related
interim statement of profit or loss, interim statement of comprehensive income, interim statement of changes in
equity and interim statement of cash flows for the nine months period then ended and the notes about condensed
interim financial statements. Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with International Accounting Standard number (IAS 34) “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this condensed interim financial statement
based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410),
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with International

Accounting Standard number (IAS 34) “Interim Financial Reporting”.

Ibrahim Hammoudeh '
License No.(606) |

16 October 2018
Amman - Jordan

T GG |

INDEPENDENT MEMBER ;



Arab East for Development and Investment
Public Shareholding Company
Interim statement of financial position

(In Jordanian Dinar)

30 September 31 December

2018 2017
Assets {Unaudited) (Audited)
Non - Current Assets
Amounts due from related parties 335,310 335,310
Financial assets at fair value through other comprehensive income 121,740 122,269
Total Non - Current Assets 457,050 457,579
Current Assets
Qther current assets 10,550 10,028
Cash and cash equivalents 8,845 6,222
Total Current Assets 19,395 16,250
Total Assets 476,445 473,829
Equity and Liabilities
Equity
Paid - in capital 500,000 500,000
Statutory reserve 28,721 28,721
Voluntary reserve 57,442 57,442
Cumulative changes in fair value of financial assets ( 527,246) ( 526,717)
Retained earnings 183,974 190,365
Total Equity 242,891 249,811
Liabilities
Non - Current Liabilities
Amounts due to related parties 221,989 211,989
Current Liabilities
Payables and other liabilities 11,565 12,029
Total Liabilities 233,554 224,018
Total Equity and Liabilities 476,445 473,829

“The accompanying notes from (1) to {4) are an integral part of these condensed interim financial statements and read with review report”

a3



Arab East for Development and Investment
Public Shareholding Company
Interim statement of profit or loss {(Unaudited)

{In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 Seplember
2018 2017 2018 2017
Dividends income R . - 160
Administrative expenses ( 3,137) ( 4,317) ( 6,391) ( 8,071)
Loss for the period ( 3,137) ( 4,317) ( 6,391) ( 7,911)
Basic and diluted losses per share ( 0.006) ( 0.009) ( 0.013) ( 0.016)

“The accompanying notes from (1) to (4) are an integral part of these condensed interim financial statements and read with review report”



Arab East for Development and Investment
Public Shareholding Company
Interim statement of comprehensive income (Unaudited)

{In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017
Loss for the period ( 3130 ( 4317) { 6391) ( 7911)
Other comprehensive income:
Changes in fair value of financial assets through other comprehensive income 18,970 {  10,906) { 529) 27,770
Total comprehensive income {loss} for the period 15,833 ( 15223) ( 6,920) 19,859

“The accompanying notes from (1) to (4} are an integral part of these condensed interim financial statements and read with review report”

5.
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Arab East for Development and Investment
Public Shareholding Company
Interim statement of cash flows (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2018 2017
Operating Activities
Loss for the period ( 6,391) ( 7911
Changes in Working Capital
Other current assets ( 522) -
Payables and other liabilities ( 464) 2,032
Net cash flows used in operating activities ( 7,377) { 5,879)
Financing activities
Amounts due to related parties 10,000 10,039
Change in cash and cash equivalents 2,623 4,160
Cash and cash equivalents, beginning of year 6,222 4,097
Cash and cash equivalents, end of period 8,845 8,257

“The accompanying notes from (1) to (4) are an integral part of these condensed interim financial statements and read with review report”

7-



Arab East for Development and Investment
Public Shareholding Company
Notes to the condensed interim financial statements (Unaudited)
30 September 2018

{In Jordanian Dinar)

1.

General

Arab East for Development and Investments Company PLC was established on 13 June 2001 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under number (343) in the
Hashemite Kingdom of Jordan. The Company's main objective is managing it's subsidiaries and investing in
stocks and bonds,

The accompanying condensed interim financial statements are consolidated with the parent's Company
financial statements (Arab East Investments Company PLC) which owns (80%) of the Company's shares,

The accompanying condensed interim financial statements were authorized for issue by the Company’s
Board of Directors in their meeting held on 16 October 2018.

. Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim financial statements of the Company have been prepared in accordance with 1AS 34
Interim Financial Reporting. They do not include all of the information required in annual financial
statements in accordance with IFRS, and should be read in conjunction with the financial statements of the
Company for the year ended 31 December 2017.

The condensed interim financial statements have been prepared on a historical cost basis except for
investment securities, which have been measured at fair value,

The condensed interim financial statements are presented in Jordanian Dinar which is the functional
currency of the Company,

Changes in Accounting Policies

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in preparation of the Company’s annual financial statements for the year
ended 31 December 2017, except for the adoption of new standards effective as of 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement; impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The date of initial
implementation of the first phase of IFRS 9 was 1 January 2011.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the revised
hedge accounting framework, and the revised guidance on the classification and measurement requirements.



Arab East for Development and Investment Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 September 2018

Impairment of financial assets

The Company has changed the loan loss impairment method by replacing 1AS 39's incurred loss approach with
an expected credit loss approach as described by the provisions of IFRS 9.

The expected credit loss allowance is based on the credit losses expected Lo arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss.

The 12 months’ expected credit loss is the portion of lifetime expected credit loss that represent the expected
credit loss that result from default events on a financial instrument that are possible within the 12 months after
the reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether
a financial instrument’s credit risk has increased significantly since initial recognition, by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company groups its assets that are subject to impairment test into Stage 1, Stage
2, and Stage 3 as described below:

Stage 1: Includes financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that has low credit risk at the reporting date. At this stage, a 12-month expected credit losses are
recognized and interest revenue is calculated on the gross carrying amount of the asset.

Stage 2! Includes financial instruments that have deteriorated significantly in credit quality since initial
recognition but that do not have objective evidence of a credit loss event. At this stage, a lifetime expected credit
losses are recognized Interest revenue is still calculated on the asset’s gross carrying amount.

Stage 3: Includes financial assets that have objective evidence of impairment at the reporting date. At this stage, a
lifetime expected credit losses are recognized Interest revenue is calculated on the net carrying amount (i.e.
reduced for expected credit losses).

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The 1ASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-based payment transaction, the classification of a share-
based payment transaction with net settlement features for withholding tax obligations; and accounting where a
maodification to the terms and conditions of a share-based payment transaction changes its classification from cash
settled to equity settled. On adoption, entities are required to apply the amendments without restating prior
periods, but retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Company’s interim financial statements.

Use of Estimates

The Preparation of the interim financial statements and the application of accounting polices require the
Company's management to estimate and assess some items affecting financial assets and liabilities and to disclose
contingent liabilities. These estimates and assumptions also affect certain elements of the Company's assets,
liabilities and provisions, and revenue and expenses, and require estimating and assessing the amounts and
timing of future cash flows. The mentioned estimates and assumptions are based on multiple factors with varying
degrees of assessment and uncertainty. Moreover, the actual results may differ from the estimates due to the
changes resulting from the conditions and circumnstances of those estimates in the future,

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically it's financial assets, which presented at cost to estimate any impairment in
it's value, and an impairment of loss (it founded) is accrued in the interim statement of profit or loss.
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3 . Tax Status

- The Company has settled its tax liability with Income Tax Department up to the year ended 2016.

- The income tax return for the year 2017 have been filed with the Income Tax Department but the
Department has not reviewed the Company’s records till the date of this report.

- No income tax provision have been taken on the Company's results of operations for the nine months ended
at 30 September 2018 as there is no taxable revenues.

4 . Fair Value

The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the interim statement of financial position
are grouped into three levels of a fair value hierarchy. The three levels are defined based on the observe
ability of significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

30 September 2018 Level1 Level 2 Level 3 Total

Financial assets at fair value through other comprehensive income 121,344 - 39 121,740
31 December 2017 Level1 Level 2 Level 3 Total

Financial assets at fair value through other comprehensive income 121,873 - 39 122,269

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets.
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