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To: Jordan Securities Commission

Amman Stock Exch

Subject: Quarterly Report as of 30/92/2018

ange

Attached the Quarterly Report of S

JORDANIAN REAL ESTATE COMPANY FOR

DEVELOPMENT PLC As of 30/9/2018

Kindly accept our highly appreciation c:nd.
respect

Dr. Haitham Abu-Khadijeh

Chairman of the Board

S

Attachmendis:

A copy of the condensed interim financial statements
as of September 30, 2018 for JORDANIAN REAL ESTATE
COMPANY FOR DEVELOPMENT PLC and the report of the
accountant on the review of the condensed interim

financial statements on CD in PDF format.
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An independent member of
Moore Stephens international Limited
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An independent member of
Moore Stephens international Limited

MOORE STEPHENS

Report on the review of the condensed interim financ

898 18 04
To the Board of Directors of
Jordanian Real Estate Company for Development (P.S.C)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statemg
Company for Development (P.S.C) which comprising of condensed
position as at 30 September 2018, and the related condensed interim
income, changes in owners® equity and cash tlows for nine months endg
related explanatory notes.

The management is responsible for the preparation and presentation of the

express a conclusion on these condensed interim financial statements base

Scope of review:

We conducted our review in accordance with International Standard
interim Financial Information Performed by the Independent Auditor of
condensed interim financial information consists of making inquiries pri
for financial and accounting matters and applying analytical and other rg
substantially less in scope than an audit conducted in accordance wi
Auditing. Consequently. it does not enable us to obtain assurance that W
signiticant matters that might be identitied in an audit, Accordingly, we dg

Conclusion:

Based on our review, nothing has come to our attention that causes us to

condensed interim financial statements are not prepared, in all material re
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Emphasis of matters:

Without qualitying our opinion, we draw atention to the following:

- As stated in notes (6,7) to the accompanying financial statements . some of fhe apartments and lands
with cost of ID 1,608,780 and ID 10,072,025 respectively . are not| regisfered in the name of the
company but vegistered in the names of companies and public institutons and peoples . The
company’s ownership of these properties is evidenced through signed contragts, mprtgage vouchers.

- As stated in note (9) the accompanying financial statements, the subsidia y's financial statements
(Al-Theraa” Realestate Investments Co.) have not been consolidated due 1o fihe voluntal liquidation
decision taken by the subsidiary’s management in its extraordinary mgeting fdated on April 24, 2014,
The subsidiary’s figures were not included in the current and comparativg figunes of statement of
financial position and statement of comprehensive income due to the iquidgtion decision mentioned
above,

Other matters:

- Condensed interim financial statements were prepared for Instructions for |sting the stock exchange
in the Amman Stock Exchange & for management’s purposes.

Al Abb:

Amman in
24 Oktober 2018

Nabeel M. Obeidat
License No. 877




Jordanian Real Estate Compan
For Development
(P.S.C)
Amman - The Hashemite Kingdom of

Condensed interim financial positic
As of September 30, 2018

Assets

Current assets

Cash on hand and at banks

Accounts receivable & cheques under collection - net
Due from related parties

Apartments ready tor sales

Lands ready for sale

Projects under constructions

Other debit balances

Total current assets

Non - current assets

Financial assets at tair value through comprehensive income
Investment in subsidiary {under liquidation)

[nvestments in associates

Cheques under collection - long term

Property , plant & equipments - net

Total non - current assets

Total assets

The accompanying notes form an integral part of]

-
J

|
y
Jordan
N
( Reviewed not audited )
Note || 30-8ep-2018  31-Dec-2017
D JD
(Rpviewed) (Audited)
7,220,969 6,323,367
5 936,948 1,607,037
18-A 229,783 227,817
6 1,608,780 732,353
7 21,489,013 21,574,794
172,138 1,145,432
209,349 230,109
% 1,866,980 31,840,909
8 4,202,803 4,273,914
9 10,000 10,0"0'0‘
22,783 22,783
$9.700 87,017
43,877 24,773
4,369,163 4,418,487
36,236,143 36,259,396
thesg|stategments



Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jor fm
Follow - condensed interim financial pGSitijI
As of September 30, 2018
{ Reviewed not audited )
Note | 30-Bep-2018  31-Dec-2017

Liabilities & owners' equity 1D JD
Current liabilities (Reviewed) (Audited)
Accounts payable 317.395 430,747
Due to related parties 13-B 18.141 3.234
Income tax provision 10 36.010 46,639
Other credit balances 1 1,072,771 1,062,697
Total current liabilities 1,444,317 1,543,317
Owners' equity

Capital B4.500.000 34,500,000
[ssuance premium 36,479 36.479
Statutory reserve 2,021,583 2,021,583
Fair value reserve 2,593,802) {2.393,946)
Retained carning 12 541,000 551.96‘3
Protit tor the period 280,566 -
Net owners' equity 34,791,826 34,716,079
Total liabilities & owners' equity 36,236,143 36,259,396

The accompanying notes form an integral part of these|statements
4




Jordanian Real Estate Company

For Development

(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Condensed interim statement of comprehensive [n
For the nine months ended September 30, 2018

nconge

(Revie\L ed not audited }

For the ning months gnded For the three months
September 30 endgd September 30
Note 2018 2017 2088 2017
1D I JD ID
Net profit from selling lands & apartments 248.077 120.361 167.440 39.679
Murabaha revenues 122,808 80,381 64.917 31,703
Dividends profit 209.463 306,978 209,463 306978
Other revenues 23,930 770 8.4p9 16,274
Protit on sale of property 9,560 16.400
Total revenues 613,838 524,690 4490049 394,636
General & administrative expenses (233421 (246]143) (46.536) (32,104
Coumnnission fees and guess (27.296) (14,523) (9.247) (1.974)
Projects expenses {16.552) (10.831) (144409 (10,831}
Abolition of contracts lpses and other expenses (17.636) (80,D26) 2.379) (45.327)
Total expenses (294,905) (3511523) (72 %7!) (110,236)
Profit for the period before tax 318,933 173,167 377378 284,400
lncome tax 10 (32.367) -
Profit for the period 286,506 173,167 37378 284,400
Add: other comprehensive income items
Changin fair value reserve (199.856) (465.653) (199.856) (135.904)
Loss on sate of financial assets at fair value (10,963) (141365) (101963) 3,015
Total comprehensive income for the period 75,747 (304.853) 164 ‘,559 151,511
Fils/Dinar  Fils/Dinar || Fils L)inar Fils/Dinar
Share of profit 13 0.008 0.005 (0,003) 0.008

The accompanying notes form an integral part of thesge statgment§




Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Condensed interim statement of changes in owners' equity

For the nine months ended September 30, 2018
( Reviewed not audited )

Retained
Profit.for
Describtion Capital prentium reserve reserve * Acc. (loss) the period Net
ID D D D JD ID JD
For the nine months ended September 30, 2018
Balance as of January 1, 2018 (Audited) 34,500,000 36,479 2,021,583 (2,393,946) 551,%63 - 34,716,079
Profit for the period after tax - - - - - 286,566 286,566
Change in fair value reserve - - - (199,856) - - (199,856)
Loss on sale of financial assets at fair value - - - - (10,963) - {10,963}
Comprehensive profit for the period - - - (199,856} (10,963) 286,566 75,747
Balance as of September 30, 2018 (Reviewed) 34,500,000 36,479 2,021,583 (2,593,802) 541,000 286,566 34,791,826
For the nine months ended September 30, 2017
Balance as of January 1, 2017 (Audited) 34,500,000 36,479 1,977,886  (1,667,080) 278,539 - 35,125,854
Previous years' adjustments - - - - {21,426) - (21.426)
Adjusted opening balance 34,500,000 36,479 1,977,886  (1,667,050) 257,113 - 35,104,428
Profit for the period Alter tax - - - - - 173.167 173,167
Change in fair value reserve - - - {465,655) - - (465,655)
Loss on sale of financial assets al fair value - - - - (14.365) - (14,365)
Comprehensive profit for the period - - - (465,655) (14,365) 173,167 (306,853)
Balance as of September 30, 2017 (Reviewed) 34,500,000 36,479 1,977,886  (2,132,705) 242,748 173,167 34,797,575

The accompanying notes form an integral part of these statements
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I
Jordanian Real Estate Company
For Development
(P.S.0)
Amman - The Hashemite Kingdom of Jorda
Condensed interim statement of cash flows
For the nine months ended September 30,201
( Reviewled not audited )
Note 30—SE|I)-201 8 30-Sep-2018
D
Cash flows from operating activities (Revilewed (Reviewed)
Profit for the period Before tax 3181933 173,167
(Losses) from selling financial assets through comprehensive income {(10963) (14.365)
Depreciation & amortization 4.022 5.480
Profit on sale of property (9560) {16,000)
Previous years' adjustments - (21,420)
Operating profit before changes in working capital 30ﬂ432 126,856
Chanee in working capital items
Accounts receivable & cheques under collection 6701089 497,197
Due fron related parties 121041 30,345
Other debit balances 201760 7.384
Payables (1 (1]@6.352 9,323
Provision for income tax (10,629) -
Other payables balances 1Q}074 30,563
Net cash provided from (used in) operating activities 892 315 701,668
Tax paid (42,996) (81,213
Net cash provided from (used in) operating activities after
tax 620,455
Cash flows from investing activities
Financial assets at fair value through other comprehensive incon (764.495)
Apartments ready for sale 77.260
Investment in land 29,149
Projects under construction (88,622)
Paid For Property (15.415)
Proceeds from the sale of property 16,000
Net cash provided from (used in) operating activities (746,123)
Change in cash and cash equivalent (125.668)
Cash and cash equivalent Beginning of the period 6,340,879
Cash on hand and cash equivalent at end of period 6,215,211
The accompanying notes form an integral part of these ktatenents
7




Jordanian Real Estate Compan

For Development
(P.S.C)

Amman - The Hashemite Kingdom of

Jordan

Notes to the condensed interim financial statements - reviewied nat audited
i- Companv's registration and objectives
The Jordanian Real Estate Company For Development was estalylished in accordance with

the companies law number (22) of 1997 & registered as a publ
nomber (361) on April 4, 2005 .

The most imporatant objectives of the company :

- Purchase and sale lands after develop , improve , divise , sort a

services to it , according to applicable laws .

- Investments in other companies to achieve company's onjectiv

- Buying lands and building apartments on them and selling thei

- Investment company's funds in stocks and bonds for the purpo

- Finance lease .

General assembly decided in the extraordinary meeting held o
its capital by JD/Share 15 million to become JD/Share 30 mill

15 to the private subscribtion for the company's shareholders 4

In addition , General assembly decided in the extraordinary m

2009 to increase its capital by JD/Share 4,5 million to become)

stock dividends by 15% of the company's paid capital .

* The tinancial statements were approved by the Board of Directors in

24, 2018 and these statements do not require the approval ot the Geng

2- Basis of preparation of interim financial statements

These condensed inerim financial statements do not include a

complete set of IFRS financial statements, However , selected

to explain events and transactions that are significant to an un
the company's financial position and performance since the la
statements as of December 31, 2017 | in addition, The result

ended September 30, 2018 are not necessarily indicative of 1l

for the financial vear ending December 31. 2018 in addition
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Amman - The Hashemite Kingdom of
Notes to the condensed interim financial statements - 1

Jordanian Real Estate Company

For Development
(P.S.C)

Jordan
evieV

edn

0t audited

[
Y

Significant accounting policies

These condensed interim financial statement have been prepared in

imernational accounting standards ((IFRS) IAS 34))(Interim Fi

The condensed interim financial statements are presented in Jordan
the company's presentation functional currency

The condensed interim financial statements have been prepargd on

financial assets and habilities which appears on fair value.

Changes in accounting policies

During the current period, the company adopted the below ne
Financial Reporting Standards ("IFRS™) and improvements tg

periods beginning on 1 January 2018:

IFRS 13 ~"Revenue from Contracts with Customers”™

IFRS 9 “Financial Instruments™

Amendments to [FRS 2 ~Classification and Measurement of Sharerbased
Amendments to IFRS 4 ~Applying IFRS 9 Financial Instruments v
Amendments to [AS 40 ~Transters of Investment Property™
Annual improvements to [FRS 2014-2016 Cycle “Amendments to

[FRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and imprgvem
significant impact on the condensed consolidated interim fina

IFRS 9 "Financial Instruments”

IFRS 9 sets out requirements for recognizing and measu
financial liabilities this standard replaces IAS 39 “Finan

and Measurement”

Based on the management's estimates, there is no signific
interim condensed financial statements, as all receivables
to waive the property except in case of full payment

Use of estimates

There has been no material change in the nature and amount

included in the 2017 annual financial statements

IFRS
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Jordanian Real Estate Company

For Development
(P.S.C)

B- This item represnt of accounts receivable resulted from Lands

C- Cheques under collection (Short & long Term) due dates exte

D. The company sign promise to sell contract with its customers

0- Apartments available for sale
A. This item represents of the total cost of apartments ready for s

B. Leasing contarcts had been signed with Arab Islamic Bank fo

C- The market value of ready-made apartments is 1,843,021 JD,

Amman - The Hashemite Kingdom of|Jordan
Notes to the condensed interim financial statements - reviewled ngt audited
5- Accounts receivable & cheques under collection - net
A- This item consists of : }0-Sept2018 31-Dec-2017
Ji D
evigwed) {Audited)
Accounts receivable 1,129/411 1.685.630
Cheques under collection - short term 152,22 202,340
Promise to sell (291.874) {228.122)
Total 989,759 1,659,848
Deduct : provision for doubtful debts (52.811) (52.811)
Net 936,948 1,607,037

& apgrtments sales . The

company didn't create provision for doubtful debts incase of the owhership of the sold lands

and apartments will transfer to the customer upon payback the
to the contract .

ownership of the sold item to the customer upon receiving the
with the contract which reveals the whole deal terms . The prg
as a receivable account on the customer at full amount and the
collected amounts from customer . The promise to sell accou
receive th whole amount due from customer , the promise to s
to the sold property and revenue accounts.

Zuitina village and Jubaiha lands with a total space of 5,308 s
housing companies contributed the company by theses apartiy

for sale cost of ID 655,839 , according to these contracts the |

estate experts in July 2018
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Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviejed not audited
7- Lands available for sale
A- This item consists of : 0-Sepr2018 31-Dec-2017
JP JD
Revi¢wed) {Audited)
Lands ready for sale 8.647.889 8,733,670
Lands under development for sale 12,841,124 12,841,124
Total 21,489,013 21,574,794
B. This item icludes lands amounted of JD 10,072,025 as of Septembgf 30, 2018 (JD 8,835,778
as of December 31, 2017) is registered to companies, public institytions jand people according
to contracts signed , the ownership of theses lands fixed through coptracts and mortgage
vouchers .

C. The weighted average of fair value for the lands available for|sale iy reaghed JD 29,913,293,
this based on three licensed realestate evaluators valuations .

8- Financial assets at fair value throueh comprehensive income
This item consists of : 30-Sep-2018 31-Dec-2017

JD ID
l(Reviewed) (Audited)
National
Public¢ shareholding companies (listed)
Cost of Financial assets 6,796,605 6,667,860
Fair value reserve (2,393,802} (2,393.946)
Fair value 41202.803 4,273,914

9- Investment in subsidiary {(under liquidation)

A. The company owns all capital shares in Al-Theraa' Realestate Infyestments - limited liability
company - of 10,000 shares .

B. According to Altheraa' Real estate Investment extraordinary genargl assmbly meeting held
on April 24, 2014 , it took vulontary liquidation decision ,the subsbidiary financial statements
have not been consolidated due to absence of one of the consolidaged tefms in accordance
with the requirements of (IFRS 10)(Consolidated Financial Statenjents){as there is no control
over this subsidiary . The liquidation procedures are performing by independent liquidator .

L1
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For Development

(P.S.C)
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Notes to the condensed interim financial statements - reviewled ngt audited

10- Income tax provision

ES

1 1- Other credit balances
This item consists of :

This item consists of ;

Balance beginning of the period/year

Tax for the period/year *
Paid tax during the period/year

Balance ending of the period/year

The company is taxed for the end of 2014 and income tax retu

2015 and 2017 and have not yet been audited.

Reconciliation of taxable income

Recorded (loss) profit

Non-taxable income

Non-taxable expenses

Dividend distributions are 25% added

Taxable income
Income tax rate

Income tax for the period / year

Due to shareholders
Due to others '

Accrued expenses

Provision for jordanian universities fees

Provision for scientific research and professional training

Accrued expenses - projects under construction

Revenue received in advance

Others
Total

J0-Jun{2018 31-Dec-2017
\L 30 1D
(Reviepved) {Audited)
46,639 81,213
32,367 46,429
(42.906) (81.013)
36,010 46,639
'ns have been submitted for
0-Sep-2018 31-Dec-2017
JD D
{[Revigwed) (Audited)
318,933 399474
(209.463) (306,979)
} 139,701
52,366 -
161,836 232,196
20 20%
32,367 46,439
30-Sep-2018 31-Dec-2017
1D D
Reviclwed) (Audited)
802,283 803,314
4,359 9.123
2.495 3,780
1581680 158,680
25060 25.060
65308 61,664
131546 -
1.4#40 1.076
1,072,771 1,062,697
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[2- Retained earnings

This item consists of :

R. earnings (Acc. loss) at beginning of the period / year
Profit for the year

Previous years' adjustments

{Losses) gains from selling financial assets through
comprehensive income

Transfer to statutory reserve

Retained earnings at ending of the period / year

13- Basic and diluted earning per share

This item consists of :

Profit for the period (JD)
Weighted average shares (Share)
Basic and diluted earning per share

The diluted earning per share is equal to the basic earning per

14 Issues

There are cases established by the company against some of tl
130,000 dinars, which are land insurance bonds sold

BO-Sepi2018 31-Dec-2017
JI 1D
(Revigwed) (Audited)
551,963 278,539
- 353.035
- (21.426)
(10,963) (14,488)
- (43.697)
541,000 551,963
0-Sep;2018 30-Sep-2017
JD D
286,566 173,167
(4,500,000 34,500,000
0.008 0.005
sharef.
e cusfomers with a value of
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15- Risk management

Company is facing finance , credit, liquidity and market risks
and policies of company in finance risk management which fin
stmilar to what declared in financial statements on December 3

16- Subsequent events

There are no subsequent events may have material affects to fin

1 7- Comparative ficures

Certain comparative figures were reclassified to conform with 1

period.

18- Related parties transactions

Realated parties include key shareholders , key management pe
associates and subcidiaries and controlled companies . The con
approved the pricing policies and terms of transactions with rel

ing

anci

he p

\panyl
ated |

—_—

neral(the main objectives

inciallstatement is faced , it is
1,2007.

position .

esentation of the current

rsonnel , key managers ,

5 management has
artieg,




C.

Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - review gd nat audited
A. Details of due from related parties appear on financial position
Type of
transaction 3 -Sep-tEOlS 31-Dec-2017
JD D
Associates (Revieyed) (Audited)
Al-thaneya Real estate Co. Finance 195,128 195,098
Subsidiary
Al-theraa’ Real estates Co. Finance 32,719 32,719
Sisters Co.
Alomana’ for Investment & portfolio management Brokerage 1,936 -
Total 229,783 227,817
Details of due to related parties appear on financial position
Type of
transaction 3B-Sep013 31-Dec-2017
ID JD
Sisters Co. (Reviewed) (Audited)
Alomana’ for Investment & portfolio management Brokerage - 1.018
Ibn Alhaytham Hospital Co. Expenses 2,226 2.216
International Medical Investment Company Finance 15,915
Total 18,141 3,234
Summary of Emplovee Benefits Other bonus salaries
JW-Sep-2018 20-Sep-2017
| D JD
(Reviewed) (Audited)
Salaries and other benefits 56,700 50,636
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