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Review Report

AM/ 32930

To the Chairman and Members of the Board of Directors
Delta Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction
We have reviewed the accompanying condensed interim statement of financial position

of Delta Insurance Company (A Public Shareholding Limited Company), as of June
30, 2018 and the related condensed interim statements of income and comprehensive
income, changes in Shareholders’ equity, and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory
information. Management is responsible for the preparation and fair presentation of
these condensed interim financial statements in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that the accompanying

condensed interim financial statements are not prepared in accordance with
International Accounting Standard No. (34) related to Interim Financial Reporting.

Other Matters
The accompanying financial statements are a translation of the original financial

statements which are in the Arabic language, to which reference should be made.

The Company's financial year ends on December 31 of each year. However, the
condensed interim financial information has been prepared for the purposes of
management, Companies Control Department, Insurance Management and Jordan

Securities Commission purposes only.
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DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDESED INTERIM STATEMENT OF FINANCIAL POSITION

June 30, 2018
(Reviewed not

December 31,

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Chairman of the Board of Directors

Note Audited) s
ASSETS D D
Deposits at banks 4 9,814,734 9,652,275
Financial assets at fair value through other comprehensive income 5 917,019 773,297
Financial assets at amortized cost 6 3,556,152 3,556,152
Investment property 7 2,623,803 2,623,803
Total Investments 16,911,708 16,605,527
Cash on hand and at banks 126,156 578,231
Cheques under collection 424,524 434,323
Receivahles - net 8 2,461,552 2,424,724
Re-insurers' receivables - net 9 388,892 441,034
Deferred tax assets 14/B 345,618 351,433
Property and equipment - net 10 3,009,761 3,000,579
Intangible assets - net 9,366 10,454
Other assets 11 307,536 355,220
TOTAL ASSETS 23,985,113 24,261,525
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Unearned premiums reserve - net 4,162,589 4,159,823
Outstanding claims reserve - net 6,014,212 6,638,811
Mathematical reserve - net 144,824 92,475
Total Insurance Contracts' Liabilities 10,321,625 10,891,109
Payables 12 910,228 1,130,049
Re-insurer's payables 13 1,113,139 956,823
End-of service indemnity provision 297,724 312,160
Other liabilities 15 1,847,928 1,485,000
TOTAL LIABILITIES 14,490,644 14,775,141
SHAREHOLDERS' EQUITY

Authorized and paid-up capital 8,000,000 8,000,000
Statutory reserve 1,569,090 1,569,090
Voluntary reserve 15,948 15,948
Financial assets valuation reserve (227,256) (327,433)
Retained earnings 228,779 228,779
(Loss) for the period (92,092) =
Total Shareholders' Equity 9,494,469 9,486,384
23,985,113 24,261,525

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE REVIEW REPORT.



DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDESED INTERIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED)

For the Six-Month Period
Ended June 30,

For the Three-Month Period
Ended June 30,

Note 2018 2017 2018 2017
b D D 1D
Revenue:
Gross written premiums - general insurance 3,156,117 2,887,859 6,289,302 5,514,806
Gross written premiums - life insurance 164,149 18,303 288,568 41,248
Less: Re-insurers' share general insur-ance 820,648 718,039 1,873,398 1,544,364
Less: Re-insurers' share life insurance 67,289 5,440 79,856 13,936
Net Written Premiums 2,432,329 2,182,683 4,624,616 3,997,754
Net change in unearned premiums reserve (109,952) (21,968) (2,766) 383,259
Net change in mathematical reserve (32,240) 6,264 (52,349) 10,532
Net Earned Written Premiums 2,290,137 2,166,979 4,569,501 4,391,545
Commissions' revenue 138,798 186,629 379,052 404,898
Policy issuance fees 83,550 81,343 158,917 155,704
Interest revenue 188,003 156,165 375,839 313,684
Dividends income on financial assets at fair value
through Other Comprehensive Income 20,360 16,775 20,360 16,775
Other revenue - net (4) 6,245 (5,740) 6,245
Total Revenue 2,720,844 2,614,136 5,497,929 5,288,851
Claims, Losses and Expenses:
Paid claims 2,964,578 2,973,021 6,296,440 5,980,466
Less: Recoveries 613,702 363,365 1,054,557 706,062
Re-insurers' share 296,027 585,085 726,044 1,086,251
Net Paid Claims 2,054,849 2,024,571 4,515,839 4,188,153
Net change in claims reserve (53,891) (291,976) (624,599) (419,450)
Allocated employees' expenses 302,078 319,898 546,606 565,619
Allocated general and administrative expenses 173,781 101,560 369,881 226,809
Excess of loss premiums = - 93,174 93,041
Policy acquisition cost 149,410 107,028 299,916 219,677
Other expenses related to underwriting 56,059 28,505 121,210 112,508
Net Claims Costs 2,682,286 2,289,586 5,322,027 4,986,357
Unallocated employees' expenses 75,519 79,973 136,651 141,403
Depreciation and amortization 22,937 24,387 54,488 65,461
Unallocated general and administrative expenses 32,362 34,148 63,131 56,702
Provision for end-of-service indemnity 2,638 5,989 7,909 11,743
Total Expenses 133,456 144,497 262,179 275,309
(loss) Profit for the Period before Tax (94,898) 180,053 (86,277) 27,185
(Loss) income tax expense (surpluses) for the period 14/A (10,331) 1,012 (5,815) 901
(Loss) Profit for the Period (105,229) 181,065 (92,092) 28,086
(Loss) Earnings per Share for the Period 16 (0/013) 0/023 (0,012) 0/004

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE REVIEW REPORT.
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DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED -COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

For the Six-Month

Period Ended June 30,

2018 2017
JD JD
Net (loss) profit for the period (92,092) 28,086
Items will not be reclassified subsequently to the interim condensed statement of income:
Net change in financial assets valuation reserve 100,177 (222,830)
Gains from sale of financial assets at fair value through other comprehensive income - 78,347
Total Comprehensive Income / (Loss) for the Period 8,085 (116,397)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDESNSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE REVIEW REPORT.



lml

"Ld0d3Y MIIATY IHL HLIM ANV WIHL HLIM dv3d 39 Q1NOHS ANy

SINIWILVIS TYIONVNIJ W3 INI 3SNIANOD ISIHL 40 Luvd TvHDILNI NV ILNLLLSNOD SILON ONIANVAWODIDV IHL

“5UQ130NJ3sSUl UoIsSSIWWIOD

SaRlN2as ueplor o3 Buipiodde sBululea pauleysl ay3 WOy PaIOUIsal S1 95Z/£ZZ AL OF PIIUNOWE YIIyM ‘aAl9sal uonen|eA s}asse [eloueuly aARE3U Y 03 JU|BAIND JUNCWE LY -

(4102 ‘T€ 49qWa03Q Jo Se ££4'TSE Ar) paziiead A||emioe SSajun UCHANGLASIP 10 uoiezijeyided
ubnoayy pazyRn 29 Jouued YoIYM ‘BTOZ ‘OE BUNL 4O SB SI9SSE XE} Pallasop Jsulebe payduIsal S13BY3 8T9'SHE QC J0 JUNOWE ue 2pN|2ul polad 2y 104 3yold pue sBUjUIeD pauleIoy «

86998’ 98078¢ 60v'9%S (5£8'567) 8¥6’ST 06076951 00070008 PoLIdd 243 40 pu3 - adue|jeg
(000"0%9) e {00070%9) - - - B wx SPUDPIAIQ
(s6€'911) 980°8Z LYE'SL (ogg'zze) - - - dWODU] aAISuayadLLo)) (230
(ogg'zzz) - - (og8zze) - - - DAJDS2L UOPEN|RA SIBSSE |eoURUY Ul B6URYD 19N
LYE'SL - LYE'8L - - - - SWOodUr dAISUBYa.dwod Jayio ybnolyl
2N|eA Jl2) J& S}9SSe [B]DURUYY JO 9|BS UO U|eD)
98082 980’8z - - - - - poliad 2yl Joj 11old
§60°029°0T - Z90'801°T (soo’‘es) 8¥6°ST 060°69S'T 000‘000°8 polad auy yo Sujuubaq - asuejeg
LT0¢ "0¢ oUN[ papuz poHad GIUoW XIS a4y 104
69+ ¥6%'6 (z60726) 6LL’8ee (CAx43)] 8v6°ST 06076951 000700078 _ Polad 243 jo pu3 - dueleg
S80'8 (z60726) - LLT700T - - - (sso]) aajsuayaidwor [e30)
££T700T = = LLT'00T - - - AI259.1 uonen|ea sjasse |elpueul ul abueyd 1an
(z60'z6) (z60'26) - - - - - pouad ay3 J0j (s507)
+8E'98Y’'6 - 6LL'82T (egr’Lze) 8¥6'ST 060'695"T 000°000°8 pouad ayy yo Buuuibaq - asuejeg
ar ac ac arc ac at ar 8T0¢ "0€ SUNT papus polod [IUOW - XI5 903 107
2101 polad 2y 104 sbujuieg EXNEEE] 21252y ETNERE 1eydeD
3yodd (ssor) pauleyay uonen|ea Atejunjop Asoimieis dn-pied
S19SSy |el1DuRUld pazuoyiny
(QI1IdNY TON GImIIATg)

ALING3 . SYITTOHFTEVHS NI STONVHD 40 INTWILVIS WITIINT ISNIaNG™S

D -

{ANYdWOD I LIWIT ONIT TORIEVHS SITand v)
ANVIWOD IONVENSNI VITSd



DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)
For the Six-Month Period Ended
June 30,
Note 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES: b JD
(Loss) / profit for the period before tax (86,277) -- 27,185
Adjustments for Non Cash items: '

Depreciation and amertizaticn 63,131 ) 56,702
Loss (gain) from sale property and equipment 162 (6,250)
Net change In unearned premiums reserve 2,766 (383,259)
Net change in mathematical reserve 52,349 (10,532)
Net change in outstanding claims reserve (624,599) (419,450)

End of service indemnity provisicn 7,909 11,743
Net cash flows (used in) Operating Activities before Changes in Working Capital (584,559) (723,861)

Decrease in cheques under collection 9,799 186,054

(Increase) decrease in receivables (36,828) 483,267

Decrease In re-Insurers' receivables 52,142 539,936

Decrease In other assets 97,140 114,905
(Decrease) In accounts payable (219,821) (87,724)
Increase (decrease) in re-insurance payable 156,316 (414,761)

Increase in other liabilities 362,928 329,686

Net Cash Flows (used In) from Operating Activities before Income Tax and End of

Service-Indemnity paid (162,883) 427,502

End of service-indemnity paid (22,345) -
Income tax paid 14/A (49,456) (110,235)

Net Cash Flows (used in) from Operating Activities (234,684) 317,267

CASH FLOWS FROM INVESTING ACTIVITIES:

Deposits at banks (446) (7,674,418)

(Purchase) of property and equipment (11,587) (45,664)
Proceeds of sale of property and equipment 200 6,250
(Purchase) of financial assets at fair value through comprehensive income (43,545) (145,355)
Proceeds of sale of financlal assets through comprehensive income - 426,639
(Purchase) of financial assets at amortized cost - (1,000,000)

(55,378) (8,432,548)

Net Cash Flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Dividends - (640,000)

Net Cash Flows (used In) Financing Actlivities - (640,000)
Net (Decrease) in Cash and Cash Equivalent (290,062) (8,755,281)

Cash and cash equivalent - beginning of the period 5,346,449 11,112,271
Cash and Cash Equivalent - End of the Period 17 5,056,387 2,356,990

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF UNDERWRITING

REVENUES FOR THE LIFE INSURANCE ACTIVITIES

(REVIEWED NOT AUDITED)

For the Six Month Period
Ended June 30,

Written Premiumes:

Direct business

Gross Written Premiums
Less: Foreign re-insurers' share

Net Written Premiums

Add: Beginning of the period
Mathenatical reserve

Less: Re-insurers' share

Net Mathematical Reserve

Less: End of the period
Mathenatical reserve
Re-insurers' share

Net Mathematical Reserve

Net Revenue Earned from Written Premiums

2018 2017
1D D
288,568 41,248
288,568 41,248
79,856 13,936
208,712 92,342
192,178 156,927
99,703 59,788
92,475 97,139
398,545 171,828
253,721 85,221
144,824 86,607
156,363 37,844

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE FINANCIAL CONDENSED INTERIM STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE REVIEW REPORT.
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DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF PAID CLAIMS COST
FOR THE LIFE INSURANCE ACTIVITIES
(REVIEWED NOT AUDITED)

For the Six-Month Period

Ended June 30,

2018 2017
D 1D
Paid claims
Less: - 6,666
Foreign re-insurers' share - 5,333
Net Paid Claims - 1,333
* Add: Outstanding claims reserve - end of the period

Reported 45,234 38,739
Unreported 5,000 5,000
Less: Re-insurers' share 37,938 30,992
Net outstanding claims reserve - end of the period 12,296 12,747

Less: Qutstanding claims reserve - beginning of the period
Reported 31,884 33,454
Unreported 5,000 5,000
Less: Re-insurers' share 26,049 26,763
Net outstanding claims reserve - beginning of the period 10,835 11,691
Net Paid Claims Cost 1,461 2,389

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE FINANCIAL CONDENSED INTERIM STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE REVIEW REPORT.
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DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF

UNDERWRITING PROFIT (LOSS) FOR THE LIFE INSURANCE ACTIVITIES

(REVIEWED NOT AUDITED)

Net earned revenue from written premiums
Less: Net paid claims cost

Add: Commissions received

Insurance policies issuance fees

Investment revenue related to underwriting accounts
Total Revenues
Less: Comissions paid
Administrative expenses related to direct underwriting accounts
Administrative expenses related to underwriting accounts
Total Expenses

Net Underwriting Profit

For the Six-Month Period
Ended June 30,

2018 2017
1D D

156,363 37,844
1,461 2,389
154,902 35,455
) 2
3,366 2,044
13,956 10,142
17,344 12,188
28,352 2,407

151,930 -
33,541 5,883
213,823 8,290
(41,577) 39,353

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE FINANCIAL CONDENSED INTERIM STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE REVIEW REPORT,
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DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL

POSITION FOR THE LIFE INSURANCE ACTIVITIES

Deposits at banks

ASSETS

Cash on hand and balances at banks

Cheques under collection

Accounts receivable

Other assets
Total Assets

LIABILITIES AND HEAD OFFICE'S EQUITY

LIABILITIES

Accounts payable

Re-insurers' payables

Other liabilities

TECHNICAL RESERVES
Net mathematical reserve

Net unreported outstanding claims reserve

Total technical reserves
TOTAL LIABILITIES

HEAD OFFICE'S EQUITY

Head Office current account

Net underwriting (loss)
Total Head Office's Equity
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY

June 30, 2018

(Reviewed

December 31,

not Audited) 2017

D D
498,939 498,599
498,939 498,599
128,793 39,114
6,527 1,854
187,970 91,211
6,692 6,082
828,921 636,860
8,560 5,048
79,708 17,564
5,770 5,756
144,824 92,475
12,296 10,835
157,120 103,310
251,158 131,678
619,340 514,056
(41,577) (8,874)
577,763 505,182
828,921 636,860

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE FINANCIAL CONDENSED INTERIM STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE REVIEW REPORT.



DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(Reviewed not Audited)

; General

Delta insurance company was registered during the year 1976 as a Jordanian
Public Shareholding Limited Company in accordance to the companies law No.
(22) for the year 1997 with a registration number of (109) with a paid-up
authorised capital of JD 200,000 divided into 200,000 shares at par value of
one Jordanian Dinar per share. The Company’s capital increased gradually to
becomes 1D 8,000,000 divided into 8,000,000 shares at par value of one
Jordanian Dinar per share.

The Comp-any is located in Amman - Jordan, Jabal Amman, third circle, P.O.
Box 3055 Amman - 11181 Jordan.

The Company’s main activity is engaging in all insurance business streams,
including vehicles, marine, fire and other damages, liability, medical, credit,
other insurance stream and life insurance sector.

The condensed interim financial statements for the period ended June 30,
were approved by the Board of Directors in their meeting held on July 30,

2018.

Basis of preparation of financial statements

Basis of preparation of the Condensed Interim Financial Statements

a.

The condensed interim financial statements have been prepared in accordance
with International Accounting Standard (IAS) 34 "Interim Financial Reporting”,
and in accordance to the local laws and regulations in force, as well as the
form prescribed by the Insurance management.

The interim financial statements have been prepared according to the
historical cost convention except for the financial assets and liabilities that
appear at fair value at the date of the condensed interim financial statements.

The Jordanian Dinar is the functional and reporting currency of the financial
statements.

The condensed interim financial statements do not include all the information
and disclosures required for the annual financial statements. In addition, the
results of the Company’s operations for the six-month period ended on June
30, 2018 do not necessarily represent an indication of the expected results for
the year ending December 31, 2018.

The Company did not deduct any statutory reserves for the profit of the six-
month period ended June 30, 2018 in accordance with the Companies Laws
and the Regulations issued, as these financial statements are interim
statements and the deductions are made at the end of the fiscal year.

Change in accounting estimates

The accounting policies adopted in preparing the condensed interim financial
statements are consistent with those applied in the year ended December 31,
2017 except for the effect of the adoption of the new and revised standards
which are applied on or after the first of December 31, 2017 as follow:

Amendments with no material effect on the condensed interim
financial statements of the company:

o Annual Improvements to IFRS Standards 2014 -~ 2016 The
improvements include the amendments on IFRS 1 and IAS 28 and they are
effective for annual periods beginning on or after January 1, 2018.

- 14 -



Amendments to IFRS 2 “Share Based Payment”

The amendments are related to classification and measurement of share
based payment transactions and they are effective for annual periods
beginning on or after January 1, 2018.

Amendments to IFRS 4 “Insurance Contracts”

The amendments relates to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for
annual periods beginning on or after January 1, 2018.

IFRIC 22 - Board of International Financial Reporting Standards
Interpretations - Foreign Currency Transactions and Advanced
Consideration

IFRIC 22 addresses how to determine the date of transaction for the
purpose of determining the exchange rate to use on initial recognition of
an asset, expense or income (or part of it) or on de-recognition of a non-
monetary asset or liability arising from advance considerations.

The interpretation specifies that the date of transaction is the date on
which the entity initially recognizes the non-monetary asset or non-
monetary liability arising from the payment or receipt of advance
consideration.

o Amendments to IAS 40 - Invesiment Property
These amendments illustrates when the entity shall transfer (reclass) a
property including investments under process or development to, or from,

investment property.

¢ IFRS 15 “Revenue from Contracts with Customers”
In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts
with customers. IFRS 15 will supersede the current revenue recognition
guidance including IAS 18 “Revenue”, IAS 11 “Construction Contracts” and
the related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the
contract.

Step 5: Recognise revenue when (or as) the entity satisfies a performance

obligation.

Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15,

IFRS 15 may be adopted retrospectively, by restating comparatives and
adjusting retained earnings at the beginning of the earliest comparative
period. - Alternatively, IFRS 15 may be adopted as of the application date on
January 1, 2018, by adjusting retained earnings at the beginning of the first
reporting year (the cumulative effect approach).

- 15 -




o« Amendments to IFRS 15 Revenue from Contracts with Customers
The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and
licensing) and to provide some transition relief for modified contracts and

completed contracts.

e Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of
IFRS 9. The amendments are effective when IFRS (9) is first applied.

o IFRS 7 Financial Instruments: Disclosures
The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the introduction of the
hedge accounting chapter in IFRS 9. The Amendments are effective when

IFRS 9 is first applied.

Amendments effective on the condensed interim financial statements
of the Company

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for

certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for
financial instruments, replacing IAS 39 Ffinancial Instruments: Recognition and
Measurement. And a new version of the new standard includes the
requirements of recognition, measurement, impairment and hedge

accounting.

The final version of IFRS 9 relating to financial instruments was replaced
which relates to the credit loss model incurred in accordance with IAS 39
Financial Instruments: Recognition and Measurement, replacing a model for
expected credit losses. The Standard includes a business model for debt
instruments, loans, financial liabilities, financial guarantee contracts, deposits
and receivables, but does not apply to equity instruments.

The Company calculated the initial impact of the International financial
reporting standard (IFRS 9), as it is not material, it's impact has not been
reversed to the opening balances in the accompanying condensed interim
financial statements. However, the effect will be recalculated during the year

2018.

The Company applied IFRS 9 to be placed instead of IAS 39. Moreover, the
company measured the impact of the new standard implementation on the
Opening balances and the impact is not material and does not require the
adjustment of the comparative figures. The Company has also studied the
impact of applying the new standard on the period ended June 30, 2018 and
no material impact was noticed.

In case there is a low credit risk to the financial asset at the date of initial

application of IFRS (9), the credit risk relating to the financial asset is

considered to have not been changed substantially since its initial recognition.
& 16 =




In accordance with IFRS 9 Financial Instruments the expected credit losses
are recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for
managing the financial assets and the contractual cash flow characteristics of

the financial asset.

There is no material difference in the classification of financial assets and
liabilities arising from the adoption of IFRS 9 for the year 2014.

Use of Estimates

Preparation of the financial statements and application of the accounting
policies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and financial liabilities
and to disclose all contingent liabilities. Moreover, these assessments and
assumptions affect revenues, expenses, and provisions. In particular, this
requires the Company's management to issue significant judgments and
assumptions to assess future cash flow amounts and their timing. Moreover,
the mentioned assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual
results may differ from assessments due to the changes resulting from the
conditions and circumstances of those assessments in the future.

We believe that the estimates adopted in the condensed interim financial
statements are reasonable and are consistent with the estimates adopted in
the financial statements for the year ended December 31, 2017, except
estimates which used to calculate the impact of the International Financial
Reporting Standard No. (9) relating to financial instruments where the
expected credit loss being calculated using the simplified approach.

Deposits at Banks

Inside Jordan:
Capital Bank of Jordan

BLOM Bank

Societe Generale Bank

This item consists of the following:

December 31,

June 30, 2018

Deposits Deposits Deposits
Maturing Maturing Maturing after
within one  after One to Three Months

Al Etihad Bank for Saving

and Investments

Month Three Months to a year Total
D D D D
325,000 - 2,225,000 2,550,000 2,550,012
- - 2,334,503 2,334,503 2,334,045
199,607 1,975,871 - 2,175,478 2,126,218
2,754,753 - . - 2,754,753 2,642,000
3,279,360 1,975,871 4,559,503 9,814,734 9,652,275

Interest rates on deposits in Jordanian Dinar ranged from 4.75%% to 6%.
during the period ended June 30, 2018.

Deposits collateralized to the order of the Director of the Insurance
management, in addition to his position, amounted to JD 325,000 as of June
30, 2018 and December 31, 2017 and are held at Capital Bank of Jordan.

This amount within deposits that matured during one month amounting to JD
199,607 represents cash collaterals against credit insurance.

-17 -



5. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of financial assets through other comprehensive income as
follows:

June 30, December 31,
. 2018 2017
Inside Jordan D D
Listed shares 321,025 276,680
321,025 276,680
Qutside Jordan
Listed shares 295,045 230,091
Investment Fund* 300,949 266,526
595,994 496,617
917,019 773,297

* This item represents the net amount of the investment fund which is managed
by Gulf Capital which was established in the Cayman Islands. The Company
signed an agreement during the year 2015 with Gulf Capital to invest in one
-of its funds in an amount of USD 1,400,000 million which is equivalent to IJD
994,000. The amount JD 300,949 represents the cost of the investment at the
date of the condensed interim financial statements which is approximate to
the fair value based on the most recent financial information available from
the management of the investment fund, and we believe that there is no
impairment in its value.

6. Financial Assets at Amortized Cost
This item consists of financial assets at amortized cost as follows:

June 30, December 31,
2018 2017
Inside Jordan D D
Capital Bank of Jordan bonds* 781,000 781,000
The Hashemite kingdom of Jordan
government Treasury Bonds** 1,275,152 1,275,152
AIHO bonds*** 1,000,000 1,000,000
Jordan Ahli Bank Bonds**** 500,000 500,000
3,556,152 3,556,152

& The Capital Bank of Jordan Bonds mature on March 1, 2020 and are in U.S
dollar with a fixed return rate of 6.85%, and are paid on two instalments; on
March 1%t and September 1%t during the bond life, and are listed on the
Amman Stock Exchange issued in the US Dollar.

**  The Jordanian government treasury bonds are U.S dollar bonds with a fixed
return of 6.125% that mature on January 29, 2026 amount to JD 751,180,
and are paid on two instalments; on January 29, and July 29, during the life of
the Bond and Bonds with the amount of JD 523,972, maturing on January 31,
2027. These are quoted in U.S Dollar with a fixed return rate of 5.75%, and
are paid on two instalments; on January 31 and July 31 during the life of the
bond.

*** The Arab International Hotels bonds are with a fixed return of 5.5% that

mature on January 29, 2022, and are paid on two instalments; on January 29,
and July 29, during the life of the Bond and are listed on the Amman Stock

Exchange and are in Jordanian Dinar.
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****]Jordan Ahli Bank Bonds mature on October 12, 2023 and are in U.S dollar with

a fixed return rate of 7.25%, and are paid on two instalments; on October 12
and April 12 during the bond life, and are listed on the Amman Stock
Exchange and are in Jordanian Dinar.

7.  Investment Property
This item represents the cost of a plot of land that was bought during the
years 2011, for JD 1,340,863 in addition to the cost of plot of land that was
bought during the year 2017 for JD 1,282,940. The plots were evaluated
during the year 2018 by three certified appraisers in accordance to the laws
and regulations of the Insurance management (previously insurance
committee), and their average estimate market value amounted to JD
1,431,629 and 1D 1,367,330 respectively.
8.  Receivables - Net
This item consists of the following:
June 30, December 31,
2018 2017
D D
Policyholders receivable 2,253,763 1,789,791
Agents receivable 227,892 674,733
Employees receivable 8,176 8,639
Other receivable 53,728 33,578
2,543,569 2,506,741
Less: Provision for doubtful debts* (82,017) (82,017)
Receivables — Net 2,461,552 2,424,724
The ageing of receivables is as follows:
June 30, December 31,
2018 2017
JD D
Less than 90 days 1,474,841 1,912,318
From 91 to 180 days 633,942 217,193
From 181 to 360 days 350,753 296,838
More than 360 days 84,033 80,392
2,543,569 2,506,741
A provision for doubtful debts is taken for the debts which has past due more
than a year and there is no repayment and according to the management
estimates.
* No movement occurred on provision for doubtful debts for the period ended
June 30, 2018.
9. Re-insurers’ Receivables - Net

This item consists of the following:

June 30, December 31,

2018 2017

JD D

Local insurance companies 172,078 257,443
Foreign re-insurance companies 260,495 227,272
432,573 484,715
Less: Provision for doubtful debts* (43,681) (43,681)
388,892 441,034




* The movement on the provision for impairment in reinsures receivable as

follow:

Balance - beginning of the period / year

Balance - End of the Period / Year

10. Property and Equipment - net

Additions to property and equipment amou'nted to JD 11,587. Moreover, there

is no material disposals during the period.

11. Other Assets

This item consists of the following:

Prepaid expenses

Refundable deposits

Accrued revenues

Income Tax witholding (Note 14)

12. Payables

This item consists of the following:

Agents payables

Garages and parts payables
Policyholders payables
Employee and other payables

13. Re-insurers’ Payables

This item consists of the following:

Local insurance companies
Foreign re-insurance companies

14. Income Tax
a. Income tax provision

For the Six- For the Year
Month Ended Ended
June 30, December 31,
2018 2017
D D
43,681 43,681
43,681 43,681

June 30, December 31,
2018 2017
D D
54,834 22,043
2,542 2,543
200,704 299,488
49,456 31,146
307,536 355,220
June 30, December 31,
2018 2017
D D
529,312 691,083
46,637 122,094
326,674 314,094
7,605 2,778
910,228 1,130,049
June 30, December 31,
2018 2017
D D
345,703 390,511
767,436 566,312
1,113,139 956,823

Movement on the income tax provision was as follows:

Balance at the beginning of the period/year

Income tax paid
Prepaid income tax

Income tax expense from prior years
Transferred to withholding Income Tax

(Note 11)

Balance at the End of the Period / Year

- 20 -

June 30, December 31,

2018 2017
D 1D

- 88,709

- (88,602)

(49,456) (26,897)

- (4,356)

49,456 31,146




- Summary of income tax in the condensed interim statement of income is as

follows:
For the Six-Month Period
Ended June 30,
2018 2017

1D 1D
Amortization of Deferred tax assets (5,815) e
Deferred tax for the period = 501

(5,815) 901

The Company reached a final settlement with the Income and Sales Tax
Department up to be end of the year 2015, and has submitted its income tax
returns for the year 2016 and 2017, however, the tax returns have not
reviewed yet by the Income and Sales Tax Department.

The income tax provision for the period ended June 30, is sufficient to meet
the tax obligation for the mentioned period.

Income tax provision has been booked in accordance with the prevailing
Income Tax Law number (34) for the year 2014 in Jordan.

This item consists of the following:

B. Deferred Tax Assets:
The details are as follows:
For the Six-Month Period Ended December 31,
June 30, 2018 2017
Balance at the Balance at
Included Accounts Beginning of Amounts  Amounts  the End of Deferred
Deferred Tax Assets the Period Released Booked the Period Tax Deferred Tax
D D 1D D D D
Provision for doubtful debts 125,698 - - 125,698 30,168 30,168
End of service indemnity provision 312,160 22,345 7,909 297,725 71,454 74,918
Incurred but not reported reserve 1,026,447 9,796 = 1,016,651 243,996 246,347
1,464,305 32,141 7,909 1,440,074 345,618 351,433
- According to the prevailing Income Tax Law number (34) for the year 2014 in
Jordan. An effective tax rate of 24% has been used to calculate the deferred
taxes as of June 30, 2018 and December 31, 2017.
- In the opinion of the Company’s management and its tax advisor, the booked
provisions are sufficient to cover any potential tax liabilities that may arise.
15. Other Liabilities

June 30, December 31,
2018 2017
D D

Accrued expenses 43,373 43,165
Unearned Premiums 1,002,046 590,888
Re-insurers’ deposits 694,378 688,598
Others 108,131 162,349
: 1,847,928 1,485,000
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16. Earnings per Share (loss) profit for the Period
Earnings per share (loss) profit are computed by dividing the profit for the
period by the average number of outstanding shares during the period; the
details are as follows:

For the Three Month Period For the Six-Month Period
Ended June 30, Ended June 30,
2018 2017 2018 2017
D D D 1D

Net (loss) profit for the period (105,229) 181,065 (92,092) 28,086
Average number of outstanding shares 8,000,000 8,000,000 8,000,000 8,000,000
Basic and diluted (loss) / earnings per

share for the period - Jordanian Dinar (0/013) 0/023 (0/012) 0/004

17. Cash and Cash Equivalent
The details of this item are as follows:

June 30,
2018 2017
JD D

Deposits at banks maturing within three months 5,255,231 2,081,435

Cash on hand and balances at banks 126,156 600,555
Less: Collateralized deposits to the order of the

General Director of the Insurance management (325,000) (325,000)

5,056,387 2,356,990

18. Transactions with Related Parties
The Company engaged in transactions with the major shareholders, members
of the Board of Directors and the executive management within the course of
its normal activities, all related parties accounts are operating and no
provisions were taken.

Below is a summary of transactions with related parties during the period /

year:
June 30, December 31,
2018 2017
Statement of Financial Positions items: 1D D
Accounts receivable 335,797 632,205
Accounts payable 25,471 63,736
For the Six-month Period
Ended June 30,
2018 2017
Statement of Income Items: 1D JD
Underwriting premium revenues 390,315 359,474
Paid claims 88,073 61,143

Below is a summary of the top managements benefits (Salaries, bonuses, and other
benefits):

For the Six month Period
Ended June 30,

2018 2017
Item D JD
Other salaries and bonuses 411,348 353,384

T A



19. Information on Geographical Distribution
The following is the distribution of the Company’s assets and Liabilities
according to geographical sector:

june 30, 2018 December 31, 2017
Liabilities and Liabilities and
Assets Owners’ Equity Assets Owners’ Equity
_ D D D D
Inside Jordan 22,597,443 22,104,012 22,862,932 22,463,721
Outside Jordan 1,091,993 1,585,424 1,398,593 1,797,804
Total 23,689,436 23,689,436 24,261,525 24,261,525

The following is the distribution of the Company’s assets and Liabilities
according to geographical sector:

June 30, 2018 December 31, 2017
Assets Liabilities Assets Liabilities
Sector D h[») D D
Private sector 2,461,552 614,551 2,424,724 1,130,049
Total
o 2,461,552 614,551 2,424,724 1,130,049

20. Lawsuits against the Company
There are lawsuits against the Company claiming compensation on various
accidents and the lawsuits at courts with determined amounts which
amounted to JD 455,737 as of June 30, 2018 (JD 2,048,347 as of December
31, 2017). In the opinion of the Company’s management and its lawyers, the
lawsuits provision in the condensed interim statement of financial position
could bear any litigations.

21. Contingent Liabilities
- As of the date of the condensed interim statement of financial position, the
Company was contingently liable for bank guarantees with an amount of 1D

3,150.

- There are contingent liabilities for an investment in Gulf Capital Investment
Funds that amounted to JD 632,991 which represents the difference between
Company's share of the fund and the actual invested amount.

- DR
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