AL-NISR AL-ARABI INSURANCE
PART OF ARAB BANK GROUP

Ref. :6/1/6 009148
Date : 31 JUL 2018

M/S. Amman Stock Exchange

oles fuayg [ 5oLl

Subject: Semi Annual Report as of 30/06/2018

Attached the company’s Semi-Annual Report of Al-Nisr Al-Arabi Insurance Company
as of 30/06/2018.

Kindly accept our high appreciation and respect.

Al-Nisr Al-Arabi Insurance Co.
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AL NISR AL ARABI INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {(UNAUDITED)
30 JUNE 2018



EY Ernst & Young Jordan
P.0.Box 1140

Building a better
working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS To
THE BOARD OF DIRECTORS OF

AL Nisr AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements of Al
Nisr Al Arabi Insurance Company (Public Shareholding Company) ("the Company”) and its
subsidiary (together “the Group”) as of 30 June 2018, comprising of the interim condensed
consolidated statement of financial position as of 30 June 2018, the related interim condensed
consolidated statement of income, interim condensed consolidated statement of comprehensive
income, interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the six-month period then ended and explanatory notes.
The Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting Standard
(34) Interim Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2017 and the
interim condensed consolidated financial statements for the period ended 30 June 2017,
respectively, were audited by another auditor who expressed an unqualified opinion and unqualified
conclusion on 28 February 2018 and 30 July 2017, respectively.

Explanatory Paragraph

The interim condensed consolidated financial statements have been prepared for the purposes of
the Jordan Securies Commission and management and do not require the Insurance
Administration’s approval.

Amman — Jordan éM‘At + a 3
30 July 2018




AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2018

Assets
Investments -
Deposits at banks

Financial assets at fair value through other

comprehensive income

Financial assets at amortized cost
Investment in as associate
Investment properties

Life policy holders loans

Total Investments

Other Assets -

Cash on hand and at banks
Cheques under collection
Accounts receivable, net
Reinsurance receivables, net
Deferred tax assets

Property and equipment, net
Intangible assets, net

Other assets

Total Assets

Liabilities and Equity
Technical reserves -

Unearned premiums reserve, net
Outstanding claims reserve, net
Mathematical reserve, net

Total Technical Reserves

Other liabilities -

Accounts payable
Accrued expenses
Reinsurance payables
Lawsuit provision
Income tax provision
Other Liabilities

Total Technical Reserves and other Liabilities

Shareholders' Equity

Authorized and paid-in capital
Additional paid-in capital
Statutory reserve

Voluntary reserve

Fair value reserve

Retained earnings

Profit for the period
Total Shareholders’ Equity

Total Liabilities and Shareholders’ Equity

The attached notes from 1 to 23 form part of these interim condensed consolidated financial statements

Notes

a Oh W

11

10
11

12
13
14

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
15,512,472 10,236,837
5,035,274 5,434,716
41,887,888 44 116,229
107,934 107,934
940,001 940,001
6,245,161 5,560,148
69,728,730 66,395,865
2,172,691 2,327,927
1,687,311 760,651
13,855,911 9,018,689
65,663 89,136
183,489 189,059
3,251,274 3,361,350
80,976 72,587
1,803,868 1,286,517
92,829,913 83,501,781
7,624,284 5,786,578
2,412,572 2,455,267
53,354,599 48,782,179
63,391,455 57,024,024
534,325 1,780,220
301,846 356,207
6,275,948 1,940,298
201,575 201,575
325,438 334,612
1,692,509 932,060
72,723,096 62,568,996
10,000,000 10,000,000
3,750,000 3,750,000
2,584,775 2,584,775
1,326,652 1,326,652
292,784 474,013
807,916 2,797,345
1,344,690 -
20,106,817 20,932,785
92,829,913 83,501,781
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The attached notes from 1t

AL NiSR AL ARABI INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE AND SIX MONTH PERIODS ENDED 30J

UNE 2018 (UNAUDITED)

For the three months

For the six months

ended 30 June ended 30 June
Notes 2018 2017 2018 2017
JD JD JD JD
Revenues -
Gross written premiums 14,085,896 7615193 25595335 17,133,631
Less: Reinsurance share 6,520,973 1,036,924 8,369,747 2,759,752
Net written premiums 7,564,923 6,578,269 17,225,588 14,373,879
Net change in unearned premiums reserve 247,289 (123,405)  (1,837,706) (1,245,280)
Net change in mathematical reserve (2,098,745) (1,975,972) (4,572,420) (3,964,145)
Net earned premiums 5,713,467 4,478,892 10,815,462 9,164,454
Commissions income 125,723 140,320 314,940 307,119
Insurance policies issuance fees 224,154 194,737 496,598 463,857
Revenue related to underwriting accounts 682,918 534,036 1,316,809 1,083,511
Other revenue related to underwriting accounts 478,675 57,191 683,666 149,495
Interest income 229,311 212,927 457,037 421,447
Net gain from financial assets and investments 15 12,596 12,861 25,797 30,145
Other revenues, net 346,488 - 346,488 12,672
Total revenues 7,813,332 5,630,964 14,456,797 11,632,700
Claims, Losses and Expenses
Paid claims 4,287,584 2,483,558 8,038,881 5,734,074
Maturity and surrender of insurance policies 1,474,769 817,229 2,465,072 2,112,741
Less: Recoveries 96,195 79,973 217,126 174,352
Less: Reinsurance share 1,002,044 314,141 1,536,807 1,076,135
Net paid claims 4,664,114 2,906,673 8,750,020 6,596,328
Net change in outstanding claims reserve 47,719 72,409 (42,695) 73,425
Allocated employees’ expenses 1,083,716 968,098 1,821,813 1,677,641
Allocated administrative and general expenses 418,987 342,059 746,165 664,604
Excess of loss premium - - 35,576 33,750
Policies acquisition costs 480,253 380,706 953,003 800,036
Other expenses related to underwriting accounts 122,878 47,045 172,585 96,373
Net claims cost 6,797,667 4,716,990 12,436,467 9,942,157
Unallocated employee’ expenses 32,932 29,177 38,502 34,767
Depreciation and Amortization 77,718 75,538 154,674 149,977
Unallocated administrative and general expenses 32,494 27,025 60,983 57,984
Other expenses 24,029 7,911 41,528 16,512
Total expenses 167,173 139,651 295,687 259,240
Profit for the period before tax 848,492 774,323 1,724,643 1,431,303
Less: Income tax expense 11 (199,000) (172,101) (379,953)  (345,988)
Profit for the period 649,492 602,222 1,344690 1 085,315
JDIFils JD/Fils JD/Fils JD/Fils
Basic and diluted eamnings per share 16 0/065 0/060 0/134 0/109

o 23 form part of these interim condensed consolidated finan

cial statements



AL NISR AL ARABI INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTH PERIODS ENDED 30 JUNE 2018 (UNAUDITED)

For the three months

For the six months

ended 30 June ended 30 June
2018 2017 2018 2017
JD JD JD JD
Profit for the period 649,492 602,222 1,344,690 1,085,315
Add: Other comprehensive income after tax not
to be reclassified to profit or loss in
subsequent periods:
Change in fair value of financial assets at fair value
through other comprehensive income (109,578) 149,836 (181,229) 261,606
Gain on sale of financial assets at fair value through
other comprehensive income (5,870) - 10,571 -
Total comprehensive income for the period 534,044 752,058 1,174,032 1,346,921

The attached notes from 1 to 23 form part of these interim condensed consolidated financial statements
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AL NisSR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2018 (UNAUDITED)

Notes

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments for non-cash items

Depreciation and amortization

Gain (Loss) on disposal of property and equipment
Net change in unearned premiums reserve

Net change in mathematical reserve

Net change in outstanding claims reserve

Interest income _
Cash ﬂolws from operating activities before changes in working
capita

Cheques under collection

Accounts receivable

Reinsurance receivables

Other assets

Accounts payable

Reinsurance payables

Other liabilities and accrued expenses

Net cash flows from operating activities before tax paid

Income tax paid 11
Net cash flows from operating activities

Investing Activities

Purchase of financial assets at fair value through other
comprehensive income

Proceeds from sale of financial assets at fair value through other
comprehensive income

Financial assets at amortized cost

Life polices holders loans

Purchase of property and equipment

Proceeds from sale of property and equipment
Purchase of intangible assets

Interest received

Net cash flows from (used in) investing activities

Financing Activities
Distribution of cash dividends
Net cash flows used in from financing activities

Net increase (decrease) in cash and cash equivalent
Cash and cash equivalent, at the beginning of the period

Cash and cash equivalent, at the end of the period 17

For the six months ended

30 June
2018 2017
JD JD
1,724,643 1,431,303
154,674 149,977
45 (12,671)
1,837,706 1,245,279
4 572,420 3,964,145
(42,695) 73,425
(457,037) (421,447)
7,789,756 6,430,011
(926,660) (585,052)
(4,837,222) (885,564)
23,473 435,645
(517,351) (10,077)
(1,245,895) 219,100
4,335,650 306,375
659,137 (89,503)
5,280,888 5,820,935
(383,557) (397,386)
4,897,331 5,423,549
(255,157) -
483,941 -
2,228,341 (6,227,492)
(685,013) (336,871)
(29,332) (62,589)
790 20,314
(24,490) (13,537)
457,037 421,447
2,176,117 (6,198,728)
(1,953,049) (2,146,930)
(1,953,049) (2,146,930)
5,120,399 (2,922,109)
12,239,764 13,111,685
17,360,163 10,189,576

The attached notes from 1 to 23 form part of these interim condensed consolidated financial statements



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2018 (UNAUDITED)

Life
For the six months ended 30 June
2018 2017
JD JD

Written premiums -
Direct insurance 9,688,038 8,990,272
Reinsurance inward business - -
Total premiums 9,688,038 8,990,272
Less:
Foreign reinsurance share 1,184,154 1,204,807
Net Written premiums 8,503,884 7,785,465
Add:
Unearned premium reserve at the beginning of the period 442613 610,491
Less: Reinsurance share 178,230 328,181
Net unearned premium reserve at the beginning of the period 264,383 282,310
Add:
Mathematical reserve at the beginning of the period 48,782,179 40,582,005
Less: Reinsurance share - -
Net mathematical reserve at the beginning of the period 48,782,179 40,582,005
Less:
Unearned premium reserve at the end of the period 578,580 867,627
Less: Reinsurance share 254,499 534,339
Net unearned premium reserve at the end of the period 324,081 333,288
Less:
Mathematical reserve at the end of the period 53,354,599 44,546,150
Less: Reinsurance share - -
Net mathematical reserve at the end of the period 53,354,599 44,546,150
Net earned revenues from the written premiums 3,871,766 3,770,342

The attached notes from 1 to 23 form part of these interim condensed consolidated financial statements



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2018 (UNAUDITED)

Paid claims

Maturity and Surrender of Policies
Less: Foreign reinsurance share
Net Paid Claims

Add:

Outstanding Claims Reserve at the end of the period
Reported

Unreported

Less:
Reinsurance share
Net Outstanding Claims Reserve at the end of the period

Less:

Outstanding Claims Reserve at the beginning of the period
Reported

Unreported

Less:

Reinsurance share

Net Outstanding Claims Reserve at the beginning
of the period

Net Claims Cost

For the six months ended 30 June

2018 2017
JD JD
874,277 1,024,376
2,465,072 2,112,741
796,556 839,274
2,542,793 2,297,843
1,660,027 1,372,057
350,000 300,000
1,719,988 1,369,469
290,039 302,588
1,634,665 1,218,529
350,000 350,000
1,637,692 1,307,529
246,973 261,000
2,585,859 2,339,431

The attached notes from 1 to 23 form part of these interim condensed consolidated financial statements




AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDERWRITING PROFITS FOR THE LIFE INSURANCE
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2018 (UNAUDITED)

Life
For the six months ended 30 June
2018 2017
JD JD
Net earned revenues from written premiums 3,871,766 3,770,342
Less:
Net claims cost 2,585,859 2,339,431
Add:
Commission received 30,026 29,240
Insurance policies issuance fees 54,706 57,949
Investment income related to underwriting accounts 1,316,809 1,083,511
Other Income 222,330 96,346
Total revenues 1,623,871 1,267,046
Less:
Commissions Paid 751,940 658,425
General and administrative expenses related to underwriting
accounts 1,397,625 1,343,714
Other expenses related to underwriting accounts 32,564 90,614
Total Expenses 2,182,129 2,092,753
Underwriting profit 727,649 605,204

The attached notes from 1 to 23 form part of these interim condensed consolidated financial statements
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AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

(1) GENERAL

Al Nisr Al Arabi Insurance Company was established and registered as a Jordanian public
shareholding company under No. (207) on 28 September 1989 with JD 2,000,000 Authorized
capital and divided into 2,000,000 share at a par value of 1 JD for each. The Company increased
its authorized and paid in capital through the years to become 10,000,000 shares at par value of
JD 1 each. The last adjustment on capital took place during 2007.

The Company is engaged in insurance business against life and general insurance (marine and
transportation, fire and property, liability, medical, personal accident and aviation).

The interim condensed consolidated financial statements were approved for issuance by the Board
of Directors in their meeting No. (199) held on 30 July 2018.

(2) BASIS OF PREPARATION

The interim condensed financial statements for the six months period ended 30 June 2018 were
prepared in accordance with International Accounting Standard (34) Interim Financial Reporting.

The Jordanian Dinar is the functional and reporting currency of the interim condensed consolidated
financial statements.

The interim condensed consolidated financial statements have been prepared on historical cost
convention, except for financial assets at fair value through other comprehensive income that have
been measured at fair value at the financial statement date.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full consolidated financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the Group
annual report as of 31 December 2017. In addition, results for the six - month period ended 30
June 2018 do not necessarily indicate to the results that may be expected for the financial year
ending 31 December 2018.

BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of Al
Niser Al Arabi Insurance Company (the “Company”), and its subsidiary (referred to together as the
“Group”) as of the 30 June 2018:

Ownership
Company’s Name Legal form Country of Origin Percentage

Al Ameen Al Arabi Real Estate  Limited Liability
Company* Company Jordan 100%



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

* Al Amin Al Arabi Real Estate Company was established on 31 August 2004 with JD 458,841
paid in capital, and it is owned by Al Nisr Al Arabi Insurance Company Public Limited
Shareholding Company.

The subsidiary is consolidated from the date control achieved, and continue to be consolidated
until the date when such control ceases. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

The financial statements of the subsidiary are prepared for the same reporting year as for the
Company and using consistent accounting policies.

All intra-group transactions, balances, income, expenses between members of the Group are
eliminated in full on consolidation.

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December 2017, except for the adoption of
new standards effective as of 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The date
of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at
amortization cost.



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Impairment

The adoption of IFRS 9 has fundamentally changed the Group's accounting for impairment losses
for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected
credit loss (ECL) approach.

For all debt instruments, the Group has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

The Group’s debt instruments at FVOCI comprised solely of quoted bonds that are graded in the
top investment category by Credit Rating Agencies and, therefore, are considered to be low credit
risk investments. It is the Group’s policy to measure such instruments on a 12-month ECL basis.

This standard do not have any material impact on the Group'’s interim condensed consolidated
financial statements.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

This standard do not have any material impact on the Group’s interim condensed consolidated
financial statements.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Group’s interim condensed consolidated
financial statements.
-3-



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Amendments to IAS 40 Transfers of Investment Property
The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property.

The amendments state that a change in use occurs when the property meets, or ceases to meet,
the definition of investment property and there is evidence of the change in use. A mere change in
management’s intentions for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features
for withholding tax obligations; and accounting where a modification to the terms and conditions of
a share-based payment transaction changes its classification from cash settled to equity settled.
On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture’s interests in subsidiaries.

This election is made separately for each investment entity associate or joint venture, at the later of
the date on which: (a) the investment entity associate or joint venture is initially recognised; (b) the
associate or joint venture becomes an investment entity; and (c) the investment entity associate or
joint venture first becomes a parent.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Business Segment

The business segment represents a set of assets and operations that jointly provide products and
service subject to risks and returns different from those of other business sector which in
measured based on the reports used by the chief operating decision maker.

The geographic segment relates to providing products and services in a defined economic
environment subject to risks and returns different from those of other economic environments.

Use Of Estimates

The preparation of the interim condensed consolidated financial statements requires management
to make estimates and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the revenues
and expenses and the resultant provisions. In particular, considerable judgment by management is
required in the estimation of the amount and timing of future cash flows when determining the level of
provisions required. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in future
changes in such provisions.

The details of significant estimates made by management are as follows:

- A provision of doubtful debt is estimated by the management based on their principles and
assumptions according to Insurance Administration Regulation.

- The financial year is charged with its related income tax in accordance with laws and regulations.

- The management periodically reviews tangible and intangible assets useful life in order to
calculate the depreciation and amortization amount depending on the status of these assets and
future benefit. The impairment loss (if any) appears on the interim condensed consolidated
statement of income.

- The outstanding claim reserve and technical reserve are estimated based on technical studies
and according to Insurance Administration Regulation and actuarial studies.

- A provision on lawsuit against the Group is made based on the Group’s lawyers’ studies in which
contingent risk is determined, review of such study is performed periodically.

- The management periodically reviews whether a financial asset or group of financial assets is
impaired, if so this impairment is taken to the interim condensed consolidated statement of
income.
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(3) DEPOSITS AT BANKS

This item represents the following:
31 December

30 June 2018 2017
Deposits
Deposits matures
matures between 1 Deposits
within one month- 3 matures after 3
month months months- 1 year Total Total
JD JD JD JD JD
(Unaudited) (Audited)
Inside Jordan 14,231,532 - - 14,231,532 9,144,147
Outside Jordan 1,280,940 - - 1,280,940 1,092,690
15,512,472 - - 15,512,472 10,236,837

The annual interest rate on the deposits in Jordanian Dinar ranged between 5% to 5.50% and on
the deposits in US Dollar ranged between 1.58% to 2.31% during the period ended 30 June 2018.

Deposits pledged in favor of Insurance Administration general manager amounted to JD 325,000
for the period ended 30 June 2018 and 31 December 2017 at Invest Bank.

(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Inside Jordan
Quoted shares 48,970 48,970
Outside Jordan
Quoted shares 1,079,835 1,606,825
Quoted investment funds * 2,087,408 1,903,027
Quoted bonds** 1,819,061 1,875,894
Total 5,035,274 5,434,716

*  This item represents quoted investment funds with unguaranteed capital and at fair value as
of the date of interim condensed consolidated financial statements.
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- Interest rates on bonds outside Jordan ranged between 6.125% to 8.375%.
**  This item consists of the following:

From3to From6to9 From9to More than one

6 months months one year year Total
JD JD JD JD JD
Outside Jordan (Unaudited)
Quoted Bonds - - - 1,819,061 1,819,061
Total - - - 1,819,061 1,819,061

(5) _ FINANCIAL ASSETS AT AMORTIZED COST

This item consists of the following:
Number 30 June 31 December
of Bonds 2018 2017
JD JD
(Unaudited)  (Audited)

Inside Jordan
Unquoted shares

Government bonds 44 38,380,533 40,895,576
Total financial assets at amortized cost — Inside
Jordan 38,380,633 40,895,576
Outside Jordan
Corporate bonds 11 3,613,046 3,326,344
Less : Provision for impairment in financial assets at

amortized cost (105,691) (105,691)
Net financial assets at amortized cost - Outside
Jordan 3,507,355 3,220,653
Total financial assets at amortized cost 41,887,888 44,116,229




AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

- The maturity of the bonds extend to the following dates:

Frommonth From3to From6to From9to More than

to 3 months 6 months 9 months one year one year Total
JD JD JD JD JD JD
Inside Jordan
Government Bonds 1,605,036 1,100,667 2,181,785 2,700,967 30,792,078 38,380,533
Outside Jordan
Corporate Bonds - - - - 3,507,355 3,507,355
Total 1,605,036 1,100,667 2,181,785 2,700,967 34,299,433 41,887,888

- The interest rates on government and corporate bonds and bonds denominated in Jordanian
Dinar ranged from 4.7% to 8% and on foreign currency bonds ranged from 3.25% to 6.50%
during the period ended 30 June 2018.

(6) INVESTMENT PROPERTIES

This item consists of the following:
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Land investment * 940,001 940,001

*

The fair value of investment properties has been determined by real estate experts as of 31
December 2017 to be JD 974,580.




AL NISR AL ARABI INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

(7) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policy holders receivables
Others

Less: Provision for doubtful debts*

*The movement on the provision for the doubtful debts is as follows:

Balance at the beginning of the period/year

Transfer (to) from provision for the doubtful debt of reinsurance
receivables

Written-off bad debts

Balance at the end of the period/year

(8) REINSURANCE RECEIVABLES, NET

This item consists of the following:

Local insurance Companies
Foreign reinsurance Companies

Less: Provision for doubtful debt of reinsurance receivables*
Net reinsurance receivables

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
14,325,434 9,516,485
4,620 5,902
14,330,054 9,522,387
474,143 503,698
13,855,911 9,018,689
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
503,698 493,537
(6,347) 49,953
(23,208) (39,792)
474,143 503,698
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
80,538 89,153
53,330 61,841
133,868 150,994
68,205 61,858
65,663 89,136
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*The movement on the provision for the doubtful debt of reinsurance receivables is as follows:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 61,858 111,811
Transfer from (to) provision for the doubtful debts 6,347 (49,953)
Balance at the end of the period / year 68,205 61,858

(9) ACCOUNTS PAYABLE

This item consists of the following:
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Policy holders payables 189,969 1,534,738
Brokers payable 196,120 187,109
Others 148,236 58,373

534,325 1,780,220

(10)  REINSURANCE PAYABLES

The item consists of the following:
30 June 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Local insurance Companies 19,717 13,199
Foreign reinsurance Companies 5,705,157 1,397,686
Reinsurance refundable deposits 551,074 529,413

6,275,948 1,940,298
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(11) INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:
30 June 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Balance at beginning of the period/ year 334,612 322,172
Income tax paid (383,557) (633,705)
Income tax expense for the period/ year 374,383 546,145
Balance at end of the period/ year 325,438 334,612

The income tax expense appearing in the interim condensed consolidated statement of income
represents the following:

30 June 30 June
2018 2017
JD JD
(Unaudited) (Unaudited)

Income tax for the period 374,383 319,498
Amortization of deferred tax assets 5,570 26,490

379,953 345,988
Income tax

A final settlement was reached with the Income Tax Department until the end of 2015.

The Company has submitted its income tax return for the years 2016 and 2017 and it is still not
reviewed by Income Tax Department until the date of these interim condensed consolidated
financial statements, and in the opinion of the management and the tax consultant the provision
taken is adequate.

Sales Tax
A final settlement was reached with the Sales Tax Department until the end of December 2015.

Income tax for Al Ameen Al Arabi Real Estate Company (Subsidiary)
A final settlement was reached with the Income Tax Department until the end of 2016.

The Company has submitted its income tax return for the year 2017 and it is still not reviewed by
Income Tax Department until the date of these interim condensed consolidated financial statements,
and in the opinion of the management and the tax consultant the provision taken is adequate.
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B- Deferred tax assets

This item consists of the following:

31 December
30 June 2018 2017
Balance at
the
beginning Balance at
of the Amounts Amounts the end of
period released added the period  Deferred Tax Deferred Tax
JD JD JD JD JD JD
(Unaudited) (Audited)
Deferred tax Assets
Provision for doubtful debts 565,556 23,208 - 542,348 130,164 135,733
End of service indemnity
provision 20,611 - - 20,611 4,947 4,948
Lawsuits provision 201,575 - - 201,575 48,378 48,378
787,742 23,208 - 764,534 183,489 189,059

Movement on deferred tax assets is as follows:

Assets
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 189,059 224 149
Additions - 16,936
Releases (5,570) (52,026)
Balance at the end of the period/ year 183,489 189,059

(12) PAID-IN CAPITAL

The authorized and paid in capital amounted to JD 10,000,000 divided into 10,000,000 share, the
par value of each is JD 1.

13 LEGAL RESERVES

The Group did not deduct the legal reserves and fees in accordance with the provisions of the
Companies Law, as this is an interim financial statements.
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(14) FAIR VALUE RESERVE

This represents the fair value for financial assets through other comprehensive income as follow:

Beginning balance for the period/ year
Changes during the period/year
Ending balance for the period/ year

(15) NET GAIN FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

Cash dividends received (financial assets at fair value through
profits or loss)

Cash dividends received (financial assets at fair value through
other comprehensive income)

Total

Less: transfers to underwriting accounts

-13-

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
474,013 98,713
(181,229) 375,300
292,784 474,013
30 June 30 June
2018 2017
JD JD
(Unaudited)  (Unaudited)
1,959 -
197,160 129,695
199,119 129,695
173,322 99,550
25,797 30,145
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(16) BASIC AND DILUTED EARNINGS PER SHARE

The profit per share is calculated by dividing the profit for the period by the weighted average
number of shares during the period, is as follows:

30 June 30 June
2018 2017
JD JD

(Unaudited) (Unaudited)

Profit for the period/ JD 1,344,690 1,085,315

Weighted average number of shares/share 10,000,000 10,000,000

Basic and diluted profit earnings per share for the period JD/ Fils JD/ Fils
0/134 0/109

The basic earnings per share is equal to the diluted earnings per share for the period.

(17) CASH AND CASH EQUIVALENT

The cash and cash equivalents appearing in the statement of cash flows represent the following:

30 June 30 June
2018 2017
JD JD

(Unaudited) (Unaudited)

Cash on hand and at banks 2,172,691 2,786,145
Add: deposits at banks mature within three months 15,512,472 7,728,431
Less: deposit pledged in favor of general manager of Insurance

Administration (Note 3) 325,000 325,000
Net Cash and cash equivalent 17,360,163 10,189,576
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(18) RELATED PARTY TRANSACTIONS

The Group entered into transactions with major shareholders, board members and directors in the
Group within the normal activities of the Group. All debts provided to related parties are considered

performing and no provision has been taken.

Prices polices and terms of the transactions with related parties are approved by the Group's

management.

The following represent summary of related parties’ transactions:

Statement of financial position items
Account receivables

Claim and account payables
Arab bank deposits

Arab bank current accounts

Accrued interest receivables

Statement of income items
Written premiums

Paid claims

Commissions paid

Interest income

Related party

Parent 30 June 31 December
company 2018 2017
JD JD JD
(Unaudited) (Audited)
3,207 3,207 3,291
35,825 35,825 35,321
1,280,840 1,280,840 1,092,690
926,015 926,015 849,420
6,566 6,566 3,166
30 June 30 June
2018 2017
JD JD
(Unaudited) (Unaudited)
2,251 2,251 293,306
60 60 400,718
178,457 178,457 151,683
7,589 7,589 4,219
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The following represent benefits summary (salaries and remunerations) for executive

management:

Salaries and remunerations
BOD transportation

(19) FAIR VALUE FOR FINANCIAL ASSETS

30 June 30 June
2018 2017
JD JD
(Unaudited) (Unaudited)
274,114 258,030
13,500 12,600
287,614 270,630

The Group uses the following arrangement of valuation methods and alternatives in determining

and presenting fair value of financial instruments:

Level 1: quoted market prices in active markets for the same assets and liabilities.

Level 2: Other techniques where all inputs that have an important impact on fair value can be

observable, directly or indirectly, from market information.

Level 3: Other techniques where inputs are used that have an important impact on fair value but

are not based on observable market information.

The following table shows the analysis of financial instruments recorded at fair value and in the

above hierarchy:

Level 1 Level 2 Total
JD JD JD

30 June 2018 (Unaudited) -
Financial assets
Financial assets at fair value through other
comprehensive income 5,035,274 - 5,035,274
Financial assets at amortized cost - 41,887,888 41,887,888
31 December 2017 (Audited) -
Financial assets
Financial assets at fair value through profit
and loss 5,434,716 - 5,434,716
Financial assets at amortized cost - 44 116,229 44,116,229
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(20) LAWSUITS RAISED BY AND AGAINST THE GROUP

The Group is a defendant in a number of law suits, the management and legal advisor believe that
the lawsuit provision recorded of JD 791,164 as of 30 June 2018 (31 December 2017 : JD
742,802) is sufficient to meet obligations that may arise from the lawsuits.

The value of the cases filed by the Group on others amounted to JD 838,333 as of 30 June 2018
(31 December 2017: JD 795,110) represented in accounts receivable to the Group and cheques
returned as a result of the Group’s exercise of its normal activities.

(21) CONTINGENT LIABILITIES

As at the date of interim condensed consolidated financial statement, the Group has contingent
liabilities which are represented in letters of guarantee amounted to JD 34,830 (31 December
2017: JD 57,131).

22) PAID DIVIDENDS
The General Assembly of shareholders approved in its ordinary meeting held on 19 April 2018 to
distribute cash dividends amounting to JD 2,000,000 equivalent to 20% of paid-in capital. Also, the

General assembly in its ordinary meeting of shareholders on 20 April 2017 approved to distribute
cash dividends amounting to JD 2,200,000 equivalent to 22% of paid-in capital.
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(23) STATEMENT OF FINANCIAL POSITION FOR LIFE

Assets
Bank deposits

Financial assets at fair value through other
comprehensive income

Financial assets at amortizes cost

Investment properties

Investment in an associate

Life policy holders loans

Total investments

Cash on hand and at banks
Accounts receivable, net
Reinsurance receivable
Cheques under collection
Deferred tax assets
Property and equipment, net
Intangible assets, net

Other assets
Total assets

Liabilities and head office rights
Technical reserves

Unearned premium reserve, net
Outstanding claim reserve, net
Mathematical reserve, net

Total technical reserves

Accounts payable

Accrued expenses
Reinsurance payable

Income tax provision

Other provisions

Other liabilities

Total Liabilities

Profit for the period/year
Head office current account
Total liabilities
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30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
11,075,905 7,063,418
3,595,185 3,749,954
29,907,952 30,440,198
671,160 648,600
77,064 74,474
6,245,161 5,560,148
51,572,427 47,536,792
1,551,301 1,606,269
2,175,596 1,876,433
17,072 23,175
1,204,740 524,849
45,872 47,264
812,818 840,337
20,244 18,147
1,262,711 900,562
58,662,781 53,373,828
324,081 264,382
290,039 246,975
53,354,599 48,782,179
53,968,719 49,293,536
133,581 445,055
150,923 178,103
1,568,987 485,074
174,635 262,692
201,575 201,575
423,127 233,015
56,621,547 51,099,050
727,649 1,094,551
1,313,585 1,180,227
58,662,781 53,373,828






