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To: Jordan Securities Commission
Amman Stock Exchange
Date : 31/07/2018

Subject: Semi- Annual Report as of
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Attached the company’s Semi-
Annual Report of (First Insurance
Co.) As of30/06/2018
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Kindly accept our highly
appreciation and respect
Company’s Name : First Insurance
Co.

/CEO’s Signature
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Firet Insurance Company PLC,

Phone +962 6 5777555 Fax 562 6 5717560
PO Box 189 - Amman 11822 Jordan
Info@scliderity com.o
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190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200

Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/ 81700

To the Chairman and Members of the Board of Directors
First Insurance Company

(A Public Shareholding Limited Company)

Amman - Hashemite Kingdom of Jordan

Introduction _
We have reviewed the accompanying condensed consolidated interim financial

statement of First Insurance Company (A Public Shareholding Limited Company) as
of June 30, 2018 and the related condensed consolidated interim statements of
financial position, policyholders revenues and expenses, income and comprehensive
income, changes in Owners’ equity, changes in policyholders’ equity and cash flows
for the six-months period ended then, and a summary of significant accounting
policies and other explanatory notes. Management is responsible for the
preparation and fair presentation of these condensed consolidated interim financial
statement in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagements 2410, “Review of condensed consolidated Interim Financial
Information Performed by the Independent Auditor of the Company”. A review of
condensed consolidated interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing, and
consequently, does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that the accompanying

condensed consolidated interim financial statements are not prepared in accordance
with International Accounting Standard No. (34) related to Interim Financial

Reporting.

Explanatory Paragraph :
The Company's fiscal year ends on December 31 of each year. However, the

condensed consolidated interim financial statements have been prepared for
management purposes and for the Jordan Securities Commission requirements.

Other Matter
The accompanying condensed consolidated interim financial statements are a

translation of the statutory condensed consolidated interim financial statements in
the Arabic language to which reference should be made. _

Amman - Hashemite Kingdom of Jordan oitte & Touche (M.E.) - Jordan

July 31, 2018 o e (A E )

\aloItTre X L
JEITUILLA Ol IS



FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY})

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Investments:
Deposits at banks

ASSETS

Financial assets at fair value through statement of comprehensive income

Financial assets at amortized cost

Real Estate Investments
Total Investments

Cash on hand and at banks

Checks under collection

Receivables - net

Re-insurers' receivables - net

Other assets

Deferred tax assets

Property and equipment - net

Intangible assets - net

Projects under construction
TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY

LIABILITIES

Unearned contributions and premiums reserve - net

Outstanding claims reserve - net

Mathematical reserve - net

Total Insurance Contracts Liabilities

Payables
Re-insurers' payables
Accrued expenses
Various provisions
Income tax provision
Deferred tax liabilities
Other liabilities
TOTAL LIABILITIES

Al-Qard Al-Hasan granted by owners' equity to cover policyholders' deficit
Reserve to cover policyholders' fund deficit (contingency provision)
Accumulated deficit in policyholders' fund

Total Policyholders' Equity

OWNERS' EQUITY

Authorized and paid-up capital

Statutory reserve

Financial assets valuation reserve

Retained earnings
Profit for the period

Total Owners' Equity - Company Shareholders

Total Policyholders' and Owners' Equity
TOTAL LIABILITIES AND POLICYHOLDERS' AND Owners' EQUITY

June 30,
2018
(Reviewed not December 31,
Note Audited) 2017
D b
5 13,074,538 13,601,984
6 2,855,611 3,009,214
7 6,943,170 6,908,121
6,844,157 6,869,794
29,717,476 30,389,113
8 353,020 3,122,016
1,817,717 2,035,195
9 13,628,580 11,621,382
10 2,915,724 2,455,518
780,482 571,816
11/c 349,745 310,860
5,738,893 5,113,305
59,398 49,720
1,695,905 1,158,888
57,056,940 56,827,813
6,629,242 7,792,360
6,139,792 6,138,684
141,268 119,822
12,910,302 14,050,866
12 2,330,983 1,482,960
13 9,074,779 7,799,676
29,516 32,766
S 225,000
11/a 95,626 70,451
11/c " 1,393
698,870 645,273
25,140,076 24,308,385
14 ~ -
15 = 135,535
16 - -
- 135,535
28,000,000 28,000,000
2,743,182 2,743,182
17 (1,307,531) (1,213,406)
1,454,117 2,854,117
1,027,096 -
31,916,864 32,383,893
31,916,864 32,519,428
57,056,940 56,827,813

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT,

Chairman of the Board of Directors

o

Chief Operating Officer




FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF POLICYHOLDERS' REVENUES AND EXPENSES
(REVIEWED NOT AUBITED)

For the Three Months Ended

For the Six Months Ended

June 30, June 30,
Note 2018 2017 2018 2017
D D D D

Takaful Insurance Activities Revenue:
Gross written contributions 8,909,337 6,512,247 18,854,810 17,650,309
Less: Re-insurers' share (5,619,715) _ (3,284,388) _ (12,193,577) {9,294,575)

Net Earned Contributions from Takaful Operations for Policyholders 3,289,622 3,227,859 6,661,233 8,395,734
Net change in unearned contribution reserve 596,532 1,123,144 1,163,118 460,087
Net change in mathematical reserve (9,510) (66,268) (21,446) (78,897)

Net Earned Contributions from Takaful Insurance for Policyholders 3,876,644 4,284,735 7,802,905 8,776,924
Commissions' revenue 795,626 407,767 1,955,285 1,131,300
Takaful policies issuance fees 471,997 305,814 994,085 749,194
Policyholders' share of investment income i8 60,620 47,621 103,728 95,572
Less: Owners' share for managing the investment portfolio 18 (21,217) (16,667) (36,305) (33,450)

Total Revenue from Takaful Insurance for Policyholders' 5,183,670 5,029,270 10,819,698 10,719,540
Claims, Losses and Expenses from Takaful Insurance Operations
Paid claims 6,443,829 5,302,052 13,627,781 12,610,793
Less: Recoveries (203,601) (247,321) (499,274) (735,347)

Re-insurers' share (2,764,810) _ (1,943,601) (5,985,794) (4,537,189)

Net Paid Claims from Takaful Insurance Operations . 3,475,418 3,111,130 7,142,713 7,338,257
Net change in claims reserve 14,526 398,228 34,273 167,899
Owners' share for managing the operations of takaful insurance 20 1,157,274 941,550 2,849,973 2,688,753
Excess of loss contributions 41,987 72,553 83,974 111,918
Takaful policies acquisition costs 124,845 102,711 285,451 263,533
Other underwriting expenses 220,163 162,460 500,381 408,963

Net Claims Costs 5,034,213 4,788,632 _ 10,896,765 _ 10,979,323
Less: policyholders’ share of takaful Insurance:
Doubtful debts provision (50,000) (77,500) (100,000) (87,500)
Depreciation and amortization (17,918) (8,852) (33,202) (17,448)
Other expenses (36,090) (1,560) (41,588) (6,492)

(Deficit) in Policyholders’ before Tax 45,449 152,726 (251,857) (371,223)
Income tax expense 11/b 5 2 = -

(Deficit) in Policyholders’ from Takaful Insurance Operations 45,449 152,726 (251,857) (371,223)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

Chairman of the Board of Directors

Chief Operating Officer



FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED)

For the Three Months For the Six Months

Ended June 30,

Ended June 30,

Notes 2018 2017 2018 2017
JD D JD D

Owners' takaful insurance revenue _
Owners' share of takaful insurance operations management 20 1,157,274 941,550 2,849,973 2,688,753
Owners' share of investment income 18 108,014 71,521 209,068 137,122
Owners' share of financial assets and investments income 19 - 269,922 228,853 433,077 401,889
Owners' share for managing the investments portfolio 18 21,217 16,667 36,305 33,450
Other revenues 12,865 (4,350) 25,040 32,336

Total Owners' Revenues from Takaful Insurance Operations 1,569,292 1,254,241 3,553,463 3,293,550
General Insurance Claims and Related Expenses
Paid claims 11,665 19,399 49,684 99,070
Less: Recoveries (11,402) (15,824) ' (27,841) (25,692)

Reinsurers’ share - (577) - (60,273)

Net paid claims 263 2,998 21,843 13,105
Net change in outstanding claims reserve (8,979) (119,987) (33,165) (132,950)
Other underwriting expenses - 1,706 - 4,112
Net Claims from General Insurance (8,716) (115,283) (11,322) {115,733)
Employees’ expenses 864,296 706,186 1,721,363 1,478,286
General and administrative expenses 301,012 298,225 626,053 621,640
Al Qard Al Hassan granted to policyholders' expense (45,449) (152,725) 116,322 241,335
Depreciation and amortization 33,499 13,868 64,917 59,903

Total Expenses 1,144,642 750,271 2,517,333 2,285,431
Income for the period before income tax 424,650 503,970 1,036,130 1,008,119
Income Tax Expense 11/b (9,034) - (9,034) -
Income for the period 415,616 503,970 1,027,096 1,008,119
Earnings per share (basic & diluted) 21 0/037 0/036

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

Chairman of the Board of Directors

Chief Operating Officer




FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

For the Three Months

Ended June 30,

For the Six Months

Ended June 30,

2018 2017 2018 2017
D D b D
Income for the pericd 415,616 503,970 1,027,096 1,008,119
Add: Other comprehensive income items after tax not to be transferred
to the income statement in subsequent periods

Owners' share from the change in fair value of financial assets at

fair value through cther comprehensive income (62,457) (118,353) (94,125) 121,616
(Loss) on sale of financial assets at fair value through other

comprehensive income = - - (293,694)

Total Comprehensive Income for the Period 353,159 385,617 932,971 836,041

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.




Iml

"1d0d3d MIIAZY IHL HLIM ANV WIHL HLIM avay 38 QTNOHS ANY
SINIWALYLS TVIONVYNI4 WIMILNI 3L¥ATTOSNOD A3ISNIANOD ISIHL 40 Ldvd TvHDIALNI NY ILNLILSNOD SALON ONIANYAWOIDY SHL

((£102 ‘1€ 19qws2aQ Jo s2 09£’66 AC) 10T ‘OE SUNC JO SB PIIDLISII S| JRYT SHb'LST Al O JUNOWR Ue LM SIDSSR Xe3 Pa.ujap apnpu) sbujuies pauieidy -

"000°00%'T GC 40 JUNOLWE Ue yum £I07 1294 aul 10)

[e3ided dn pied jo 9,5 AqQ Japjoyaleys 2yl 03 paINgUISIp PUSPIAIP Used ‘ 8T0Z ‘9z |udy uo play bupvsw s3) 38 Ajquuasse |e1auab au3 Jo UoISPaP AL JIPUN wx

*UOISSIWIWOD S2)NDaS uepJor 03 Buipodde sbulules paule3al ayj WOy PadIasal st (£107 ‘1€ Jaquanag

JO Se 90H’ETZ’T ar) 8T0Z ‘0E duNn( Jo se TES'Z0E'T Ar 03 paunowe Ua1ym ‘9AIDSD. UoREN|RA S1aSSE |BIDURUY dAleBIU Byl 03 JU9RAINDS Junowe Uy

299'TvS'1E 611'800°T PSEPLS (£06'TtS) 960°10S'Z 000'000°8¢ Polad 243 yo pu3 - aduejeg
(0007002) - (0007004) = - - puapIAIQ
I1+0°0£8 6TT'800°T (vr69'c62) 919’121 - - pouad ayj 10) dWodU) aAISUAYALdWOd |e3c )
(8£072LT) = - (8£072LT) - - 9AI9S2 uOPEN|RA SIBSSE [epuRUY Ul aBuRYD JaN
- - (p69°€67) ¥69'€62 - - Sulodul aAlsuayaIdwos ybnolyl s3esse |eloUBUY JO 3RS Uo S507
6T1°800'T 6T1/800°T - - - - pouad ay3 10} WodUT
129'S0¥ 1€ - 808951 (€25'€99) 960°105°2 00000082 pouad auy jo Buiuuibag - souejeg
LT0¢ "0€ 2UN[ papuz SUIUCKH XIS o4y 103
¥987916°TE 960°£20°T LITPSPT (Tes’£0ET) T8T'ERL'T 0007000782 poliad U3 JO pu3 - asuejeg
(000700%"T) = {oo0’00vT) B - - *x PUDPIAIQ
TL6'2€6 960°£20°'T = (sz1've) - - porsad ay3 S0y awodul aAlsuayaIdwod 230,
(sz1've) - - (szt've) - E 9AJISDL UOREN|BA S19SSE [BIPURUY Ul 26UBYD 19N
960°£Z0'T 960°£20°T - - - - pouad ay3 405 dweou]
£68'€8€'2E - LIT'PS8'T (90¥'€12'T) T8T'EPL'T 000°000°82 powad ay) yo Buiuuibag - acuejeg
ac arc ar ar arc ac u U 1S o434
Ainb3 pouad a3 * Sbuiuieg JoN - 9A1953Y IAIISDY 1eyided
,SI2UMQ 19N 104 BWodUT paulejey uonen|ep Aioymess dn-pied
S1955Y [RIDURUIY
{Q3IIdNY ION aImarAdd)

ALINO3 \SYINMC NI STONVHD 30 INTWILVIS WIgIINT OILVArIosNOD GISNIaNGs

NYJIOL - NVWRY

(ANYJWOD QI IIWIT SNITTOHIYVHS OT1aMd v)
ANVIWOD SONVYINSNI 1S9



IN!

"1d0d3Yd MIIATY IHL ANY WIHL HLIM dvad 38 G1NOHS ANV SINIWILVLS TVIDONYNIJ WIH3ILNI d3LYArioSNOD a3SNIANOD
IS3HL 40 Ldvd TVEDILNI NV ILNLILSNOD SILON DNIANYIIWODDVY JHL

“(Aue JI) ueseH |y pJed |v JO JUSWIIIDS ISR SWO0IU| DAISUSYRIAWIOD dayje ybnodyy snjea Jiej e $39SSe [eIDURUL JO 3]s

WwoJy uleb pazijesd ayj jo aleys ,s1apjoydnod pue pouad ayy Joj snidins, ssapjoyAdiiod au3 Jo %07 Buiuieyas Ag pajnduwios S| RSP pUNJ JBA0D 0} 9AJ9531 UL «

- SEE'THT = (se€’1v2) - pollad 843 JO pu3 - sduejeg
GEE ThT GEE TbT - = - J21Jap stap|oyAdljod 19A0D 03 siapjoyaieys AQ pajuelb ueseH |y pied Iy
- - = 888'621 (888'52T) (uorsiaoid Adusbupiuod) 3DYSp puny SiEP|oYAdIod JSA0D 01 AIDSIL WO slajsued]
(e2Z’128) - - (gz2’'TsE) - poliad au3 404 31oIap ,SJ3p|oyYAdI|od
888'6¢T - % = 888’621 pouad au3 Jo buluuibaqg - asueleg

= 2TE9TT = (zze'otT) - poLI3d 3U3 JO pu3 - Sdue|eg
ZZE9TT ZZE9TT - & - ARySp stapjoyAdijod Janod 03 AYnba ssaumo AqQ pajuelf uesed |y pJed [\
= & - SEG'SET (ses’set) (uoisinoud Asusbunues) 3oysp puny SJap|oyAdlod J1BA0D 03 aAISSD WwoJ) siajsued]
(£58°'152) - - (£58'152) 5 powad 3y 40j 31D4BP ,SI9PIOYADI O
SES'SET = = - SES'SET powad sy jo BuluuiBaq - souejeg

ar ar ac ar ar
Ajnbg BTRITETE] pazieaJdun pazijesy s(uoisiaold
,S19pjoyAdrod ,SJ9p|oyAdijod sapuabunuo))
IaN U3 JaA0D pysp
03 ,SdaumQ

J2A0D 0] 9AUDSSY
woly uesey paed

3152 paienwnooy

(@3T10NY ION aIMITATY)
ALINGT SYITTOHADTTOL NI SIONVHD 30 INFWILVLS WIBIINI G3IvarToOSNGD GISNIANGS

NVYJJO[l - NYIWWY

ANVAWOD IONVENSNI 15U



IRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:

Income for the period before income tax
Adjustments:

Depreciation and amortization

Provision for doubtful debt

Net change in unearned contributions reserve

Net change In outstanding claims reserve

Net change In mathematical reserve

Dividends income from financial assets at fair value through other comprehensive income
Returns from sukuk

Provision against Al Qard Al Hasan granted to pelicyholders

Net Cash Flows (used in) Operating Activities before Changes In Working Capital

Decrease In notes receivable and cheques under collection

(Increase) decrease in accounts recelvable

(Increase) in re-insurers' receivables

(Increase) in other assets

Increase in accounts payable

(Decrease) in accrued expenses

Increase (decrease) in re-insurance payable

Increase in other liabllities

(Decrease) in various provisions

Net Cash Flows (used in) from Operating Activities before Pald Income Tax and
end of service provision
Income tax paid
Paid from end of service provision

Net Cash Flows from (used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

(Increase) decrease deposits at banks

Proceeds of dividends from financial assets at fair value through other comprehensive income

Change in property, equipment, intagible assets and projects under construction
Proceeds from sale of financial assets at fair value through other comprehensive income
Acquisition and development of investment property

Proceeds from sale of Sukuk

Purchase Sukuk

Proceeds from Sukuk returns

Net Cash Flows from (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Cash Dividends
Net Cash and Cash Equivalent (used in) financing activities
Net (decrease) In Cash and Cash Equivalent
Cash and cash equivalent - beginning of the perlod

Cash and Cash Equivalent - End of the period

For the Six Months

Ended June 30,

Note 2018 2017
D 10
784,273 636,896
98,119 77,351
100,000 87,500
(1,163,118) (460,087)
1,108 34,949
21,446 78,897
19 (128,329) (169,754)
19 (191,964) (143,109)
116,322 241,335
(362,143) 383,978
217,478 221,691
9 (2,107,198) 425,882
10 (460,206) (168,906)
(208,666) (502,911)
12 848,023 117,883
(3,250) (52,520)
13 1,275,103 (3,890,450)
97,797 210,708
(45,000) (34,333)
(748,062) (3,288,978)
11/a (7,859) (4,976)
(180,000) -
(935,921) (3,293,954)
(1,465,556) 845,082
128,329 169,754
(1,270,402) (151,106)
- 1,761,787
25,637 (569,372)
1,388,921 -
(1,395,486) .
163,480 165,923
(2,425,077) 2,222,068
(1,400,000) (700,000)
(1,400,000) (700,000)
(4,760,998) (1,771,886)
9,017,804 12,896,415
22 4,256,806 11,124,529

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM,

-8 -
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF CONTRIBUTION REVENUES FOR LIFE INSURANCE-TAKAFUL ACTIVITIES FOR THE SIX MONTHS

PERIOD ENDED JUNE 30, 2018 AND 2017

(REVIEWED NOT AUDITED)

Written Premiums:
Direct Business
Facultative Reinsurance Inward Bu;iness
Gross Written Premiums
Less: Local re-insurers' share
Foreign re-insurers' share

Net Written Premiums

Add: Unearned contribution reserve - beginning of the period
Less: Re-insurers' share

Net unearned contribution reserve - Beginning of the Period

Less: Unearned contribution reserve - End of the Period
Less: Re-insurers' share
Net unearned contribution reserve - End of the Period

Net Earned Revenue from Written Premiums

2018 2017
D 1D
1,052,373 1,231,522
1,052,373 1,231,522

685,446 832,383
366,927 399,139
243,082 348,829
123,260 258,386
119,822 90,443
319,817 392,461
178,549 223,121
141,268 169,340
345,481 320,242

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF PAID CLAIMS COST FOR LIFE INSURANCE ACTIVITIES FOR THE SIX MONTHS PERIOD ENDED JUNE 30,

(REVIEWED NOT AUDITED)

Life
2018 2017
JD D

Paid claims 1,630,726 920,518

Less: Local re-insurers' share - .
Foreign re-insurers' share 1,490,624 744,869
Net Paid Claims 140,102 175,650
Add: Reported claims reserve - end of the period 188,220 202,992
Less: Re-insurers' share 138,682 157,931
Net Claims Reserve - End of the period 49,538 45,061
Less: Reported claims reserve - beginning of the period 990,525 27,570
Less: Re-insurers' share 946,433 16,656
Net Claims Reserve - Beginning of the Period 44,092 10,914
Net Paid Claims Cost 145,548 209,797

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF UNDERWRITING PROFIT (LOSS) FOR LIFE INSURANCE ACTIVITIES INTERIM CONDENSED FOR THE PERIOD SIX
MONTHS ENDED JUNE 30, 2018 AND 2017

(REVIEWED NOT AUDITED)

Life
2018 2017
D D
Net earned revenue from written premiums 345,481 320,242
Less: Net paid claims cost 145,548 209,797
Add: Received commissions ' 14,109 4,565
Takaful Insurance policies issuance fees 103,576 58,892
Revenue from investment related to underwriting accounts 3,763 4,325
Total Revenue 321,381 178,227
Less: Paid commissions 1,660 3,980
Shareholders share from Takaful operations management 228,976 270,023
Other expenses related to contributions 170,223 28,857
Total Expenses 400,859 302,860
Underwriting (Loss) (79,478) (124,633)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.

- 14 -
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FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF WRITTEN REVENUE FOR LIFE INSURANCE ACTIVITIES

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018 AND 2017

(REVIEWED NOT AUDITED)

Life
2018 2017

D D

Written premiums
Direct operation

Voluntary re-insurers' —

Gross written premium

(Less): Local re-insurance premiums ;

Foreign re-insurance premiums

Net earned premiums

Add: Mathmatical Reserve - Beginning of the period

(Less): Reinsurers' share

Net Mathmatical Reserve - Beginning of the Period

(Less): Mathmatical Reserve - End of the period

(Less): Reinsurers' share

Net Mathmatical Reserve - End of the Period

Net earned revenues from written premiums

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF CLAIMS COST FOR LIFE INSURANCE ACTIVITIES FOR THE SIX MONTHS

ENDED JUNE 30,

(REVIEWED NOT AUDITED)

Life
2018 2017
JD JD
Paid Claims - -
Less: Local re-insurers' share - -
Foreign re-insurers' share - -
Net Paid Claims - -
Add: Outstanding Claims Reserve - ending of the period 13,877 28,193 .
Less: Re-insurers' share 7,052 17,905
Net Outstanding Claims Reserve - ending of the period 6,825 10,288
Less: Outstanding Claims Reserve - beginning of the period 13,877 52,377
Less: Re-insurers' share 7,052 6,452
Net Outstanding Claims Reserve - beginning of the period 6,825 ' 45,925
Net Claims Cost - (35,637)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF CONTRIBUTION PROFIT FOR LIFE INSURANCE ACTIVITIES - General Insurance

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018 AND 2017

(REVIEWED NOT AUDITED)

Life
2018 2017
JD JD

Net earned revenue from written premiums - -
(Less): Net paid claims cost - (35,637)

Add: Received commissions - -

Insurance policies issuance fees - -
Total Revenue ' - (35,637)

Less: Paid commissions - -

Administrative expenses related to underwriting accounts - -

Total Expenses - -
Underwritten (Loss) - (35,637)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGDOME OF JORDAN
CONDENSED CONSOQLIDATED INTERIM STATEMENT OF FINANCIAL POSITION FOR LIFE INSURANCE ACTIVITIES

June 30,
2018
(Reviewed not December 31,
ASSETS Audited) 2017
D D
Deposits at banks 90,000 90,000
Receivables - net 415,734 253,061
TOTAL ASSETS 505,734 343,061
LIABILITIES AND OWNERS' EQUITY
LIABILITIES

Outstanding claims reserve - net _ 49,538 44,092
Unearned contributions and premiums reserve - net 141,268 119,822
Total Insurance Contracts Liabilities 190,806 163,914

OWNERS' EQUITY
(Accumulated losses) Retained earnings (6,797) 72,681
General current account 321,225 106,466
TOTAL LIABILITIES AND OWNERS' EQUITY 505,734 343,061

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

. General
First Insurance Company (the “Company”) was established on 28 December
2006 and registered as a public shareholding limited company under license
No. (424) with an authorized paid-up capital of JD 24,000,000 divided into

24,000,000 shares at JD 1 per share.

On April 2, 2015, First Insurance Company acquired 76.25% of The Yarmouk

Insurance Company'’s capital (a Public Shareholding Limited Company).

Based on the Shari’a Supervisory commission meeting no. 3/2015 on August
26, 2015 which states that the Yarmouk Insurance Company is a traditional
insurance company and it should not be subject to the Shari‘a standards.
Accordingly, the Company should not be requested to cleanse its profits until
it merges, and transforms to an Islamic insurance company, and any revenue
cleansing prior to its merger and transformation is not valid. Based on what's
mentioned above, the Shari’a commission sees that expensing all of the
realized revenues of the merged company (Yarmouk Insurance Company) to
cover all of the merger and transformation expenses and what follows from
administrative expenses including committee’s member’s bonuses, marketing
and advertisement related to the merger and its promotions, and preparing
and training the employees, and any financial commitments related to the

transformation and the merger.

On November 2, 2015, the Company’s objectives were transformed with
consent of the general assembly of the shareholders and the insurance
commission where the company will practice its insurance activities in
accordance with the Islamic Shari‘a provisions. Accordingly, a final approval
took place on the merger between the Yarmouk Insurance Company and the
First Insurance Company and the result of the merger will be the First
Insurance Company with an authorized and paid up capital of JD 28,000,000

at 1 JD per share.

The accompanying condensed consolidated interim financial statements were

approved by the Board of Directors in their meeting held on July 26, 2018.

Basis of preparation

[

Basis of preparation of the Condensed Consolidated Interim Financial

Statements.

The accompanying condensed consolidated interim financial statements have
been prepared in accordance with International Accounting Standard (IAS) 34

relating to Interim Financial Reporting.

The condensed consolidated interim financial statements are stated

Jordanian Dinar. Which represents the functional currency for the Company

and its subsidiaries.

The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle except for the financial assets and
financial liabilities, which are presented at their fair value as of the condensed

consolidated interim financial statements date.
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The condensed consolidated interim financial statements do not include all
information and disclosures required for the annual consolidated financial
statements prepared in accordance with International Financial Reporting
Standards and must be read along with the Company’s annual report for the
year ended December 31, 2017. Moreover, the results of operations for the
six-month period ended June 30, 2018 do not necessarily provide an
indication of the expected results of operations for the year ending December
31, 2018. Also, there are no allocation for the profit for the six-month period
ended June 30, 2018. Which is made on year end.

The accounting policies adopted in preparing the condensed interim financial
statements are consistent with those applied in the year ended December 31,
2017 except for the effect of the adoption of the new and revised standards
which are applied on or after the first of January of 2018 as follow:

Amendments with no material effect on the condensed consolidated
interim financial statements of the company: '

Annual Improvements to IFRS Standards 2014 - 2016 The
improvements include the amendments on IFRS 1 and IAS 28 and they are
effective for annual periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment 7
The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual periods beginning on

or after January 1, 2018.

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for
annual periods beginning on or after January 1, 2018.

IFRIC 22 Foreign Currency Transactions and Advanced Consideration
The interpretation addresses foreign currency transactions or parts of
transactions where:

o there is consideration that is denominated or priced in a foreign currency;

o the entity recognizes a prepayment asset or a deferred income liability in
respect of that consideration, in advance of the recognition of the related
asset, expense or income; and

o the prepayment asset or deferred income liability is non-monetary.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer (reclass) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts
with customers. IFRS 15 will supersede the current revenue recognition
guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the
related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:
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Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the

contract.
Step 5: Recognize revenue when (or as) the entity satisfies a performance

obligation.

Under IFRS 15, an entity recognizes when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15.

IFRS 15 may be adopted retrospectively, by restating comparatives and
adjusting retained earnings at the beginning of the earliest comparative
period. - Alternatively, IFRS 15 may be adopted as of the application date on
January 1, 2018, by adjusting retained earnings at the beginning of the first
reporting year (the cumulative effect approach).

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing)
and to provide some transition relief for modified contracts and completed

contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS
9. The amendments are effective when IFRS (9) is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effective when IFRS 9 is

first applied.

Amendments effective on the condensed consolidated interim
financial statements of the Company

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for

certain simple debt instruments.

A finalized version of IFRS 9 which contains accounting requirements for
financial instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. And a new version of the new standard includes the
requirements of recognition, measurement, impairment and hedge

accounting.
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The final version of IFRS 9 relating to financial instruments was replaced
which relates to the credit loss model incurred in accordance with IAS 39
Financial Instruments: Recognition and Measurement, replacing a model for
expected credit losses. The Standard includes a business model for debt
instruments, loans, financial liabilities, financial guarantee contracts, deposits
and receivables, but does not apply to equity instruments.

The Company calculated the initial impact of the International financial
reporting standard (IFRS 9), as it is not material, it has not been reversed in
the attached condensed interim financial statements.

In case there is a low credit risk to the financial asset at the date of initial
application of IFRS (9), the credit risk relating to the financial asset is
considered to have not been changed substantially since its initial recognition.

In accordance with IFRS 9 Financial Instruments the expected credit losses
are recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for
managing the financial assets and the contractual cash flow characteristics of

the financial asset.

There is no material difference in the classification of financial assets and
liabilities arising from the adoption of IFRS 9 for the year 2014.

The adoption of the above amended standards has not effect on the amounts
or disclosures in the interim condensed consolidated financial statements.

b. Basis of Consolidation of the Condensed Consolidated Interim Financial
Statements
The condensed consolidated interim financial statements include the
Company and its subsidiary companies that are subject to its control. Control
is established when the Company has the ability to operate the main
activities of the Subsidiary company and when its subject to the variable
returns that result from its investment in the subsidiary company or it has
the right to these returns, and when it has the ability to influence the returns
through its control on the subsidiary company. Intercompany transactions,
balances, revenues and expenses are eliminated between the Company and

its subsidiary:

Principal Percentage Year of
Company's Name Activity Ownership Capital Incorporation
D % 1D
. 2010
Mulkiyat for Investment and Tradet Investment 100 50,000
; 2016
Baden for Trade and Investment Company  Investment 100 5,000

Control is established when the Company has the ability to influence the
operational and the financial policies of the subsidiary companies to gain
benefits from its operations. Intercompany transactions and balances, and
the intercompany revenues and expenses are fully eliminated between the

company and its subsidiaries.

i




The results of the subsidiary companies are incorporated into the condensed
consolidated interim statement of income from the effective date of
acquisition (establishment), which is the date on which the Company
assumes an actual control over the subsidiary. Moreover, the operating
results of the disposal subsidiaries are incorporated into the condensed
consolidated interim statement of income up to the effective date of disposal,
which is the date on which the Company loses control over the subsidiary

companies.

The financial statements of the subsidiary companies are prepared for the.
same period as the Takaful insurance company using the same accounting
policies. If the accounting policies adopted by the subsidiary companies are
different, the necessary adjustments to the financial statements of the
subsidiary companies are made to comply with the accounting policies used
by the Takaful insurance company.

The non controlling interest represents the part of the owners’ equity of the
subsidiaries that is not owned by the company. The non-controlling interest is
shown in subsidiary Company’s net assets included in a separate item in the
statement of owners' equity for the group.

Use of Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform assessments and assumptions that affect the amounts of financial
assets and financial liabilities and to disclose all contingent liabilities.
Moreover, these assessments and assumptions affect revenues, expenses, and
provisions and investments revaluation reserve. In particular, this requires the
Company's management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the mentioned
assessments are necessarily based on assumptions and factors with varying
degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and
circumstances of those assessments in the future.

We believe that the estimates adopted in the condensed consolidated interim
financial statements are reasonable and consistent with the estimates adopted
in the consolidated financial statements for the year ended December 31,
2017, except for the effect of the application of IFRS (9).

Merger and Acquisition of a Subsidiary

On April 2, 2015, the Group acquired 76.25% of Yarmouk Insurance
Company’s capital (a Public Shareholding Limited Company), which conducts
its operations in Jordan. The Extraordinary General Assembly has agreed in its
meeting held on November 2, 2015, to transfer their entire share, which
consists of 100% of Yarmouk Insurance Company capital (the merged
company), to First Insurance Company (Public Shareholding Limited
Company). As a result of the merger, Yarmouk Insurance Company (Public
Shareholding Limited Company) registration was deleted from the companies
register and First Insurance Company (Public Shareholding Limited Company)
was declared as the legal successor to Yarmouk Company. The merger
committee declared November 2, 2015 to be the final official approval date for
the transfer of ownership based on the balances mentioned in the financial
statements balances of the transferred companies as of June 30, 2015. Based
on the merger committee issued assessment on November 2, 2015,
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7. Financial assets at amortized cost
This item consists of the following:

June 30, 2018

December 31, 2017

Owners’ Owners’
Policyholders Equity Total Policyholders Equity Total
D D D D D D
Sukuk 988,942 5,954,228 6,943,170 988,896 5,919,225 6,908,121
988,942 5,954,228 6,943,170 988,896 5,919,225 6,908,121

8. Cash on Hand and at Banks
This item consists of the following:

June 30, 2018

December 31, 2017

Owners’ Owneré’
Policyholders Equity Total Policyholders Equity Total
1D D JD D JD 1D
Cash on hand 72,467 4,289 76,756 295,510 6,463 301,973
Current accounts at banks 3,394 272,870 276,264 2,377,170 442,873 2,820,043
75,861 277,159 353,020 2,672,680 449,336 3,122,016
9. Receivables
This item consists of the following:
June 30, December 31,
2018 2017
JD D
Policyholders’ receivable 14,192,470 12,172,061
Brokers’ receivable 13,575 404
Employees’ receivable 149,542 27,376
Shareholders receivable 523 41,475
Other 79,022 90,733
Total 14,435,132 12,332,049
Provision for doubtful debts* (806,552) (710,667)
13,628,580 11,621,382
* The movement on the provision for doubtful debts is as follows:
June 30, December
2018 31, 2017
D JD
Balance at the beginning of the period / year 710,667 619,630
Additions 96,220 123,721
No longer needed provision - (30,000)
Written Off (335) (2,684)
Balance at the end of the period / Year 806,552 710,667
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The table below shows the aging of unimpaired receivables:

June 30, 2018
Policyholders receivable
Brokers' receivable
Employees' receivable
Shareholders receivable
Other receivables

Net Receivables

December 31, 2017

Policyholders receivable
Brokers' receivable
Employees' receivable
Owners’ Equity receivable
Other receivables

Net Receivables

Past due but not impaired

10. Reinsurance Receivables - Net

This item consists of the following:

Local insurance companies
Foreign reinsurance companies

Total reinsurance receivables

Provision for reinsurers’ doubtful debts*
Reinsurance receivables - net

Neither Past More
Due Nor 1-90 91-180 361
Impaired Days Days Days Total
D JD D D 1D
8,270,502 3,110,369 1,287,069 729,170 - 13,397,110
- 595 5,130 - - 5,725
149,542 - - - - 149,542
- 523 - - - 523
21,922 51,817 1,941 - > 75,680
8,441,966 3,163,304 1,294,140 729,170 - 13,628,580
Past due but not impaired
Neither Past More
Due Nor 1-90 91-180 than 361
Impaired Days Days Days Total
1D D D D D
5,601,517 3,790,396 1,286,749 784,225 - 11,462,887
27,376 - - - - 27,376
- 41,475 - - - 41,475
83,347 5,463 834 = - 89,644
5,712,240 3,837,334 1,287,583 784,225 - 11,621,382
June 30, December 31,
2018 2017
D D
540,826 1,052,718
2,505,678 1,529,800
3,046,504 2,582,518
(130,780) (127,000)
2,915,724 2,455,518

* The movement on the provision for the doubtful debts of reinsurance receivables

is as follows:

Balance at the beginning of the period / year
Additions

Balance at the end of the period / year
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2018 2017
D 1D
127,000 119,471
3,780 7,529
130,780 127,000




The table below shows the ageing of the unimpaired reinsurance receivables:

June 30, 2018
Local insurance companies
Foreign reinsurance companies

Net reinsurance receivables

December 31, 2017
Local insurance companies
Foreign reinsurance companies

Net reinsurance receivables

11. Income Tax

Past due but not impaired

Neither past 361 days
due nor 1-90 91-180 181-360 and
impaired days Days days more Total
D D D D D JD
299,700 56,137 37,841 30,528 - 424,206
153,473 1,634,125 502,114 201,806 - 2,491,518
453,173 1,690,262 539,955 232,334 - 2,915,724
!
|
631,064 191,627 18,407 99,383 = 940,481 ;
- 1,325,040 185,302 4,695 £ 1,515,037
631,064 1,516,667 203,709 104,078 - 2,455,518

a. Income tax provision

- Movement on the income tax provision was as follows:

Balance at beginning of the period / year
Income tax provision for the period / year

Income tax paid

Balance at end of the period / year

June 30, 2018

December 31, 2017

Owners’ Owners’
Policyholders Equity Total Policyholders Equity Total
D JD D 1D ID D
59,086 11,365 70,451 27,586 = 27,586
24,000 9,034 33,034 31,500 22,701 54,201
(7,859) (7,859) = (11,336) (11,336)
83,086 12,540 95,626 59,086 11,365 70,451

b. Income tax in the condensed consolidated interim statement of policyholders’

revenues and expenses and the condensed consolidated interim

income

statement is as follows:

Accrued income tax for the period

Increase in deferred tax assets

Income tax expense

June 30, 2018

June 30, 2017

Policyholders

Owners’ Equity

Policyholders

Owners’ Equity

1D
24,000
(24,000)

D
9,034

1D
21,000
(21,000)

D

9,034
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On November 18, 2015, the successor (First Insurance Public Shareholding
Limited Company) was granted an income tax exemption for three years
based on the council of Ministers decision referring to Article No. (8/B) from

the investments law No. (30) for the year 2014.

In the opinion of the management and the tax consultant, the income tax
provision is sufficient as of June 30, 2018.

Tax declaration forms for the year 2014 were accepted as part of the sample
basis employed by the income tax department. Tax declaration forms for the
year 2015 - 2017 were submitted within the legal period. However, the
income tax department did not finalize the review and did not issue a final

opinion towards it.

Deferred Tax Assets/Liabilities:

The items of deferred tax assets and liabilities resulted from temporary time
differences for items appeared in the Company's condensed consolidated

interim financial statements were as follows:

December 31,

June 30, 2018 2017
Balance at the Balance at
Beginning of Amounts Amounts the End of Deferred
the Period booked released the Period Tax Deferred Tax
D JD D JD D D
Deferred Tax Assets:
Cumulative change in fair value of
financial assets through other
comprehensive income 592,238 1,464,975 592,238 1,464,975 157,445 99,360
Provision for doubtful debts 837,667 100,000 - 937,667 192,300 168,300
End of service indemnity provision 180,000 - 180,000 - - 43,200
1,609,905 1,546,975 772,238 2,402,642 349,745 310,860
Deferred Tax Liabilities:
Cumulative change in fair value of
financial assets through other
1,393

comprehensive income

27,853 - 27,853 - ~

Deferred tax assets were calculated at a rate of 24% for items inside the
Kingdom and 10% for items abroad.

The tax rate on deferred taxes for the subsidiaries is 20% and it's in
conformity with the Income Tax Law No. 34 for the year 2014 which was
implemented on January 1, 2015 where the deferred tax assets should be

calculated based on the determined or expected future rates.

12. Payables

This item consists of the following:
December 31,

June 30, 2018 2017
Owners’
Policyholders Equity Total Total
D JD 1D D

Agents’ payable 44,375 - 44,375 51,241
Brokers' payable 127,035 = 127,035 112,083
Employees' payable - 5,865 5,865 21,930
Suppliers’ payable 1,473,171 92,031 1,265,202 911,083
Other 731,678 156,828 888,506 386,623
2,076,259 254,724 2,330,983 1,482,960
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13. Reinsurance Payables
This item consists of the following:
December 31,
June 30, 2018 2017
Owners’
Policyholders Equity Total Total
D JD D D

Local insurance companies 432,450 16,617 449,067 163,550
Foreign insurance companies 8,516,367 109,345 8,625,712 7,636,126
Net Receivables 8,948,817 125,962 9,074,779 7,799,676

14, Al Qard Al Hasan Granted by the Owners’ equity to Cover the Policyholders’

15.

Fund Deficit
This item consists of the following:
For the Six For the year
Months Ended ended
on June 30, December 31,
2018 2017
D D
Balance at the beginning of the period / year - ~
Al Qard Al Hasan granted by shareholders
to cover the deficit 116,322 -
Transferred to policyholders’ fund deficit (116,322) -

Balance at the end of the period / year

Reserve to Cover Policyholders’ Fund Deficit (Contingency Provision)

This account represents what has been transferred from the policyholders’
fund surplus during this year and previous years at a percentage of 20%.

Below is a summary movement of the reserve to cover deficit (contingencies

provision):
For the Six For the year
months ended
ended on
June 30, December 31,
2018 2017
D D
Balance at the beginning of the period / year 135,535 129,888
Transfers from reserve to cover the
policyholders’ fund deficit (135,535) 5,647
Balance at the end of the period / year - 135,535
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16. Policyholders Accumulated Fund Surplus (Deficit)
This item consists of the following:
For the Six
Months For the Year
Ended on Ended
June 30, December 31,
2018 2017
D D
Balance at the beginning of the period / year - -
Policyholders’ (deficit) surplus during the '
period / year (251,856) 5,647
Transfers from reserve to cover fund deficit
(contingencies provision) 135,535 (5,647)
Transferred from Al Qard Al Hasan to cover the
fund deficit 116,321 -
Balance at the end of the period / year - -
The approval of the Shari'a Supervisory Committee has been taken to allocate
the full surplus as a deficit coverage reserve in the fund.
17. Financial investment valuation reserve
This item consists of the following:
For the Six For the Year
Months Ended Ended
on June 30, December 31,
2018 2017
D D
Balance at the beginning of the period/ year (1,213,406) (663,523)
Unearned (Losses) on financial assets through
comprehensive income (94,125) (830,497)
Gain on sale of financial assets at fair value
through other comprehensive income = 280,614
Balance at the end of the period/ year (1,307,531) (1,213,406)
18. Revenue from Investments

Gain from de

management

This item consists of the following:

June 30, 2018

June 30, 2017

Policyholders Owners’ Equity

Policyholders

Owners * Equity

D D JD D
posits 103,728 209,068 95,572 137,122
Owners’ Equity share from investments portfolio
(36,305) 36,305 (33,450) 33,450
67,423 245,373 62,122 170,572

Total
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19. Financial Assets and Investments Income - Net
This item consists of the following:

June 30
2018 2017
D D

Rental revenue - Net 89,415 89,026
Dividends revenue 128,329 169,754
Returns on Sukuk 191,964 143,109
Others 23,369 #

433,077 401,889

20. Owners’ equity Share for Takaful Operations Management
The contractual relationship between shareholders and policyholders represents
an agent relationship to manage the insurance business through a specialized

staff which were appointed for this mission.

Wakala fees for the first half of 2018 were determined at 17% for Motors
department (2017: 17%) and 22% for Medical department less the
administrative fees (2017: 22%) and 22% for life department (2017: 15%)
and 25% for marine department (2017: 25%) and 7% for aviation department
(2017: 7%) and 20% for fire and other damages department (2017: 20%) and
25% for the liability department and other departments (2017: 25%) to be
decreased to 10% for the policies that are issued from departments that are
owned by the policyholders from insurance contributions utilized against real
estate rentals, except for 100% reinsured polices, 10% of the premium were
deducted while it should not exceed 90% from the reinsurances commission.
As for investing policyholders’ surplus, the contractual relation between the
shareholders and policyholders is based on the Islamic trading (Modaraba)
against a percentage of 35% from the investments gain in 2018.

The compensation for the investment management is determined based on the
Islamic principles (Modaraba & Wakala) based on budgets prepared by the
Company and on a fair basis to the policyholders. The Company has a strict
separation between the assets and liabilities of the policyholders and
shareholders and hence the investment returns of the assets of the

policyholders are determined accurately.

21. Earnings Per Share
Earnings per share is calculated by dividing the net earnings for the period over

the weighted average common stock and it is calculated as follows:

For the Six Month
Ended June 30,

2018 2017
JD JD
Income for the period 1,027,096 1,008,119
Share Share
Number of shares - Weighted average 28,000,000 28,000,000
: 1D / Share JD / Share
Earnings per share - (basic & diluted) 0,037 0.036
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22.

Cash and Cash Equivalents

23.

Cash and cash equivalents stated in the statement of cash flows consists of
the amounts shown in the interim consolidated statement of financial position

as follows:

June 30,
2018 2017
D JD
Cash on hand and at banks : 353,020 2,227,730
Add: Bank deposits maturing in three months 3,903,786 8,896,799
Cash and cash equivalents at the end of
the period 4,256,806 11,124,529

Related Party Balances and transactions

The Company engaged in transactions with major shareholders, directors,
upper management and within the company’s normal activities. All of the
granted insurance receivables to the related parties are performing, and no
provisions were recorded.

The Company’s management issues the pricing policy and conditions for these
transactions.

Below is a summary of related parties' transactions during the period / year:

Related Party Total
Major
Shareholders Upper Sister June 30, December 31,
and Directors Management  Company 2018 2017
Condensed Consolidated Interim Statement of D D D D D
Financial Position Items
Accounts receivable 523 60,581 61,104 41,475
Accounts payable 78,795 - - 78,795 12,118
Deposits at banks outside of Jordan s - 2,208,781 2,208,781 2,182,903
Condensed Consolidated Interim Statement of
Comprehensive Income Items
Investments income = 41,743 41,743 76,755
Rents revenue - - - - 13,880
Takaful Insurance contribution 11,599 3,129 - 14,728 25,327
Paid claims 6,599 50 - 6,649 41,475
Below is a summary of the executive management salaries, bonuses and other
benefits:
June 30,
2018 2017
JD D
Salaries and bonuses 327,310 405,746
Others * 292,962 1,150
620,272 406,896

24,

This item includes disbursements from end of service provision for an amount
of JD 180,000 during the 2018 year.

Lawsuits against the Company

There are lawsuits held against the Company for various types of claims, the
determined lawsuits at courts is about JD 1,365,145 as of June 30, 2018. In
the management and the legal advisors’ opinion, the Company will not have
liabilities that exceed the outstanding claims provision amount.

- 35 -




"SI RUIDIUNCD JO %S| JPAID Y] SID9|4aL 1K)
Siepow bupld padande Ajjesaual Y3 Yim IUBPIOIDR U PAUILLIBIDP UDAG DARY IA0GE SaLI0BI3ED € PUB T [2A3] Ul PIPN|IU| S1DSSE |2I2URUIY DYI JO SIN|RA JjR) DY)

See L6 LT 668'645'47 9£5°L6ELT 598'198'9z anjen Jjey 38 PIIRN|RAZ J0U SIISSY [BDURU|Y |R301
T [2A37 9vZ’L8679 121’8069 665746479 OLT'EVE'S 1500 paz|3owy JB SI9SSY |epPuURUl
Z 19A37 £p9'212'L ¥6£'698'9 E¥9'ZITL L5118 SIUDWISIAU| 91835 |edy
T [2A97 9EE'TLLET +86'T09'ET YEE'LBE'ET 8ES'PLO'ET syjueq je sjisodag
ac ar ar ar NRA J|gj 1B PaIRN|eA] J0U $I255Y [ejdpueu|d
AydigialH aN|eA Jjeg In[eA yoog 2n|jea Jjeq anjea »oog
anjea Jjey
£LT0Z "€ Jaqwadag 8102 "0€ aung

'Poliad ay3 Bupnp padjidas aue Sajet 359.9U) 1Y) JRY] O Ajunew wua) Joys Jay3 Jay3re 03 anp
enba Ajpjewixcidde aie anjea 300q s,Wway) Bumoliog oy Aym uoseas ayy Jeyy $2A2((2q Juawabeuew s Auedwod ay) asnedaq sanjeA Jrey Jppyy
WILIDIU| pa3epl|osuod pasuapuod s,Auedwo) ay3 uj paziubodas say

S| anjea Jieq o3 | sjew|xosdde s3udwDIRIS |BDURUY

'GRIl [2PpURU)} pue S39SSR [2DURUY) BY) JO SIUNOWR BUALIED U] 1RY3 DASIDG IM ‘MOJDG D|qe) 2yl Uj paUCRUIW S| 1YM 0 3daDX3

"LT0T 'TE 42qI3Q PIPUD 18IA BUY PUR STOT ‘O 2UN[ PapUa polad Yuow X|s 343 BuINp S3|YDIRIB|Y T 9AD] PUR T [9AD] UDIMIIQ SIDJSURL] OU DIM 21ayL

+IZ'600'E T19°s58° |eroL
E¥0'968 €v0'968 S2N[eA J93JRW pajonbun saieys
2|qed||ddy joN @|qed|jddy JoN sjuawRIeRs |epueuld [AELE]] TLTEIT'E B9S'656'T San|eA J9xJewW pajonb sateys

pa3ipne 1saje
@Iqed||ddy 1oN 2|qed|jddy joN JNIRIW T [9A3]
DAY U] SID pajond
Jwoduy darsuayaadwod ybnoayy onjea diey 3 s1osse [epueuly
ION[RA JIR) JR S30SSEe [eusulL
ar ac
an|ea Jiej o3 syndug 2|qeaidsqoun synduj A9y pue Ayzieia|y 102 8102 '0E 2ung

]

13quuad9e
I|qeatasqoun Juedpyubis juesyubis sanbjuysay uopeniea an|eA Jjeq Teded a
Jo djysuonejay

2[7 |ejpueuUld/S1asSY [eppueuld

IN[eA Jjeg

*(sandu| A3y pue sanbjuysay uopen|eA) paujuLIRIDP a8 SI||IqR]] |RPURUYy pue sjasse |epueuyy
95243 JO 2N|RA JfR DY) MOY INOGR UO[RULION| SIA|G 9|qe) Buimo|io) ayL ‘popad Bupodas yoea 40 pUa 3y3 Je INnjeA JjB) IR pPAINSEIW dJe SI||Iqe]

IRIDURUY) pUR SIDSSE |R|2URU IU3 JO DWOS




