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Review Report

AM/30334

To the Chairman and Members of the Board of Directors
Siniora Food Industries Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction
We have reviewed the accompanying condensed consolidated interim financial

statement of Siniora Food Industries Company (A Public Shareholding Limited
Company) as of June 30, 2018 and the related condensed consolidated interim
statements of financial position, income and comprehensive income changes in owners’
equity and cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of these condensed consolidated Interim
financial statement in accordance with the International Accounting Standard 34
“Interim Financlal Reporting”. Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements based on our review.

Scope of Review
We conducted our review in accordance with the International Standard on Review

Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures, A review
is substantially less in scope than an audit conducted in accordance with the
International Standards on Auditing, and consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that the accompanying

condensed consolidated interim financial statements are not prepared in accordance
with International Accounting Standard No. (34) related to Interim Financial Reporting.

Other Matters
1. The Company's fiscal year ends on December 31 of each year. However, the

condensed consolidated interim financial statements have been prepared for
management purposes and for the Jordan Securities Commission requirements

only.

2, The accompanying condensed consolidated interim financial statements are a
translation of the statutory condensed consolidated interim financial statements
in the Arabic language to which reference is to be made.

A

Amman - Jordan ez B TOUCHE | =
July 31, 2018 Deloitte &"T@Uéh“é"(M.E’.)?}!cﬁian § i
. M gy BN s




SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN-JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS
Current Assets:
Cash on hand and at banks
Cheques under collection
Accounts receivable - net
Inventory — net
Due from related parties
Loans for sister companies
Advance payment to acquire non-controlling interest shares
Other debit balances

Total Current Assets

Non-Current Assets:
Investment in a non-consolidated subsidiary Company
Deferred tax assets
Intangible assets - net
Property and equipment - net
Total Non-Current Assets

TOTAL ASSETS

LIABILITIES
Current Liabilities:
Notes payable
Accounts payable
Due to related parties
Loans from sister companies
Deposits and accrued expenses
Long-term loans — current portion
Income tax provision

Total Current Liabilities

Non-Current Liabilities:

Long-term loans

Provision for employees end-of-service indemnity
Total Non-Current liabilities

Total Liabilities

OWNERS' EQUITY

Paid-up capital
Statutory reserve
Retained earnings
Income for the period
Total Shareholders' Equity
Non-controlling interest

Total Owners' Equity
TOTAL LIABILITIES AND OWNERS' EQUITY

June 30, 2018

December 31,

(Reviewed not 2017
Note Audited) (Audited)
1D JD

1,704,841 4,510,125
876,835 456,603
5 9,461,528 9,217,578
8,182,464 7,588,805
13 1,278,287 1,050,210
6 484,687 509,339

2 4,356,249 =
2,265,568 1,809,188
28,610,459 25,141,848
2 1
198,314 190,781
7 6,404,011 6,411,737
30,816,325 29,727,841
37,418,651 36,330,360
66,029,110 61,472,208
1,177,236 352,365
4,633,115 4,938,960
13 722,794 685,223
8 374,173 374,173
4,395,913 3,280,762
9 4,781,200 3,929,200
10 335,869 447,489
16,420,300 14,008,172
] 12,742,100 10,623,200
1,965,704 1,896,091
14,707,804 12,519,291
31,128,104 26,527,463
1 25,000,000 22,000,000
3,708,277 3,708,277
2,688,179 7,951,692
2,244,694 -
33,641,150 33,659,969
1,259,856 1,284,776
34,901,006 34,944,745
66,029,110 61,472,208

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME AND

COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

Note 2018 2017 2018 2017
D D JD D
Net Sales 13,786,853 13,407,694 28,227,128 27,500,180
Cost of sales 8,888,780 9,279,470 17,989,583 18,059,166
Gross Profit 4,898,073 4,128,224 10,237,545 9,441,014
Less: Selling and distribution expenses (2,509,088) (1,633,813) (4,922,074) (4,424,790)
General and administrative expenses (1,261,359) (1,384,353) (2,413,446) (2,373,634)
Financing expenses (252,448) (203,604) (457,392) (411,525)
Provision for end of service indemnity (105,992) (52,863) (208,306) (135,130)
Provision for expected credit losses 5 (40,635) (31,757) (74,515) (74,935)
Provision for slow-moving inventory (46,834) (57,605) (85,859) (78,905)
Provision for lawsuits and other commitments (10,500) - (40,500) -
Other revenue - net 300,061 81,718 399,098 119,071
Net Profit for the Period before Income Tax 971,278 845,947 2,434,551 2,061,166
Income tax expense for the period 10 (90,376) (47,832) (214,777) (134,554)
Profit for the Period \ Total Comprehensive Income
for the Period 880,902 798,115 2,219,774 1,926,612
Attributable to:
Shareholder’s 2,244,649 1,812,784
Non-Controlling interests (24,920) 113,828
2,219,774 1,926,612
Earnings Per Share for the Period (Company's
Shareholder) 11 0.090 0.073

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE

READ WITH THEM.
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SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net profit for the period before tax
Adjustments:

Depreciation of property and equipment
Amortization of intangible assets

Provision for expected credit loss

Provision for end-of-service indemnity
Provision for slow-moving inventory
Provision for lawsuits and other commitments
(Gain) from sale of property and equipment
Foreign currency differences

Cash Flows from Operations before Changes in Working Capital

(Increase) in cheques under collection
(Increase) decrease in accounts receivable
(Increase) decrease in due from related parties
(Increase) decrease in inventory

(Increase) in other debit balances

Increase in notes payable

(Decrease) in accounts payable

Increase (decrease) in due to related parties
Increase in deposits and accrued expenses

Net Cash Flows from Operating Activities before Income
Tax and Employees End-of-Service Indemnity Paid

Income tax paid
Provision for end-of-service indemnity paid

For the Six Months
Ended June 30,

Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and equipment - net
Advance payment to acquire non-controlling interest shares
(Purchase) of intangible assets
Proceeds from sale of property and equipment
Loans for sister companies
Net Cash Flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase (decrease) in loans
Change in non-controlling interest
Distributed dividends
Net Cash Flows from (used in) Financing Activities
Net (Decrease) Increase in Cash
Cash on hand and at banks - beginning of the period

Cash on Hand and at Banks - End of the Period

Note 2018 2017
D D
2,434,551 2,061,166
1,463,725 1,417,836
15,700 13,198

5 74,515 74,935
208,306 135,130
85,859 78,905
40,500 .
(29,363) -
(73,082) 60,455
4,220,711 3,841,625
(420,232)  (57,198)
(314,476) 306,551
(228,077) 1,154,728
(678,731) 394,404
(456,380)  (242,811)
824,871 624,270
(305,845) (1,530,366)
37,571  (18,075)
1,074,651 173,562
3,754,063 4,646,690

10 (333,930) (37,219)
(70,387) _ (264,303)
3,349,746 _ 4,345,168
(2,709,422) (2,050,295)

2 (4,356,249) -
(7,973)  (59,302)
123,062 -
24,652 -

(6,925,930) (2,109,597)

(402,600)
(212,493)
(2,200,000) (1,080,000)

2,970,900

770,900 (1,695,093)

(2,805,284) 540,478
4,510,125 1,622,833
1,704,841 2,163,311

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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SINIORA FOOD INDUSTRIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

. General

Siniora Food Industries Company was established and registered at the Ministry of
Industry and Trade as a limited liability Company under No. (2890) on
July 27, 1992 with an authorized and paid-up capital of JD 400,000. The Company’s
paid-up capital has been increased several times the last increase was in the
extraordinary meeting held on April 19, 2018, whereby the General Assembly
decided to approve the increase of the Company's capital by JD 3,000,000 to
become JD 25,000,000. The Company has completed the legal procedures related
to the capital increase with the regulatory authorities on June 13, 2018.

Following the Ministry of Industry and Trade Letter No. msh/2/2890/32377 dated
November 11, 2008, which includes the approval of the Minister of Industry and
Trade on transforming the legal form of Siniora Food Industries Company from a
limited liability company to a public shareholding limited company, the General
Assembly approved in its ordinary meeting dated February 4, 2009, the procedures
followed to transform the Company’s legal form from a limited liability company to
a public shareholding limited company. Moreover, the Company has been
registered as a public shareholding limited company in the Public Shareholding
Companies Register under number (459) on January 8, 2009.

The Company is registered under the number 07/6315110301 to engage in
manufacturing operations in King Abdullah II industrial city / Sahab.

The Company is 65/6% owned by Arab Palestinian Investment Company, which is
considered the main shareholder of the Company.

The Company’s main objectives are producing, selling and buying meat and its
byproducts; importing and exporting the necessary raw materials; and producing
food products and trading in them.

The accompanying condensed consolidated interim financial statements were
approved by the Board of Directors on July 31, 2018.

Basis of Consolidation of the Condensed Interim Financial Statements

The condensed consolidated interim financial statements include the financial
statements of the Company and the subsidiaries controlled by it. Control is
achieved when the Company has the power to govern the financial and operating
policies of the subsidiary company so as to obtain benefits from its activities. All
intra-group transactions, balances, income and expenses are eliminated.

The financial statements of the subsidiary companies were prepared using the same
accounting policies adopted by the Company. If the accounting policies adopted by
the subsidiary are different from those used by the Company, the necessary
adjustments to the financial statements of the subsidiary company are made to
comply with the accounting policies used by the Company.




- As of June 30, 2018 the Company owns the following subsidiary companies:

Percentage
Paid-up of Industry of Acquisition /
Name of Company Capital Oownership the Company Location Inception Date
Siniora Food Industries Company-
Palestine USD 5,206,791 100% Manufacturing Palestine January 25, 2006
Siniora Food Industries Company- Under
Algeria * DZD 10 Million 94% Liquidation Algeria February 8, 2009
Siniora Food Holding Limited AED 1,000 100% Holding United Arab Emirates February 25, 2016

- As of June 30, 2018 Siniora Food Holding Limited owns the following subsidiary

companies:
Percentage
Paid-up of Industry of Acquisition /
Name of Company Capital Ownership the Company Location Inception Date
Saudi Siniora Trading Company SAR 500,000 100% Trading Saudi Arabia August 17, 2009
Diamond Meat Processing
Company ** AED 300,000 70% Manufacturing United Arab Emirates  April 5, 2016
Siniora Gulf General Trading :
Company AED 1,000,000 100% Trading United Arab Emirates August 6, 2014
* The Board of Directors resolved in the meeting held on September 5, 2012 to

liquidate Siniora Food Industries Company - Algeria, accordingly, the financial
statements of the Company were not consolidated within the condensed

consolidated interim financial statements.

*¥  On April 30, 2018, Siniora Food Holding Limited has signed an agreement to
purchase the shares of the partner in Diamond Meat Processing Company for an
amount of JD 4,356,249, The Company did not complete certain ownership transfer
procedures as of June 30, 2018. Accordingly, the amount paid appeared in the

assets as an advance payment.

= The results of operations of the subsidiary companies are consolidated into the
accompanying consolidated statement of income from the effective date of
acquisition which is the date on which actual control over the subsidiary company is
obtained. Moreover, the results of operations of the disposed of subsidiaries are
incorporated into the consolidated statement of income up to the effective date of
disposal which is the date on which the Company loses control over the subsidiary

companies.

£ The non-controlling interest represents the portion of equity ownership in a
subsidiary not attributable to the parent company.

3. Sianificant Accounting Policies
Basis of Preparation of the Consolidated Financial Statements

= The accompanying condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 "Interim

Financial Reporting.

- The condensed consolidated interim financial statements of the Company are
presented in Jordanian Dinar, which is also its functional currency.

- The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and must be read with the consolidated financial statements of
the Company as of December 31, 2017. In addition, the results of the Company’s
operations for the Six months ended June 30, 2018 do not necessarily represent
indications of the expected results for the year ending December 31, 2018.

-7._'




The Company did not deduct any statutory reserve for the profit of the Six-month
period ended June 30, 2018 in accordance with the Companies Laws and the
Regulations issued, as these financial statements are interim statements and the
deduction is made at the end of the fiscal year.

The accounting policies adopted in the preparation of the condensed consolidated
interim financial statements are consistent with those applied in the year ended
December 31, 2017 except for the following:

A. Amendments with no material effect on the condensed interim financial
statements of the company:

Annual Improvements to IFRS Standards 2014 -~ 2016
The improvements include the amendments on IFRS 1 and IAS 28 and they are
effective for annual periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment
The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual periods beginning on or

after January 1, 2018.

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for annual
periods beginning on or after January 1, 2018.

IFRIC 22 Foreign Currency Transactions and Advanced Consideration

The interpretation addresses foreign currency transactions or parts of transactions

where:

e there is consideration that is denominated or priced in a foreign currency;

o the entity recognises a prepayment asset or a deferred income liability in
respect of that consideration, in advance of the recognition of the related asset,
expense or income; and

o the prepayment asset or deferred income liability is non-monetary.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer (reclassify) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive model
for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related

interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those
goods or services. Specifically, the standard introduces a 5-step approach to

revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

- 8 -




Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios. Furthermore,

extensive disclosures are required by IFRS 15.

IFRS 15 may be adopted retrospectively, by restating comparatives and adjusting
retained earnings at the beginning of the earliest comparative period. -
Alternatively, IFRS 15 may be adopted as of the application date on January 1,
2018, by adjusting retained earnings at the beginning of the first reporting year

(the cumulative effect approach).

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing) and
to provide some transition relief for modified contracts and completed contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS 9.

The amendments are effective when IFRS (9) is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effective when IFRS 9 is first

applied.

. Amendments effective on the condensed interim financial statements of
the Company

IFRS 9 Financial Instruments
IFRS 9 issued in November 2009 introduced new requirements for the

classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November 2013
to include the new requirements for general hedge accounting. Another revised
version of IFRS 9 was issued in July 2014 mainly to include a) impairment
requirements for financial assets and b) limited amendments to the classification
and measurement requirements by introducing a ‘fair value through other
comprehensive income’ (FVTOCI) measurement category for certain simple debt

instruments.

A finalized version of IFRS 9 which contains accounting requirements for financial
instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. And a new version of the new standard includes the requirements
of recognition, measurement, impairment and hedge accounting.

The final version of IFRS 9 relating to financial instruments was replaced which
relates to the credit loss model incurred in accordance with IAS 39 Financial
Instruments: Recognition and Measurement, replacing a model for expected credit
losses. The Standard includes a business model for debt instruments, loans,
financial liabilities, financial guarantee contracts, deposits and receivables, but

does not apply to equity instruments.

The Company calculated the initial impact of the International financial reporting
standard (IFRS 9), as it is not material, its impact has not been reversed in the
attached condensed interim financial statements.

- 9 -




In accordance with IFRS 9 Financial Instruments the expected credit losses are
recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for managing
the financial assets and the contractual cash flow characteristics of the financial

asset.

There is no material difference in the classification of financial assets and liabilities
arising from the adoption of IFRS 9 for the year 2014.

Impact of adoption of IFRS (9):

The Company adopted the International financial reporting standards (9)
“Financial Instruments” retrospectively and recognized the cumulative effect of
initially applying this standard in the amount of JD 63,513 as an adjustment to the
opening balance of the retained earnings as of January 1, 2018 as following.

International IFRS (9)
Accounting Financial
Standard (39) Instruments Change
D D D
Trade receivables 9,217,578 9,145,065 (63,513)
Retained earnings 7,951,692 7,888,179 (63,513)

Use of Estimates

Preparation of the consolidated interim financial statements and application of the
accounting policies require the Company's management to perform assessments
and assumptions that affect the amounts of financial assets and financial liabilities
and to disclose all contingent liabilities. Moreover, these assessments and
assumptions affect revenues, expenses, and provisions. In particular, this requires
the Company's management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the mentioned
assessments are necessarily based on assumptions and factors with varying
degrees of consideration and uncertainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of

those assessments in the future,

We believe that the estimates used in the condensed consolidated interim financial
statements are reasonable and consistent with the estimates used by the
Company’s in preparing the consolidated financial statements for the year 2017
except for the effect of implementing IFRS (9) related to financial instruments as
the expected credit loss is calculated using the simplified approach.

- 10 -




Account Receivable - Net

. This item consists of the following:

Trade receivables
Less: Provision for expected credit losses

June 30, December 31,
2018 2017
D 1D
10,807,836 10,641,505
(1,346,308) (1,423,927)
9,461,528 9,217,578

The Company adopts the policy of dealing with creditworthy parties in addition to
obtaining sufficient guarantees (where appropriate) to mitigate the financial loss of
other party's resulted from the inability to settle their obligations. The Company
books a provision for uncollected debts for a period exceeding 365 days in case
there are no movements or related settlements during the year. The due and

impaired receivables amounted to JD 1,346,308 as -of June

(JD 1,423,927 as of December 31, 2017).

The ageing of these receivables is as follows:

Less than 90 days
91 days - 180 days
181 days - 270 days
271 days - 365 days
More than 365 days

30, 2018

June 30, December 31,
2018 2017
D D
6,909,304 7,395,743
2,365,275 1,596,513
294,102 302,415
132,632 94,646
1,106,523 1,252,188
10,807,836 10,641,505

The movement on the provision expected credit losses is as follows:

Balance - beginning of the period / year

Impact of IFRS (9) Application

Adjusted Beginning Balance of the period

Add: Provision booked during the period / year
Foreign currencies translation

Less: Written-off debts

Reversed provisions

Balance — End of the Period / Year

- 11 -

For the Six For the Year
Months Ended Ended
at June 30, December 31,
2018 2017
D JD
1,423,927 1,244,290
63,513 -
1,487,440 1,244,290
74,515 236,142
(3,989) 7,863
(1,927) (64,368)
(209,731) -
1,346,308 1,423,927




6. Loans for Sister Companies

This item consists of the following:
June 30, December 31,
2018 2017
JD D
Medical Services and Supplies Company * 484,687 509,339
484,687 509,339

* Siniora Food Industries Company — Palestine (a subsidiary company) during 2009
and 2011 has entered into agreements with the Medical Services and Supplies
Company (MSS) (a sister company) for amounts equivalent to JD 484,687 as of
June 30, 2018. In return, MSS granted Siniora Food Industries Company — Palestine
USD loans similar to the loans granted to MSS, for the purpose of providing the
necessary foreign currency to run the Company's operations. Moreover, these loans
bear no interest and have no repayment schedule, and the difference between
loans amounts debit or credit represents difference between currency exchange.

7. Intangible Assets
This item consists of the following:

June 30, December 31,
2018 2017
D D
Goodwill (A) 4,704,010 4,704,010
Trademarks (B) 1,611,147 1,611,147
Software and programs - net 88,854 96,580
6,404,011 6,411,737

A Goodwill resulted from the acquisition of shares that exceeds the book value of
some of the subsidiaries. The management believes that there is no impairment in
their value.

B- This item represents the value of the trademarks purchased from Food Quality Co.
Ltd. at an amount of JD 1,543,970, in addition to the costs of transferring its
ownership.

8. loans from Sister Companies
This item consists of the following:

June 30, December 31,
2018 2017
D D
Medical Supplies and Services Company (Note 6) 374,173 374,173
374,173 374,173

= 12 -




9. loans
This item consists of the following:

June 30, 2018

December 31, 2017

Short-Term Long-Term Short-Term Long-Term
Loans Loans Loans Loans
D D D D
Jordan Ahli bank (a) 525,400 788,100 525,400 1,050,800
Arab Bank (b) - First Loan 1,846,000 3,692,000 1,846,000 4,615,000
Arab Bank (c) — Second Loan 1,273,800 3,860,000 1,273,800 3,821,400
Arab Bank (d) - Third Loan 284,000 994,000 284,000 1,136,000
Arab Bank (e) - Fourth Loan 852,000 3,408,000 = -
4,781,200 12,742,100 3,929,200 10,623,200

a_

Siniora Food Industries Company - Jordan obtained credit facilities from Jordan Ahli
Bank for USD 3.7 million in order to finance the new production lines, at an interest
rate of three months LIBOR + 2.25% with a minimum limit of 3.2 %. The facilities
are guaranteed by the mortgage of the new production lines. Moreover, the credit
facilities are to be repaid in 20 quarterly installments, with a grace period of 15
months from the granting date of the credit facilities.

Siniora Food Industries Company - Jordan signed a loan agreement with Arab Bank
for USD 13 million in order to pay the company’s obligations to Cairo Amman Bank
and to finance the new production lines at an interest rate of 2.25 % + three
months LIBOR with a minimum limit of 3.25%. The loan is guaranteed by the
mortgage of the factory’s land, and by the possessory mortgage on the machinery
and equipment related to the Company’s factory in Jordan, in addition to the
endorsement of an insurance policy on the mortgaged machinery and equipment to
the banks’ benefit, as well as the guarantee of Siniora Food Industries Company -
Jordan. The loan is to be repaid in 20 quarterly installments, the first installment is

due on September 4, 2016.

Siniora Food Holding Limited - United Arab Emirates have signed a loan agreement
with Arab Bank — United Arab Emirates for AED 33 million, which is equivalent to
D 6,369,000, in order to finance 75% of the purchase deal for a factory located in
Dubai - UAE, with an annual interest rate of 3% + three months EIBOR with a
minimum limit of 4%. The facilities are guaranteed by the mortgage of Siniora Food
Holding Limited shares, in additions to a bank guarantee from Arab Bank -Jordan
amounted USD 9 million renewed annually until the full payment of facilities.
Moreover, the facilities are to be repaid in 20 quarterly installments, with a grace
period of 12 months from the withdrawal date of the credit facilities.

Siniora Food Industries Company - Jordan signed a loan agreement with the Arab
Bank for USD 2 million in order to complete various capital expansions which are
expected during the year 2017, at an interest rate of 2.25% + three months LIBOR
with a minimum limit of 3.25%. The loan is guaranteed by Siniora Food Industries
Company - Jordan. The loan is to be repaid in 20 quarterly installments, the first
installment was due on March 4, 2018.

Siniora Food Industries Company - Jordan signed a loan agreement with the Arab
Bank for USD 6 million in order to re-finance the companies’ fixed assets, and to
finance the working capital, at an interest rate of 2.5% + three months LIBOR. The
loan is guaranteed by Siniora Food Industries Company - Jordan. The loan is to be
repaid in 20 quarterly installments, the first installment was due on June 30, 2018.

- 13 -



10. Income Tax

a. Income Tax Provision
The movement on the income tax provision is as follows:

June 30, December31i,
2018 2017
D D
Balance - beginning of the period/year 447,489 324,346
Income tax paid (333,930) (291,141)
Accrued income tax on current period/year profit 222,310 414,284
Balance - End of the Period/Year 335,869 447,489

b. The income tax expense in the condensed consolidated interim statement of income

consists of the following:
For the period ended
June 30,
2018 2017
1D 1D
Income tax expense for the period 222,310 153,609
Deferred tax assets for the period (7,533) (19,055)
214,777 134,554

- Siniora Food Industries - Jordan has reached a final settlement for its income tax
up to the end of the year 2015. The company has submitted its tax return for the
year of 2016 and 2017, and paid the declared tax while it has not been reviewed by
the Income Tax and Sales Department yet. In the opinion of the Company's
managements and its tax advisor, the income tax provision booked in the financial
statements is sufficient to meet any future tax liabilities.

- On February 9, 2012, Siniora Food Industries Company - Palestine obtained from
Palestine Investment Promotion Agency a full exemption from income tax for five
years from January 1, 2010 to December 31, 2014, in addition to a nominal
exemption of 50% of income tax for 12 years starting from
January 1, 2015 to December 31, 2026 in which the Company will pay taxes at a
rate of 7.5%.

- Siniora Food Industries Company - Palestine (a subsidiary company) has reached a
final settlement up to the end of the year 2016. In the opinion of the Company's
managements and its tax advisor, the income tax provision taken in the financial
statements is sufficient to meet any future tax liabilities.

11. Earnings per Share for the Period
This item consists of the following:

For the Period Ended
June 30,
2018 2017
D D
Profit for the period 2,244,694 1,812,784
Weighted average number of shares 25,000,000 22,000,000
Earnings per share for the period - basic and diluted 0.090 0.073

= 14 -



12. Contingent Liabilities
a. There are several lawsuits filed against Siniora Food Industries Company -

Palestine equivalent to JD 69,545 to cancel the Company’s claims against others
and labor claims. In the opinion of the Company’s legal advisor and its
management, no obligations will arise from these lawsuits.

b. The Company had contingent liabilities at the date of condensed consolidated
interim statement of financial position, represented in bank guarantees equivalent

to JD 175,444,

C. Siniora Food Industries Company - Palestine (subsidiary company) had contingent
liabilities at the date of the condensed consolidated interim statement of financial
position, represented in bank guarantees equivalent to JD 387,749, and bills of

collection equivalent to JD 50,285.

13. Balances and Transactions with Related Parties
a. The Company entered into transactions with related parties as follows:

Related party Total ‘
Holding  Subsidiary Sister
Company Company Companies Employees Employees 2018 2017
D D D D D 1D JD

Condensed Consolidated
Interim Statement of
Financial Position
Due from related parties - 173,314 1,032,904 72,069 = 1,278,287 1,050,210
Due to related parties 6,805 - 112,205 - 603,784 722,794 685,223
Loans for sister companies - - 484,687 - 484,687 509,339
Loans from sister companies - - 374,173 = 374,173 374,173

* This item represents the amount due to a Partner in Diamond Meat Processing Company
- Subsidy Company.
For the Six Months Ended June 30,

2018 2017
Purchases Sales Purchases Sales
Condensed Consolidated Interim Statement of Income D D D D
Unipal General Trading Company (sister Company) - 2,135,763 - 1,775,641
Arab Palestinian Shopping Centers Company (sister . 23216

Company) ’ 10,743 79,434
SKY Advertising, Publication, and Promotion Company 112.573 )

(sister Company) L 114,011 -
Palestine Automobile Company (sister Company) = = 2,723 -
Arab Palestinian Investment Company (holding 80.401 _

Company) ! 80,401 &
Arab Financial Leasing Company 25,187 - 21,277 .

b. The loans and credit facilities as at June 30, 2018 are guaranteed by the Company

and the mortgage on the Company’s factory land as well as the possessory
mortgage on the machinery and equipment of the Company’s factory in Jordan, and
the diversion of the insurance policy for the machinery and equipment.

c The salaries of executive management amounted to JD 428,414 for the six months
ended June 30, 2018 (JD 408,013 for the six months ended June 30, 2017).

- 15 -



The following is information on the Company's activities inside and outside the Kingdom:

Net sales

Cost of sales

Gross Profit

Selling and distribution expenses
General and administrative expenses

Provision for end-of-service
indemnity

Provision for expected credit loss
Provision for slow-moving inventory
Lawsuits, and other commitments
Income from Operations

Financing expenses

Other revenue - net

Net profit for the Period before
Income Tax

Income tax expenses for the period

Profit for the Period

Total Assets
Total Liabilities

Total

For the Six Months
Ended June 30,

D D 1D D

10,991,718 17,235,410 28,227,128 27,500,180
(7,303,983) (10,685,600) (17,989,583) (18,059,166)
3,687,735 6,549,810 10,237,545 9,441,014
(1,940,300)  (2,981,774) (4,922,074) (4,424,790)
(693,718)  (1,719,728) (2,413,446) (2,373,634)
i (208,306) (208,306) (135,130)
(63,900) (10,615) (74,515) (74,935)
(42,600) (43,259) (85,859) (78,905)
(40,500) . (40,500) -
906,717 1,586,128 2,492,845 2,353,620
(239,621) (217,771) (457,392) (411,525)
31,635 367,463 399,098 119,071
698,731 1,735,820 2,434,551 2,061,166
(94,895) (119,882) (214,777) (134,554)
603,836 1,615,938 2,219,774 1,926,612

June 30, December 31,

2018 2017
D 1D

66,029,110 61,472,208
31,128,104 26,527,463

- 16 -
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