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Ref : Risk/61/2018
Date : 25/07/2018

Jordan Securities Commission

Amman Stock Exchange

Subject: Disclosure of Semi- Annual Report as of

30/6/2018 for Jerusalem Insurance Co.

(P.s.C)

Attached is the Semi- Annual Report as of
30/6/2018 (Hard copy & Soft copy on CD) for
Jerusalem Insurance Co. (P.S.C) in Arabic and

English language.

Best regards R

Jerusalem Insurance Company
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Report on Review of the condensed Interim consolidated Financial Statements

To The Board of Directors
Jerusalem Insurance Company PLC
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of Jerusalem
Insurance Company PLC, comprising the interim consolidated statement of financial position as at 30 June 2018
and the related interim consolidated statement of profit or loss, interim consolidated statement of comprehensive
income, interim consolidated statement of changes in equity and interim consolidated statement of cash flows for
the six months period then ended. Management is responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard (IAS 34) Interim Financial Reporting.
Our responsibility is to express a conclusion on this interim consolidated financial statement based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410) “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim consolidated financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements as at 30 June 2018 are not prepared, in all material respects,
in accordance with International Accounting Standard number(IAS 34) Interim Financial Reporting.

Other Matter
The General Assembly of the subsidiary Company (Jerusalem for Vehicles Maintenance Company) has approved
in its extraordinary meeting held on 31 October 2016 to liquidate the Company.

“Arab Professionals
Amin Samara
License No. (481)

24 July 2018
Amman - Jordan
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INDEPENDENT MEMBER



Jerusalem Insurance Company
Public Shareholding Company
Interim consolidated statement of financial position as at 30 June 2018

(In Jordanian Dinar)

30 June 31 December
2018 2017

Assets
Bank deposits 19,230,805 20,256,812
Financial assets measured at fair value through profit or loss 1,178,960 1,235,544
Financial assets measured at amortized cost 3,097,000 3,097,000
Investment properties 953,759 954,025
Loans for life insurance policies holders and others 90,501 89,427
Total Investments 24,551,025 25,632,808
Cash on hand and at banks 482,269 543,579
Checks under collection 1,594,827 1,561,918
Accounts receivable - net 5,005,467 4,538,274
Reinsurers receivables 1,151,051 1,134,387
Deferred tax assets 1,005,079 987,946
Property and equipment 802,419 824,761
Intangible assets - net 283,028 293,755
Other assets 614,351 594,057
Total Assets 35,489,516 36,111,485
Liabilities and Equity
Liabilities
Unearned premium reserve - net 7,530,382 6,896,324
Outstanding claims reserve - net 9,868,783 10,637,078
Actuarial reserve - net 350,000 350,000
Total Technical Reserves 17,749,165 17,883,402
Accounts payable 1,928,497 1,752,493
Accrued expenses 27,797 46,221
Reinsurers payables 1,561,827 2,156,280
Other provisions 239,322 227,485
Income tax provision 171,210 116,038
Other liabilities 284,639 322,743
Total Liabilities 21,962,457 22,504,662
Equity
Paid - in capital 8,000,000 8,000,000
Statutory reserve 2,089,651 2,089,651
Voluntary reserve 1,668,538 1,668,538
Retained earnings 1,766,870 1,846,669
Total Shareholders Equity 13,525,059 13,604,858
Non-controlling interests 2,000 1,965
Total Equity 13,527,059 13,606,823
Total Liabilities and Equity 35,489,516 36,111,485

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company

Interim consolidated statement of profit or loss for the six months ended at 30 June 2018

(In Jordanian Dinar)

For the three months ended  For the six months ended

30 June 30 June 30 June 30 June
2018 2017 2018 2017

Revenues
Gross written premiums 4,078,422 4,185,094 9,693,222 8,978,832
Less: reinsurers’ share 615,055 681,430 1,326,177 1,358,760
Net written premiums 3,463,367 3,503,664 8,367,045 7,620,072
Net change in unearned premiums reserve 368,245 189,080 ( 634,058) ( 459,461)
Net earned premiums 3,831,612 3,692,744 7,732,987 7,160,611
Commissions received 239,327 240,863 441,528 448,340
Insurance policies issuance fees 198,231 119,503 455,821 253,132
Interest income 298,168 326,507 641,747 592,550
Gain from financial assets and investments, net 4,800 1,136 176,980 82,785
Other revenues related to underwriting 66,600 19,120 104,072 30,382
Other revenues - 147 - 147
Total Revenues 4,638,738 4,400,020 9,553,135 8,567,947
Claims, losses and expenses
Paid claims 4,436,338 3,123,047 8,796,973 6,303,021
Less : recoveries 749,618 291,042 1,339,446 571,286
Less : reinsurers’ share 158,049 177,671 335,678 628,439
Net paid claims 3,528,671 2,654,334 7,121,849 5,103,296
Net change in claims reserves ( 413,596) 247,164  ( 768,295) 478,101
Policies acquisition costs 193,246 281,578 428,710 527,483
Excess of loss premiums 33,854 1,999 112,354 54,642
Allocated employees’ expenses 499,423 444,583 929,844 865,362
Allocated administrative expenses 191,970 201,438 395,589 459,479
Other expenses 63,532 28,133 125,446 44,528
Net Claims 4,097,100 3,859,229 8,345,497 7,532,891
Unallocated employees expenses 77,233 66,690 147,350 136,275
Depreciation 41,010 37,308 82,019 73,763
Unallocated administrative expenses 29,364 28,305 57,484 72,283
Total Expenses 147,607 132,303 286,853 282,321
Profit for the period before income tax 394,031 408,488 920,785 752,735
Income tax (  86,706) ( 94,596)  ( 200,549) ( 174,383)
Profit for the period 307,325 313,892 720,236 578,352
Attributable to:
Owners of the parent 307,305 313,855 720,201 578,315
Non-controlling interests 20 37 35 37

307,325 313,892 720,236 578,352
Basic and diluted earnings per share 0.038 0.039 0.090 0.072

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Interim consolidated statement of comprehensive income for the six months ended at 30 June 2018

(In Jordanian Dinar)

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2018 2017 2018 2017
Profit for the period 307,325 313,892 720,236 578,352
Total comprehensive income for the period 307,325 313,892 720,236 578,352
Attributable to:
Owners of the parent 307,305 313,855 720,201 578,315
Non-controlling interests 20 37 35 37
307,325 313,892 720,236 578,352

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Interim consolidated statement of cash flows for the six months ended at 30 June 2018

(In Jordanian Dinar)

30 June 30 June
2018 2017

Operating activities
Profit before income tax 920,785 752,735
Depreciation and amortization 82,285 73,763
Gain from sale property and equipment - ( 147)
Net change in unearned premium reserves 634,058 459,461
Net change in claims reserves ( 768,295) 478,101
Provision for end of service indemnity and vacations 18,852 94,959
Change in fair value of financial assets measured through profit or loss ( 17,006) ( 9,208)
Changes in working capital
Checks under collection ( 32,909) ( 139,640)
Accounts receivable ( 467,193) ( 1,880,666)
Reinsurers receivables ( 16,664) (  66,547)
Other assets ( 20,294) ( 278,875)
Accounts payable 176,004 649,636
Reinsurers payables ( 594,453) ( 204,958)
Accrued expenses ( 18424) 27,132
Other provisions ( 7015) ( 127,941)
Other liabilities ( 38104) ( 36,488)
Paid income tax ~(_1625510) _ ( 103,216)
Net cash flows used in operating activities ( 310,883) ( 311,899
Investing activities
Bank deposits 770,152 4,129,743
Purchase of financial assets measured at fair value through profit or loss ( 387,874) (  96,284)
Sale of financial assets measured at fair value through profit or loss 461,464 -
Loans for life insurance policies holders and others ( 1,074)  ( 3,603)
Property and equipment ( 48950) (  75216)
Net cash flows from investing activities 793,718 3,954,640
Financing activities
Paid dividends ( 800,000) ( 640,000)
Net change in cash and cash equivalents ( 317,165) 3,002,741
Cash and cash equivalents, beginning of year 4,166,794 410,227
Cash and cash equivalents, end of period 3,849,629 3,412,968

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Interim consolidated statement of underwriting revenues for the life insurance
for the six months ended at 30 June 2018

(In Jordanian Dinar)

30 June 30 June
2018 2017

Written premiums
Direct insurance 122,268 56,125
Reinsurance inward business 1,476 1,700
Total premiums 123,744 57,825
Less:
Foreign reinsurance share 75,942 33,042
Net premiums 47,802 24,783
Add:
Balance at beginning of the period
Unearned premiums reserve 8,779 16,140
Less : reinsurers’ share 6,462 11,174
Net unearned premiums reserve at beginning of the period 2,317 4,966
Actuarial reserves, at beginning of the period 350,000 350,000
Less:
Balance at ending of the period
Unearned premiums reserve 40,466 34,461
Less: reinsurers’ share 31,780 27,278
Net unearned premiums reserve at the end of the period 8,686 7,183
Actuarial reserves, at end of the period 350,000 350,000

41,433 22,566

Net earned revenues from written premiums

“The accompanying notes from (1) to (8) are an integral part of these condensed interim consolidated financial statements and read with review report”

.




Jerusalem Insurance Company
Public Shareholding Company
Interim consolidated statement of cost of claims for the life insurance
for the six months ended at 30 June 2018

(In Jordanian Dinar)

30 June 30 June
2018 2017

Paid claims 7,464 65,439
Less:
Foreign reinsurers’ share 5,430 55,402
Net paid claims 2,034 10,037
Add:
Outstanding claims reserve at end of the period
Reported claims 206,420 309,641
Incurred but not reported claims 10,000 10,000
Less : reinsurers’ share 11,115 90,871
Net outstanding claims reserve at end of the period 205,305 228,770
Reported claims 195,305 218,770
Incurred but not reported claims 10,000 10,000
Less
Outstanding claims reserve at beginning of the period
Reported 307,258 309,258
Incurred but not reported claims 10,000 10,000
Less : reinsurers’ share 85,891 90,641
Net outstanding claims reserve at beginning of the period 231,367 228,617
Net claims cost ( 24,028) 10,190

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”




Jerusalem Insurance Company
Public Shareholding Company
Interim consolidated statement of underwriting (Loss) profit for the life insurance
for the six months ended at 30 June 2018

(In Jordanian Dinar)

30 June 30 June
2018 2017

Net earned revenues from written premiums 41,433 22,566
Less:

Net claims cost (  24,028) 10,190
Add:

Commissions received 1,325 270
Insurance policies issuance fees 3,440 1,289
Total revenues 4,765 1,559
Less:

Policies acquisition costs 59 102
Allocated administrative expenses 39,515 29,547
Total expenses 39,574 29,649
Underwriting profit (loss) 30,652 (15,714)

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”

-10 -



110401 MITADI RLM PEAI PUE STUDWRIES [PIOUEUl

I_—.ﬂl

POIePIOSUOD WLIZIUT PISUIPUOD 959\ Jo 3ed [erBaqur ue a1e (c) 03 (1) woiy sayou Burduedwodse 3y,

SPO'SEU'L | ¥SSI69L £0T'9 LT 62T 126 9L6'799'L 910°CH 958°6€ 860°EY 6L6'SE L69%TL LIE'STL 706°000'9 SSETIS'S Swnnuoid UIPLIM UXOIJ SINUIAII PIUILD PN
€SYLPLL | 969°TES'L 89T 06T ShL'980'L 806'969'T 9zc’8 1565 930°0¢ 906°SE SH0'6E £97°CS 078°086°S £86°6L9'S pouad 213 JO puP JF 2419527 sTMnuaid pAUTEIUN N
L9T'ZES 1S6'78LL 045°81 695’6 - - £80°08 P08tS 9b6'ITS £86'896 895931 164181 - = 2IEYS ,SIPINSULAL S5
0T0°086°L | L¥990L'S 8611 0LT'11 Sh£/980°1 806°969'1 609'88 €EE'801 TE0°LLS €68F00'T | 919'6TT ¥5T'S0T 0T8°086'S £86'6/9°S aa19s91 sumnuaid poureaun
pouad a3 Jo pua je aduereg
1§57
609°069°9 | LO0'¥689 £89°¢ ovl $TT0C 0L£°T18 c08'cL P 0T LEE'TT 068°1F 019 T85°EL TET'EIE9 188/SH6'S powad a1 Jo SunmrSaq o e a1 SuMImazd PAULITIUT AN
6LT'EIE T16°689°L €6€TL vLS'Y = - £8T'9S 84028 £ET9r9 979'€6E’T | 96£°86L vE9'6eT = = JIeYS ,SIDMSUIAL 537
$8L/€09°L | 616'€858 94T'IL PILY 8TT0TT 0££7T18 29004 WS 0LF'F£9 QITCEF'T | 009%65T 9ITEIE TC1'692°9 188°ct6'S azsax sumnuaid paurzaur)
pouad a1 jo Sunnui3aq e adue[eg
PRY
68T'S6S’L | EHTHIES ey €8T oFLL8LT PIS6FST LEL9E €P6'TL Vizgad S6T'0% 5701 861501 045°819°S 19%'8¥5°S sumnumaad uapum PN
0ZU'S9T’T | SLO'SSL'L 79902 €0€°LL - wTe L2618 ST0'98 085'88Z 116'64L 156'94€ 0Z9°01€ - 166 aIeys 2DURINSUTRL US1210]
865°LS 091°Z8 - ™ = A - = 10€°8S 665°LT - - (coz ) 19572 JIEYS HDURINSUIDI [2207]
55]
LO0'ITE'S | SLF'69S6 016°T SEITL 9FLL8LT 9EL/E5T ¥99'811 896851 STL168 S08'LFS 6Ly SI8'STY £98°419°S 9T0'%£8°S swmnoaig (B0l
909°61C 0r8'TIT - - - = 61F €6C 1T’ 1L 9LL'%8 - = 996'LY1 [ I0UBINSUIDT PIRMUT DATEI[NI]
0F'10L°8 | 8EY'9TES 01cse SELFL 9BLLBLL 9€£/855T SHZ'SIL S/9°851 £0S°0T8 620°€9Z T6V'6LY SI8'STY 106'69%S SHTOTF'S ADURIMSUL 12211
“mn_...n_mﬁuhm UPLIA
L10Z 810 L10Z 8102 2102 8102 LL0Z 3102 LI0T ST0Z £102 810T L10T S10T
aunf gg aunf g aunf gg aunf o¢ aunf o€ aun( g aunf gg aun( gg aun{ g€ aunf gg sunf o¢ aunf pg aun( pg aunf p¢
oL WO TeopaIN fmqer RINDRE URECEl suLzey s1030

Y30 pue 3T

910z 2un( O€ Je papus SYIUOW XIS Y} 103 dUeImMSUL [e12usS dY3 10§ SoNULARI SUGLIMISPUN JO JUDWIdIES

(reur(y weruepiof uy)

Auweduron) Surproysreys d1qng
AueduroD) sd>uemsu] woresniaf

P3epI[OSUOd WLIDIU]




,A10dd1 MILADI \[AIM PESI PUE SJUUIFEIS [EITCUY PIIEPIIOSUOD WILISIUL PISUIPUOD ISA JO jred rexdojur ue are () o3 (1) woiy sajou JurAuedwodrne Ay,

88T'SLE 65C'8SE £68'8 85H'E 0€6°0SC | 619LF 96L'€% | 09%°9€ SHY'68 8L1'88 1e LT | sog'oor | (Lov'est ) | (toszr ) (5501) 1303d BunTImISpUn
SFSTT6'L 69€TS6'L | SBB'S 60T L0981 | 0€ETer 06791 £EC9T W0S¥E | ¥8L'61C SVL8LT | €38°0T1 062°8FT'T 0€E0FT'T sasuadxa [e30L
ST Cai - . @YW | S0l - : - - - - - 8.E€ SeUAR IO
P6T'S6T'T SI6'S8T'T | €957 067’1 98€ze | 08FYST 0g2€L FOFFL SLLTT | 9TE'IEL L6L%6 €9€°06 £50'728 S6€°€9L sasuadxd dARENSTUTWIPE PaIEdO[[Y
THIES PEETIT - & - - - - 0s'4T 00<'62 7959 000’2 0£€0T ¥s8'es surnnuaid $50] jo $590%g
18€'2ZS 159°8TH TEE'E 61T LETTY 8L’y 095°C 690C1L 9685 85€'8S 68€LL 0TS’el L06'E0Y €0L°L6T $3502 uonrstboe 2o

=g
S6Z°0EL 959966 01%'6 965G 81.°€8 125881 €902 Ve jranra 6LE'19T 005"S8T 0Z0'161 68191 8TIT'SIE SNUIAIA [LI0],
T8E0€ TL0F0L £61 - €91 TH0°0L = - = e See’L - £8Y'ET 1€0%E SINUIAIL SO
SHEIST 18€°2SY ¥STL 06 66582 0SF'SLL L96'T €ETL 936'61 LIS 62901 LD THeEL T€8°08T 599§ 2ourensst sanrjod adueInsU]
0L0°8FF £0T°0%p 6C6°L 929'% = - 28941 689'LC SEU6YT | SET0sT ocg'est | sseiaLl | L1 ) =15 PAAIIIOL SUOISSTUIIOT)

PPV
L0T1LE'S TS'LLED 6/9 00£ 96'eEy | SPC'ESE’l | ¥89T S8L'TL [t @¥s ) SLT0T 6%1'S 119°€01°S ¥p6900°S 3500 suItEP DN

1SS
SHO'RET'L $ES169°L | €019 T20'T 62C'IT6 | 9L6'799T | 910TF 998'6€ 860°ET 6L6'SE L69FCL | LI€SCT 206°000°9 GCepIg’s | sumnuard UaRLIM WOL) SHNUIAT PIUITI N

Z10Z S10T JATEA SL0T L10Z 10T Z10T 10T 4102 80T 10T ST0T 10T $10C
aunf og aunf gg aunf gg aun( gg aun( gg aunf og sunf og aunf gg aunf og aunf 0g aunf og aunf gg sun( gg aun( og
resoL 100 eI Annqery umwﬂwvvmwuwmm suue s1010]

(reurq ueruepaof uj)

QT0Z 2un{ Q€ J& PIPUS SYIUOUI XIS 3} 10§ sduensu] [exauad ay 103 (ssoj) 31jo1d SUnLMISPUR JO JUSLIDIE)S PAJERPI[OSU0d W]

AuedwoD) Surproyareys srpqnJg
Auedwo)) ssuemsuy waesnia|




Jerusalem Insurance Company
Public Shareholding Company
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2018

(In Jordanian Dinar)

General

Jerusalem Insurance Company was established during 1975 as a Public Shareholding Company and
registered at the Ministry of Trade and Industry under number (93). The Company head office is in the
Hashemite Kingdom of Jordan. The Company is engaged in insurance activity including accidents, fire,
marine, transportation, motors, public liability and medical insurance.

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 24 July 2018.

Summary of Significant Accounting Policies

Basis of Preparation of Condensed Interim Consolidated Financial Statements

The condensed interim consolidated financial statements of the Company have been prepared in accordance
with IAS 34 Interim Financial Reporting. They do not include all of the information required in annual
financial statements in accordance with IFRS, and should be read in conjunction with the consolidated
financial statements of the Company for the year ended 31 December 2018.

The condensed interim condensed consolidated financial statements have been prepared on a historical cost
basis except for the financial assets, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

The accounting policies are consistent with those used in the previous period.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the financial statements of the
Company and its subsidiary where the Company has the power to govern the financial and operating
policies of the subsidiary so as to obtain benefits from their activities. The financial statements of the
subsidiary are prepared for the same reporting period as the Company using consistent accounting policies.
All balances, transactions, income, and expenses between the Company and its subsidiary are eliminated.

Subsidiary are fully consolidated from the date of acquisition, being the date on which the Company obtains
control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiary are consolidated in the statement of comprehensive income from
the acquisition date which is the date on which control over subsidiary is transferred to the Company. The
results of operation of the disposed subsidiary are consolidated in the comprehensive income to the disposal
date which is the date on which the Company loses control over the subsidiary.

The following subsidiary has been consolidated:

Company Capital Ownership Activity

Jerusalem for Vehicles Maintenance Company/ under liquidation 54,000 98.69% No Activity
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Jerusalem Insurance Company PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2018

Business Sector

The business sector represents a set of assets and operations that jointly provide products and service subject to
risks and returns different from those of other business sector which in measured based on the reports used by
the top management of the Company.

The geographic sector relates to providing products and services in a defined economic environment subject to
risks and returns different from those of other economic environments.

Use of Estimates

The preparation of the condensed interim consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant
provisions and in particular, considerable judgment by management is required in the estimation of the amount
and timing of future cash flows. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

Management believes that the estimates are reasonable and are as follows:

- An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount is
no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a
provision applied according to the length of time past due, based on historical recovery rates.

- A provision of doubtful debt is estimated by the management based on their principles and assumptions
according to International Financial Reporting Standards.

- The financial period is charged with its related income tax in accordance with regulations.

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits, Any impairment is taken to the interim consolidated statement of
profit or loss.

- The outstanding claim reserve and technical reserve are estimated based on technical studies and according to
insurance commission regulation and filed actuarial studies.

- A provision on lawsuit against the Company is made based on the Company’s lawyers’ studies in which
contingent risk is determined; review of such study is performed periodically.

- The management periodically reviews whether a financial asset or group of financial assets is impaired; if so
this impairment is taken to the interim consolidated statement of profit or loss.

Recognition of Financial Assets
Financial assets and financial liabilities are recognized on the trading date which is the date that the entity
commits itself to purchase or sell the financial assets.

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined by reference to the
quoted market bid price at the close of the business on the interim consolidated statement of financial position
date. For investments which are listed in inactive stock markets, traded in small quantities or have no current
prices, the fair value is measured using the current value of cash flows or any other method adopted. If there is no
reliable method for the measurement of these investments, then they are stated at cost less any impairment in
their value,

- 15 -



Jerusalem Insurance Company PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2018

Financial Assets at Amortized Cost

They are the financial assets which the Company’s management intends according to its business model to hold
for the purpose of collecting contractual cash flows which comprise the contractual cash flows that are solely
payments of principal and interest on the outstanding principal.

Those financial assets are stated at cost upon purchase plus acquisition expenses. Moreover, the issue premium /
discount are amortized using the effective interest rate method, and recorded to the interest account. Provisions
associated with the decline in value of these investments leading to the inability to recover the investment or part
therefore are deducted, and any impairment loss in its value is recorded in the interim consolidated statement of
profit or loss.

The amount of the impairment loss recognized is the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at the original effective interest rate.

It is not allowed to reclassify any financial assets from / to this category except for certain cases specified in the
International Financial Reporting Standards (in the case of selling any of these assets before its maturity date, the
result should be recorded in a separate line item in the consolidated statement of profit or loss, disclosures should
be made in accordance to the requirements of International Financial Reporting Standards).

Reclassification

Financial assets may be reclassified from the amortized cost to financial assets at fair value through statement of
income and vice versa only when the entity changes the business model on which it was classified as stated
above, taking into account the following:

Any previously recognized profits, losses or benefits may not be recovered.

When financial assets are reclassified at fair value, their fair value is determined at the date of reclassification.
Any gain or loss arising from differences between the previously recorded value and the fair value is recognized
in the interim consolidated statement of profit or loss.

When financial assets are reclassified to be measured at amortized cost, they are recorded at their fair value at the
date of reclassification.

Financial Assets at Fair Value through Statement of Profit or Loss

It is the financial assets held by the Company for the purpose of trading in the near future and achieving gains
from the fluctuations in market prices in the short term or trading margins.

Financial assets at fair value through profit or loss are initially stated at fair value at acquisition date (purchase
costs are recorded at the interim consolidated statement of profit or loss upon acquisition) and subsequently
measured at fair value. Moreover, changes in fair value are recorded in the interim consolidated statement of
profit or loss including the change in fair value resulting from translation of non-monetary assets stated at foreign
currency. Gains or losses resulting from the sale of these financial assets are taken to the interim consolidated
statement of profit or loss.

Dividends and interests from these financial assets are recorded in the interim consolidated statement of profit or
loss.

Impairments in Financial Assets Value

An assessment is made at each interim consolidated statement of financial position date to determine whether
there is objective evidence that a specific financial asset may be impaired. If such evidence exists, the recoverable
value is estimated in order to determine impairment loss.

Investment Properties

Property held to earn rentals or for capital appreciation purposes as well as those held for undetermined future
use are classified as investment property. Investment property is measured at cost less any accumulated
depreciation and any accumulated impairment losses. The cost of constructed property includes the cost of
material and any other costs directly attributed to bringing the property to a working condition for its intended
use. Borrowing costs that are directly attributed to acquisition and construction of a property are included in the
cost of that property.

Depreciation is charged on a straight-line basis at annual rate of (2%).The useful life and depreciation method are
reviewed periodically to ensure that the method and period of depreciation are consistent with the expected
pattern of economic benefits from these assets.
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Jerusalem Insurance Company PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2018

Insurance Compensations

Insurance compensations represent paid claims during the year and change in outstanding claims reserve.
Insurance compensations payments during the year even for the current or prior years. Outstanding claims
represent the highest estimated amount to settle the claims resulting from events occurring before the date of
condensed interim consolidated financial statements but not settled yet.

Outstanding claim reserve is recorded based on the best available information at the date of condensed interim
consolidated financial statements and includes the IBNR.

Recoverable Scraped Value
Recoverable scraped value is considered when recording the outstanding claim amount.

Administrative Expenses

Administrative expenses are distributed to each insurance division separately. Moreover, 80% of the non
distributable general and administrative expenses are allocated to different insurance departments based on the
ratio of written premiums of the department to total premiums.

Employees' Expenses
The traceable employees’ expenses are allocated directly to insurance departments, and 80% of un-allocated
employees expenses are allocated based on earned premiums per department to total premiums.

Insurance Policy Acquisition Cost
Acquisition costs represent the cost incurred by the Company for selling or underwriting or issuing new
insurance contract, the acquisition cost is recorded in the interim consolidated statement of profit or loss.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the prevailing
exchange rates at year end. Foreign currency transactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions. Foreign exchange gains or losses are reflected in the interim
consolidated statement of profit or loss.

3 . Income Tax
- The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2015.

- The income tax returns for the years 2016 and 2017 have been filed with the Income Tax Department but the
Department has not reviewed the Company’s records till the date of this report.

- The income tax provision for the six months ended at 30 June 2018 was calculated in accordance with the
Income Tax Law.

- In the opinion of Company’s management and its tax consultant, the income tax provision is calculated in
accordance with the most recent enacted Income Tax Law and it's adequate as at 30 June 2018.

4 . Lawsuits against the Company

There are lawsuits filed against the Company amounting to JOD (2,359,129) pertaining motor accidents for
which a full reserve has been taken against in the outstanding claims reserve, and other lawsuits filed against
the Company amounting to JOD (515,900).

In the opinion of the Company’s management and its lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve.
5 . Contingent Liabilities

The Company has bank guarantees of JOD (291,539) as at 30 June 2018.
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