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Attached the Annual Report of First Insurance

Company for the fiscal year ended at 31/12/2017
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Audit Report

AM/ 81700

To the Chairman and Members of the Board of Directors
First Insurance Company

(A Public Shareholding Limited Company)

Amman - Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of First Insurance Company “the
Company”which comprise of the consolidated statement of financial position as of December
31, 2017, consolidated statements of policyholder’s revenues and expenses, income and other
comprehensive income, changes in equity, consolidated statement of changes in policyholder’s
equity and consolidated cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as of December 31, 2017,
and its consolidated financial performance as well as, its consolidated cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the audit of the consolidated financial statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants together with the other ethical requirements that
are relevant to our audit of the Company’s consolidated financial statements in Jordan, and
we have fulfilled our other ethical responsibilities. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters

1. The consolidated financial statements for the year ended December 31, 2016 which are
presented for comparison purposes were audited by another auditor that has issued an
unqualified opinion on February 28, 2017.

2. The accompanying consolidated financial statements are a translation of the statutory
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consolidated financial statements which are in Arabic language and to which reference should
be made.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were most significant
to our audit of the consolidated financial statements for the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not express a separate opinion on these matters:

Technical Provisions

Technical provisions are considered a key audit matter for our audit. Moreover, technical
provisions amounted to JD 14,050,866, representing 58% of total liabilities as of December 31,
2017. The Company estimates the technical provisions according to the International Financial
Reporting Standards and regulatory authorities’ requirements. These provisions are calculated
based on the Company’s accounting policies, estimates, and claims’ historical information.
The Company also recalculates reinsurers’ share of the technical provisions based on the
agreements signed with them. The executive management also hires an actuary and a loss
adjustor to periodically review the adequacy of the technical provisions.

Scope of the Audit to Address the Risk

The audit procedures performed included understanding the nature of the technical provisions,
assessing the reasonableness of the estimates and assumptions, and the adequacy of the
provisions prepared by management. This is carried out through testing on a sample basis the
technical provisions and reinsurers’ share and its calculation, obtaining the support of the loss
adjuster and the Company’s lawyers, and comparing them with relevant booked provisions.
In addition, the actuary reports, from an approved actuary, concerning the adequacy of the
technical provision were reviewed. Moreover, we assessed the adequacy and appropriateness
of disclosures on the technical provisions.

Evaluating Real Estate Investments

Real estate investments represent 12% of the Company’s assets. The Company should reevaluate
its properties when preparing the consolidated financial statements to determine their fair
value, and reflect the impact of any impairment in value in the consolidated statement of
income, in line with the requirements of the International Financial Reporting Standards.
Accordingly, the Company relies on independent real estate experts to determine the fair value
of those investments and reflect any impairments in their value in the consolidated statement
of income for that period. Consequently, the estimation of the fair value of these assets was
considered as a key audit matter.

Scope of the Audit to Address the Risk
The audit procedures performed included understanding the procedures applied by the
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Company in evaluating real estate investments and reviewing these evaluations which are
based on the real estate experts assessments, calculating the average fair value of those
evaluations, recording any impairment in value in the consolidated statement of income, if
any, and reviewing the adequacy of the disclosures on the fair value of real estate investments.

Accounts Receivable Impairment

Accountsreceivable are considered a key audit matteras it requires the Company>s management
to use assumptions to estimate their recoverability based on the customers> financial position
and related credit risks. Total accounts receivable amounted to JD 16,112,095, representing
around 28% of total assets as of December 31, 2017.

The nature and characteristics of the Company’s accounts receivable are diverse and include
amounts due from policyholders, agents, brokers, and others, which require setting basis and
using estimates to calculate the provision for those receivables.

Scope of the Audit to Address the Risk

The audit procedures performed included understanding the nature of those accounts
receivable. As such, we have studied and understood the Company’s adopted policy for
calculating the provisions, evaluated the factors affecting the calculation, as well as we discussed
those factors with executive management. We also selected a sample of those receivables
after taking into consideration the risks related to payment and guarantees. In addition, we
discussed with management some receivables with regard to the customers’ expected cash
inflows and the adequacy of guarantees. Furthermore, we recalculated the provisions to be
taken and reviewed the aging of receivables, its transactions during the year and adequacy of
related disclosures.

Other Information

Management is responsible for the other information. The other information comprises the
other information in the annual report excluding the consolidated financial statements and the
independent auditors’ report thereon, which is expected to be made available to us after the
date of our audit report. Our opinion on the consolidated financial statements does not cover
the other information, and we do not express any form of assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as management
determines necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s consolidated
financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than the one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of internal control.
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* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting, and based on the audit evidenced obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or con-
ditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent the un-
derlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient and appropriate audit evidence regarding the financial information
of the entities or business activities within the Company to express an opinion on the consoli-
dated financial statements. We are responsible for the direction, supervision and performance
of the Company’s audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all rela-
tionships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguard procedures.

From the matters communicated with those charged with governance, we determine those
matters of most significance in the audit of the consolidated financial statements of the cur-
rent year, and are therefore, the key audit matters. We describe these matters in our auditor’s
report unless law and regulations preclude public disclosure about the matter or when, in
extremely rare

circumstances, we determine that a matter should not be communicated in our

report because the adverse consequences of doing so would reasonably be expected to out-
weigh the public interest benefits of such communication.
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Report on Legal and Other Regulatory Requirements

The Company maintains proper accounting records duly organized and in line with the ac-
companying consolidated financial statements and with the consolidated financial statements
presented within the Board of Directors> report. We recommend that the General Assembly of
Shareholders approve these consolidated financial statements.

k- ‘EE

Amman - Jordan Deloitte & Touche (M.E.) — Jordan February 28, 2018
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First Insurance Company

A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan
Consolidated Statement Of Financial Position
As At 31 December 2017, 2016

Liabilities and Owners Equity

December 31,

Investments:
Deposits at banks 13,601,984 10,630,602
Financial assets at fair value through other comprehensive 3,009,214 5,683,342
income
Financial assets at amortized cost 6,908,121 7,139,478
Real Estate Investments 6,869,794 6,924,410
Total Investments 30,389,113 30,377,832
Cash on hand and at banks 3,122,016 5,113,703
Checks under collection 2,035,195 1,882,893
Receivables - net 11,621,382 12,106,825
Re-insurers' receivables - net 2,455,518 2,092,089
Deferred tax assets 310,860 341,214
Property and equipment - net 5,113,305 4,669,642
Intangible assets - net 49,720 29,305
Projects under construction 1,158,888 35,476
Other assets 571,816 296,755
TOTAL ASSETS 56,827,813 56,945,734
LIABILITIES AND OWNERS' EQUITY
LIABILITIES
Unearned contributions and premiums reserve - net 7,792,360 7,860,757
Outstanding claims reserve - net 6,138,684 6,037,556
Mathematical reserve - net 119,822 90,443
Total Insurance Contracts Liabilities 14,050,866 13,988,756
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Liabilities and Owners Equity

December 31,

Payables 1,482,960 1,331,124
Re-insurers' payables 7,799,676 9,252,091
Accrued expenses 32,766 73,536
Various provisions 225,000 205,333
Income tax provision 70,451 27,586
Deferred tax liabilities 1,393 1,370
Other liabilities 645,273 530,429
TOTAL LIABILITIES 24,308,385 25,410,225
Accumulated surplus for policyholders' fund - -
Reserve to cover policyholders' fund deficit (contingency 135,535 129,888
provision)
Total Policyholders' Equity 135,535 129,888
OWNERS' EQUITY
Authorized and paid-up capital 28,000,000 28,000,000
Statutory reserve 2,743,182 2,501,096
Financial assets valuation reserve (1,213,406) (663,523)
Retained earnings 2,854,117 1,568,048
Total Owners' Equity - Company Shareholders 32,383,893 31,405,621
Total Policyholders' and Owners' Equity 32,519,428 31,535,509
TOTAL LIABILITIES AND POLICYHOLDERS' AND 56,827,813 56,945,734
SHAREHOLDERS' EQUITY

Chairman of the Board of Directors

Chief Executive Officer
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First Insurance Company
A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan

Consolidated Statement Of Policyholders Revenues And Expenses

For The Year Ended 31 December 2017, 2016

Takaful Insurance Revenue:

For the Year Ended
December 31,

insurance

Gross written contributions 39,635,402 | 37,670,109
Less: Re-insurers' share (22,396,172) | (21,027,300)
Net Earned Contributions from Takaful Operations for 17,239,230 | 16,642,809
Policyholders

Net change in unearned contribution reserve 68,397 (2,080,577)
Net change in mathematical reserve (29,379) (90,443)
Net Earned Contributions from Takaful Insurance for 17,278,248 | 14,471,789
Policyholders

Commissions' revenue 2,686,631 2,021,833
Takaful policies issuance fees 1,699,515 1,473,012
Policyholders' share of investment income 99,977 113,900
Policyholders' share of real estate investments income 108,073 67,180
Less: Owners' share for managing the investment portfolio (72,818) (63,379)
Total Revenue from Takaful Insurance for Policyholders' 21,799,626 | 18,084,335
Claims, Losses and Expenses from Takaful Insurance

Operations

Paid claims 23,871,410 | 17,685,424
Less: Recoveries (1,472,772) | (1,359,130)
Re-insurers' share (8,235,755) | (5,185,115)
Net Paid Claims from Takaful Insurance Operations 14,162,883 | 11,141,179
Net change in claims reserve 241,405 675,983
Owners' share for managing the operations of takaful 5,561,022 4,783,028
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For the Year Ended
December 31,

Excess of loss contributions 240,065 157,460
Takaful policies acquisition costs 537,809 514,807
Other underwriting expenses 834,706 599,245
Net Claims Costs 21,577,890 | 17,871,702
Less: policyholders’ share of takaful Insurance:

Provision of impairment in accounts receivable (131,250) (120,000)
Depreciation and amortization (36,241) (35,119)
Other expenses (48,598) (18,839)
Policyholders’ Profit before Tax 5,647 38,675
Income tax expense - -
Policyholders’ Net Profit from Takaful Insurance 5,647 38,675

Chairman of the Board of Directors

Chief Executive Officer
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First Insurance Company

A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan
Consolidated Statement of Income

For The Year Ended 31 December 2017, 2016

General Insurance Revenue

For the Year Ended
December 31,

Gross written premiums - 336,253
Less: reinsurers’ share = (271,887)
Net written premiums - 64,366
Net change in unearned premiums reserve - 914,947
Net change in mathematical reserve - 37,538
Net earned premiums - 1,016,851
Commissions revenue - 94,256
Insurance policies issuance fees - 9,927
Revenues from managing the general insurance portfolio 318,819 646,342
Total Revenues from General Insurance Activities 318,819 1,767,376
Owners' Equity takaful insurance revenue

Owners' Equity share from management of takaful insurance 5,561,022 4,783,028
operations

Owners' Equity share of investment income 285,791 225,576
Owners' Equity share of financial assets and investments 541,961 560,766
income

Owners' Equity share for managing the investments portfolio 72,818 63,378
Other revenues 283,718 80,873
Total Owners' Revenues from General and Takaful 7,064,129 7,480,997
Insurance Activities

General Insurance Claims and Related Expenses

Paid claims 134,679 3,693,385
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For the Year Ended
December 31,

Less: Recoveries (72,140) (33,710)
Reinsurers’ share (77,150) (2,905,872)
Net paid claims (14,611) 753,803
Net change in outstanding claims reserve (140,277) (381,012)
General insurance portfolio management fees 318,819 646,342
Insurance policy acquisition costs - 109,202
Other underwriting expenses 5,547 15,515
Net Claims from General Insurance Activities 169,478 1,143,850
Unallocated employees’ expenses 3,020,622 2,718,439
Depreciation and amortization 121,645 183,297
General and administrative expenses 1,255,234 1,298,192
Provision of impairment in accounts receivable (30,000) -
Total Expenses 4,536,979 5,343,778
Income for the year before income tax 2,527,150 2,137,219
Income Tax for the year (18,381) -
Income for the year 2,508,769 2,137,219
Earnings per share (basic & diluted) 0/090 0/076

Chairman of the Board of Directors

Chief Executive Officer
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan
Consolidated Statement Of Comprehensive Income
For The Year Ended 31 December 2017, 2016

comprehensive income

Comprehensive Income for the Year

1,678,272

2017 2016
JD JD

Income for the year 2,508,769 2,137,219
Add: Other comprehensive income items after tax not to be
transferred to the income statement in subsequent years
Owners' equity share from the change in fair value of financial (549,883) 137,045
assets through comprehensive income
(Loss) on sale of financial assets at fair value through (280,614) (698,270)

1,575,994
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Consolidated Statement Of Changes In Shareholders Equity
For The Year Ended 31 December 2017, 2016

For the Year Ended December 31, 2017

Paid-up
capital

Statutory
Reserve

Balance - beginning of the year

28,000,000

2,501,096

Income for the year

Loss on sale of financial assets at fair value through comprehensive income

Net change in financial assets valuation reserve

Total comprehensive income for the year

Transferred to statutory reserve

242,086

Dividends **

Balance - end of the year

28,000,000

2,743,182

For the Year Ended December 31, 2016

Balance - beginning of the year

28,000,000

2,288,168

Income for the year

Loss on sale of financial assets through comprehensive income

Net change in financial assets valuation reserve

Total comprehensive Income for the year

Transferred to statutory reserve

212,928

Capital additions expense

Balance - end of the year

28,000,000

2,501,096

* An amount equivalent to JD 1,213,406 as of December 31,2017 (JD 663,523 as of December 31,2016)
represents the negative financial assets valuation reserve which is restricted to be used from the re-
tained earnings balance according to Jordan Securities Commission Instructions.
** Under the decision of the general assembly at its meeting held on April 26, 2017, cash dividends
distributed to the shareholders by 2.5% of paid up capital for the year 2016 with an amount of JD

700,000.

- Retained earnings include deferred tax assets an amount of JD 99,360 that is restricted as of

December 31, 2017 (JD 165,534 as of December 31, 2016).
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Financial Assets

I

Retained Earnings *

Net Owners
Equity

Valuation
Reserve - Net Realized Unrealized Total
JD JD D

JD D

(663,523) 738,991 829,057 1,568,048 31,405,621
- 2,025,060 483,709 2,508,769 2,508,769
280,614 (280,614) - (280,614) -
(830,497) = = - (830,497)
(549,883) 1,744,446 483,709 2,228,155 1,678,272
8 (242,086) - (242,086) 8
- (700,000) - (700,000) (700,000)
(1,213,406) 1,541,351 1,312,766 2,854,117 32,383,893
(800,568) 125,811 384,216 510,027 29,997,627
- 1,692,378 444,841 2,137,219 2,137,219
698,270 (698,270) - (698,270) -
(561,225) s - . (561,225)
137,045 994,108 444,841 1,438,949 1,575,994
- (212,928) - (212,928) -
- (168,000) - (168,000) (168,000)
(663,523) 738,991 829,057 1,568,048 31,405,621
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Consolidated Statement Of Changes In Policyholders’ Equity
For The Year Ended 31 December 2017, 2016

Qard Hussan
from Own-
ers' to Cover
the Poli-
cyholders’
Deficit

Reserve to
cover deficit
(Contingen-

cies provi-

sion)*

Net
Policyhold-
ers’ Equity

Accumulated Deficit

For the Year Ended December
31,2017

Balance - beginning of the 129,888 - - - 129,888

year

Policyholders’ surplus for the - 5,647 - - 5,647

year

Transfers from reserve to cover 5,647 (5,647) - - -
fund deficit (contingency

provision)

Balance - end of the year 135,535 - - - 135,535

For the Year Ended December
31,2016

Balance - beginning of the 91,213 2 . . 91,213

year

Policyholders’ surplus for the - 38,675 - - 38,675

year

Transfers from reserve to cover 38,675 (38,675) - - -
fund deficit (contingency

provision)

Balance - end of the year 129,888 - - - 129,888

* The reserve to cover fund deficit from policyholders’ surplus for the year is computed by retaining
20% of the policyholders ‘surplus for the year and policyholders’ share of the gain from sale of
financial assets at fair value through comprehensive income after settlement of Al Qard Al Hassan
(If any). The full amount was transferred as a reserve under the approval of the Board of Directors of
Company and the Al-Shari'a Supervisory Committee No. 1/2018 dated February 14, 2018.
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First Insurance Company

A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan
Consolidated Statement of Cash Flows

For The Year Ended 31 December 2017, 2016

For the Year Ended
2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the year before income tax 2,532,797 2,175,894
Adjustments:
Depreciation and amortization 165,863 218,416
Provision of impairment in accounts receivable 101,250 120,000
Net change in unearned contributions reserve (68,397) 1,165,630
Net change in outstanding claims reserve 101,128 294,971
Net change in mathematical reserve 29,379 52,905
Dividends income from financial assets at fair value through (99,875) (168,297)
comprehensive income
Returns from sukouk (332,109) 22,049
Net Cash Flows from Operating Activities before Changes 2,430,036 3,881,568
in Working Capital
(Increase) in notes receivable and checks under collection (152,302) (594,820)
Decrease (increase) in accounts receivable 324,193 (1,830,528)
(Increase) in re-insurers' receivables (363,429) (193,907)
(Increase) in other assets (275,061) (38,305)
Increase in accounts payable 151,836 395,746
(Decrease) increase in re-insurance payable (1,452,415) 3,995,744
(Decrease) increase in accrued expenses (40,770) 27417
Increase (decrease) in other liabilities 135,507 (44,147)
Increase (decrease) in various provisions 63,000 (1,464,744)
Net Cash Flows from operating activities before income 820,595 4,134,024
tax paid
Income tax paid (11,336) (350,540)
Paid from various provisions (43,333) -
Net Cash Flows from Operating Activities 765,926 3,783,484
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For the Year Ended
2017 2016

CASH FLOWS FROM INVESTING ACTIVITIES:
Deposits at banks (4,857,306) (1,547,890)
(Purchase) of financial assets at fair value through - (727,881)
comprehensive income
Proceeds of dividends from financial assets at fair value 99,875 168,297
through other comprehensive income
Proceeds from sale of financial assets at fair value through 2,002,781 1,098,724
comprehensive income
(Purchase) of financial assets at amortized cost - (7,161,527)
(Purchase) and development of real estate investments - (291,778)
(Purchase) of property and equipment (596,371) (68,562)
Change in projects under construction (1,123,412) (35,476)
(Purchase) of intangible assets (33,570) (27,964)
Proceeds from sale of Sukouk 563,466 -
Net Cash Flows (used in) Investing Activities (3,944,537) | (8,594,057)
CASH FLOWS FROM FINANCING ACTIVITIES:
Cash dividends (700,000) -
Capital additions expenses - (168,000)
Net Cash and Cash Equivalent (used in) financing activities | (700,000) (168,000)
Net (decrease) in Cash and Cash Equivalent (3,878,611) | (4,978,573)
Cash and cash equivalent - beginning of the year 12,896,415 17,874,988
Cash and Cash Equivalent - end of the year 9,017,804 12,896,415
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Eveyone thinks of changing the
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First Insurance Company

A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan
Statement Of Underwriting Revenues
For The Year Ended December 31, 2017 and 2016

Written Contributions:

Motors

2017

2016

Marine

2017

2016
JD

Aviation

| 2017
JD

| 2016

D

Direct operations 9,066,972 | 9,094,393 1,098,234 1,233,382 242,007 250,082
Inward voluntary re-insurers' 2,074,982 | 1,706,915 20,646 26,610 - -
Gross Written Contributions 11,141,954 | 10,801,308 1,118,880 1,259,992 242,007 250,082
Less: Local re-insurers' share 2,323,083 | 1,759,779 141,972 337460 -
Foreign re-insurers' share 7,130 - 897,886 821,106 242,007 250,082
Net Written Contributions 8,811,741 | 9,041,529 79,022 101,426 - -
Add: Beginning of the year

Unearned Contributions: 4,791,502 | 4,486,564 388,427 174,640 65,217 88,302
provision

Less: Re-insurers share 554,997 348,426 367,634 152,920 65,217 88,302
Net Unearned Contributions 4,236,505 | 4,138,138 20,793 21,720 - -
Reserve - beginning of the year

Less: End of the year

Unearned Contributions 4,828,713 | 4,791,502 314,150 388,427 68,697 65,217
provision

Re-insurers' share-end of the year | 610,900 554,997 292,251 367,634 68,697 65,217
Net Unearned Contributions 4,217,813 | 4,236,505 21,899 20,793 - -
Reserve - End of the year

Net Revenue earned from 8,830,433 | 8,943,162 77,916 102,353 - -

Underwriting Contributions
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Fire and Other
Damages to Properties

JD JD D JD JD JD JD JD JD

Liability

Medical

Other Branches

7,188,969 | 9,074,899 | 578,629 | 727605 | 13,753,334 | 10,985,773 | 1,392,513 | 1,720,535 | 33,320,658 | 33,086,669
1,701,934 | 1,415,033 1,205 805 - - 291,709 18,249 4,090,476 | 3,167,612
8,890,903 | 10,489,932 | 579,834 | 728,410 | 13,753,334 | 10,985,773 | 1,684,222 | 1,738,784 | 37,411,134 | 36,254,281
1,785,394 | 1,578,408 4,126 - - - 291,315 29,914 4,545,890 | 3,705,561
6,993,771 | 8,798,594 | 550,956 | 681,739 | 6,368,956 | 4,246,484 | 1,256,319 | 1,498,860 | 16,317,025 | 16,296,865
111,738 112,930 24,752 | 46,671 | 7,384,378 | 6,739,289 | 136,588 210,010 | 16,548,219 | 16,251,855
6,432,209 | 3,671,359 | 416,620 | 224,020 | 5,103,949 | 3,671,658 | 1,032,326 | 453,344 | 18,230,250 | 12,769,887
6,378,369 | 3,638413 | 390,237 | 212,865 | 1,677,170 | 2,124,223 | 935,869 424,559 | 10,369,493 | 6,989,708
53,840 32,946 26,383 | M,155 | 3,426,779 | 1,547,435 | 96,457 28,785 7,860,757 | 5,780,179
4,785,373 | 6,432,209 | 270,474 | 416,620 | 6,899,518 | 5,103,949 | 1,087,671 | 1,032,326 | 18,254,596 | 18,230,250
4,735968 | 6,378,369 | 260,440 | 390,237 | 3,460,779 | 1,677170 | 1,033,201 | 935,869 | 10,462,236 | 10,369,493
49,405 53,840 10,034 | 26,383 | 3,438,739 | 3,426,779 | 54,470 96,457 | 7,792,360 | 7,860,757
116,173 92,036 41,101 | 31,443 | 7,372,418 | 4,859,945 | 178,575 142,338 | 16,616,616 | 14,171,277
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement Of Paid Claims Cost For General Takaful Insurance Activities
For the Year Ended December 31,2017 and 2016

---
Paid claims 9,759,684 9,283,414 393,421 | 40,861
Less: Recoveries 1,445,345| 1,358,935 | 25,634 -
Local re-insurers' share 536,945 | 531,518 - -
Foreign re-insurers' share 72,464 93,097 | 335,146 | 35,951
Net Paid Claims 7,704,930 7,299,864 | 32,641 | 4,910
Add: Outstanding claims Reserve -
end of the year
Incurred and reported 6,039,265 | 5,553,818 | 82,439 | 336,685
Incurred but not reported (IBNR) 580,000 | 680,000 5,000 8,000
Less: Re-insurers share 964,221 799,749 | 75,794 | 310,154
Recoveries on incurred but not 436,229 | 299,358 - -
reported (IBNR)
Net Outstanding Claims Reserve - | 5,218,815 | 5,134,711 | 11,645 | 34,531
end of the year
Less: Outstanding Claims Reserve -
beginning of the year
Incurred and reported 5,553,818 | 5,118,529 | 336,685 | 142,878
Incurred but not reported (IBNR) 680,000 | 600,000 | 8,000 3,600
Less: Re-insurers' share 799,749 | 653,818 | 310,154 | 131,768
Recoveries 299,358 | 307981 - =
Net Outstanding Claims Reserve - | 5,134,711 | 4,756,730| 34,531 | 14,710
beginning of the year
Net Paid Claims Cost 7,789,034 | 7,677,845 | 9,755 | 24,731
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Fire and Liability Other Classes
Properties
2014 2015 2014 2015 2014 2015 2014 2015
JD JD JD JD JD JD JD

280,514 | 234,935|338,960| 82,933 | 9,941,157 | 6,707,017 | 1,528,321 | 815,431 |22,242,057 | 17,164,591

131 182 - - - - 1,662 13 1,472,772 | 1,359,130
54,200 | 20424 - - - - - - 591,145 | 551,942
213,953 | 207,163 | 336,673 | 64,588 |3,986,354 |3,069,268 | 1,362,019 | 731,301 | 6,306,609 | 4,201,368
12,230 7,166 2,287 | 18,345 |5,954,803 | 3,637,749 | 164,640 84,17 | 13,871,531 | 11,052,151
841,196 | 445,108 | 74,539 (269,965 | 507577 | 534,670 | 176,539 | 199,421 | 7,721,555 | 7,339,667
12,500 | 6,850 | 5000 | 2,000 | 824,724 | 536,489 | 7500 6,000 | 1,434,724 1,239,339
817498 | 435,168 | 66,884 | 258,297 | 675,252 | 530,075 | 150,809 | 184,840 | 2,750,458 | 2,518,283

- - - - - - 436,229 | 299,358
36,198 | 16,790 | 12,655 | 13,668 | 657049 | 541,084 | 33,230 | 20,581 | 5,969,592 | 5,761,365
445,108 | 413,519 (269,965 | 70,293 | 534,670 | 250,435 | 199,421 77219 | 7339,667 | 6,072,873
6,850 | 5,000 | 2,000 50 536,489 | 321,168 | 6,000 4300 | 1,239,339 | 934,118
435,168 | 398,900 258,297 | 70,033 | 530,075 | 279,766 | 184,840 | 68,429 | 2,518,283 | 1,602,714

- - - - - - - - 299,358 | 307981
16,790 | 19,619 | 13,668 310 541,084 | 291,837 | 20,581 13,090 | 5,761,365 | 5,096,296
31,638 | 4,337 | 1,274 | 31,703 |6,070,768 |3,886,996| 177289 | 91,608 |14,079,758 | 11,717,220
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement of Underwriting Profit (Loss) For General Takaful Insurance Activities
For the Year Ended December 31, 2017 and 2016

2017 2016 2017 2016 2017 2016

__---

Net revenue earned from 8,830,433 | 8,943,162| 77,916 | 102,353

underwriting contributions

Less: Net paid claims cost 7,789,034| 7,677,845 | 9,755 | 24,731 - -
Add: Received commissions 66,161 21,082 | 394,377 | 295,836 31,750 | 13,605
Insurance policies takaful issuance 667360 | 622,274 | 28,139 | 32,713 | 1,995 | 2,882
fees

Revenues from investments related 38,015 33,749 3,818 3,937 826 781
to underwriting accounts

Total Revenue 1,812,935 | 1,942,422 | 494,495 | 410,108 | 34,571 | 17,268
Less: Insurance policies Takaful 242,859 | 259,536 | 30,034 | 27382 - -
issuance cost fees

Excess of loss contributions 188,065 | 105,460 - - - -
Owners' equity share from takaful 1,639,668| 1,708,600 | 234,908 | 245,052 | 22,185 | 12,564
management operations

Other expenses 153,480 155,571 2,200 1,209 924 1,229
Total Expenses 2,224,072 | 2,229,167 | 267,142 | 273,643 | 23,109 | 13,793
Underwriting profit (411,137) | (286,745) | 227,353 | 136,465 | 11,462 | 3,475
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Fire and Properties

2017 2016 2017 2016 2017 2016 2017 2016 2017
D D D D JD JD JD D D

Liability

Medical

Other Classes

116,173 92,036 | 41,101 | 31,443 | 7372,418 | 4,859,945 | 178,575 | 142,338 | 16,616,616 | 14,171,277
31,638 4,337 1,274 | 31,703 | 6,070,768 | 3,886,996 | 177289 | 91,608 |14,079,758| 11,717,220
1,126,547 | 1,104,644 |124,458| 110,185 | 723,560 | 262,291 | 209,765 | 212,164 | 2,676,618 | 2,019,807
137506 | 150,349 | 6,884 | 7787 | 601,430 | 507217 | 144,227 | 53,451 | 1,587,541 | 1,376,673
30,335 32,776 1,978 | 2,276 | 46,925 34,325 5,746 5433 127,643 113,277
1,378,923 | 1,375,468 (173,147 | 119,988 | 2,673,565 | 1,776,782 | 361,024 | 321,778 | 6,928,660| 5,963,814
82,467 74,531 13,274 | 7940 | 163,502 | 139477 | 5,673 5,941 537809 | 514,807
52,000 52,000 - - - - - - 240,065 | 157,460
1,023,622 | 1,056,545 | 62,852 | 120,886 | 2,070,458 | 1,240,983 | 192,454 | 221,522 | 5,246,147 | 4,606,152
66,298 26,854 1,650 | 2,984 | 510,161 358,443 | 20,871 3,404 | 755,584 | 549,694
1,224,387 (1,209,930| 77,776 | 131,810 | 2,744,121 | 1,738,903 | 218,998 | 230,867 5,828,113
6,779,605
154,536 | 165,538 | 95,371 |(11,822)| (70,556) | 37,879 |142,026| 90,911 | 149,055 | 135,701
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement Of Contribution Revenues For Life Insurance Activities
For The Year Ended 31 December 2017 and 2016

2017 2016
JD JD

Written Contributions: JD JD
Direct Business 2,173,651 1,415,828
Voluntary re-insurers' 50,617 .
Gross Written Contributions 2,224,268 1,415,828
Less: Local re-insurers' share - -
Foreign re-insurers' share 1,533,257 1,024,874
Net Written Contributions 691,011 390,954
Add: Mathematical reserve - beginning of the year 348,829 -
Less: Re-insurers' share 258,386 -
Net mathematical reserve - beginning of the year 90,443 -
Less: Mathematical reserve - end of the Year 243,082 348,829
Less: Re-insurers' share 123,260 258,386
Net mathematical reserve - end of the year 119,822 90,443
Net earned revenue from written contributions 661,632 300,511
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First Insurance Company
A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan

Statement Of Paid Claims Cost For Life Insurance Activities

For The Year Ended 31 December 2017 and 2016

JD D
Paid Claims 1,629,353 520,833
Less: Local re-insurers' share - -
Foreign re-insurers' share 1,338,001 431,805
Net Paid Claims 291,352 89,028
Add: Outstanding claims reserve - end of the year 990,525 27,570
Less: Re-insurers' share 946,433 16,656
Net Outstanding Claims Reserve - End of the Year 44,092 10,914
Less: Outstanding claims reserve - beginning of the year 27,570 -
Less: Re-insurers' share 16,656 -
Net Outstanding Claims Reserve - Beginning of the Year 10,914 -
Net Claims Paid Cost 324,530 99,942
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First Insurance Company
A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan

Statement Of Underwriting Profit (Loss) For Life Insurance Activities

For The Year Ended 31 December 2017 and 2016

JD JD
Net earned revenue from written contributions 661,632 300,511
Less: Net claims paid cost 324,530 99,942
Add: Received commissions 10,013 2,026
Insurance policies takaful issuance fees 111,974 96,339
Revenue from investment related to underwriting accounts 7,589 4,424
Total Revenue 466,678 303,358
Less: Paid commissions - -
Owners' equity share from Takaful operations management 314,875 176,876
Other expenses 79,122 49,551
Total Expenses 393,997 226,427
Underwriting Profit 72,681 76,931
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement of Underwriting Revenue For General Insurance Activities
For the Year Ended December 31, 2017 and 2016

Written premiums

Direct operations - - - 46,795 - 38,754
Inward voluntary re-insurers' - - - - - (4,504)
Gross written premium - - - 46,795 - 34,250
Less: Local re-insurance premiums - - - - - 4,556
Foreign re-insurance premiums = . a 46,789 . 22,790
Net Written premiums - - - 6 - 6,904
Add: Unearned premiums reserve - - - - 100,293 - 2,411,207
beginning of the year

Less: Reinsurers' share - - - 93,274 - 2,392,706
Net unearned premiums reserve - - - - 7,019 - 18,501
beginning of the year

Less: Unearned premiums reserve - - - - - - 10,948
end of the year

Re-insurers' share - - - - - 10,947
Net unearned premiums reserve - - - - - - 1
end of the year

Net Revenues from Written - - - 7,025 - 25,404
Premiums
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Liability Medical Other Branches

42,638
- 89) | - | (44,989) - 2,079 - 88 - (5,084)
- - - - - (580) - - - 37,554
- 89) | - | (44,989) - 1,499 - 88 - 6,090
- - - - - 1,534 - - - 45,184
- 67) | - | (4712 - 296 . 88 - (13,720)
- 22) | - | (20,277) - (331) - - -

4,429,546

- | 8m | - |1886282| - 19,157 - 3,896 - 3,514,598
- | 7650 | - |1,000624| - 16,448 - 3,896 - 914,948
- | 1,061 | - | 885658 - 2,709 - - -

10,948
- - - - - - - - - 10,947
- - - - - - - - - 901,227
- | 1,039| - | 865,381 - 2,378 - - -
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement of Claims Cost fot General Insurance Activities
for the Year Ended December 31, 2017 And 2016

Motors Marine Fire and Other
Damages to
Properties
JD JD JD JD JD JD
Paid claims 28,510 39,312 - 124,473 8,164 | 1,346,696
Less: Recoveries 72,140 31,881 - - - 1,630
Local re-insurers' share - 2,680 - - - 30
Foreign re-insurers' share = = - 118,249 6,532 | 1,336,078
Net Paid claims (43,630) 4,751 - 6,224 1,632 8,958

Add: Outstanding claims reserve
- end of the year

Incurred and reported 75443 155,003 71,923 92,923 110,800 129,164
Incurred but not reported (IBNR) - - - 600 - 600
Less: Re-insurers' share 31,410 31,410 67,702 87,672 94,252 110,71
Recoveries - - - -
Net Outstanding Claims 44,033 123,593 | 4,221 5,851 16,548 19,053

Provision - End of the Year

Less: Outstanding claims reserve
- beginning of the year

Incurred and reported 155,003 405,500 | 92,923 160,689 129,164 | 1,006,504
Incurred but not reported (IBNR) . . 600 600 600 600
Less: Reinsurers' share - 31,410 31,410 87,672 152,650 10,711 983,876
beginning of the year

Recoveries - - - - - -
Net Outstanding Claims

Provision - Beginning of the Year 123,593 374,090 5,851 8,639 19,053 23,228
Net Cost of Claims (123,190) | (245,746) | (1,630) 3,436 (873) 4,783
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Liability Medical Other Branches Help Total

25,139 22,654 | 57080 | 1,734,841 - 2,403 - - 118,893 3,270,379
- 105 - - s 94 - - 72,140 33,710
- 2,555 - - - 572 - - - 5,837
21,250 17,707 | 36,390 | 1,127,772 = 1,430 = = 64,172 2,601,236
3,889 2,287 | 20,690 | 607,069 - 307 - - (17,419) 629,596
63,031 93,730 - 8,612 8,698 17,000 = = 329,895 496,432
- 100 - 28,536 - 1,250 - - - 31,086
11,821 40,613 = 24,146 6,535 13,614 = = 21,720 308,166
51,210 53,217 = 13,002 2,163 4,636 = = 118,175 219,352
93,730 91,810 8,612 106,119 17,000 10,210 - - 496,432 | 1,780,832
100 100 28,536 | 24514 1,250 1,250 - - 31,086 247,664
40,613 19,846 | 24,146 | 217,387 13,614 8,458 - - 308,166 1,413,627
53,217 72,064 | 13,002 | 133,846 4,636 3,002 - - 219,352 614,869
1,882 | (16,560) | 7,688 | 486,225 | (2,473) 1,941 - = (118,596) | 234,079
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First Insurance Company

A Public Shareholding Limited Company
Amman Hashemite Kingdom of Jordan

Statement Of Underwriting Profit (Loss) For General Insurance Activities
For The Year Ended December 31, 2017 And 2016

Fire and Other
Damages to
Properties

JD JD D JD D D

Net revenue from the written - - - 7,025 - 25,404
premiums

Less: Net paid claims cost (123,190) (1,630) 3,436 (873) 4,783
Add: Received commissions - - - 86,010 - 5224
Insurance policies issuance fees - - - 492 - 835
Total Revenue 123,190 | 245,746 | 1,630 90,091 873 26,680
Less: Cost of Insurance policies s s s . - (132)
issuance fees

Administrative expenses - - - - - -
related to underwriting

accounts

Administrative expense of 67,490 6,880 - 21,782 19,326 | 235,672
general insurance portfolio *

Other expenses - - - 323 - 942
Total Expenses 67,490 6,880 - 22,105 | 19,326 | 236,482
Underwritten (Loss) Profit 55,700 | 238,866| 1,630 67,986 | (18,453) | (209,802)

* The administrative expense of the general insurance portfolio were determined by the Shari’a
Supervisory Committee at 7.25% of the general and administrative expenses as of December 31,
2017 (17.5% as of December 31, 2016) and are distributed to the insurance branches according to the

compensation for each branch.
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Liability

Medical

Other Branches

- 1,039 - 865,381 - 2,378 - - - 901,227
1,882 | (16,560) | 7688 |486,225|(2,473)| 1,941 - - (118,596) 234,079

- (22) - - - 291 - 24 - 91,527

- s - 2,218 S 80 . . . 3,625

(1,882) | 17577 | (7688) | 381,374 | 2,473 | 808 - 24 118,596 762,300
= - = 106,691 = (76) = 1 = 106,484
59,510 | 3,964 | 135,123 | 303,597 . 421 . s 281,449 572,316

- 29 5,547 14,090 - 103 - 28 5,547 15,515
59,510 3,993 | 140,670 | 424,378 - 448 - 29 | 286,996 694,315

(61,392) | 13,584 |(148,358)|(43,004) | 2,473 360 - (5) |(168,400) 67,985
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement Of Underwriting Revenues For Life Insurance Activities
For The Year Ended 31 December 2017, 2016

life insurance

Written premiums

Direct operation - 298,699

Voluntary re-insurers' - .

Gross written premium - 298,699
Less: Local re-insurance premiums - 13,791

Foreign re-insurance premiums - 206,822
Net Written premiums - 78,086
Add: Mathematical reserve - beginning of the year - 78,245
Less: Reinsurers' share - 40,707
Net Mathematical reserve - beginning of the year - 37,538

Less: Mathematical reserve - end of the year - -

Less: Reinsurers' share - -

Net mathematical reserve - end of the year - -

Net revenues from written premiums - 115,624
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement Of Claims Cost For Life Insurance Activities
For The Year Ended 31 December 2017, 2016

life insurance

Paid Claims 15,786 423,006
Less: Local re-insurers' share 1,744 27,818

Foreign re-insurers' share 1,234 270,981
Net Paid Claims 2,808 124,207
Add: Outstanding claims reserve - end of the year 13,877 52,377
Less: Re-insurers' share 7,052 6,452

Net Outstanding Claims Reserve - End of the Year 6,825 45,925
Less: Outstanding claims reserve - beginning of the year 52,377 165,053
Less: Re-insurers' share 6,452 133,633
Net Outstanding claims reserve - beginning of the year 45,925 31,420
Net Claims Cost (36,292) 138,712
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First Insurance Company

A Public Shareholding Limited Company

Amman Hashemite Kingdom of Jordan

Statement Of Contribution Profit For Life Insurance Activities- General Insurance

For The Year Ended 31 December 2017, 2016

Net revenue from written premiums - 115,624
Less: Net paid claims cost (36,292) 138,712
Add: Received commissions - 2,729
Insurance policies issuance fees - 6,302
Total Revenue 36,292 (14,057)
Less: Paid commissions - 2,718
Administrative expense of general insurance portfolio * 37,370 74,026
Total Expenses 37,370 76,744
Net Underwritten (Loss) (1,078) (90,801)

* The administrative expense of the general insurance portfolio were determined by the Shari’a
Supervisory Committee at 7.25% of the general and administrative expenses as of December 31,
2017 (17.5% as of December 31, 2016) and are distributed to the insurance branches according to the

compensation for each branch.
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