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RCDI

Resources Company
for Development & Investment Fic

No :-08/2018

Date:- 29/03/2018

To: Amman Stock Exchange

Subject : Audited Financial Statements for the fiscal

year ended 31/12/2017

Attached the Audited Financial Statements of Resources Company for

Development & Investment pic for the fiscal year ended 31/12/2017.

Kindly accept our high appreciation and respect

Resources Company for

Development & Investment ric

General Director
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Ghosheh & CO. (Carlifiad Pubilic Accountants)
o s e Jabal Amman , 6ih Circle
16 Djibeuti St,

Your Professional Partners P.O.Box 540668

Amman 11134 |, Jordan
T. +862 {6) 5561293

F: +862 (6) 5561204
E: info@ghosheh.com

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders of
Resources Company for Development and Investment. (P.L.C)

Report on auditing the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Resources Company For Development and
Investment(P.L.C), which comprise of the consolidated statement of financial positions of December 31, 2017, and
the related consolidated statements of comprehensive income, consolidated Statement of owners' equity and
consolidated stalement of cash flows, for the year then ended, notes to the consolidated financial stalements and a
summary of significant accounting policies and other explanatory information.

In our opinion, the consolidated financial statements present fairly, in all material aspects, the consolidated statement
of financial position of Resources Company For Development and Investment (P.L.C). as of December 31,2017, and
its consolidated financial performance and consolidated cash flows for the year then ended are in accordance with
International Financial Reporting Standards.

Opinion Basis

We conduct our audit in accordance with International audit standards. Our responsibilities under those standards are
further described in Auditor’s Responsibilities for the audit of the Financial Statements. We are independent of the
company in accordance with International Standard Board Code of Ethics for professional accountants (“the code™)
and we have fulfilled our other ethical responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit
opinion.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant importance in our
auditing procedures that we performed to the consolidated financial statement. The basic auditing matters have been
addressed in our auditing workflow to consolidated financial standards as we do not express separate opinions.

Real Estate Investments

In accordance with International Financial Reporting Standards, the Company is required to test the impairment of
the carrying amount of the investment in the financial position and, if any indication of impairment exists,
impairment losses are recognized in accordance with the impairment policy. The subsidiary (Al-Ghalibyah Global
Investment Company) (republic of Sudan) L.L.C had re-evaluated real estate investments is shown as a revaluation
surplus of the real estate investments and has been recognized in the books as stated in the assurance paragraph. The
management assesses the impairment by the evaluation experts, if any, and its considered an important audit risk.

Financial assets designated at fair value through statement of other comprehensive income

In accordance with IFRS, the Company should classify the Company's listed shares that are traded in a hyper active
market as available-for-sale financial assets and are stated at fair value. If the Company has investments in unlisted
shares that are not traded in hyper active markets but are also classified as available-for-sale financial assets and
carried at fair value, management believes that fair value can be reliably measured.

Q Nexia
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Followed procedures within key audit matters

Real Estate Investments

The audit procedures included examining the control procedures used in the process of verification of existence and
completeness, and ascertaining that there is no impairment in value, through management assumptions, taking into
consideration the available external information on the risks of low real estate investments through a certificate of
assessment by accredited experts, we returned the revaluation surplus of real estate investments as described in the
third quarter in 2017, Thus, the surplus of the revaluation of real estate investments amounting to JD 5,393,895 was not
recognized. This led to a reduction in real estate investments, as well as a reduction in net shareholders' equity in the
same value, as shown in (Note 13)

Financial assets designated at fair value through statement of other comprehensive income

The audit procedures included examining the control procedures used in the process of verification of existence and
completeness, It was ascertained that the financial assets were recorded at fair value through verification of the closing
price of the ASE. The number of shares was also confirmed by the support of the SDC. Ascertaining of the unlisted
investments in the Amman Financial Market by supporting the number of shares invested and checking the closing
price through the foreign exchange markets.

Emphasis of matter

The Company has consolidated the financial statements of Al Gharabia Global Investment Company Limited (the
Republic of Sudan) as of December 31, 2017 in accordance with the requirements of the Standard based on financial
statements prepared by another auditor, which included real estate investments belonging to the Company and not held
for sale. by the name of the company, the majority of the investment limited liability (Republic of Sudan), and included
surplus revaluation of its real estate investments amounting to 60,862,000 Sudanese pounds, equivalent to 5,393,895
JD according to international accounting standard (40), real estate investment. The company returned the revaluation
surplus of real estate investments as described in the third quarter in 2017, thus, the surplus of the revaluation of real
estate investments amounting to JD 5,393,895 was not recognized. This led to a reduction in real estate investments, as
well as a reduction in net shareholders' equity in the same value, as shown in (Note 13)

Other Matter
The financial statements of the subsidiary (Al Gharabia Global Investment Limited Liability Company (Republic of
Sudan)) as of December 31,2017 were audited by another auditor and issued its unqualified report March 28, 2018.

Other information
The management is responsible for other information. This includes other information reported in the annual report, but
not included in the consolidated financial statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on consolidate financial statements we are obliged to review these other information, and while
that, we consider the compatibility of these information with their consolidated financial statements or with the
knowledge that we gained through audit procedure or seems to contain significant errors. If we detected based on our
audit, the existence of significant errors in the information, we are obliged to report this fact. Regarding this, we have
nothing to report.

Management and individuals responsible of governance about the consolidated financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards. And for such internal contral, management is determined
to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s ability to continue
as a Going Concern, disclosing, as applicable, matters related 10 Going Concern and using the Going Concern basis of
accounting. Unless the management either intend to liquidate the company or to cease operations or have no realistic
alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of consolidated financial
statements.
2
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Certified public accountant responsibility
Our objective is to obtain reasonable assurance about whether the Financial Statements are free from material
misstatement, whether due to fraud or error ,and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with International audit standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and or considered material if, individually or in the aggregate, could
reasonably be expected to influence the economic decision of users taken on the basis of these consolidated
Financial Statements.

As part of an audit in accordance with The International Standards on Auditing, we exercise prafessional
Judgment and maintain professional skepticism throughont the audit. We also:

Identify and assess the risks of material misstatement of the consolidated Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and, based on
the audit evidence obtained, whether a material unceriainty exists related to events or conditions that may cast
significant doubt on the Company's abilily to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated Financial Statements or, if such disclosures are inadequate, we'll modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditor's Report. However, future
events or conditions may cause the Company lo cease 10 continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated Financial Statements, including the
disclosures, and whether the consolidated Financial Statements represent the underlying transactions and events in
a manner that achieves Fair Presentation.

We communicated with audit committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Legal requirements report

The Company maintains proper books and records of accounts which are in compatible with the accompanying
financial statements and the accompanying consolidated financial statements and the consolidated financial
statements and we recommend to approve the financial statements.

Amman-Jordan

cense No.(496) March 28, 2018
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED FINANCIAL POSITION
AS OF DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

December  December 31, January 31,

Note 31,2017 2016 (restated) 2016 (restated)
ASSETS
Non-current assets
Property and Equipment 4 - - -
Real Estate Investments 5 1,994,062 1,994,062 1,994,062
Investment in financial assets designated at fair value
through statement of other comprehensive income 6 2,695,218 2,810,581 3,092,409
Total non-current assets 4,689,280 4,804,643 5,086,471
Current assets
Due from Related Party 10 6,224 12,191 15,067
Other Account Receivables 93,667 8,861 3,749
Cash and Cash Equivalent 30,246 3,388 -
Total current assets 130,137 24,440 18,816
TOTAL ASSETS 4,819,417 4,829,083 5,105,287
LIABILITIES AND OWNERS’ EQUITY
Owners’ equity
Shares Capital 1 11,000,000 11,000,000 11,000,000
Statutory Reserve 7 231,423 225,934 225,934
Voluntary Reserve 7 709,319 703,830 703,830
Fair value Reserve (3,604,804) (3,520,609) (3,312,113)
Changes in Foreign Currencies Translation Resulted from
Consolidating the Financial Statements of a foreign
Subsidiary (2,272,334) (2,255,076) (2,214,754)
Accumulated Losses {3,333,569) (3,377,481) (3,349,742)
Total shares holders' equity 2,730,035 2,776,598 3,053,155
Non- controlling interest 1,051,680 1,055,005 1,092,731
Total owners’ equity 3,781,715 3,831,603 4,145,886
Current liabilities
Accrued Expenses and Other Payables 8 486,363 445,447 408,568
Account Payables 9 551,339 552,033 550,833
Total current liabilities 1,037,702 997.480 959,401
TOTAL LIABILITIES AND OWNERS’ EQUITY 4,819,417 4,829,083 5,105,287

Chairman of Board of Dircctors General Director Chief Financial Officer

The accompanying notes are an integral part of these consolidated financial statements
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT

(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED INCOME STATEMENT

FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017

{EXPRESSED IN JORDANIAN DINAR}

General and administrative expenses
Dividends Revenues
Profit \ (Loss)of the year

Profit \ (Loss) Attributable to:
Equity holders of the parent
Non-controlling interests

Profit\ (Loss) per share:
Profit \ (Loss) per share-JD/Share

Weighted average of outstanding shares

Note 2017 2016
11 {70,739) (70,321)
139,562 45,178

68,823 (25,143)

54,890 (27,739)

13,933 2,596

68,823 {25,143)

0,004 {0,003)

11,000,000 11,000,000

The accompanying notes are an integral part of these consolidated financial statements
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR}

2017 2016
Profit \ (Loss) for the year 68,823 (25,143)
Other comprehensive income items:
Total comprehensive income transferred to accumulated
losses 68,823 (25,143)
Change in Fair value reserve (84,195) (208,496)
Changes in Foreign Currencies Valuation Resulted from
Consolidating the Financial Statements of a Subsidiary (17,258) (40,322)
Total comprehensive income for the year (32,630) (273,961)
Comprehensive Income for the year due to:
Equity holder of the parent (46,563) (276,557)
Non-controlling interest 13,933 2,596
(32,630) (273,961)

The accompanying notes are an integral part of these consolidated financial statements
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT

(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED CASH FLOWS
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Profit % (Loss) of the year

Adjustments for Profit \ (Loss) of the year:
Changes in operating assets and liabilities:
Other receivables

Due from Related Party

Accounts Payable

Accrued Expenses and Other payables
Cash available from operating activities

INVESTING ACTIVITIES

Change in financial assets designated at fair value through other
comprehensive income

Net cash available from investing activities

FINANCING ACTIVITIES

Non-controlling interest

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, January 1

CASH AND CASH EQUIVALENTS, DECEMBER 31

The accompanying notes are an integral part of these consolidated financial statements
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2017 2016
54,890 (25,143)
(84,807) (8,442)
5,968 6,206
(694) 1,201
40,916 36,878
16,273 10,700
31,168 73,332
31,168 73,332
(20,583) (80,644)
(20,583) (80,644)
26,858 3,388
3,388 -
30,246 3,388
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Resources Company for Development and Investment Company is a public shareholding company, which is the
result of the merge of AL-Maward for Development & Investment Company Ltd and Resources for Qualified
Industrial Zones Company PLC the process of merge has been completed on October 10, 2004 right afier the
approval of the minister of industry and trade. According to article (238) of Jordanian corporation law no. 22 of
1997 and its amendment, the assets and liabilities of both companies have been transferred to the resulting
company of the merge which is considered legal successor for both merged companies in their all assets and
liabilities. The capital of the company has been assigned to be JD 11,000,000 divided into 11,000,000 shares
each forJD 1.

The company resulting from the merge was registered on January 1, 1983 under registration no. (189} at the
ministry of industry and trade.

The main activity of the company is to develop and construct the infrastructure of land and real estate in various
types of organization for the account of the company or others, purchase and improvement of land, develop it,
improve it, invest and exploit its resources and prepare it to invest in all aspects of real estate investment,
including agricultural and industrial fields, Development, investment and organize of industrial cities, QIZs and
private free zones, including the establishment, development, preparation and organization of the infrastructure
of these cities and the QIZs and free zones, Including ready buildings, hangars, sale or leasing, or regulation of
their exploitation by third parties,

Investment of groundwater management, artesian wells, etc., and the sale and distribution of water, and the
extraction of water conditioning and the manufacture of water bottles and others.

The company's business center
The financial statements as of December 31, 2017 on the Company's financial statements:

Percentage Share Capital

Subsidiary of Equity Place of

Company and votes registration Main activity
Global Majority 25,876 Republic of Sudan  Different investments
For Investment Co. 50%

(L.t.d)

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but not yet effective and
the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments Janvary 1,2018
(IFRS) No.l15-Contract Revenues January 1,2018
(IFRS) No.16 — Leases January 1,2019

Board of directors of the company expects that the application of these standards and interpretations will
not have a substantial impact on the Company's financial statements.
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying of consolidated financial statements has been prepared in accordance with the International
Financial Reporting Standards.

Basis of preparation
These financial consolidated statements, were presented in Jordanian Dinar as the majority of transaction, The
Company recorded the Jordan Dinar.

The consolidated financial statements have been prepared on historical cost basis, except financial instruments and
investments in real states are designated at fair value. The following is a summary of significant accounting policies
applied by the Company.

Basis of financial statements consolidation

The consolidated financial statements incorporate the financial statements of Resources Company for Development and
Investment and the subsidiary controlled by the Company.
Control is achieved where the Company:

¢ Ability to exert power over the investee,
* Exposure, or rights, to variable returns from its involvement with the investee,
» Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described in the accounting policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control over the investee when the
voting rights sufficient to give it the ability to direct and run relevant activities of the investee individuaily.

When The Company reassesses whether or not it controls an investee, it consider all the relevant facts and
circumstances which includes:

¢ Size of the holding rights relative to the size and ownership of other vote holders

¢ Potential voting rights, others vote-holders, and Other parties

* Other contractual rights

* Any additional facts and circumstances may indicate that the company has, or does not have, the current ability to
direct the activities related to the time needed to make decisions, including how to vote at previous shareholders
meetings.

The consolidation process begins when the company's achieve control on the investee enterprise (subsidiary), while
that process stops when the company's loses control of the investee (subsidiary). In particular revenues and expenses of
subsidiaries acquired or disposed of during the year are included in the consolidated income statement, and the
consolidated comprehensive income statement from the effective date of acquisition and up to the effective date of
which it loses control of a subsidiary Company,

The profit or loss and each component of other comprehensive income elements distributed on the company's owners
and owners of non-controlling interests, total comprehensive income for the subsidiary distributed to the owners of the
company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balances.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into
line with those used by the parent company.

All intra-entity transactions, balances, income and expenses are eliminated in full on consolidation.
10
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Financial assets designated at fair value through statement of other comprehensive income

The Company's listed shares that are traded in an active market are classified as available-for-sale
financial assets and are designated at fair value. The Group alsc has investments in unlisted shares not
traded in AFS has active markets but is also classified as available-for-sale financial assets at fair value
because management believes that fair value can be measured reliably. Gains and losses arising from
changes in fair value are included in other comprehensive income and are added to the cumulative
changes in fair value of equity investments except for impairment losses that are included in profit or loss.
If the investment is disposed of or is impaired, the cumulative gain or loss previously recognized in the
investment revaluation reserve is included in the income statement

Any available-for-sale investment income is recognized when the Company has the right to receive
payment of dividends on those investments,

Revenues
Revenue from sales is recognized when the invoice is issued and appears in net after discount.

Expenses

General and administrative expenses include direct and indirect costs which are not specifically part of
production costs as required under Generally Accepted Accounting principles, Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts payable and accruals
Accounts payable are designated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

The Decline in value of the financial assets
On date of each consalidated statemnent of financial position, values of the financial assets have been
reviewed, to determine if there is an indication to decline in its value,

As for the financial assets such as trade accounts receivable and assets was evaluated as individual not
low-value, to be evaluated for the decline in the value on a collective basis, The substantive evidence for
decline in portfolio of the accounts receivable may include the past experience about the collection of
payments, And the increase in the number of the late payments portfolio (which it's beyond the rate of
borrowing) also it can includes the significant changes in the international and local economic conditions
that are related with non-collection of accounts payable.

The reduction in the listed value of the financial assets is the amount of loss decline of value directly, And
this is for all the financial assets except the trade accounts receivable as the listed value had been reduced
by provisions accounts, When is one of the accounts receivables are non-collected then write off the
amount of this debt and the equal amount from account of provisions,

The changes in the listed value for the provisions account recognized in the consolidated statement of
comprehensive income,

As for the ownership equity instruments which are available for sale, decline losses are not closed in the
recognized value in the consclidated income statement, However any increase in the fair value become
after decline loss has recognized directly in consolidated owner's equity statement.

11
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

De-Recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended, or substantially all the risks and benefits of the ownership to another
firm. In the case of the company doesn't transfer or retain substantially risks or benefits of the ownership and
continue in control of the transferred assets, the company in this case recognize it's retained share in the
transferred assets and the related liabilities in the limits of the amounts expected to be paid. In the other case,
when the company retained substantially all risks and benefits of ownership of the transferred assets, the
company will continue 1o recognize the financial assets.

Property and equipment

Property and equipment are designated at cost less accumulated depreciation. Expenditure on maintenance
and repairs are expensed, while expenditure for betterment is capitalized. Depreciation is calculated on a basis
of the estimated useful lives of the applicable assets using the straight line method. The estimated rates of
depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furniture %10
Computers %20
Decorations %20
Office and electrical equipment %15

The review of the useful life and depreciation method is done on a regular basis to ensure that the depreciation
method and period match with the expected economic benefits of property and equipment.

Impairment test is performed for property and equipment in the statement of financial position when any
events or changes occur in circumstances that show that this value may not be recoverable. In case of any
indication of impairment, impairment losses are calculated based on the policy of the impairment of the assets.

When any subsequent elimination of property and equipment, the resulted value of the gains or losses arising
are recognized, this represents the difference between the net disposal proceeds and the value that appears out
of property and equipment in the consolidated balance sheet, gross profit and loss.

Use of estimates

Preparation of the financial statements and application of the accounting policies require the Company’s
management to perform estimates and judgments that affect the amounts of the financial assets and liabilities,
and disclosures relating to contingent liabilities. These estimates and judgments also affect revenues, expenses,
provisions and changes in the fair value shown within comprehensive income. In particular, management is
required to issue significant judgments to estimate future cash flows and their timing. The above ~mentioned
estimates are based on several assumptions and factors with varying degrees of estimation and uncertainty. The
actual results may differ with estimates cause of change in future conditions and circumstances.

The segment reporting

The business sector is a group of elements in the company that are unique to the risks and rewards that
distinguishing them from others and share in the supplying and perform of products or services. This is known
as the operational sector or share in the performing of services within a specific economic environment subject
to risks and returns that differ from those related to sectors in economic environments, Known as the
geographical area. The current activity of the Company accounts of investment in financial assets within the
Kingdom and in the sister Republic of Sudan.
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

The decline in value of the non-current assets

In the date of each the financial position statement the company reviews the listed values for its assels to
specify if there is an indication to be decline losses of the value. If there is an indication to that, the recoverable
amount of the asset will be astimated to determine the loss of decline in the value if it be. In case, in ability to
estimate the recoverable amount of specific asset. The company estimate the recoverable amount for unit
producing of cash that related in the asset itself. when there is ability to determine basis of distribution that is
fixed and reasonable, the joint assets distribute to units producing of cash that related in the same asset. or it
distribute to smallest group from units producing cash that it able to determine basic of distribution fixed and
reasonable for it.

The recoverable amount is the fair value of asset minus the cost of sale or value in use whichever is higher,

In case, the recoverable amount {or the unit producing of cash) is lower than the listed value, reduce the
listed value for asset (or unit producing of cash) to the recoverable amount. Losses of the decline recognize
directly in the comprehensive income statement except the asset is re-evaluated then record losses of the
decline as reduction from re-evaluation provision.

In case, recovery losses for decline of the value, Increase the listed value of asset ( or unit producing of cash )
to the fair value of recovery as not to increase the adjusted listed value of asset (on unit producing of cash ) as
if it had not been calculating the losses of the value decline in the previous years. Recording recovery of losses
in value decline directly either in the profit or the loss except the asset had been recording in the re-evaluation
value. In this case, record recovery of losses in value decline as increase in the re-evaluation provision.

Provisions

Provision are recognized when the company has an current (legal or expected) results from obligation at the
date of the financial statements as a result of past events, and the cost to settle the obligation are both probable
and measured reliably. The amount recognized as a provision is the best estimate of the consideration required
to settle the preset obligation at the financial statements date, taking into consideration the risks and
uncertainties surrounding the obligation where a provision is measured using the estimated cash flows
estimated to settle the present obligation, its carrying amount is the present value of these cash flow.

Accounts receivable is recognized as assels in case of receiving the amounts in certain and the value can be
measured reliably

Offsetting

Financial assets and financial liabilities are only offset and the net amount is reported in the statement of
financial position when there is a legally obliged right to set off the recognized amounts and the company
intends to either seitle on a net basis, or to realize the asset and settle the liability simultaneously.

Income Tax

The Company is subject to Income Tax Law and its subsequent amendments and the regulations issued
by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis,
Income Tax is computed based on adjusted net income, According to International Accounting Standard
number (12), the company may have deferred taxable assets resulting from the temporary differences
between the accounting value and tax value of the assets and liabilities related to the provisions, these
assets are not shown in the periodic financial statements since it's immaterial.

Leasing Contracts
Leasing contracts are classified as Capital lease if any risks and rewards of ownership are transferred to
the leasee, otherwise it is classified as operational contracts.

Foreign currency translation
Foreign currency transactions are translated into Jordanian Dinar at the rates of exchange prevailing at the
time of the transactions, Monetary assets and liabilities denominated in foreign currencics at the periodic
financial position date are translated at the exchange rates prevailing at that date, Gains and losses from
seitlement and translation of foreign currency transactions are included in the consolidated
comprehensive income statement.
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

When the financial statements of subsidiaries outside are consolidated with the Parent Company's
financial staternents, the assets and liabilities of these companies are translated to the Jordanian Dinar at
the prevailing rates at the end of the year. The income and expenses are translated on the basis of the
average price for the period unless the exchange rates are accepted The prevailing exchange rates are used
at the year end. The resulting exchange differences, if any, are included in the consolidated equity.

4. PROPERTY AND EQUIPMENTS

Changes in Foreign
Currencics Valuation
Resulted from
Consolidating the Financial
January 1 Additions __ Disposal _Statements of a Subsidiary _ December 31

Cost:

Furniture 9,173 - - - 9,173

Computers 11,560 - - - 11,560
Decoration 1,887 - - - 1,887

Office and Electricity Tools 5,899 - - - 5,899

Total cost 28,519 - - - 28,519

Depreciation:

Furniture 9,173 - - - 9,173
Computers 11,560 - - - 11,560
Decoration 1,887 5 S = 1,887
Office and Electricity Tools 5,899 - - - 5,899
Total depreciation 28,519 - - - 28,519

Book value at January | -

Book value at December 31 -

5. REAL STATE INVESTMENT

The investment property item includes land belonging to the Al-Ghalibyah Global Investment Company
Lid (Republic of Sudan) and is not held for sale, but at the end has been entitled to the Sudanese Ministry
of Health for the establishment of a hospital for Al-Ghalibyah Global Investment Company (Sudan).

The revaluation of this land resulted in a surplus of 60,862,000 Sudanese dinars (JD 5,393,895). The
management of the Company returned the revaluation surplus of the real estate investments during the
third quarter of 2017. Consequently, the revaluation surplus of the real estate investments had not been
recognized amounted to {JD 5,393,895). This led to a reduction in real estate investments, as well as a
reduction in net shareholders' equity in the same value, as shown in (Note 13). During 2016, the land was
evaluated by authorized real estate appraisers.

14
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
{(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
{(EXPRESSED IN JORDANIAN DINAR)

6. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH STATEMENT
OF OTHER COMPREHENSIVE INCOME

The details in this item according to IFRS 9 are described follow:

A- Investments inside the Hashemite kingdom of Jordan 2017 2016
Investment in Jordan Capital Bank (P.L.C) 959 1,008
Investment in med gulf insurance Co. (P.L..C) 178,079 156,840
Investment in SPIC (P.L.C) 2,704 3,741

181,742 161,589

B- Investments outside the Hashemite kingdom of Jordan

Investment in Animal Resources Bank (P.L.C) (Sudan)(Note-10) 246,906 382,422

246,906 382,422

C- Investments Unlisted inside the Hashemite kingdom of Jordan

Investment in Arab world for education CO. {L.t.d) 2,266,570 2,266,570
2,266,570 2,266,570
2,695,218 2,810,581
7. RESERVES

Statutory reserve:

In accordance with the Companies’ Law in the Hashemite Kingdom of Jordan and the Company's Article
of Association, the Company has established a statutory reserve by the appropriation of 10% of net
income until the reserve equals 25% of the capital. However, the Company may, with the approval of the
General Assembly continue deducting this annual ratio until this reserve is equal to the subscribed capital
of the Company in full. This reserve is not available for dividends distribution. After exhausting the other
reserves, the General Authority may, at an extraordinary meeting, decide to extinguish its losses from the
amounts collected in the compulsory reserve account, provided that it is rebuilt in accordance with the
provisions of the said law.

Voluntary reserve:

In accordance with the Companies' Law in the Hashemite Kingdom of Jordan and the Company's Article
of Association, the Company can establish a voluntary reserve by and an appropriation of no more than
20% of net income based on the board of directors suggestions, This reserve is available for dividends
distribution till the approval of the Company's General Assembly.

8. ACCRUED EXPENSES AND OTHER LIABILITIES

2017 2016

Accrued expenses 18,607 14,591
Employee's payables 212,967 176,067
Social security deposit 1,186 1,186
Scientific Research Support Fund 22,593 22,593
University fees 22,593 22,593
Potential commitment provision 208,000 208,000
Others payable 417 417
486,363 445,447

15



]

Pl

e ——

P e

S el

a—

RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

9. ACCOUNTS PAYABLE
2017 2016
Account Payables 434,251 434,252
Due to related parties * 117,088 117,782
551,339 552,033

* The balance due to a related party represents the amount due to Mr. Hussein Ghalib Kubba (Chairman)

of the financing of the administrative and general expenses of the Company.

10. TRANSACTIONS WITH RELATED PARTIES

On June 13, 2010, the Company entered into an agreement with Mr. Hussein Ghalib Kubba (Chairman)
whereby 84,000,000 shares of the company (Al-Ghalibyah Global Investment Company —Republic of
Sudan-), the majority of the limited liability investment (Sudan) owned by the Sudan Animal Resources
Bank, were purchased at § 4,753,500, An agreement of Purchase of 50% of the net interest in the majority
of Global Investment Limited Company owned by Mr. Hussein Ghalib Kabbah (Chairman) for US §
4,665,000,

Under the terms of the agreement, Mr. Hussein Ghalib Kabbah (Chairman) has the right to repurchase
the shares of the Bank and the majority share of the Global Investment Company at the same purchase
price within 24 months from the date of the agreement plus 2% per annual as interest on the dollar
amount, Interests is calculated monthly.The right to repurchase expired on June 13, 2012,

11. GENERAL AND ADMINISTRATIVE EXPENSES

2017 2016

Wages and Salaries 36,900 38,400
Rent 6,000 6,000
Governmental fees 13,500 13,500
Legal and professional fees 5,220 5,220
Cleaning 3,000 3,000
Meeting expenses 1,477 2,050
Stationery and prints 955 17
Post , telegraph and telephone 558 -
Miscellaneous 3,129 2,134
70,739 70,321

12. INCOME TAX

The Company ended its relationship with the Income and Sales Tax Department until 2010 and an income
tax of JD 163,658 has been charged to the Company. A provisien for potential liabilities was made by the
Company's management in previous years covering the value of this amount.

As for years 2011 and 2012, it's under audit.

As for the years 2013, 2014 and 2016 the Company has submitted the self-assessment tax statement to the
Income and Sales Tax Department and has not been audited by the Department until the date of the
consolidated financial statements.

As for the year 20135, the self-assessment was accepted by the Income and Sales Tax Department without
modification according to the sample system.
16
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

13. RESTATEMENT OF 2016 FINANCIAL STATEMENTS

The financial statements for 2016 were restated as a result of the return revaluation surplus of real estate
investments amounting to 60,862,000 Sudanese pounds, equivalent to 5,393,895 JD for the third quarter
of 2017. Consequently, the surplus of revaluation of real estate investments amounting to 5,393,895 ID
was not recognized.

As a result of the mentioned restatements, the Company's consolidated financial statements for the year
2016 have been restated. The balances of the adjusted accounts of the Company's consolidated financial
statements as at 31 December 2016 are as follows:

Before Restatement After Restatement

Real Estate Investments 7,387,957 1,994,062
Real Estates Revaluation Reserve of a Foreign Subsidiary 5,393,895 -
Changes in Foreign Currencies Translation Resulted from

Consolidating the Financial Statements of a Subsidiary (4,952,024) (2,255,076)
Noan-controlling interest 3,751,952 1,055,005

14. THE LEGAL STATUS OF THE COMPANY

Cases raised by the company:
There are raised by the company on other parties amounted by JD 163,658.

Cases raised on the company by others:
There are cases raised on the company by other parties amounted by JD 43,425,

15. FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, securities, and include accounts payable, credit
facilities and loans and other financial liabilities.

First level: the market prices announced in active markets for the same financial instruments.

Second level: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the markel.

Third level : assessment methods based on inputs affect the fair value cannot be observed directly or
indirectly in the market.
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

December 31, 2017 level one Second Level third level Total

Financial assets designated at
fair value through statement of
comprehensive income - - -
Financial assets designated at
fair value through statement of

other comprehensive income 428,648 2,266,570 - 2,695,218
428,648 2,266,570 - 2,695,218
December 31, 2016 Jevel one Second Level third level Total

Financial assets designated at
fair value through statement of
comprehensive income - - -
Financial assets designated at
fair value through statement of
other comprehensive income 544,011 2,266,570 - 2,810,581

544,011 2,266,570 - 2,810,581

The value set out in the third level reflects the cost of purchasing these assets rather than its fair value due
to the lack of an active market for them, this is the opinion of Directors that the purchase cost is the most
convenient way to measure the fair value of these assets and that there was no impairment.

Capital Management Risks

The Company manages its capital to make sure that the Company will continue when it is take the highest
return by the best limit for debts and shareholders’ equity balances. The Company's strategy has not change
from year 2016.

Structuring of Company's capital includes the shareholder’s equity in the Company which includes capital,
reserves, Accumulated change in fair value reserve, re-evaluation of real states investment and company share
from difference from translation of currencies for subsidiary and accumulated loses as listed in the
consolidated owners’ equity statement,

Financial Risks Management
The Company’s activilies might be exposing mainly to the followed financial risks:

Foreign currencies Risks Management
The company doesn’t expose to significant risks related with the foreign currencies changing, so there is no
need to effective management for this exposed,

Interest Price Risks Management

Risk related to interest rate result mainly from borrowing money at floating interest rates and short term
deposits at fixed interest rates. The company doesn’t expose to interests rate risks due to non-existence of
borrowings until the date of consolidated financial statemenis.

Sensitivity of the statement of comprehensive income is the impact of the assumed changes possible prices of
interest on the profit of the Company for one year and it is calculated based on the financial liabilities which
carry variable interest rates at the end of the year.

Other prices risks

The Company exposes to price risks resulting from its investments in owners' equity to other companies. The
Company keeps investments in other company’s owner's equity for strategic purposes and not for trading
purposes.

The Company has no trading activity in those investments.

18
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RESOURCES COMPANY FOR DEVELOPMENT AND INVESTMENT
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Sensitivity analysis of the owner investments prices
Sensitivity analysis followed based on the extent that the Company exposed to investments prices risks in
owner's equity of other companies at the date of the financial statements.

In case investments prices in owners' equity of other companies higher/ lower in rate 5%:-

The Company's owners’ equity reserves become higher/ lower in JD 134,761 (: 2016 higher/ lower in JD
140,529) is resulting to company's portfolio which is classified monetary assets stated at fair value in the other
comprehensive statement,

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses, However, there are no any
contracts with any other parts so the Company doesn't expose to different types of the credit risks,

The credits risks that are resulting from the cash money are specific because the parts that are dealing with it
are local and global banks have good reputations and have been controlled from control parties.

The amounts had listed in the financial statements data represents the highest credit risk expose to the trade
accounts receivable and to the cash and cash equivalent.

Liquidity Risks Management

Board of directors is responsible for management of liquidity risks to manage the cash requirements, short,
medium and long term liquidity. The Company managed the liquidity risks through controlling the future cash
flow that evaluated permanently and correspond the due dates of monetary assets and liabilities.

The following table represents the contractual obligations to non-derivative financial liabilities.

The table has prepared on the undiscounted cash flows to the financial liabilities basis according to the early
due dates that may require from the Company to pay or receive.

The table below contains cash flows for major amounts and interests.

Year or less More than one year Total
2017
instruments without interest 1,037,702 - 1,037,702
instruments with interest - - -
Total 1,037,702 - 1,037,702
2016
instruments without interest 997,480 - 997.480
instruments with interest - - -
Total 097,480 - 997,480
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FOR THE FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

16. SECTORIAL INFORMATION

The company is currently working in the investment sector in the financial assets within the geographical

sectors within the Kingdom and outside the Kingdom in the Republic of Sudan.

The details of revenue and profit of the Company's operating sectors are as follows:-

Sector's revenue

Sector's profit \ {losses)

Investments inside the kingdom - -
Investments outside the kingdom - -

2017 2016 2017 2016
54,890 (27,739)
13,933 2,596
68,823 (25,143)

Total - G

The total assets and liabilities of the Company are as follows:-
Sector's assets

Sector's liabilities

2017 2016{restated} 2017 2016
Investments inside the kingdom 2,713,807 2,715,870 1,035,452 994,277
Investments outside the kingdom 2,105,610 2,113,213 2,250 3,203
Total 4,819,417 4,829,083 1,037,702 997,480

17-APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements for the year ended 31 December 2017 were approved on March 28,
2018 and approved for publication. These financial statements require the approval of the General

Assembly of Shareholders.

18. COMPARTIVE FIGURES

Certain figures for 2016 have been reclassified to confirm presentation in the current year 2017.
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