3 i 1§ il D] I B Dhaial b

Sl o =2017N6T ¢ A S
MOV BHNE S SR

C)g-ﬂ):l.:l.an OLAB a..a‘)ﬁ/a.ih.dl

3;!-':-1 ; ‘.;S)-J"\-&'i‘ N ;!-.—-"1"'—‘3\_35_)- ’...43‘3' i._'....a..u.a..q"';_n..a_'a !

-

201719130 3 LS

llitsnfl)"é‘f' ;1'“_5_ J.,r“':_‘ (= ,

AN alaua iy
Pt

Tt
—_—

sgan gl daaa ygiSall

l beu 2U) T anr e 23
Losan G ) 32
wﬁukﬁa’*‘ "5"‘"“'“

Q‘ gusnué

AW s TN
Jﬁmmbﬁ'

0SS
L* I T .,e..—ut
g

Aanter  Tedefa. tEtb2 3 2033080 - A0 Box: 2471

iy
st waliy

W) Satiati il .
Joreder: - Rl o+ B4 BEGAATO - Tax + 652 5 KAATHIA 5 ;.‘::“
Jhaan wna Sl ew oo S




SALAM INTERNATIONAL TRANSPORT
AND TRADING COMPANY
(A PUBLIC SHAREHOLDING | IMITED COMPANY)
AQABA - JORDAN
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
FOR THE MONTHS ENDED
SEPTEMBER 30, 2017 TOGETHER
WITH THE REVIEW REPORT




SALAM INTERNATIONAL TRANSPORT
AND TRADING COMPANY

e e e AT I T

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AQABA - JORDAN
SEPTEMBER 30, 2017

TABLE OF CONTENTS

Review Report

Condensed Consolidated Interim Statement of Financial Position
Condensed Consolidated Interim Statement of Income

Condensed Consolidated Interim Statement of Comprehensive Income
Condensed Consolidated Interim Statement of Changes in Owners’ Equity
Condensed Consolidated Interim Statement of Cash Flows

Notes to the Condensed Consolidated Interim Financial Statements



DeIOitte. Deloitte & Touche (M.E.)

Jabal Amman, 5% Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report on the Condensed Consolidated Interim Financial Statements

AM \ 81552

H.E. The Chairman and Members of the Board of Directors
Salam International Transport and Trading Company
Public Shareholding Limited Company

Agaba - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Salam International Transport and Trading Company (a Public
Shareholding Limited Company) as of September 30, 2017 and the related condensed
consolidated interim statements of income and comprehensive income, changes in owners’
equity and cash flows for the nine -month period then ended, and a summary of significant
accounting policies and other explanatory information. Management is responsible for the
preparation and fair presentation of these condensed consolidated interim financial
statements in accordance with International Accounting Standard No. (34) Relating to
Interim Financial Reporting. Our responsibility is to express an opinion on these condensed
consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Company. A review of condensed consolidated interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit,
Accordingly, we do not express an audit opinion.
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Basis of Qualified Conclusion

1. We were unable to obtain sufficient appropriate evidence about the carrying amount
of the due from the Housing and Urban Development Corporation against the “Decent
Housing for Decent Living” Project in the amount of around JD 9 million as of
September 30, 2017 and December 31, 2016 which include an amount of around JID
3.1 million was booked as deferred income and due to developers at end of 2014 along
with capitalized interest in an amount of JD 300k and  due to the related projects
developers shown as part of accounts payable in the amount of around D 2.5 million
due to not reaching to a final settiement with the Housing and Urban Development
Corporation and not finalizing the court procedures till that date. Consequently, we
were unable to determine whether any adjustments to these amounts were necessary.-

2. Included in the fixed assets and inventory shown in the condensed consolidated interim
statement of financial position asset amounted to around JD 1.1 million as of
September 30, 2017 (around ID 1.2 million as of December 31, 2016) that have not
been impaired in accordance with International Accounting Standard 36 Impairment of
assets. It is not possible to determine with reasonable certainty the exact value of the
impairment as the Company has not performed an impairment review. In these
circumstances, we are unable to quantify the effect of the departure from the
accounting standard.

Qualified Conclusion

Based on our review, except for the possible impact for the matters described in the
paragraphs (1 & 2) stated in the “Basis of Qualified Conclusion” paragraph, nothing has
come to our attention that cause us to believe that the accompanying condensed
consolidated interim financial statements are not prepared, in all material respects, the
condensed consolidated interim statement of financial position of Salam International
Transport and Trading Company (a Public Shareholding Limited Company) as of
September 30, 2017 and it's condensed consolidated interim financial performance, cash
flow for the period ended in that date in accordance with International Accounting Standard
(34) relating to interim financial reporting.

Emphasis of Matter
Without further qualifying our conclusion, we draw attention to the following:

1. As stated in Notes (10) to the accompanying condensed consolidated interim financial
statements, which refers to projects under construction which are not completed yet.

2. As stated in Note (11) to the accompanying condensed consolidated interim financial
statements, which refers to advance payment to acquire land in which its ownership is
not transferred to the Company yet.

Explanatory Paragraph

The Company'’s fiscal year ends on December 31 of each year. However, the accompanying
condensed consolidated interim financial statements have been prepared solely for the
purpose of management, Jordan Securities Commission and the company’s Control

Department.
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Other Matter

The accompanying condensed consolidated interim financial statements are a translation of
the statutory condensed consolidated interim financial statements which are in the Arabic
language and to which reference should be made.

Amman - Jordan
October 30, 2017 Deloitte & Touche (M.E.) -Jordan




SALAM INTERNATIONAL TRANSPORT AND TRADING COMPANY

{A PUBLIC SHAERHOILDING LIMITED COMPANY})

AQABA - JORDAN

CONDENSED CONSOQLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

(REVIEWED NOT AUDITED)

Current Assets:
Cash on hand and at banks

Accounts receivable-net
Due from related parties

Accounts receivable - “Decent Housing for Decent Living” project

Residential units available for sale

Checks under collection and notes receivable - short term

Financial assets at fair value through profit or loss
Inventory - net
Other debit balances

Total Current Assets

Non-Current Assets:

Checks under collection and notes receivable - long term
Financial assets at: fair value through other comprehensive Income

Investments In associates

Investment properties - net

Projects under construction

Advance payments for land acquisition

Advance payments for acquiring investment in companies

Property and equipment - net
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY

Curent Liabilities:
Due to banks
Accounts payable
Due to related parties
Leans - short term
Deferred checks and notes payable - short term
Income tax provision
Other credit balances
Total Current Liabilities

Non-Current Liabilities:
Deferred checks and notes payable - long term
Shareholder's current account
Loans - long term
Total Non-Current Liabilities
Total Liabilities

WNERS' EQUITY
SHAREHO| DERS' EQUITY

Authorized paid-in capital
Share discount
Statutory reserve
Voiuntary reserve
Firancial assets at fair value revaluation reserve
Accumulated (losses)
Profit for the period

Net Shareholders' Equity

Non-controlling interest
Total Owners' Equity
TOTAL LIABILITIES AND NET OWNERS' EQUITY

Chairman of the Board of Directors

WITH THEM AND WITH THE ACCOMPONAYING REVIEW REPORT.

_4_

September 30,
2017 (Reviewed December 31,
Note not Audited) 2016
pi>] D
4 117,855 156,733
5 722,384 547,467
16/a 1,164,447 977,197
6 8,957,230 8,957,230
7 596,937 910,183
449,675 610,578
10,217 10,068
515,568 502,619
1,839,348 839,548
14,373,661 13,511,623
190,250 115,157
705,932 673,643
8 12,244,512 13,060,149
9 4,843,593 11,989,195
10 2,377,825 2,588,130
11 3,164,817 6,682,952
12 150,494 150,494
1,408,867 1,410,381
25,086,290 36,670,101
39,459,951 50,181,724
13 683,471 1,224,297
4,984,763 4,835,546
16/b 3,002,869 4,866,116
14 1,877,078 2,580,364
481,618 786,983
15 62,194 61,762
2,823,866 2,967,948
13,915,859 17,323,016
- 72,143
203,084 1,596,389
14 3,368,602 7,346,962
3,571,686 9,015,494
17,487,545 26,338,510
17 18,000,000 18,000,000
17 (1,349,998) (1,349,998)
1,970,514 1,970,514
48,024 48,024
(175,419) (143,453)
(1,895,423) (1,895,423)
244,981 -
16,842,679 16,629,664
5,129,727 7,213 550
21,972,406 23,843,214
39,459,951 50,181,724

General Manager

THE ACCOMPANYING NOTES FROM (1) to (24) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSD CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ
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(REVIEWED NOT AUDITED)

PANY

INCOM
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For the Three Months Ended

For the Nine Months Ended

September 30, September 30,
Note 2017 2016 2017 2016
1D o D i
Revenue 1,303,111 1,108,957 3,848,712 3,163,952
Less: Cost of revenue 997,192 645,489 2,639,397 2,023,724
Gross Profit 305,919 463,468 1,209,315 1,140,228
Less; General and administrative expenses (381,351) (469,907) (1,040,867) (1,176,239)
Loss from canceled contracts related to project under construction 10 = - (441,730) -
Marketing expenses (12,661} (14,423) (35,965) (39,333)
Borrawing costs (152,059) (155,889) (473,624) (572,727)
Company's share of associate companies profit 8 294,150 276,505 619,045 651,231
Profit from selling part of the investments in associate company 8 467,987 - 467,987 3
Ga'n from valuation of financial assets at falr value through profit or loss (104) (144) 149 1,420
Other income 184,945 (32,674) 164,896 1,775
(Loss) before Income Tax Expense from continuing operations 706,826 66,936 469,206 6,355
Less: Income tax expense for the period 15/b (6,270) (21,517) (31,837) (36,061)
(Loss) for the Period from Continuing Operations 700,556 45,419 437,369 (29,706)
Net (Loss) for the period from discontinued operations 24 - (95,951) (748,569) (328,529)
Profit (Loss) for the Perlod 700,556 (50,532) (311,200) (358,235)
Attributable to:
The Company's shareholders 695,025 97,469 244,981 81,416
Non-controlling interest 5,531 (148,001) (556,181) (439,651)
Total 700,556 (50,532) (311,200) (358,235)
Earnings (profit ) per Share for the period from continuing and discontinued operations
attributable to the Company's Shareholders 18 0.04 0.005 0.014 0.005
Earnings (profit) per Share for the period from continuing operatlons attributable to the 18
Company's Shareholders 0.04 0.005 0.050 0.010

THE ACCOMPANYING NOTES FROM (1) to (24) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTEROIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPONAYING REVIEW REPORT,



M INTERNATIONAL TRA R D TRADI MPANY

BLIC RHOILD: LIMITED PANY:
AOABA - JORDAN
D ED LIDATED INTERI EM| MPR| E IN

(REVIEWED NOT AUDITED)

For the Three Months

Ended September 30,

For the nine Months

Ended September 30,

2017 2016 2017 2016
plo} b D o
(Loss) for the period 700,556 (50,532) (311,200) (358,235)
I ive X
Change in fair value of financial assets at fair value through comprehensive income (14,923) 24,256 (32,289) 7,327
| hensi for the Period
Total Comprehensive (Loss) for the Periof 685,633 (26,276) (343,489) (350,908)
Total Comprehensive ( Loss ) for the Year Attributable to:
Compary's shareholders 680,252 120,682 213,015 91,293
Non- centrolling interest 5,381 (146,958) (556,504) (442,201)
Total 685,633 (26,276) (343,489) (350,908)

THE ACCOMPANYING NOTES FROM (1) to (24) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPONAYING REVIEW REPORT.
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M INTERNATIONAL PORT TRADING COMPAN
C S HOILD] MITED Ct
AQABA - JORDAN
DENSED ISOLIDA INTERIM \TEMENT SH FLOD!
(REVIEWED NOT AUDITED)

For the Nine Months Ended

September 30,
Note 2017 2016
- h1o) JD
CASH FLOWS FROM OPERATING ACTIVITIES:

Gain for the perlod before Income tax 469,206 6,355
Adjustments:

Property and equipment and investment properties depreciation 104,321 221,139

(Gain) from selling part of the Investments In assoclate company (467,987) -

Company's share of assoclated companies (profits) (619,045) {651,231)

Loss (gain) from valuation of financlal assets at falr value through profit or loss 149 (1,420)

Borrowling costs 473,624 771,158

Net Cash flows {used In) from Operating Activitles before Changes in Working Capital (39,732) 346,001

(Increase) In accounts recelvable (174,917) (180,945)
Decrease In checks under collection and notes recelvable 235,996 316,026
(Increase) In inventory (12,949) (34,461)
(Increase) in ather debit balances (1,000,804) {38,616)
Increase in accounts payable 149,217 2,983
(Decrease) In other credit balances (302,406) {314,275)

Net Cash Flows (used in) from Operating Activities before Income Tax Paid (1,145,595) 96,713

Income tax paid 15/a (31,405) (102,657)

Net Cash Flows (used in) Qperating Activities (1,177,000) (S,944)
CASH FLOWS FROM INVESTING ACTIVITIES;

D In units for sale 313,246 249,335
Proceed from selling part of the In pany 1,110,351
Decrease in advance pay for land fan 3,518,135 -
Decrease In investments in associates 810,550 573,117
Decrease (increase) In projects under constructions 210,305 (210,025)
Net change in property and equipment 1,514 318,459
(Increase) In real estate investments - {136,949)

Net Cash Flows from Investing Actlvitles 5,964,101 793,937
CASH FLOWS FROM FINANCING ACTIVITIES;

Borrowing cost settlements (473,624) (615,824)
(Decrease) in deferred checks and notes payable (377,508) (54,138)
(Decrease) Increase in due from/to related parties {1,750,260) 394,147
(Decrease) increase in due to banks (540,826) 107,783
(Decrease) In loans (1,681,716) (1,668,017)
Changes in non-controlling interests - 957,588

Net Cash flows (used in) Financing Activities {4,823,934) (878,461)
Net (Decrease) In Cash (36,833) (90,468)
Cash on hand and at banks - beginning of the year 156,733 441,702
Effect of disposal of a subsidlary 24 (2,045) -
Cash on Hand and at Banks - End of the Period 4 117,855 351,234
Non-Cash Transactions:
Changes In non-controlling interests (1,527,319) -
Change In property and equipment 13,038
Decrease In other deblit balances 88,089
Decrease In due from related parties 24,398 -
Decrease In due to related parties {515,000) -
Decrease in loans (2,999,930) =
Decrease In projects under constructions 441,730 -
Decrease in other credit balances (400,823)
Decrease in investment properties 7,109,279 -
Increase in non - controlling interest resulted from losses write off of a subsidiary - 535,500

THE ACCOMPANYING NOTES FROM (1) to (24) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSILIDATED INTERIM FIANACAIL STATEMENTS AND SHOULD BE READ WITH THEM AND

THE ACCOMPONAYING REVIEW REPORT.



SALAM INTERNATIONAL TRANSPORT AND
TRADING COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AQABA —~ JORDAN
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
REVIEWED NOT AUDITED

1. General

a. Salam International Transport and Trading Company was established and
registered as a Public Shareholding Limited Company on January 30, 1997 under
registration No. (326), with a paid-up capital of JD 1,200,000. The Company's
paid-up capital was gradually increased to JD 15,000,000, distributed over 15
million shares at JD 1 par value per share. In its extraordinary meeting held on
April 22, 2014, the Company’s General Assembly approved increasing the
Company’s capital of JD 15 million so that authorized and paid-up capital would
become JD 18 million through public underwriting to the Company’s shareholders.

- On September 13, 2011, the Company was registered at the Agaba Special
Economic Zone according to Law No. (32) for the Year 2000.

- The Company’s Head Office is located in Agaba - Jordan.
b.  The Parent Company’s and its Subsidiaries’ main objectives include the following:

Conducting all types of marine activity (transporting passengers and various types
of goods, in addition to touristic marine transportation).

Possessing, managing, operating and leasing ships of all kinds.

Obtaining maritime agencies, brokering, and representing international rating
agencies.

Obtaining commercial agencies and tendering.

Renting marine maintenance workshops of all kinds, including repairing ships.
Conducting land transport, business and related tendering.

Conducting real estate activities (buying and selling real estates and other real
estate-related activities).

Providing services, operating touristic restaurants, and supplying hotels with food.
Guaranteeing others while benefiting the Company.

Transporting crude oil.

Investing in other companies.

Borrowing funds from banks to finance its activities.

C.  The condensed consolidated interim financial statements have been approved by
the Board of Directors on October 29, 2017.

2. Significant Accounting Policies

a. _ Basis of Preparation of the Condensed Consolidated Interim Financial Statements

- The accompanying condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 "Interim
Financial Reporting".

- The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle, except for certain financial assets
which are stated at fair value through profit or loss and financial assets stated at
fair value through other comprehensive income as of the date of the condensed
consolidated interim financial statements. Furthermore, hedged financial assets
and financial liabilities are also stated at fair value.

- The reporting currency of the condensed consolidated interim financial statements
is the Jordanian Dinar, which is the functional currency of the Company.

-9-



- The accompanying condensed consolidated
include all the information and disclosure
statements, which are prepared
Reporting Standards and should be r
of December 31, 2016. In addition, t
nine months ended September 30, 2
the expected results for the year e
the appropriation of the profit of
2017, which is usually performed a

the nine months period ended Se
t year-end.

interim financial statements do not
S required for the annual financial
in accordance with International
ead with the annual report of the Company as
he results of the Company’s operations for the
017 do not necessarily represent indications of
nding December 31, 2017, and do not contain
ptember 30,

Financial

- The accounting policies adopted in the preparation of the condensed consolidated

interim financial statement are consis
December 31, 2016, except for the foll

tent with those adopted for the year ended
owing:

* Annual Improvements to IFRS Standards 2014 — 2016 Cycle amending IFRS 12

¢ Amendments to IAS 12 Income Taxes rel

assets for unrealized losses

e Amendments to IAS 7 Statement of Ca
users of financial statements to evalua

financing activities.

- Adoption of the above new standar
and disclosures made in the condens

b. Basis of Consolidation of the Con

- The condensed consolidated
consolidated interim financial

Transport and Trading Compa
Moreover, control is achieved when the Com
financial and operating policies of
their activities. Transactions,
Company and its subsidiaries are eliminate

- The condensed consolidated

subsidiaries differ from those adopted by the Co
to the subsidiary companies’ condensed consoli
are made so that their accounting policies match

ny), its subsidiari

ating to the recognition of deferred tax

densed Interim Financial Statements
interim financial statements include the condensed

statements of the Company (Salam International
es, and entities under its control.
pany has the ability to control the
the subsidiary companies to obtain benefits from
balances,

sh Flows to provide disclosures that ehable
te changes in liabilities arising from

ds had no impact on the amounts reported
ed consolidated interim financial statements,

revenue, and expenses between the

d.

interim financial

statements of the subsidiary
of the Company using the same
ounting policies adopted by the
mpany, the necessary adjustments
dated interim financial statements
those of the parent Company.

- Non-controlling interest represents the portion of the subsidiaries equity not owned

by the parent Company,

- The Company owns the following subsidiary companies as of September 30, 2017:

Company’s Name

Farah International Catering Service Company

Golden State For Commercial Services Company

Mada'en Al - Noor Investment and Real Estate Development
Al-Ibtikar Land Transport

Afaq Supply and Storage Company

Amman River Transport and Supply Company

Mada'en Al - Bahr Investment and Real Estate Development
Technical for Construction and Real Estate Services

Mada'en Al - Shorougq Investment Real Estate Company
Mada'en Al - Agaba Investment Real Estate Company
Mada’en Al - Salam Investment Real Estate Company
Mada‘en - Abdoun Investment Real Estate Company

Paid-in Ownership Place of
Capital Percentage Nature of Activity Work Date of Ownership
D %
1,000,000 99.86 Trading Jordan  September 21, 1992
204,874 99.86 Trading Jordan  September 4, 2005
6,000,000 75 Real estate Jordan  June 3, 2004
2,600,000 70 Transportation Jordan  March 9, 2005
500,000 90  Supply & Storage Jordan  February 18, 2008
1,000 100 Trading Jordan  August 31, 2008
1,000,000 87.5 Trading Jordan  September 5, 2010
1,000,000 98.75 Real estate Jordan  September 1, 1992
6,660,000 69.99 Real estate Jordan  November 20, 2006
2,500,000 60 Real estate Jordan  September 6, 2007
250,000 80 Real estate Jordan  May 15, 2006
50,000 100 Real estate Jordan  April 18, 2013

-10-



- Subsidiaries’ results of operations are included in the condensed consolidated interim
statement of income effective from the acquisition date, which is the date of
transferring control over the subsidiary by the group. The results of operations of
subsidiaries disposed of during the year were included in the consolidated statement
of income up to the effective date of disposal, which is the date of losing control over
the subsidiary.

On June 22, 2017 an agreement was signed between Mada’en Al -Noor for
Investment and Real Estate Development (Subsidiary Company) and Aqaba
Development Company (ADC) which states that Mada’en Al Noor should sell all its
shares in Al Aqaba for Markets Development amounted to 2,467,500 share in Al
Aqaba for Markets Development for the beneficiary, the partner Agaba Development
Company, in an exchange on 1D 995,000 which was collected in July 23, 2017.
Accordingly all Al Agaba for Market Development balances were eliminated from
Salam International Transport and Trading Company condensed consolidated interim
financial statements (Note 24).

Investments in Associates and Companijes Subject to Joint Control

Associated companies are those companies whereby the Company exercises
significant influence over their financial and operating policies but does not control
them, and whereby the Company owns between 20% to 50% of the voting rights.
Moreover, associates are established through contractual agreements and their
operating and financial decisions require unanimous approval. Investments in
associated companies are accounted for according to the equity method, and initially
recognized at cost which includes all acquisition costs.

The condensed consolidated interim financial statements include the Company's
share of the profit and loss from the investment in associated companies, according
to the equity method, after the required necessary adjustments are made to comply
with the accounting policies adopted by the parent company.

As of September 30, 2017, the details of investments in associates are as follows:

Percentage of Business
Company’s Name Ownership Location
% .

Jordanian Marine Real Estate Investment Complex Company 26 Jordan
Jordan National Shipping Lines Company 22.96 Jordan
Jordanian Academy for Marine Studies 25 Jordan
Jordanian National Line for Ships Operation Company 50 Jordan
Sea Star for Shipping and Logistics Company 50 Jordan
Maset Al Agaba for Ships Building Company 50 Jordan
Agaba Storing Chemicals Company * Jordan
Al Maha Real Estate Development Company 33.33 Jordan
Marine Lines for Storage and Port Services Company 50 Jordan
Arabian Ships Management Company 20 Jordan
Maset Al Salam Company - Sudan 46 Sudan
Al Shams Economics Company 30 Jordan
Hagel al Agaba for investment** 33.33 Jordan

* During the third quarter of 2017, Afag Procurement and Warehousing Company
(a subsidiary) sold 50% of its investments in Agaba Chemical Storage Company
(an associate) to a strategic partner. The new partner ownership reached 55% of
the Company's shares. The remaining shares in Aqaba Chemical Storage Company
are in the process of being transferred to Haqel Al Agaba for Investment Company
(an associate).
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**  Hagqel al Agaba for investment Company was established by a group of Agaba
Chemical Storage Company partners, and will have significant influence over the
financial and operating policies of the Aqaba Chemical Storage Company.

- Segments Information

The business segment represents a set of assets and operations that jointly
provide products and services subject to risks and returns different from those of
other business segments, measured according to the reports used by the
executive managers and the Company’s key decision makers.

- The geographic segment is associated with providing products or services in a
defined economic environment subject to risks and returns different from those of
other economic environments.

3. Using Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform estimates and judgments that affect the amounts of the financial assets
and liabilities and disclosures on contingent liabilities. These estimates and
judgments impact revenue, expenses, provisions and financial assets at fair value
revaluation reserve. In particular, this requires from the Company's management
to issue significant judgments for estimating the amounts of future cash flows and
their timing. These estimates are necessarily based on several assumptions and
factors with varying degrees of consideration and uncertainty. Actual results may
differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future,

Management believes that the estimates in the condensed consolidated interim
financial statements are reasonable, and are consistent with the estimates used at
the end of the year 2016.

4. __Cash on Hand and at Banks
This item consists of the following:

September 30, December 31,

2017 2016
D D
Cash on hand 53,690 48,256
Current accounts at banks 64,165 108,477
117,855 156,733

5. __Accounts Receivable - Net
This item consists of the following:

September 30, December 31,

2017 2016
JD D
Trade receivables * 952,480 780,206
Employees’ receivables 21,065 18,422
Less : Allowance for doubtful receivables ** (251,161) (251,161)
Accounts Receivable - Net 722,384 547,467

* The Company’s accounts receivable mainly consists of trade receivables,
Moreover, the Company follows the interaction policy with qualified parties in
addition to getting sufficient guarantees wherever is appropriate to decrease the
financial losses risk resulted from obligations that might not be met. The Company
books a provision for the receivables aging more than 360 days if no related
collections are made during the period/year. Furthermore, the accounts accrued
and impaired amounted to 1D 251,161 as of the date of the condensed
consolidated interim financial statements.

_12-



** Allowance for receivable accounts movement during the period / year is as

follows:

For the Period For the Year

Ended Ended
September 30, December 31,

2017 2016

JD JD

Balance - beginning of period / year 251,161 276,098
Less : Written off debts* - (24,937)
Balance - End of Period / Year 251,161 251,161

* According to the General Assembly’s Board meeting of Al-Ibtikar Land Transport
Company (subsidiary) as of March 1, 2016, approval was issued to write off the
drivers’ debts which are less than JD 300 which amounted JD 24,937.

6. _Accounts Receivable - “Decent Housing for Decent Living” Project

This item represents receivables from the Housing and Urban Development
Corporation on the “Decent Housing for Decent Living” project of JD 8,957,230 as
of September 30, 2017, including JD 3,095,762, booked as unearned revenues
and subcontractors payable at the end of the year 2014. During the year 2013,
the Company capitalized interest and fees of around JD 294,000 incurred on a
loan which the Company has obtained to finance the project. The Company has
opted to go to arbitration against The Housing and Urban Development
Corporation for the amounts due, and arbitration proceedings are still ongoing.

7. Residential Units Available for Sale
This item represents residential units available for sale in ZARQA and Abu-NSAIR

as of September 30, 2017 and December 31, 2016.

Movement on the residential units available for sale during the period / year is as

follows:
September 30, December 31,
2017 2016
JD JD
Balance - beginning of period / year 910,183 1,206,973
Less : Cost of department sold (313,246) (296,790)
Balance - End of Period / Year 596,937 910,183

The selling price of residential units available for sale exceeds their book value as
of September 30, 2017 and December 31, 2016,
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8. Investment in Associates

The movement for the investment is associates during the period/year is as follows:

Balance at the beginning of the period / year

Cash dlvidends

written off investment for associate company **

Increase capital

Selling shares

Company net share of assoclate companies profit *

Balance at the End of the Period / Year

* The Company's net share of associate companles profit is calculated for the period ended

For the Nine
Months Ended

September 30,

For the Year
Ended

December 31,

2017 2016
D JD
13,060,149 12,732,873
(810,550) (616,367)
(640,799) -
16,667 12,500
- 11,115
619,045 920,028
12,244,512 13,060,149

September 30, 2017 based on the latest financial information prepared by those companies' managements.

** During the third quarter of 2017, Afaq Procurement and Warehousing Company (a subsidiary) sold 50% of its

investments in Agaba Chemical Storage Company (an associate) to a strategic partner. The new partner ownership

reached 55% of the Company's shares. The remaining shares in Aqaba Chemical Storage Company are in the

process of being transferred to Haqel Al Agaba for Investment Company (an assoclate).



9. Investment Properties - Net

The movement on this item during the period/year is as follows:

September 30,

December 31,

2017 2016
D D

Cost
Balance at the beginning of the period / year 9,459,477 9,314,433
Additions - 145,044
Balance at the End of the Period / Year 9,459,477 9,459,477
Accumulated depreciation
Balance at the beginning of the period / year 747,263 560,312
Depreciation for the period 36,233 186,951
Balance at the End of the Period / Year 783,496 747,263
Net Book Value 8,675,981 8,712,214
Effect of disposal of subsidiary (Note 24) (7,109,279) -
Add: Lands
Balance at the beginning of the period / year 3,276,891 3,276,981
Balance at the End of the Period / Year 3,276,891 3,276,981

4,843,593 11,989,195

- The fair value of the investment properties according to the latest real estate
independent appraiser was JD 13/9 million as of December 31, 2016.

- Investment properties were mortgaged to a bank in order to obtain credit facilities

directly granted to the Company (Note 14),

10. Projects under Construction

This item consists of the following:

September 30,

December 31,

2017 2016

D D
Al Shouroq City Project * 490,204 490,204
Construction tourist resorts - Aqgaba ** = 441,730
Dead Sea project * 1,879,710 1,655,583
Others* 7,911 613

2,377,825 2,588,130

* Projects under construction amounting JD 2,377,825 as of September 30, 2017
are not completed yet. However, the recovery of these amounts depends on
executing the future plans of the subsidiaries to complete the projects and obtain

the necessary funding.

** 0OnJune 21, 2017, a final agreement was signed related to the cancellation of the
sale and development contract between Mada’en al Agaba for real estate and
development (subsidiary company) and Agaba Development Company (ADC),
where the two original agreements along with their appendices have been
cancelled for which their capitalized amounts within to the projects under
construction amounted to JD 441,730 were written off and recorded in the interim
condensed consolidated income statement.
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According to the Land Department, the market value based on the price of the
plot of land on which Al Shorouq City Project and Construction Tourist Resorts
project - Aqaba, for these projects under construction, including the value of the
land on which the projects are built, exceeds their book value as of September
30, 2017.

11. Advance Payments for Land Acquisition

This item represents JD 3,164,817 as of September 30, 2017 which is advance
payments related to contracts with Madaen Al Shorouqg Real Estate Investment
and Development Company (subsidiary company) to purchase land from the
National Resources Investment and Development Corporation, for development
and construction purposes. The Company is still completing the terms of the
contract to conclude the transfer of ownership. In addition, there are advance
payments related to the land acquisition contract between Madaen Al Agaba Real
Estate Investment and Development Company (subsidiary company) and Aqaba
Development Corporation of JD 3,536,135 as of September 30, 2017, according
to the sale agreement dated October 16, 2007, in order to develop and build
these lands.

On June 21, 2017, a final agreement was signed related to the cancellation of sale
and development contract between Mada’en al Aqaba for real estate and
development (subsidiary company) and Agaba Development Company (ADC),
whereby the two original agreements along with their appendices have been
cancelled. Accordingly the second team has to pay an amount of JD 3,536,135 for
the first team, within a period not exceeding a week from the date of signing the
agreement. Additionally, the amounts were collected in July 23, 2017.

12. Advance Payments for Acquiring Investment in Companies

This item represents advance payments against investing in Maset Al - Salam
Company-Sudan (Private Shareholding Company) as of September 30, 2017 and
December 31, 2016.

13. Due to Banks
This item consists of the following:

September 30, December 31,

2017 2016
JD JD
Credit Banks 46,086 39,161
Overdraft * 637,385 1,185,136
683,471 1,224,297

*  This item represents direct credit facilities in the form of an overdraft account,
granted by several local banks, with a ceiling of JD 2,355,000 and an interest rate
ranging from 7.5% to 9.5%. The purpose of these facilities is to finance the
normal activities of the Company, and they have been granted against the
personal guarantee of Mr. Ahmed Helmi Armoush. During the year 2016 the
Company was granted from one of the local banks with additional credit facilities
with a ceiling of JD 70,000. Moreover, during the first half of 2015 the overdraft
account was rescheduled with Standard Chartered Bank, and the related
agreement was signed on April 23, 2015.
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15, Income Tax
A. _Income Tax Provision:
The movement on the income tax provision during the period / year is as follows:

For the Nine For the Year

Months Ended Ended
September 30, December 31,

2017 2016

ID JD

Balance beginning of the period / year 61,762 138,286
Income tax expense for the period / year 31,837 45,173
Income tax for previous periods - (17,395)
Income tax paid during the period / year (31,405) (104,302)
Balance - End of the Period / Year 62,194 61,762

B. Income Tax Expense:

Income tax expense shown in the condensed consolidated interim statement of
income represents the following:
For the Nine Months Ended
September 30,

2017 2016
JD D
Income tax expense for the period 31,837 36,061
Balance End of the Period 31,837 36,061

C. Income Tax status:
Salam International Transport and Trading Company (Parent Company):

a. __Aqaba:
The Company has reached a final settlement with the Income and Sales Tax
Department up to the year 2013. Furthermore, the Company has submitted
its tax returns and paid its dues for the years 2014 till 2016, and there are
no due balances on the Company.

b. Amman:
The Company has reached a final settlement with the Income and Sales Tax
Department up to the end of the year 2014 and submitted its tax returns for
the years 2015 and 2016, and there are no due balances on the Company.

Subsidiaries:
The following schedule shows the tax situation of each subsidiary:
Tax
Returns Final Settlement

Company up to Year up to Year
Farah International Catering Service Company 2016 2012
Golden State for Commercial Services Company 2016 2011
Mada'en Al - Noor Investment and Real Estate Development Company 2016 2014
Al-Ibtikar Land Transportation Company 2016 2014 except for 2013
Farah International Transport and Trading Company 2016 2009
Afaq Supply and Storage Company 2016 No settlement yet
Mada'en Al - Bahr Investment and Real Estate Development Company 2016 No settlement yet
Technical for Construction and Real Estate Services Company 2016 2015
Mada'en Al - Shorouq Investment Real Estate Company 2016 2015
Mada'en Al - Aqaba Real Estate Investment and Development Company 2016 2014
Mada'en Al - Salam Construction Company 2016 2014

In the opinion of management and its tax consultant, the income tax provision for the
Company and its subsidiaries is sufficient to settle any potential tax liability arising
therefrom as of the date of the condensed consolidated interim financial statements.
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- Balan n: n: I P

rom rel I in Il
Nature of Nature of September 30, December 31,
Company Relationship Transaction 2017 2016
JD ko)

Jordanian Marine Real Estate Investment Complex Company Assoclate Company Financing 168,519 154,524
Al Maha Real Estate Development Company Associate Company Financing 747,704 722,880
Zahret AL Ordoon Clearance Company Sister Company Financing - 22,910
Armoush Tourist Investment Sister Company Expenses 90,676

Agaba for chemical storage Assoclate Company Financing 11,285 -
Emad Abu Tabanja Sister's GM Expenses - 34,000
Nahdah for Trading Services Sister Company Expenses 5,379 5,380
shamas for general investment Slster Company Financing 85,616 13,209
Others Sister company Expenses 55,268 24,294
Total 1‘164!447 977!197

- Due from related parties with maturity exceeding 360 days amounted to JD 895,993 as of September 30, 2017, re
Moreover, no decision has been made to pay it, or capltalize, it In part or in whole,

and no provision is needed therefrom,

presenting payments to related partles

D rel ies during the peri r
Nature of Nature of September 30, December 31,
Company Relationship Transaction 2017 2016
pIn} D

Partner Current Account -Ahmad Armosh Shareholder Financing 203,084 1,596,389
Jordanian Academy for Marine Studles Assaciate Company Financing 1,386 39,483
Mr. Kamal Al Awamleh Shareholder Financing 10,063 -

Jordanian National Line for Ships Operating Company Associate Company Financing 372,422 340,926
Marine Lines for Storage and Port Services Company Sister Company Financing 272,162 274,431
Jordanlan National Shipping Lines Company Assoclate Company Financing 3,884 51,074
National Orbit for Transportation and Trade Services Company Slster Company Expenses 105,517 740,545
Maset Al Aqaba Ships Building Company Assoclate Company Financing 201,890 204,128
Arabian Ships Management Company Associate Company Expenses - 22131
CMA CGM Company Sister Company Expenses 650,000 682,480
Jordan -~ Dubai for Properties Company Shareholder in subsidiary Financing 532,000 602,000
Armoush Tourist Investment Sister company Expenses - 13,790
Sun General Investments Company Slster Company Financing 101,053 539,625
Petra Company Sister company Expenses 711,037 712,027
Agaba Development Corporation Shareholder in subsidiary Flnancing = 475,000
Sea Star for Shipping and Logistics' Company Assaciate Company Financing 4,270 129,870
Others Sister company Expenses 37,185 38,606
Total 3,002,869 4,866,116

- The above accounts are non - Interest bearing and have no repayment schedule.

- The total earnings for National Orbit for Transportation and Trade Services Company (Sister Company) amounted to JD 105,067 for the Nine Months ended

September 30, 2017 (JD 204,519 for the Nine Months ended September 30, 2016) .

- The total earnings of management and supervision from Sea Star for Shipping and Logistics' Company (Assaclate Company) is 1D 12,196 for Nine Months period

ended September 30, 2017 (JD 12,082 for the Nine Months ended September 30, 2016) .

Under a bill of walver (sale of shares) signed between Mada’en Al Noor for Investment and Real Estate Company (Subsidiary Company) and Aqaba for

Development (ADC) Mada'en Al Noor for Real Estate and Development on 8 August 2017, was sold the entire shares amounted to 2,467,500 share owned by

Mada'en Al Noor for Investment and Real Estate Company In Al Agaba for Markets Development are to be sold to the beneficiary, the partner Aqaba Development

Company Accordingly all Al Agaba for Market Development balances were eliminated from Salam International Transport and Trading Company
condensed consolidated interim financial statements.

(an associate) to a strategic partner. The new partner ownership reached 55% of the Company's shares. The remaining shares in Aqaba Chemical Storage

During the third quarter of 2017, Afaq Procurement and Warehousing Company (a subsidiary) sold 50% of Its investments In Aqaba Chemical Storage Company

Company are in the process of being transferred to Hagqel Al Agaba for Investment Company (an associate). Moreaver, the amount was recorded as a deposit

within other debit balances in the condensed consolidated interim financial statements as of 30 September 2017,

Executive management salaries and remunerations

- Executive management salaries amounted to IO 76,900 for Nine Months ended September 30,2017 (3D 49,500 for Nine Months ended September 30, 2016).
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17. Authorized and Paid-in Capital and share discount

The authorized and paid - in capital reached JD 18 million, and the shares
discount amounted to JD 1,349,998 as of September 30, 2017 and December 31,
2016,

18. Earnings per Share for the Year Attributable to the Company’s Shareholders
This item consists of the following:

For the Nine Months Ended
September 30,

2017 2016
From continuing operations JD JD
Profit for the period attributable to the
shareholders of the Company 823,764 195,978
Share Share
Weighted average number of shares 18,000,000 18,000,000
Earnings per share for the period attributable to JD/Share JD/Share
the Company’s Shareholders 0.05 0.01

For the Nine Months Ended
September 30,
2017 2016

From continuing and discontinued operations JD JD

Profit for the period attributable to the

shareholders of the Company 244,981 81,416
Share Share
Weighted average number of shares 18,000,000 18,000,000

Earnings per share for the period attributable to
the Company’s Shareholders 0.014 0.005
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19, Segmental Distribution

A- The following is information on the Campany's business segments distributed according to actlvities:

For the Nine Months Ended
Projects and Real Estate and September 30,
Investments Construction Services Transportation 2017 2016
D ] > o pls] plo]
les
izt sales 441,770 949,670 2,352,205 105,067 3,848,712 3,163,952
* Cost of sales (132,774) (699,440) (1,709,981) (97,202) (2,639,397) (2,023,724)
Crass Proffl 308,996 250,230 642,224 7,865 1,209,315 1,140,228
Less: Expenses allocated to segments
Gi | and administrative expe
eneral and acministra penses (353,324) (187,674) (442,471) (57,398) {1,040,867) (1,176,239)
keti
Marketing expenses - (35,965) - - (35,965) {39,333)
Proflt (loss) from Operations
rofit (foss) perat (44,328) 26,591 199,753 (49,533) 132,483 (75,344)
Profit from investments and othe:
: r 1,253,986 (466,610) 20,342 2,629 810,347 654,426
Borrowing cost
(218,818) {234,355) - (20,451) (473,624) (572,727)
Profit (loss) before tax for the period
990,840 (674,374) 220,095 (67,355) 469,206 6,355
Less: Income tax for the period and previous years
P P b b E (31,837) - (31,837) (36,061)
Profit (b for the Continuing O i
rofit (foss) for the Continuing Operations 990,840 (674,374) 188,258 (67,355) 437,369 {29,706)
Net (Loss) for the Period Di tinued Operations
o (Loss) for the Period Discon pe ; (748,569) . . (748,569) (328,529)
Loss) for the Period
¢ ) 9905840 (1.422!9432 188,258 (67,355) (311,_200! (358,235)

September 30, December 31,

2017 2016
Jo hlv)

Segment Assets

12,909,563 22,828,267 2,591,321 1,130,800 39,459,951 50,181,724

12,909,563 22,828,267 2,591,321 1,130!800 39!459!951 50!181!724
Segment Liabilities

7,134,429 8,468,183 559,150 1,325,784 17,487,546 26,338,510

7!134!429 8!468!183 559,150 1,325,784 17,487!546 26|338 510

B- The following is information on the Company's business segments based on geographical distribution :

All of the companies are based Inside the kingdom except as shown in the table below:

Geographical
For the Nine Month Ended
Company's Name Area
September 30, 2017 September 30, 2017
Revenue Expenses Assets Liabilities
b o D o
Maset Al - Salam Company - Sudan Sudan - - 290,678 -
Company's Name Geographical Area For the nine Months Endad
September 30, 2016 December 31, 2016
Revenue Expenses Assets Uabllities
b o] o D o]
Maset Al - Salam Company - Sudan Sudan - - 290,678 -
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21. lawsuits against the Company

- According to the legal counsel’s letter at the parent Company, there are no claims
raised against the Company as of September 30, 2017. In the opinion of the
Company’s management, its legal consultants, and its subsidiaries, the claims
provision included in other credit balances, is sufficient for any contingent
liabilities as of the date of the condensed consolidated interim financial

statements.

- Mada’en Al - Noor Investment and Real Estate Development Company
(subsidiary) has raised a claim of arbitration against the Housing and Urban
Development Corporation - “Decent Housing for Decent Living” project, and

arbitrators were designated to follow the arbitration procedures, as the arbitration
decision has not been issued as of the date of the condensed consolidated interim
financial statements.

- There is an arbitration claim issued against the subsidiary Mada‘en Al - Salam
Construction Company by one of the constructors of the Mada’en Markets Project,
which has been executed by Mada’en Al Salam Construction Company. Arbitrators
were designated to follow the arbitration procedures, based on a court decision to
commit the subsidiary of paying JD 145,897 in addition to the legal interest by 9%
annually as of September 6, 2014.

22, Liquidity risk

Liquidity risk, also referred to as funding risk, is the risk that the Company will
encounter difficulty in raising funds to meet commitments.

The Company's quick liquidity ratio comparing banks and account receivables
except for Housing and Urban Development Corporation against the “Decent
Housing for Decent Living project’ as of the date of the September 30, 2017 and
December 31, 2016.

September 30, December 31,

2017 2016
D D
Cash on hand and at banks 117,855 156,733
Checks under collection and notes receivable - short term 449,675 610,578
Accounts receivable-net 722,384 547,467
Financial assets at fair value through profit or loss 10,217 10,068
Due from related parties 1,164,447 977,197
Total 2,464,578 2,302,043
Less: Current liabilities __(13,915,859) (17,323,016)
(Deficit) in Working Capital (11,451,281)  (15,020,973)

The Company's liquidity position as of the date September 30, 2017 and
December 31, 2016 is as follows:

September 30, December 31,

2017 2016
JD D
Current assets 14,373,661 13,511,623
Less: Current liabilities (13,915,859) (17,323,016)
Surplus / (Deficit) in Working Capital 457,802 (3,811,393)
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Management believes that the liquidity risk is not significant as of the date of the
condensed consolidated interim financial statements, as current liabilities include
JD 3,002,869 in the form of due to related parties as of September 30, 2017 (ID
4,866,116 as of December 31, 2016).

The Company estimates the liquidity risk monthly, based on long-term future
projections. Moreover, the Company evaluates capital requirements and finance
periodically, and the availability of liquidity depends on the support from the
related parties plus banking finance.

23. Contingent Liabilities

The Company has contingent liabilities as of the date of the condensed
consolidated interim financial statements as follows:

September 30, December 31,

2017 2016
JD JD
Letter of guarantees 1,290,054 1,255,054

24. Losing Control of a Subsidiary Company and Discontinued operation

In accordance with board of directors of Mada’en Al Noor for investment and real
estate development second meeting held on 5 February 2017, it was agreed to
sign an agreement with the Agaba Development Company (ADC) related to
waving all Mada’en Al Noor shares in Agaba Markets Development and Real Estate
to Agaba Development Company (ADC).

On June 22, 2017, an agreement was signed between Mada’en Al -Noor for
Investment and Real Estate Development (Subsidiary Company) and Agaba
Development Company (ADC) which states that Mada’en Al Noor should waive all
its shares in Al Agaba for Markets Development (Subsidiary Company) to the
benefit of Agaba Development Company (ADC). Accordingly all Al Agaba for
Market Development balances were eliminated from Salam International Transport
and Trading Company condensed consolidated interim financial statements when
the sale transaction was committed.
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The details for assets and liabilities for Agaba for Markets Development as of January
15t 2017 are as follows:

January 1st
2017
D
Assets
Cash on hand and at bank 2,045
Due from related party 24,398
Other debit balances 88,079
Real estate investment -net 7,109,279
Property, plant and equipment 13,028
Total Assets 7,236,829
Liabilities
Loan 2,999,930
Due to related party 515,000
Account payables and other credit balances 400,823
Total Liabilities 3,915,753
Shareholder Equity
Paid up capital 4,700,000
Accumulated (losses) (1,378,924)
Net Shareholder equity 3,321,076
Total liabilities and shareholder equity 7,236,829
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