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Ref: 3300/145/2017

Date: 31/10/2017

Jordan Securities Commission

Amman Stock Exchange

Subject: Quarterly Report as of 30/09/2017

Attached the Quarterly Report of Bank Al
Etihad as of 30/09/2017.

Best Regards,,,

Nadia Al Saeed

General Manager
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Deloitte. EY

Building a better
working world
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BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(REVIEWED UNAUDITED)

30 SEPTEMBER 2017



EY Deloitte.

working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS TO
THE BoARD OF DIRECTORS OF

BaNK AL ETIHAD

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements
of Bank Al Etihad (a public shareholding company) and its subsidiaries (‘the Group”) as of
30 September 2017, comprising of the interim condensed consolidated statement of
financial position as of 30 September 2017, the related interim condensed consolidated
income statement, interim condensed consolidated statement of comprehensive income,
interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the nine-months period then ended and
explanatory notes. The Board of Directors is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance
with 1AS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “‘Review of Interim Financial information Performed by the
independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in
all material respects, in accordance with International Accounting Standard 34.



EY Deloitte.

Building a better
working world

Other Matters

The condensed consolidated financial statements for the year ended 31 December 2016
and the interim condensed consolidated financial statements for the period ended 30
September 2016 were audited and reviewed respectively by Ernst & Young - Jordan as
the sole auditor of the Bank for the year 2016. Unqualified opinion and unqualified
conclusion were issued on these financial statements on 12 February 2017 and 27
October 2016 respectively. Ernst & Young - Jordan and Deloitte & Touche (Middle East) —
Jordan were appointed as joint auditors of the Bank for the year 2017 in accordance with
Central Bank of Jordan regulations for corporate governance.

Explanatory Paragraph
The interim condensed consolidated financial statements have been prepared under the

Securities Listing Regulations of ASE and for management purposes and do not require
the approval of the Central Bank of Jordan.

Amman - Jordan

29 October 2017
e

Ernst & Young — Jordan Deloitte & Touche (Middle East) - Jordan
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BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2017
30 September 31 December
Notes 2017 2016
JD JD
(Unaudited) (Audited)

ASSETS-
Cash and balances with Central Bank 4 345,858,379 281,844,459
Balances at banks and financial institutions 5 289,850,559 258,889,861
Deposits at banks and financial institutions 6,190,500 -
Financial assets at fair value through profit

or loss 6 19,243,346 23,300,582
Financial assets held at amortized cost, net 7 595,790,855 479,610,204
Financial assets at fair value through other

comprehensive income 9 30,545,767 28,527,354
Investment in associate 10 377,262 -
Direct credit facilities, net 8 2,078,878,687 1,385,666,088
Property and equipment, net 70,777,731 44,270,972
Intangible assets, net 21,692,627 5,891,223
Deferred tax assets 5,532,064 1,602,674
Qther assets 61,391,564 50,136,833
Total Assets 3,526,129,341 2,559,740,250
LIABILITIES AND EQUITY
LIABILITIES -
Banks and financial institutions’ deposits 78,581,233 123,107,908
Customers' deposits 11 2,660,852,620 1,856,773,606
Margin accounts 197,521,739 176,163,488
Loans and borrowings 84,462,040 56,869,246
Sundry provisions 175,115 42,516
Income tax liabilities 12 9,990,669 10,595,594
Other liabilities 47,910,494 25,984,239
Total Liabilities 3,079,493,910 2,249,536,597
EaQuiTy-
EQUITY ATTRIBUTABLE TO THE BANK'S
SHAREHOLDERS
Paid-in capital 20 160,000,000 125,000,000
Share premium 20 80,213,173 71,463,173
Statutory reserve 37,340,305 37,340,305
Voluntary reserve 24,932,207 24,932,207
General banking risk reserve 14,973,600 14,730,577
Fair value reserve 323,567 1,555,417
Retained earnings 21 21,536,083 35,055,974
Profit for the period 19,975,719 -
Total equity attributable to the bank's
R ara 359,294,654 310,077,653
Non- controlling interests 87,340,777 126,000
Total Equity 446,635,431 310,203,653
Total Liabilities and Equity 3,526,129,341 2,559,740,250

The accompanying notes from 1 to 24 are an integral part of these interim condensed
consolidated financial statements and should be read with them



BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Interest income
Interest expense

Net interest income
Net commission income

Net interest and commission income

Gain from foreign currencies

{Loss) Gain from financial assets at fair
value through profit or loss

Gain from financial assets held at amortized
cost

Share of profit of associate

Dividends from financial assets at fair value
through other comprehensive income

Other income

Gross income

Employees’ expenses

Depreciation and amortization

Other expenses

Impairment loss on direct credit facilities

Impairment loss on financial assets held at
amartized cost

Impairment loss on repossessed assels

Sundry provisions (recovery)

Total expenses
Profit before tax
Income tax expense
Profit for the period

Attributed to:

Bank's shareholders
Non-controlling interests

Basic and diluted earnings per share

For the three months ended

For the nine months ended

September September
Notes 2017 2016 2017 2016
JD JD JD JD

46,609,729 30,853,155 135,376,048 93,650,558
18,579,299 10,833,170 52,218,220 34,327,747
28,030,430 20,019,985 83,157,728 59,322,811
5,849,921 3,752,631 15,072,594 10,639,475
33,880,351 23,772,616 99,130,322 69,962,286
1,523,438 1,891,329 3,906,148 3,390,499
(98,236} 549,756 2,515,881 304,489
’ ’ J 2,059

s - 16,900 -
- 110,172 938,772 1,271,838
523,882 359,952 1,020,333 788,791
35,829,435 26,683,825 107,528,356 75,720,862
9,973,888 6,202,569 29,357,699 18,208,322
2,205,305 1,693,223 6,995,318 4,852,325
6,347,899 4,100,688 19,386,471 13,140,012
8 6,056,282 2,326,253 16,965,580 5,669,394
136,875 138,000 410,625 448,500
449,122 88,469 997,820 602,469
- {5,250) 47,986 {5,250)
25,169,371 14,543,952 74,161,509 43,005,772
10,660,064 12,139,873 33,366,847 32,715,090
12 3,452,647 4,167,282 10,971,985 11,084,813
7,207,417 7,972,591 22,394,862 21,650,277
6,225,625 7,972,591 19,975,719 21,650,277

981,792 - 2,419,143 -
7.207 417 7,972,591 22,394,862 21650277

JO/Fills JD/Fills JD/Fills JD/Fills
13 0.039 0.064 0.1356 0.173

The accompanying notes from 1 to 24 are an integral part of these interim condensed

consolidated financial statements and should be read with them
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BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Profit for the period

Add: other comprehensive income net of
tax which will not be reclassified to the
income statement in future periods

Change in fair value reserve — net of tax

Total comprehensive income for the
period

Attributed to:

Bank's shareholders

Non- controlling interests

The accompanying notes from 1 to 24 are an integral part of these interim condensed

For the three months ended

For the nine months ended

Seplember Seplember

2017 2016 2017 2018

JD JD JD JD
7.207 417 7,972,591 22,394 862 21,650,277
{281,623) (112,686) {1,745.912) {1,221,281)
6,925,794 7,859,905 20,648,950 20,428,896
5,943,913 7,869,905 18,220,718 20,428,996

981,881 - 2,419,232 -
6,925,794 7,859,805 20,648,950 20,428,996

consolidated financial statements and should be read with them
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BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

OPERATING ACTIVITIES
Profit before income tax

Adjustments for -

Depreciation and amortization

Impairment loss on direct credit facilities

Unrealized gain from financial assets

Loss from sale of property and equipment

Sundry provisions

Impairment loss on repossessed assets

Gains from sales of repossessed assets

Share of profit of associate

Effect of exchange rate changes on cash and cash equivalent

Changes in assets and liabilities-

Restricted cash balances

Financial assets at fair value through profit or loss

Deposits at banks and financial institutions

Direct credit facilities

Other assets

Customers' deposits

Margin accounts

Other liabilities

Net cash flow from operating activities before
income tax

Income tax paid

Net cash flow used in operating activities

INVESTING ACTIVITIES

Net (purchase) of financial assets at fair value through other
comprehensive income

Net (purchase) of financial assets at amortized cost

Purchase of properly and equipment

Proceeds from sale of property and equipment

Increase of intangible assets

Net cash flows acquired from the acquisition of subsidiary

Net cash flow from investing activities

FINANCING ACTIVITIES

Increase in loans and borrowings
Dividends paid

Increase in capital

Increase in share premium

Capital increase fees

Increase in non-controlling interests

Net cash flow from financing activities

Net increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

30 September 30 September
Noies 2017 2018
JD JD
33,366,847 32,715,080
6,995,318 4,852,325
16,965,580 5,669,394
(154,320) (341,074)
68,762 132,443
47,9986 (5,250)
997,820 602,469
(1,799) -
(8,900) -
(1,994,826) (1,362,487)
56,284,478 42,262,900
{51,233) 18,291
4,211,556 {11,881,866)
{1,097,673) (7,961,700)
(109,578,327) {39,678,265)
(5,681,379) 87,631
47,821,648 (14,979,075)
13,134,053 29,340,476
4,578,273 3,873,674
9,621,396 1,082,066
(16,893,135) {15,285,415)
(7.271,739) (14,203,349)
(2,520,698) {1,320,526)
(68,276,363) 22,868,875
(7,045,382) {7,970,406)
57,964 762,695
(1,042,930) (2,555,125)
15 164,854,581 -
86,027,172 11,785,513
27,592,794 28,798,733
(12,485,4597) {12,625,153)
35,000,000 -
8,750,000 -
(262,717) -
105,221 -
58,699,801 16,173,580
137,455,234 13,755,744
1,994,826 1,362,497
409,008,567 195,610,720
14 548,459,627 210,728,961

The accompanying notes from 1 to 24 are an integral part of these interim condensed
consolidated financial statements and should be read with them
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BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

{1)  GENERAL INFORMATION

Bank Al Etihad is a public shareholding company incorporated in Jordan during 1978, in
accordance with the Companies Law No (12) of {1964). Its main branch located in Amman.

The Bank provides its financial and banking services through its main branch located in Amman
and through its (43} branches in Jordan and its subsidiaries.

The Bank shares are listed and traded on the Amman Stock Exchange.

The Interim condensed consolidated financial statements were approved by the audit committee
at its meeting heid on 24 October 2017 under a mandate of the Board of Directors.

(2) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the nine months ended at 30
September 2017 have been prepared in accordance with International Accounting Standard 34

(Interim Financial Reporting International) applicable and based on local laws and the Central
Bank of Jordan instructions.

The financial statements have been presented in Jordanian Dinars (JD) which is the functional
currency at the Bank.

The interim condensed consolidated financial statements are prepared under the historical cost
convention except for the financial investments at fair value through profit or loss and financial

investments at fair value through comprehensive income that are stated at fair value at the
statement of financial position date.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Bank's annual
financial statements as of 31 December 2016. In addition, results for the nine - months period
ended 30 September 2017 do not necessarily indicate to the results that may be expected for
the financial year ending 31 December 2017. No appropriations have been made for the nine
months period ended 30 September 2017 which are carried out at the end of the fiscal year.

Changes in accounting policies:

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the consolidated financia
statements for the year ended 31 December 2016, except for the followings:

Amendments to IAS (7) Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes (such as foreign exchange gains or losses). However, the adoption of these

amendments have no impact on the Bank's consolidated interim condensed financial
statements.



BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

Amendments to IAS (12) Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of these

amendments have no impact on the Bank's consolidated interim condensed financial
statements.

(3) __ Basis of consolidation:

The consolidated financial statements comprise the financial statements of the Bank and its
subsidiaries were the Bank holds control over the subsidiaries. The control exists when the
Bank controls the subsidiaries significant and relevant activities and is exposed, or has rights, to
variable returns from its involvement with the subsidiaries and has the ability to affect those
returns through its power over the subsidiaries. All transactions balances, income and expenses

between the Bank and subsidiaries are eliminated. The following subsidiaries were consolidated
in the Group's account:

Date of % of
Subsidiary incorparation Capital ownership Activities
JD

Al-Etihad for Financial 22 February
Brokerage Company L.L.C. 2006 JD 5,000,000 100% Brokerage
Al-Etihad for Financial Leasing 21 January
Company L.L.C 2015 JD 5,000,000 100% Finance leasing
Al-Efihad Islamic Investment 30 November
Company L.L.C 2016 JD 300,000 58% Islamic banking

The consolidated financial statements of the subsidiary Al-Etihad Islamic Investment Company
and the financial statements of its subsidiary Safwa Islamic Bank were consolidated in the
interim consolidated financial statements of Bank Al-Etihad. The subsidiary, Al Etihad Islamic

Investment Company, acquired a controlling interest of 61.8% in Safwa Islamic Bank during
January 2017 (Note 15).

The financial statements of subsidiaries are prepared for the same reporting year as the Bank. If
the subsidiaries have different accounting policies than those used in the Bank, the necessary

adjustments are made to the financial statements of the subsidiaries to conform to the
accounting policies adopted by the Bank.

The results of subsidiaries' operations are consolidated in the consolidated statement of income
from the date they are acquired and are the date on which the control of the Bank is effectively
transferred to the subsidiaries. The results of the disposal of the subsidiaries are consolidated in
the consolidated statement of income up to the date of disposal on the subsidiary.



BANK Al ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

(4) CAsH AND BALANCES WITH CENTRAL BANK

Restricted statutory cash reserve amounted to JD 174,682,838 as of 30 September 2017 (31
December 2016: JD 129,261,427).

Except for statutory cash reserve, there are no restricted cash balances as of 30 September
2017 and 31 December 2016.

(5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Non-interest bearing balances at banks and financial institutions amounted to JD 58,519,689 as
of 30 September 2017 (31 December 2016: JD 47,755,311).

Restricted balances at Banks and financial institutions amounted to JD 8,668,078 as of 30
September 2017 (31 December 2016; JD 8,616,845).

(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

The movement is as follows:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Quoted financial assets:
Foreign Treasury bonds - 3,610,200
Corporate bonds 2,492,348 14,141,599
Corporate shares 12,986,594 3,594,962
Investment funds 3,764,404 1,953,821
19,243,346 23,300,582

Bond Analysis
Fixed return 2,492,348 17,751,798
Floating rate o -

2,492,348 17,751,799




BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED)

(7) FINANCIAL ASSETS HELD AT AMORTIZED COSTS, NET

30 September 31 December
2017 2016
JD JD
(Unaudited) {Audited)

Quoted Financial Assets
Foreign treasury bonds 10,690,247 3,604,961
Corporate debt securities 47,541,824 20,048,090
Governmental guaranteed bonds 9,288,900 -
Unquoted Financial Assets
Governmental guaranteed bonds 486,036,134 423,564,028
Corporate debt securities 43,487,500 33,236,250
Total financial assets at amortized cost 597,044,605 480,453,329
Impairment losses* 1,253,750 843,125
Total financial assets at amortized cost, net 595,790,855 479,610,204
Analysis of debt instruments
Fixed rate 594,669,168 466,903,371
Floating rate 1,121,687 12,706,833
Total 595,790,855 479,610,204

*

The movement on the impairment losses is as follows:

30 September 31 December
2017 2016
JD JD
{Unaudited) (Audited)
Beginning balance for the period/year 843,125 250,000
Additions 410,625 593,125
Ending balance for the period/year 1,253,750 843,125




BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED)

{8) DIRECT CREDIT FACILITIES, NET

30 September 31 December
2017 2016
JD JD
(Unaudited) {Audited)

Consumer lending

Overdrafts 8,918,625 11,197,498

Loans and bills * 323,519,254 168,578,627

Credit Cards 7,360,769 6,103,074
Residential mortgages 566,817,863 301,185,746
Corporates

Overdrafts 138,237,332 141,235,650

Loans and bills * 856,533,799 707,922,724
Small and medium enterprises lending "SMEs"

Overdrafts 36,676,137 30,787,743

Loans and bills * 93,104,404 75,464,746
Lending to governmental sectors 140,470,821 26,848,760
Total 2,171,639,004 1,459,324,568
Less: Suspended interest 17,967,422 16,189,919
Less: Allowance for impairment losses 74,792,895 58,468,561
Direct credit facilities, net 2,078,878,687 1,385,666,088

L

Net of interest and commissions received in advance amounted to JD 1,816,693 as at 30
September 2017 (31 December 2016: JD 761,780).

- At 30 September 2017, non-performing credit facilities amounted to JD 112,429,417 (31

December 2016: JD 99,353,061) representing 5.18% (31 December 2016: 6.81%) of
gross facilities.

- At 30 September 2017, non-performing credit facilities, net of suspended interest,
amounted to JD 94,461,995 (31 December 2016: JD 84,163,142), representing 4,39%

(31 December 2016: 5.83 %) of gross facilities granted after excluding the suspended
interest.

- At 30 September 2017, credit facilities granted to the Government of Jordan or
guaranteed by the government amounted to JD 113,327,268 (31 December 2016: JD
69,910), Representing 5,22% (31 December 2016: 0.005%) of gross facilities.

=10 -



BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED)

Allowance for impairment losses

The movement on the allowance for impairment in direct credit facilities is as follows:

30 September 31 December
2017 2016
JD JD
{(Unaudited) (Audited)
Beginning balance for the period/ year 58,468,561 54,694,739
Proceeds from the acquisition of Safwa Islamic
Bank 9,066,478 -
Recovery from subsidiaries (779,072) -
Charge for the period 16,865,580 8,093,535
Amounts Written-Off (8,928,652) (4,319,713)
Ending Balance for the period/year 74,792,895 58,468,561

Interest in suspense

The following is the movement on interest in suspense:

30 September 31 December
2017 2016
JD JD
{(Unaudited) {Audited)

Balance at the beginning of the period / year 15,189,918 43,015,505
Results from the acquisition of Safwa Islamic Bank 639,410 -
Outstanding interest during the period / year 2,774,146 7,076,464
Deductible: Interest transferred to revenue 487,092 3,969,891
Written off benefits 148,961 932,159
Balance at end of period / year 17,967,422 15,189,919
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30 SEPTEMBER 2017 (UNAUDITED)

Direct credit facilities being allocated according to the geographical distribution and

economic sector as follows:

30 September 31 December

Economic Sector Local Outside Jordan 2017 2016
JD JD JD JD
(Unaudited) (Audited)

Agriculture 41,092,563 - 41,092,563 36,867,289
Industry & Mining 240,703,415 - 240,703,415 205,613,945
Constructions 65,548,881 - 65,548,881 63,932,617
Residential Mortgage 566,817,863 - 566,817,863 301,185,746
Public Trading 533,154,761 - 533,154,761 351,838,799
Transportation 38,254,608 - 38,254,608 38,513,591
Tours, Hotels and Restaurants 44,771,903 - 44 771,903 41,715,607
Financing Shares 41,636,520 - 41,636,520 14,780,334
Public Facilities 243,143,147 - 243,143,147 117,848,165
Financial Services 17,702,177 3,653,534 21,355,711 15,934,932
Others 335,159,632 - 335,159,632 271,093,543
Total 2,167,985,470 3,653,534 2,171,639,004 1,459,324,568

(9) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The movement is as follows:

Quoted financial assets
Corporate shares
Total quoted financial assets

Unquoted financial assets
Corporate shares
Total unquoted financial assets

Total financial assets at fair value through other
comprehensive income

-12.

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
26,574,245 27,112,965
26,574,245 27,112,965
3,971,522 1,414,389
3,971,522 1,414,389
30,545,767 28,527,354
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{10) INVESTMENT IN ASSOCIATE

Company Name Nature of
Country of Ownership the 30 September 31 December
Residence Percentage Activity 2017 2016
JD JD
Jordan Fertilizer
Processing Company™ Jordan 25% Industrial 377,262 -

L]

Investment in an associate company owned by the subsidiary Safwa Islamic Bank.

11 CusTOMERS' DEPCSITS

30 September 31 December
2017 2016
JD JD
{(Unaudited) (Audited)
Current accounts and demand deposits 554,570,880 408,421,998
Saving accounts 477,907,750 350,768,125
Term and notice deposits 1,461,345,783 998,568,733
Certificates of deposit 167,028,207 99,014,750
Total 2,660,852,620 1,856,773,606

- Governmental institutions’ deposits amounted to JD 264,167,672 as at 30 September 2017

(31 December 2016: JD 221,796,014) representing 9.93% (31 December 2016: 11.95%) of
total customers’ deposits.

- Non-interest bearing deposits amounted to JD 557,664,210 as at 30 September 2017 (31

December 2016: JD 392,239,538} representing 20.96% (31 December 2016: 21.12%) of
total customers' deposits.

- Restricted deposits amounted to JD 1,683,258 as at 30 September 2017 (31 December

2016: JD 586,507) representing 0.06 % (31 December 2016: 0.03%) of total customers'
deposits.

- Dormant accounts amounted to JD 56,253,028 as at 30 September 2017 (31 December

2016: JD 45,028,169) representing 2,11% (31 December 2016: 2.43%) of total customers’
deposits.

1



BANK AL ETIHAD
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30 SEPTEMBER 2017 (UNAUDITED)

12 INCOME TAX

The movements on the income tax liability is as follows:

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)
Beginning balance for the period/ year 10,595,594 12,546,094
Proceeded from Safwa Islamic Bank 2,438,733 -
Income tax paid (16,893,135) (15,288,563)
Provision for income tax for the period/ year 12,442,206 13,335,979
Provision for income tax for previous years 1,407,271 2,084
Ending balance for the period/ year 9,890,669 10,595,594

Income tax appearing in the consolidated income statement represents the following:

30 September 30 September

2017 2016
JD JD
(Unaudited) {(Unaudited)
Current period provision for income tax 12,442,206 10,972,832
Income tax for previous years 1,407,271 -
Amortization of deferred tax assets (2,877,492) 91,981
10,971,985 11,064,813

A final settlement was reached with the Income Tax Department on the results of Bank
Al-Etihad until 2014.

The Bank submitted the tax return for 2015 and 2016, The income tax department did
not review the bank's accounting records for 2015 and 2016.

A final settlement was reached with the Income Tax Department on the results of the
Brokerage Company until 2014 and the tax returns for the years 2015 and 2016 have
not yet been submitted and have not been reviewed.

A final clearance was obtained from the Income and Sales Tax Department on the
results of Safwa Islamic Bank until 2013 and the tax returns for 2014, 2015 and 2016
were presented. The 2014 statements are being audited by the Income and Sales Tax

department and their final decision has not yet been issued. The 2015 and 2016 tax
returns have not been audited.

The deferred tax rates of 35% for local investments and 10% for foreign investments in
the estimation of the bank management that these taxes can be achieved in the future
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(13) SHARE OF PROFIT FOR THE PERIOD

For the three months ended For the nine months ended

September September
2017 2016 2017 2018
Jo JD JD JB
Profit for the period 6,225,625 7972591 19,975,719 21,650,277
Weighted average number of shares 160,000,000 125,000,000 147,117,083 125,000,000

Fils/Dinars Fils/Dinars  Fils/Dinars Fils/Dinars

Basic and reduced share of the profit for the
period 0.039 0.064 0.136 0.173

The diluted share per share of the profit for the period is equal to the basic share per share
of the profit for the period.

(14) CAsH AND CASH EQUIVALENTS

30 September 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)
Cash and balances with Central Bank maturing
within 3 months 345,858,379 175,375,321
Add: Balances at banks and financial institutions
maturing within 3 months 289,850,559 162,282,173
Less: Banks and financial institutions' deposits
maturing within 3 months 78,581,233 123,133,073
Less: Restricted cash balances 8,668,078 3,795,460
548,459,627 210,728,961
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(15) PURCHASE OF CONTROLLING INTEREST AT SAFWA ISLAMIC BANK

The subsidiary Etihad Islamic Investment Company which owned by Bank Al Etihad by 58%
acquired a controlling interest of 61.8% during January 2017 in Safwa Isiamic Bank. Since the
Bank controls the subsidiary and Safwa Islamic Bank, thier accounts were consolidated in the

interim condensed consolidated financial statement of the group.

The schedule below summarizes the fair value for the assets and liabilities of Safwa Islamic
Bank at the date of acqisition (3 January 2017) after making some adjustments on the financial

statements to match the accounting policies implemented by Bank Al-Etihad:

JD

Assets
Cash and balances at Central Bank 204,028,358
Balances at banks and financial institutions 28,530,937
Deposits at banks and financial institutions 5,092,827
Financial assets at fair value through profit and loss 1,695,710
Financial assets held at amortized cost, net 47,904,288
{nvestments in associate 370,362
Direct credit facilities, net 600,599,852
Property and equipment 24,541,817
Intangible assets 2,742 566
Deferred tax assets 599,815
Other assets 6,569,373
Total Assets 922,675,905
Liabilities
Banks and financial institution deposits 2,142,078
Customers' deposits 756,257,366
Margin accounts 8,224,198
Sundry provisions 84,603
Income tax liabilities 2,438,733
Other liabilities 17,333,479
Total Liabilities 786,480,457
Total net assets (at acquisition date) determinable at fair

value 136,195,448
Results of acquisition:
Goodwill * 14,057,512
Non-controlling interest ** (84,690,324)
Bank Al-Etihad share of the amount paid 65,562,636
Cash flow analysis at acquisition:
Net cash acquired with the subsidiary 230,417,217
Net cash paid (65,562,636)
Net cash flow 164,854,581

* Goodwill was measured provisionally, as the Bank will complete the purchase price
allocation of the acquisition during 2017 according to International Financial Reporting

Standard (3).

** Non-controlling interest was measured at fair value at date of acquisition according to

International Financial Reporting Standard (3).
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(16) RELATED PARTY TRANSACTIONS

The Bank has entered into transactions with subsidiaries, major shareholders, directors and
senior management within the normal activities of the Bank and using interest rates and
commissions. All credit facilities granted to related parties are considered to be performing, and
no provision has been made for them except as described below.

The following related party transactions for the period:

Finangial position items:
Cradit facilities

Deposits

Deposits at banks and
financial institutions

Off balance sheset items:
Letters of credit

Acceptance
Letters of guarantee

Other Information
Non-performing loans

Watch {ist loans
Allowance for watch list
Provisions of non-
Performing loans
Interest in suspense

Income statements items

Interest and commission
income
Interest and

commission expense”

Related parties Total
Others
(employees and
their relatives
and ralatives of
Board of Executive Board and 30 September 31 Dacember
Directors Management Subsiglarles management) 2017 2016
JD JD JD JD JO JD
(Unaudited) (Audited)
1,317,666 3,170,302 650,000 43,429,617 48,567,585 43,779,475
9,879,837 1,641,604 3,883,057 11,656,723 27,061,221 31,184,716
- - 729,422 - 729,422 -
- - - 199,896 199,898 840,619
- - - - - 18,930
22,216 - 744,000 8,519,821 9,286,037 9,251,675
- - - 1,532 1,532 1,809
- - - 2,577 2,577 -
- 3 - 54 54 .
- - - a17 917 " 1,393
530 530 346
For the nine months ended at 30
September
207 2016
JD JO
(Unaudited) {Unaudited)
63,212 56,188 7,678 1,572,624 1,699,902 2,253,480
365,608 13,336 438,925 58,760 876,629 169,912

Highest interest income rate 17% (Overdrawn Accounts)
Lowest interest income rate 3.5%
Highest interest expense rate 4.75%
Lowest interest expense rata 0.5%
Lowest commission income rate 1%
Lowest commission expense rate 0%

* These balances and transactions are excluded from these interim condensed consolidated

reports
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Compensation of key management personnel is as follows:

For the nine months ended at 30

September
2017 2016
JD JD
(Unaudited) (Unaudited)
Salaries and bonuses of executive management 3,173,121 1,652,110
Board of directors transportation and fees 937,065 572,513
4,110,186 2,224,623

{17} SEGMENT INFORMATION

Information on the Bank activities

The bank is recognized for administrative purposes so that the segments are measured in

accordance with the reports used by the Bank's general manager and chief decision maker
through the following main business segments;

Individual accounts
- Corporate accounts
- Treasury

These segments are the basis on which the Bank reports its primary segment information.

Total
30 September 30 September
Consumers Corporate Treasury Other 2017 2016
JD JD JD JD JD Jo
{Unaudited) {Unaudited)

Total income 50,453,980 81,534,310 27,946,428 356,759 160,291,477 110,669,692
Impaiment loss on

credit facilities (947,210) {12,315,117) - (3,703,253) (16,965,580) {5,669,384)
Segment results 20,532,671 51,230,672 22,145,927 (3,346,494) 80,562,776 70,051,468
Unallocated expenses (57,195,929) (37,336,378)
Profit before tax 33,368,847 32,715,090
Income tax (10,871,985) (11,054,813)
Profit for the period 22,394,862 21,650,277
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30 September 31 December
Consumers Corporate ‘Treasury Other 2017 20186
JD JD JO JD JO JD
(Unaudited) (Audited)
Othar Information
Seagment assets 764,629,066 1,307,784,097 1,133,586,584 - 3,205,999,747 2,457,838,548
Unallocated assets - - - 320,129,594 320,129,594 101,901,702
Total Assets 764 629,066 1,307,784,097 1,133,586,584 320,129,594  3,526,129,341  2,659,740,250
Segment liabllities 1,763,869,269 1,008,011,878 249,327 807 - 3,021,208,854 2,212,514,248
Unallocated Habllities 58,284,956 58,284,956 36,622,349
Total Liabiilties 1,763,869,269 1,008,011,878 249,327,807 58,284,856  3,079,493,910 2,249,536,557
30 September 30 Seplember
2017 2016
JD JD
{Unaudited) (Unaudited)
Capital Expenditure 8,088,312 10,525,531
Depreciation and
amortazation 6,995,318 4,852,325
(18} CONTINGENT LIABILITIES AND COMMITMENTS

The totai outstanding commitments and contingent liabilities are as follows:

30 September 31.December
2017 2016
JD JD

{(Unaudited) (Audited)
Letters of credit 276,333,003 306,060,942
Acceptances 201,249,496 128,915,147

Letters of guarantee:

- Payments 48,534,293 67,901,496
- Performance 72,915,731 67,488,560
- Other 57,842,597 32,173,092
- Irrevocable commitments to extend credit 238,841,197 186,011,713
895,716,317 788,550,950
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19 LAWSUITS

The value of the cases against the Bank within the normal activity amounted to JD 3,629,811
and JD 1,503,911 as of 30 September 2017 and 31 December respectively. Provisions
amounted to JD 151,297 and JD 42,516 as of 30 September 2017 and 31 December 2016.
Management of the Bank and legal counsel that the provisions deducted for these cases are
sufficient.

20) CAPITAL MANAGEMENT

Paid-in capital

The authorized and paid in capital amounted to JD 160,000,000 divided into 160,000,000
shares at a par value of JD 1 per share as of 30 September 2017.

In its extra ordinary general assembly meeting on 28 January 2017, the Bank increased its
capital from 125 million shares at a per value of JD 1 per share to 160 million shares by issuing
35 million shares of a per value of JD 1 per share in addition to share premium of JD 0.250 per
share. All necessary approvals were obtained and capital increase shares were recorded on 12
March 2017.

Share premium

Share premium amounted to JD 80,213,173 as at 30 September 2017 (31 December 2016: JD
71,463,173).

Distributed profits
The dividends distributed to the shareholders for the year 2016 amounted to JD 12,500,000
(2015: JD 12,500,000).

Distributable dividends amounted to JD 15,938,701 as of 30 September 2017.
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21 RETAINED EARNINGS
The details of this item are as follows:

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 35,055,975 28,071,408
Profit for the year - 29,235,822
Realized loss from the sale of financial assets

at fair value through other comprehensive

income (514,151) (141,971)
Released from (Transferred to ) reserves (243,023) (9,609,385)
Cash dividends (12,500,000) {12,500,000)
Capital increase fees (262,717) -
Ending balance for the period/ year 21,536,083 35,055,974

The retained earnings balance includes the amount of JD 65,318 which represents the profit
from revaluation differences of financial assets at fair value through income statement and can
not be used.

(22) FINANCIAL INSTRUMENTS FAIR VALUE

The Bank uses the following arrangement of valuation methods and alternatives in determining
and presenting fair value of financial instruments:

Leve! 1. Quoted market prices in active markets for the same assets and liabilities.

Level 2: Other techniques where all inputs that have an important impact on fair value can be
observable, directly or indirectly, from market information.

Level 3: Other techniques where inputs are used that have an important impact on fair value but
are not based on observable market information.
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The following table shows the analysis of financial instruments recorded at fair value and in the above
hierarchy:

Level 1 Level 2 Level 3 Total
JD JD JD JD

30 September 2017-
Financial Assets
Financial Assets at falr valua
through other comprehensiva
income 26,574,245 2,908,740 1,062,782 30,545,767
Investment Funds - 3,764,404 - 3,764,404
Fi ial ts at fair valu

inancial assets at fair value 15,478,942 i i 15.478.842
through statement of income
Total 42,053,187 6,673,144 1,062,782 49,789,113
31 December 2016-
Financial Assets
Financial Assets at fair value
through other comprehensive
Income 27,112,985 334,113 1,080,276 28,527 354
Investment Funds - 1,853,821 - 1,953,821
F | t

inancial assets at fair value 21,346,761 ) i 21,346,761
through statement of income
Total 48,459,726 2,287,934 1,080,276 51,827,935

23 STATUTORY RESERVES AND LEGAL FEES

The Bank did not deduct the statutory reserves and legal fees in accordance with the provisions
of the Companies Law and the instructions in force as these lists are in progress.

24 COMPARATIVE FIGURE

Some of the comparative figures have been reclassified to correspond with 30 September 2017
presentation.
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