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Ref: 3300/110/2017

Date: 31/07/2017

Jordan Securities Commission

Amman Stock Exchange

Subject: Semi- Annual Report as of 30/06/2017

Attached the Semi- Annual Report of Bank Al
Etihad as of 30/06/2017 which is subject to the

Central Bank of Jordan approval.

Best Regards,,,

Nadia Al Saeed

General Manager
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EY Deloitte.

Building a better
working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF

BANK AL ETIHAD

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements
of Bank Al Etihad (a public shareholding company) and its subsidiaries (“the Group”) as of
30 June 2017, comprising of the interim condensed consolidated statement of financial
position as of 30 June 2017, the related interim condensed consolidated income
statement, interim condensed consolidated statement of comprehensive income, interim
condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the six-months period then ended and
explanatory notes. The Board of Directors is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard (34) Interim Financial Reporting (“IAS 34"). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in
all material respects, in accordance with International Accounting Standard 34.
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Other Matters

The consolidated financial statements for the year ended 31 December 2016 and the
interim condensed consolidated financial statements for the period ended 30 June 2016
were audited and reviewed respectively by Ernst & Young - Jordan as the sole auditor of
the Bank for the year 2016. Unqualified opinion and unqualified conclusion were issued
on these financial statements on 12 February 2017 and 31 July 2016 respectively. Ernst &
Young - Jordan and Deloitte & Touche (Middle East) — Jordan were appointed as joint
auditors of the Bank for the year 2017 in accordance with Central Bank of Jordan
regulations for corporate governance.

The fiscal year of the Group ends on December 31 of each year. However the
accompanying interim condensed consolidated financial statements have been prepared
in accordance with the instructions of the Central Bank of Jordan and Jordan securities
commission.

Explanatory Paragraph
The accompanying interim condensed consolidated financial statements are a translation

of the original interim condensed consolidated financial statements in the Arabic language
to which reference should be made.

Amman -~ Jordan
30 July 2017

Ernst & Young - Jordan
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BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2017 e
30 June 31 December
Notes 2017 2016
JD JD
(Unaudited) (Audited)

ASSETS-
Cash and balances with Central Bank 5 306,725,178 281,844 459
Balances at banks and financial institutions 6 229,310,064 258,889,861
Deposits at banks and financial institutions 12,722,936 -
Financial assets at fair value through profit

or loss 7 22,327,354 23,300,582
Financial assets at fair value through other
comprehensive income 8 30,579,845 28,527,354
Financial assets held at amortized cost, net 9 589,918,741 479,610,204
Investments in associate 377,262 -
Direct credit facilities, net 10  2,024,310,495 1,385,666,088
Property and equipment, net 70,808,605 44,270,972
Intangible assets, net 21,616,681 5,891,223
Deferred tax assets 3,242,027 1,602,674
Other assets 11 63,360,251 50,136,833
Total Assets 3,375,289,539 2,559,740,250
LIABILITIES AND EQUITY
LIABILITIES -
Banks and financial institutions' deposits 73,884,055 123,107,908
Customers' deposits 12 2,563,911,042 1,856,773,606
Margin accounts 176,395,446 176,163,488
Loans and borrowings 24 69,974,558 56,869,246
Sundry provisions 175,115 42,516
Income tax liabilities 13 7,119,682 10,595,594
Other liabilities 14 44,108,046 25,084 239
Total Liabilities 2,935,567,944 2,249,536,597
EQuiTy-
EQUITY ATTRIBUTABLE TO THE BANK'S
SHAREHOLDERS
Paid-in capital 30 160,000,000 125,000,000
Share premium 30 80,213,173 71,463,173
Statutory reserve 37,340,305 37,340,305
Voluntary reserve 24,932,207 24,932,207
General banking risk reserve 14,713,385 14,730,577
Fair value reserve 15 591,337 1,655,417
Retained earnings 16 21,832,199 35,055,974
Profit for the period 13,750,003 -
Total equity attributable to the bank’s
e 353,372,699 310,077,653
Non- controlling interests 86,358,896 126,000
Total Equity 439,731,595 310,203,653
Total Liabilities and Equity 3,375,299,539 2,559,740,250

The accompanying notes from 1 to 32 are an integral part of these interim condensed
consolidated financial statements and should be read with them



BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
_EOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2017 (UNAUDITED}

For the three months ended

For the six months ended

June June
Notes 2017 2016 2017 2018
JD JD JD JD

Interest income 17 45,159,242 31,037,946 88,767,219 62,697,403
Interest expense 18 17,864,209 11,510,108 33,638,821 23,394,577
Net interest income 27,295,033 19,527,838 55,127,298 39,302,826
Net commission income 4,757,289 3,718,647 10,122,673 6,886,844
Net interest and commission income 32,052,332 23,246,485 65,249,971 46,189,670
Gain from foreign currencies 1,513,316 992,548 2,382,710 1,499,170
(ain (loss) from financial assets at fair value

through profit or loss 19 1,548,055 94,450 2,614,117 (245,267)
Gain from financizal assets held at amontized

cost - 15,5639 - 2,959
Dividends from financial assets at fair value 20

through other comprehensive income 911,859 406,995 938,771 1,161,666
Profit from investments in associates 16,900 S 16,900 .
Other income 333,237 127,675 406,451 428,839
Gross income 36,375,699 24,883,692 71,698,920 49,037,037
Employees’ expenses 10,194 446 6,339,900 19,383,811 12,085,753
Depreciation and amortization 2,420,469 1,510,115 4,790,013 3,159,102
Other expenses 6,597,856 4,436,429 13,038,572 9,039,324
Impairment loss on direct credit facilities 10 6,421,716 2,286,920 10,909,298 3,343,141
Impat@ent loss on financial assets held at 136,875 310,500 273.750 310,500

amortized cost
Impairment loss on repossessed assets 268,698 248,000 548,698 514,000
Sundry provisions 28,283 - 47,956 -
Total expenses 26,068,343 15,131,864 48,992,138 26,461,820
Profit before tax 10,307,356 9,751,828 22,708,782 20,575,217
income tax expense 13 3,464,950 3,245,319 7,519,338 6,897,531
Profit for the period 6,842,406 6,506,509 15,187,444 13,677,686
Attributed to:
Bank shareholders’' 6,019,194 6,506,509 13,750,093 13,677,686
Non-controlling interests 823,212 - 1,437,351 -

6,842 406 6,506,509 15,187 444 13,677,686
JO/Filis JO/Fills JD/Fills JD/Filis

Basic and diluted earnings per share 21 0.038 0.052 0.098 0.109

The accompanying notes from 1 fo 32 are an integral part of these interim condensed

consolidated financial statements and shouild be read with them

%



BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

Profit for the period

Add: other comprehensive income net of
tax which will not be reclassified to the
income statement in future periods

Change in fair value reserve — net of tax

Total comprehensive income for the
period

Attributed to:

Bank's shareholders

Non- controlting interests

The accompanying notes from 1 to 32 are an integral part of these interim condensed

For the three months ended

For the six months ended

June

2017 2016 2017 2016

JD JD JD JD
6,842,406 6,506,509 15,187,444 13,677,686

(1,197.914) 15,926 (1,464,289) {1,333,967)

5,644 492 6,622,435 13,723,155 12,343,719
4,821,280 6,522 435 12,285,804 12,343,719

823,212 - 1,437,351 -
5,644 492 6,522,435 13,723,155 12,343,719

consolidated financial statements and should be read with them

F



BANK AL ETIHAD
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQuITY

FOR THE SiXx MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

Reserves
Equity
General attnbutable Noa-
Paid-in Share banking Retained Profit for the 1o the Bank's  controlling
Capital premium Statutory Voluntary risk Fair value earnings* period sharehoiders  jnterests Total equity
JD Jo JD JD Jo JD JD Jo Jo JD JD

30 June 2017 -
Balance beginning of the period 125,000,000 71,463,173 37,340,305 24,932,207 14,730,577 1,555,417 35,055,974 = 340,077,653 126,000 310,203,653
Total comprehensive income for the period - - - - - (1.454,269) 13,750,093 12,285,804 1,437,351 13,723,155
Transfer to reserves - - - = (17.192) - 17,192 - - = e
Increase in capital 35,000.000 8,750,000 E - - 3 B = 43,750,000 - 43,750,000
Distribuled dividends {nole 30} - - - - - - (12,500,000) - {12,500,000} - (12,500,000)
Realized gain from sale of financial assels at

fair value through other compsehensive

income - - - - - 500,209 {500,2089) - = = -
Non- controlling interest from acquisition of

Subsdiary - - . - - = = 5 - 84,795,545 84,755,545
Capital increase fees - - ° B = - (240,758} = (240,758) - (240,758)
Batance as at 30 June 2017 160,000,000 80,213,173 37,340,305 24,932,207 14,713,385 581,337 21,832,189 13,750,083 353,372,692 86,358,896 439,731,595
30 June 2016 -
Balance beginning of the period 125,000,000 71,463,173 33,147431 20,776,553 13,469,720 1,382,375 28,071,408 293,310,660 - 293,310,660
Total comprehensive income for the period - o - _ o (1,333,867) - 13,677,686 12,343,719
Transfer to reserves 0 - = - {167,892) = 187,892 = =
Distributed Dividends - o - 5 5 (12,500,000) - (12,500,000} {12.500,000)
Realized loss from sale of financial assets at

fair value through other comprehensive

income - - - I z 191,790 (191,780) - 3 - -
Balance as at 30 June 2016 125,000,000 71,463,173 23,147,431 20,776,553 13,301,828 240,198 15,547,510 13,677 686 293,154,379 - 293,154,370

- The general banking risk reserve is restricted and cannot be used without approval of the Central Bank of Jordan.
- Retained eamings balance includes JD 3,242,027 as at 30 June 2017 (31 December 2016; JD 1,602,674) which represents deferred lax assels, this amount is

restricted from use as per the Central Bank of Jordan instructions.

- Retained eamings balance conlains an amount of JD 737,974 that represents unrealized gain from financial assets at fair value through profit or loss.
- The amount of JD 591,337 which represenls the credit balance of the fair value reserve is prohibited.

The accompanying notes from 1 to 32 are an integral part of these interim condensed consolidated financial statements and should be read

with them
-4-



BANK AL ETIHAD
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

OPERATING ACTIVITIES
Profit before income tax

Adjustments for -

Depreciation and amortization

Impairment loss on direct credit facilities

Impairment loss on repossessed assets

Unrealized gain from financial assets

Loss from sale of property and equipment

Sundry provisions

Gain on sale of repossessed assets

Valuation gain from associate

Effect of exchange rate changes on cash and cash equivatent

Changes in assets and liabilities-

Restricted cash balances

Financial assets at fair value through profit or loss

Deposits at banks and financial institulions

Direct credit facilities

Other assets

Customers’ deposits

Margin accounts

Other liabilities

Net cash flow {used in) from operating activities before
income tax

Income tax paid

Net cash flow (used in) from operating activities

INVESTING ACTIVITIES

Net (purchase) of financial assets at fair value through other
comprehensive income

Net (purchase) of financial assets at amortized cost

Purchase of property and equipment

Purchase of intangible assels

Proceeds from sale of property and equipment

Net cash flows acquired from the acquisition of subsidiary 25

Net cash flow from investing activities

FINANCING ACTIVITIES

Increase in loans and borrowings
Dividends paid

Increase in capital

Increase in share premium

Capital increase fees

Increase in non-controlling interests

Net cash flow from financing activities

Net increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 22

30 June 30 June
2017 2016
JD JD
22,706,782 20,575,217
4,790,013 3,159,102
10,909,298 3,343,141
548,698 514,000
(737.974) (272,223)
65,996 132,546
47,996 -
(2,140) -
(8,900) -
(1,193.340) (726,502)
37,128,429 26,725,281
(550) (335,877)
1,711,202 (8,406,992)
(7,630,109) -
(48,953,853) 35,523,855
(7,200,603) (6,426,206)
(49,119,930) 12,553,983
(7.992,240) 25,358,180
440,077 318,679
(81,617,577) 85,310,903
(14,145,197) (12,486,142)
(95,762,774} 72,824,761
(2.149,494) (2,699,095)
(62,404,249) 17,813,951
(5,414,661} (6,073,375)
(419,521) {1,999,109)
56,977 185,414
164,854,581 -
94,523,633 7,227,786
13,105,312 18,462,945
{12,148,749) (12,186,956)
35,000,000 -
8,750,000 -
(240,758) -
105,221 -
44,570,026 6,275,989
43,330,885 86,328,536
1,193,340 726,502
409,009,567 195,610,720
453,533,792 282,665,758

The accompanying notes from 1 to 32 are an integral part of these interim condensed

consolidated financial statements and should be read with them

-5.



BANK AL ETIHAD
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017

(1) GENERAL INFORMATION

Bank Al Etihad is a public shareholding company incorporated in Jordan during 1978, in
accordance with the Companies Law No (12) of (1964). Its main branch located in
Amman.

The Bank provides its financial and banking services through its main branch located in
Amman and through its (46) branches in Jordan and its subsidiaries.

The Bank shares are listed and traded on the Amman Stock Exchange.

The Interim condensed consolidated financial statements were approved by the audit
committee of the Board of Directors on 27 July 2017, and it is subject to Central Bank of
Jordan approval.

(2) BASIS OF PREPARATION

The interim condensed consolidated financial statements as at 30 June 2017 have been
prepared in accordance with International Accounting Standard 34 (Interim Financial
Reporting).

The financial statements have been presented in Jordanian Dinars (JD) which is the
functional currency at the Bank.

The interim condensed consolidated financial statements do not contain all information
and disclosures required for full financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the
Bank’s annual financial statements as of 31 December 2016. In addition, results for the
six - months period ended 30 June 2017 do not necessarily indicate to the results that
may be expected for the financial year ending 31 December 2017.

Changes in accounting policies:

The accounting policies used in the preparation of the interim condensed consolidated
financial statements are consistent with those used in the preparation of the
consolidated financial statements for the year ended 31 December 2016, except for the
followings:

Amendments to |AS (7) Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the
adoption of these amendments have no impact on the Bank's consolidated interim
condensed financial statements.



BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017

Amendments to IAS (12) Income Taxes: Recognition of Deferred Tax Assets for
Un-recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts
the sources of taxable profits against which it may make deductions on the reversal of
that deductible temporary difference and some other limited amendments, the adoption
of these amendments have no impact on the Bank's consolidated interim condensed
financial statements.

(3) Basis of consolidation:

The consolidated financial statements comprise the financial statements of the Bank and
its subsidiaries were the Bank holds control over the subsidiaries. The control exists
when the Bank controls the subsidiaries significant and relevant activities and is
exposed, or has rights, to variable returns from its involvement with the subsidiaries and
has the ability to affect those returns through its power over the subsidiaries. All
transactions balances, income and expenses between the Bank and subsidiaries are
eliminated. The following subsidiaries were consolidated in the Group's account;

Date of % of
Subsidiary incorporation Capital ownership Activities
JD
Al-Etihad for Financial 22 February
Brokerage Company L.L.C. 2006 JD 5,000,000 100% Brokerage

Al-Etihad for Financial Leasing 21 January
Company L.L.C 2015 JD 5,000,000 100% Finance leasing

Al-Etihad Islamic Investment 30 November
Company L.L.C 2016 JD 300,000 58% Islamic banking

The consolidated financial statements of the subsidiary Al-Etihad Islamic Investment
Company and the financial statements of its subsidiary Safwa Islamic Bank were
consolidated in the interim consolidated financial statements of Bank Al-Etihad. The
subsidiary, Al Etihad Islamic Investment Company, acquired a controlling interest of
61.8% in Safwa Islamic Bank during January 2017 (Note 25).

The financial statements of subsidiaries are prepared for the same reporting year as the
Bank. if the subsidiaries have different accounting policies than those used in the Bank,
the necessary adjustments are made to the financial statements of the subsidiaries to
conform to the accounting policies adopted by the Bank.

The results of subsidiaries' operations are consolidated in the consolidated statement of
income from the date they are acquired and are the date on which the control of the
Bank is effectively transferred to the subsidiaries, The results of the disposal of the
subsidiaries are consolidated in the consolidated statement of income up to the date of
disposal on the subsidiary.



BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017

(4) USE OF ESTIMATES

The preparation of the interim condensed consolidated financial statements requires
management to make estimates and assumptions that affect the reported amounts of
financial assets and liabilities and disclosure of contingent liabilities. These estimates
and assumptions also affect the revenues and expenses and the resultant provisions as
well as fair value changes reported in shareholders' equity. In particular, considerable
judgment by management is required in the estimation of the amount and timing of
future cash flows. Such estimates are necessarily based on assumptions about several
factors involving varying degrees of judgment and uncertainty. Furthermore, actual
results may differ resulting in future changes in such provisions.

The Bank's management believes that the consolidated financial statements estimates
are reasonable. The details of these estimates are as follows:

- Provision for impairment in direct credit facilities: The Bank reviews its credit
facilties according to the regulations of the Central Bank of Jordan as a
minimum, and according to Internationa! Financial Reporting Standards.

- Impairment losses on repossessed assets are determined based on the
appraisal reports prepared by certified appraisers and are reviewed periodically.

- The income tax provision is calculated based on the prevailing laws and
regulations and International Financial Reporting Standards. Moreover, deferred
tax assets and liabilities and the related provisions are recorded.

- Management periodically re-evaluates the useful lives of the tangible and
intangible assets in order to assess the depreciation and amortization for the year
based on the useful life and the general status of these assets. Any related
impairment is charged to the consolidated income statement.

- Legal provisions are taken for lawsuits raised against the Bank based on the
Bank legal advisor's opinion.

(5) CAsH AND BALANCES WITH CENTRAL BANK

Restricted statutory cash reserve amounted to JD 179,623,991 as of 30 June 2017 (31
December 2016: JD 129,261,427).

Except for statutory cash reserve, there are no restricted cash balances as of 30 June
2017 and 31 December 2016.

There are no amounts due over a period of more than three months as at 30 June 2017
and 31 December 2016

{6) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Non-interest bearing balances at banks and financial institutions amounted to JD
31,823,191 as of 30 June 2017 (31 December 2016: JD 47,755,311).

Restricted balances at Banks and financial institutions amounted to JD 8,617,395 as of
30 June 2017 (31 December 2016: JD 8,616,845).
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(7} FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

The movement is as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Quoted financial assets:
Foreign Treasury bonds 1,550,129 3,610,200
Corporate bonds 13,154,576 14,141,599
Corporate shares 3,718,629 3,594,962
Investment funds 3,904,020 1,953,821

22,327,354 23,300,582

(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The movement is as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited})

Quoted financial assets
Corporate shares 26,620,957 27,112,965
Unquoted financial assets
Corporate shares 3,958,988 1,414,389
Total financial assets at fair value through other

comprehensive income 30,579,945 28,627,354
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(9)  FINANCIAL ASSETS HELD AT AMORTIZED COSTS, NET

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Quoted Financial Assets
Governmental guaranteed bonds 9,288,900 -
Foreign treasury bonds 10,707,849 3,604,961
Corporate debt securities 48,289,374 20,048,080
Unquoted Financial Assets
Governmental guaranteed bonds 489,261,993 423,564,028
Corporate debt securities 33,487,500 33,236,250
Total financial assets at amortized cost 591,035,616 480,453,329
Impairment losses* 1,116,875 843,125
Total financial assets at amortized cost, net 589,918,741 479,610,204
Analysis of debt instruments
Fixed rate 588,832,413 467,746,496
Floating rate 1,086,328 12,706,833
Total 589,918,741 480,453,329

*

Beginning balance for the period/year

Additions

Ending balance for the period/year

The movement on the impairment losses is as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
843,125 250,000
273,750 593,125
1,116,875 843,125

=10
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(10} _DIRECT CREDIT FACILITIES, NET

Consumer lending
Overdrafts
Loans and bills *
Credit Cards

Residential mortgages

Corporates
Overdrafis
Loans and bills *

Smal and medium enterprises lending "SMEs"
Overdrafts
Loans and bilis *

Lending to governmental sectors
Total

Less: Suspended interest
Less: Allowance for impairment losses

Direct credit facilities, net

*

30 June 31 December
2017 2016
JD JD

(Unaudited) (Audited)
8,845,688 11,197,498
299,900,571 158,578,627
7,896,609 6,103,074
550,467,978 301,185,746
142,200,302 141,235,650
836,870,071 707,922,724
34,627,370 30,787,743
91,418,242 75,464,746
148,175,919 26,848,760
2,120,402,750 1,459,324,568
17,287,444 15,189,919
78,804,811 58,468,561
2,024,310,495 1,385,666,088

Net of interest and commissions received in advance amounted to JD 1,473,021 as
at 30 June 2017 (31 December 2016: JD 761,780).

- At 30 June 2017, non-performing credit facilities amounted to JD 128,885,666
(31 December 2016: JD 99,353,061) representing 6.08% (31 December 2016:

6.81%) of gross facilities granted.

- At 30 June 2017, non-performing credit facilities, net of suspended interest,
amounted to JD 111,598,222 (31 December 2016: JD 84,163,142), representing
5.31% (31 December 2016: 5.83 %) of gross facilities granted after excluding the

suspended interest.

- At 30 June 2017, credit facilities granted to the Government of Jordan or
guaranteed by the government amounted to JD 120,097,015 (31 December
2016: JD 69,910), Representing 5.83% (2016: 0.005%) of gross facilities

granted.

o R
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Allowance for impairment losses
The movement on the allowance for impairment in direct credit facilities is as follows:

Banks and
Residential financial
Consumer morigages Corporale SMEs instiiutions Total
JD JD JD JD JD JD

30 June 2017 {Unaudited) -
Balance as at 1 January 2017 4,703,668 3,793,242 45,038,645 1,397828 3,535,178 58,468,561
Proceeded from the acquisition of

Safwa |slamic Bank 1,209,506 7.856,972 9,066,478
Other provisions from subsidiaries - - 360,474 - - 360,474
Charge for the period 786,103 244952 8,356,613 1,521,630 10,809,298
Balance as at 30 June 2017 6,699,277 4,038,194 61,612,704 2919458 3,535178 78,804,811
Waich list allowance 220,024 22065 1,381,441 7,390 - 1,610,921
Specific impairment on individual

customer — non performing 6,479,253 4,016,128 60,251,263 2,812,068 3,535178 77,193,890
Balance as at 30 June 2017 6,699,277 4,038,194 61,612,704 2919458 3,535,178 78,804,811
31 December 2016 {Audited) -
Balance as at 1 January 2016 3,130,891 2,067,192 44,863,209 1,082,769 3,550,678 54,684,739
Charge for the year 1,613,930 1,749,089 4,331,191 414,825 (15,500) 8,093,535
Amaounts written off {(41,153) (23,039) (4,155,755) {99,766) - (4,319,713)
Balance as at 31 December 2016 4,703,668 3,793,242 45038645 1,397,828 3,535,178 58,468,561
Watch list allowance 64,775 4.843 868,837 7.714 - 1,046,169
Specific impairment on individual

customer — non performing 4,638,893 3,788,399 44,089,808 1,390,114 3,535,178 57,422,392
Balance as at 31 December 2016 4,703,668 3,793,242 45,038,645 1,397,828 3,535,178 58,468,561

Allowance for impairment related to non-performing credit facilities that was settled or
collected amounted to JD 4,736,777 as at 30 June 2017 (31 December 2016: JD

7,810,323).
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Suspended interest

The movement on the interest in suspense is as follows:

Banks and
Residential financial
Consumer mortgages Corporate SMEs institutions Total
JD JO JD JD JdD JD

30 June 2017 {Unaudited) -
Beginning balance for the period 1,190,119 4,440,522 8,983,839 459,877 115,562 15,189,919
Proceed from the acquisition of

Safwa Islamic Bank 150,326 - 489,084 - - 639,410
Add: Suspended interest during the

period 303,134 375833 1,037,048 128,489 - 1,844,504
Less: Amount transferred to income

on recovery B7.847 244,804 - 43,400 - 376,051
Less: Amounts written off for the

period - 10,338 - - - 10,338
Ending balance for the period ;555730 4561213 10,509,071 544,068 115562  17,287.444
31 December 2016 (Audited) -
Beginning balance for the year 678,174 1,027,851 10,828,783 365,135 115,562 13,015,505
Add: Suspended interest during the

year 735,809 3,898,867 2,230,064 211,634 - 7,076,464
Less: Amount transferred to income

on recovery 177,532 466,144 3,246,119 80,096 - 3,569,891
Less: Amounts written off for the

year 46,422 20,052 828,889 36,796 - 932,159
Ending balance for the year 1,190,110 _ 4440522 8983839 450,877 115562 15,189,919

-13-
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Direct credit facilities being allocated according to the geographical distribution and

economic sector as follows:

Economic Sector

Agriculture

Industry & Mining
Constructions
Residential Mortigage
Public Trading
Transportation
Tours, Hotels & Restaurants
Financing Shares
Public Facilities
Financial Services
Others

Total

{11)  OTHER ASSETS

Accrued interest income
Prepaid expenses

Assets obtained by the Bank by calling upon

collateral*

Cheques and transfers under collection

Clearing Cheques
Paid guarantees margins

Discounted commercial papers

Others
Total

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
40,375,016 36,867,289
234,403,576 205,613,945
70,491,934 63,932,617
550,467,978 301,185,746
521,712,701 351,838,799
39,847,717 38,513,591
45,209,203 41,715,607
36,905,682 14,780,334
245,232,402 117,848,165
19,816,090 15,934,932
315,940,451 271,093,543

2,120,402,750

1,459,324,568

30 June 31 December
2017 20186
JD JD
(Unaudited) (Audited)
12,942 571 12,489,727
6,435,074 1,751,776
30,374,833 27,414,157
8,624 14,180
496,179 969,066
5,365,434 3,913,074
3,610,850 708,000
4,126,686 2,876,853
63,360,251 50,136,833

* The regulations of Central Bank of Jordan require the disposal of the repossessed
assets by the Bank during a maximum period of two years from the date of the

acquisition.

-
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The movement of assets obtained by the Bank by calling upon collateral during the year
is as follows:

30 June 31 December
2017 2016
JD JD
{(Unaudited) {(Audited)
Beginning balance for the period/year 27,414,157 31,729,039
Additional balance from the acquisition of Safwa
Islamic Bank 3,969,355 -
Additions 160,663 687,336
Disposals (620,644) (4,252,116)
Impairment on repossessed assets (548,698) (750,102)
Ending balance for the period/year 30,374,833 27,414,157
(12} CusTOMERS' DEPOSITS
Governmental
Consumer Corporate SMEs seclors Total
Jo JD JD JD Jo

30 June 2017 (Unaudited) -
Current accounts and demand

deposits 257,526,802 195,352,870 66,366,725 6,196,548 527,445,845
Saving accounts 427,561,203 6,062,090 4,683,232 22,738,224 461,044,758
Tarm and notice deposits 782,861,238 360,011,802 93,658,451 208,086,536 1,444 620,117
Centificates of deposil 117,364,462 7,580,000 2,846,760 3,000,000 130,791,222
Total 1,585,313,705 569,008,861 169,559,168 240,031,308 2.563,911.042
31 December 2016 {Audited) -
Current accounts and demand

deposis 181,629,926 173,500,657 46,669,627 6,621,788 408,421,898
Saving accounts 333,179,797 11,796,662 4,388,769 1,402,697 350,768,125
Term and notice deposits 379,486,764 379,138,531 26,171,109 213,771,328 998,568,733
Certificates of deposit 97,578,780 - 1,435,970 . 89,014,750
Total 991,875,267 564,436,850 78,665,475 221,765,014 1,856,773,606

- Governmental institutions’ deposits amounted to JD 240,031,308 as at 30 June 2017
(31 December 2016: JD 221,796,014) representing 9.36% (31 December 2016:
11.95%) of total customers’ deposits.

- Non-interest bearing deposits amounted to JD 525,858,772 as at 30 June 2017 (31
December 2016: JD 392,239,538) representing 20.51% (31 December 2016:
21.12%) of total customers' deposits.

- Restricted deposits amounted to JD 2,541,675 as at 30 June 2017 (31 December
2016: JD 566,507) representing 0.10 % (31 December 2016: 0.03%) of total
customers' deposits.

-15-
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- Dormant accounts amounted to JD 49,263,511 as at 30 June 2017 (31 December
2016: JD 45,028,169) representing 1.92% (31 December 2016: 2.43%) of total
customers’' deposits.

{13) INCOME TAX

The movements on the income tax liability is as follows:

30 June 31 December
2017 2018
JD JD
(Unaudited) (Audited)

Beginning balance for the period/ year 10,595,594 12,546,094
Proceeded from Safwa Islamic Bank 2,438,733 -
Income tax paid (14,145,197) (15,288,563)
Provision for income tax for the period/ year 6,835,615 13,335,979
Provision for income tax for previous years 1,394,937 2,084
Ending balance for the period/ year 7,119,682 10,595,594

Income tax appearing in the consolidated income statement represents the following:

30 June 30 June
2017 2016
JD JD
(Unaudited) {Unaudited)

Current period provision for income tax 6,835,615 6,819,845
Income tax for previous years 1,394,937 -
Amortization of deferred tax assets (711,214) 77,686

7,519,338 6,897,531

- Afinal settlement was reached with the Income Tax Department on the results of
Bank Al-Etihad until 2014. The Bank submitted the tax return for 2016 and 2015.
The income tax department did not review the bank's accounting records for
2016 and 2015.

- Afinal settlement was reached with the Income Tax Department on the results of
the Brokerage Company until 2014.

- Final clearance for Al- Etihad for Financial Services Company Ltd has been
reached up to the year 2014,

- A final clearance was obtained from the Income and Sales Tax Department on
the results of Safwa Islamic Bank until 2013 and the tax returns for 2014, 2015
and 2016 were presented. The 2014 tax returns are being audited by the Income
and Sales Tax department and their final decision has not yet been issued and
the 2016 and 2015 tax returns have not been audited.

-16 -
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- The deferred tax rates of 35% for local investments and 10% for foreign
investments in the estimation of the bank management that these taxes can be

achieved in the future

14 OTHER LIABILITIES

Accrued interest expense

Interest and commissions received in advance
Accounts payable

Accrued expenses

Incoming transfers

Manager checks

Others

Total

{15) FAIR VALUE RESERVE

The movement is as follows:

Beginning balance for the period/ year
Unrealized loss
Deferred tax assets

Loss from financial assets at fair value through other

comprehensive income
Ending balance for the period/ year

.17 =

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited})
19,273,931 11,366,578
1,173,692 1,410,646
235,780 279,165
4,752,929 4,406,734
92,768 21,200
5,176,276 4 532,524
13,402,670 3,867,392
44 108,046 25,084,239
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
1,555,417 1,382,375
(1,792,613) (470,535)
328,324 501,706
500,209 141,871
591,337 1,555,417




BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017

(16) RETAINED EARNINGS

Beginning balance for the period/ year
Profit for the year
Realized loss from the sale of financial assets
at fair value through other comprehensive income
Released from (Transferred to ) reserves
Cash dividends
Capital increase fees

Ending balance for the period/ year

30 June 31 December
2017 2016
JD JD
{(Unaudited) (Audited)
35,055,974 28,071,408
- 29,235,822
(500,209) (141,871)
17,192 (9,609,385)
(12,500,000) (12,500,000)
(240,758) -
21,832,199 35,055,974

Retained earnings balance contains an amount of JD 737,974 that represents unrealized
gain from financial assets at fair value through profit or loss.

17 INTEREST INCOME

Direct credit facilities
Consumer lending
Overdrafts
Loans and bills
Credit cards
Residential mortgages

Corporate lending
Overdrafts
Loans and bills
Small and medium enterprises lending
Overdrafts
Loans and bills
Public and governmental sectors
Balances at Central Bank
Balances at banks and financial institutions
Financial assets at fair value through profit and loss
Financial assets at amortized cost
Others

Total

-18-

30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)
401,186 532,021
13,223,498 5,952,167
647,562 505,230
20,137,342 8,392,924
4,729,355 5,160,322
27,138,227 22,259,268
1,358,795 1,065,366
3,621,829 2,693,656
3,415,312 702,946
497,846 315,321
177,393 197,358
267,515 252,979
12,442 813 14,622,732
108,546 45,113
88,767,219 62,697,403
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18 INTEREST EXPENSE

Banks and financial institutions deposits

Customers’ deposits -

- Current accounts and demand deposits

- Saving accounts

- Term and notice deposits

- Certificates of deposits
Margin accounts
Loans and borrowings
Deposits guarantee fees

Total

30 June 30 June
2017 2016
JD JD
(Unaudited) (Unaudited)
765,588 662,940
603,332 254,550
3,182,638 2,368,902
22,879,395 15,097,072
2,253,634 1,560,726
1,279,110 1,265,003
1,137,353 501,435
1,538,871 1,683,949
33,639,921 23,394,577

(19) GAIN(L0SS) FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 2017 (Unaudited) -
Treasury bills and bonds
Corporate shares

Financial derivatives
Investment fund

Total

31 December 2016 (Audited) -
Treasury bills and bonds
Corporate shares

Financial derivatives
Investment fund

Total

Realized Unrealized Dividend
Gain (loss) Gain income Total
JD JD JD JO
2,987 110,927 - 113,914
1,699,475 94,848 173,687 1,968,010
(6) - = (6)
- 532,199 - 532,199
1,702,456 737,974 173,687 2,614,117
9,938 529,056 - 538,994
(672,787) (332,885) 152,874 (852,798)
(7,515) - - (7,515)
- 76,052 - 76,052
(670,364) 272,223 152,874 (245,267)

-19-
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{20) _ DIVIDENDS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME

30 June 30 June
2017 2016
JD JD
(Unaudited) (Unaudited)
Dividends income from corporates' shares 938,771 1,161,666
(21) EARNINGS PER SHARE
For the three months ended For the six months ended 30
30 June June
2017 2016 2017 2016
JD JD JD JD
Profit for the period 6,019,194 6,508,509 13,750,093 13,677,686
Weighted average number
of shares (share) 155,966,633 125,000,000 140,568,860 125,000,000
JD/ Fils JDf Fils JD/ Fils JD/ Fils
Basic and diluted earnings per
share 0.039 0.052 0.098 0.109
(22) CASH AND CASH EQUIVALENTS
30 June 30 June
2017 2016
JD JD
{Unaudited) (Unaudited)
Cash and balances with Central Bank maturing
within 3 months 306,725,178 208,824,410
Add: Balances at banks and financial institutions
maturing within 3 months 229,310,064 173,476,895
Less: Banks and financial institutions’ deposits
maturing within 3 months 73,884,055 95,485,919
Less: Restricted cash balances 8,617,395 4,149,628

453,533,792 282,665,758

290"
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{23)__RELATED PARTY TRANSACTIONS

The Bank has entered into transactions with subsidiaries, major shareholders, directors
and senior management within the normal activities of the Bank and using interest rates
and commissions. All credit facilities granted to related parties are considered to be
performing, and no provision has been made for them except as described below.

The following related party transactions for the period:

Financlal position ltems;

Credit facifities

Deposits

Deposits at banks and financial
institutions

Off balance sheet items:
Letters of credit
Acceptance

Letters of quarantee

Other information
Non-performing loans
Watch list loans
Allowance for walch list
Provisions of non-
Performing loans
Interest in suspense

Due from subsidia

Income statements items
Interest and commission

income
Interest and
commission expense

Related parties Total
Others
{employees and
their relatives
and relatives of 3
Board of Executive Board and 30 June December
Diractors Management  Subsidiaries management} 2017 2016
JD JD JD JD JD JD
(Unaudited) (Audited)
535,202 3,065,412 - 43,431,617 47,032,231 43,779,475
10,644,245 3,379,082 5,814,365 11,661,056 31,498,762 31,184,718
- - 1,167,823 - 1,167,823 -
- - - 199,896 199,896 840,618
- - - - - 18,930
35191 - 744,000 8,519,821 5,298,012 9,251,675
. - s 1,674 1,674 1,909
- - - 3,568 3,568 -
x 2 . 46 46 -
= 1,233 1,233 1,393
- - - 607 607 346
- - 65,388,636 - 65,388,636 -
For the six months ended at 30
June
2017 2017
JD JD
{Unaudited) (Unaudited)
41,525 35,5651 4,959 1,572,686 1,654,921 1,351,388
271,008 31,789 399,400 58,760 761,048 81,989

Highest interest income rate 17% (Overdrawn Accounts)
Lowest interest income rate 3.5%
Highest interest expense rate 4.75%
Lowest interest expense rate 0.05%
Lowest commission income rate 1%
Lowest commission expense rate 0%

. .
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Compensation of key management personnel is as follows:

For the six months ended at 30

June
2017 2016
JD JD
(Unaudited) {(Unaudited)
Salaries and bonuses of executive management 2,349,111 1,652,110
Board of directors transportation and fees 602,021 393,456
2,951,132 2,045,566
(24) LoANS AND BORROWINGS
No. of payments
Total no. Remaining Payment
Amount of payments payments frequency Collaterals Interest rate
JD
30 June 2017 (Unaudited) -
. Bank
Central Bank Of Jordan Borrowing 25,267,042 3744 2,503 Monthly  Promissory  1%-2.75%
L Bank
Ceniral SRREOt Soruan Somawing 375,000 16 4 Quarterly Promissory 2.25%
Central Bank Of Jordan Borrowing (21 Bank
1,677,508 4 4 payment Promissory 1.75%
| Bank
Central Bank Of Jordan Borrowing 110,008 4 3 Annual Promissory 2.00%
Semi-annual Libor 6
from Bank months +
Arab Fund To Suppert Private Sector 6,000,000 40 40 15/9/2018 Promissory 1.8%
Arab Fund To Support Private Sector Seniney Bani
pp 40 40 Semi-annual Promissory 2.5%
The European Bank for Two Bank
Reconstruction and Development 3,545,000 2 2 payments Promissory 3.25%
One Bank 4.50% -
Jordan Mortgage Refinance Company 30,000,000 3 3 payment Promissory 4.85%
Total 69,574,558
No. ofl payments
Total no. Remaining Payment
Amount of payments payments frequency Collaterals Interest rate
JD
31 December 2016 (Audited) -
Bank
Central Bank Of Jordan Borrowing 19,289,334 3,064 2,188 Monthly Promissaory 1% - 1.75%
Bank
Central Bank Of Jordan Borrowing 562,500 18 7 Quarteriy Promissory 2.25%
One Bank
Central Bank Of Jordan Borrowing 2,688,517 58 54 payment Promissory 1.75%
Bank
Central Bank Of Jordan Borrowing 165,012 4 4 Annual Promissory 2.00%
One Bank
Central Bank Of Jordan Borrowing 1,618,883 4 4 Payment Promissory 1.75%
Semi-annual Libor &
from Bank months +
Arab Fund To Support Private Sector 6,000,000 40 40 15/8/2018 Promissory 1.8%
Bank
Arab Fund To Support Private Sector 3,000,000 40 40 Semi-Annual  Promissory 2.25%
The European Bank for Two Bank
Reconstruction and Development 3,545,000 2 2 Payments Promissory 3.25%
One Bank 4.50% -
Jordan Mertigage Refinance Company 20,000,000 2 2 Payment Promissory 4.85%
Total 56,869,246
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{(25) PURCHASE OF CONTROLLING INTEREST AT SAFWA ISLAMIC BANK

The subsidiary Etihad Islamic Investment Company which owned by Al Etihad Bank by
58% acquired a controlling interest of 61.8% during January 2017 in Safwa Islamic
Bank. Since the Bank controls the subsidiary and Safwa Islamic Bank, thier accounts
were consolidated in the interim condensed consolidated financial statement of the
group.

The schedule below summarizes the fair value for the assets and liabilities of Safwa
Islamic Bank at the date of acqisition (3 January 2017) after making some adjustments

on the financial statements to match the accounting policies implemented by Bank Al-
Etihad:

JD

Assets
Cash and balances at Central Bank 204,028,358
Balances at banks and financial institutions 28,530,937
Deposits at banks and financial institutions 5,092,827
Financial assets at fair value through profit and loss 1,695,710
Financial assets held at amortized cost, net 47,904,288
Investments in associate 370,362
Direct credit facilities, net 600,599,852
Property and equipment 24 541,817
Intangible assets 2,742,566
Deferred tax assets 599,815
Other assets 6,569,373
Total Assets 922,675,905
Liabilities
Banks and financial institution deposits 2,142,078
Customers' deposits 756,257,366
Margin accounts 8,224,198
Sundry provisions 84,603
Income tax liabilities 2,438,733
Other liabilities 17,333,479
Total Liabilities 786,480,457
Total net assets (at acquisition date) determinable at

fair value 136,195,448
Results of acquisition:
Goodwill * 14,057,512
Non-controlling interest ** (84,690,324)
Bank Al-Etihad share of the amount paid (65,562,636)
Cash flow analysis at acquisition:
Net cash acquired with the subsidiary 230,417,217
Net cash paid (65,562,636)
Net cash flow 164,854,581

* Goodwill was measured provisionally, as the Bank will complete the purchase price
allocation of the acquisition during 2017 according to International Financial
Reporting Standard (3).

** Non-controlling interest was measured at fair value at date of acquisition according
to International Financial Reporting Standard (3).
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(26)

SEGMENT INFORMATION

Information on the Bank activities

For management purposes, the Bank is organized into the following major business

segments based on the reports sent to the chief operating decision maker.

- Consumer banking: Provides monitoring the deposits of individual customers and
granting them loans, debts, credit cards and other services.
- Corporate banking: Provides follow-up of deposits, credit facilities and other

banking services for corporate clients.

- Treasury: This sector includes the provision of trading and treasury services and
management of bank funds

These segments are the basis on which the Bank reports its primary segment

information.

Total income
Impaiment loss on
credit facilities
Segment results
Unallocated expenses
Profit before tax
Income tax

Profit for the period

Other information

Segment assets
Unallocated assets
Total Assets
Segment liabilities
Unallocated liabilities
Total Liabilities

Total
30 June 30 June
Consumers Corporate Treasury Other 2017 2016
JD JD JD JD JO JD
{Unaudited) {Unaudited}
32,873,366 53,007,378 19,574,111 268,585 105,723,440 72,878,681
(353,904) (8,111,265} - (2.444,129) {10,909,298) (3,343,141)
13,466,453 33,991,134 15,507 582 (2,175,544) 60,789,622 45,693,896
(38,082,840} (25,118,679)
22,706,782 20,575,217
(7.515,338) {6,897,531)
15,187 444 13,677,686
31 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)
724,035,474 1,294,174,906 1,073,171,847 - 3,091,382,227 2,457,838,548
- - - 283,917,312 283,917,312 101,801,702
3,375,299,539 2,559,740,250
1,701,992 756 960,715,331 221,722,437 - 2,884,430,524 2,066,597,879
- - - 51,137,420 51,137,420 36,550,015
1,701,992,756 960,715,331 221,722,437 51,137,420 2,035,567,944 2,103,147,894
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30 June 30 June
2017 2016
Jo JD
{Unaudited} (Unaudited)
Capital expenditure 5,834,182 8,072,484
Depreciation and amortization 4,790,013 3,159,102

(27) CONTINGENT LIABILITIES AND COMMITMENTS

The total outstanding commitments and contingent liabilities are as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)

Letters of credit 267,087,997 306,060,942

Acceptances 151,966,041 128,915,147
Letters of guarantee:

- Payments 49,764,235 67,901,496

- Performance 69,245,494 67,488,560

- Other 55,449,261 32,173,092

- Irrevocable commitments to extend credit 233,969,192 186,011,713

827,512,220 788,550,950

28) LAwsuITs

In the normal course of business, the Bank appears as a defendant in a number of
lawsuits amounting to JD 1,837,757 as of 30 June 2017 and JD 1,503,911 as of 31
December 2016.

The lawsuits provision recorded at JD 151,297 as at 30 June 2017 (31 December 2016:
JD 42,516). According to the Bank's lawyer opinion and based on Bank's management
assessment, no material liability will arise as a result of these lawsuits in excess of the
amounts already provided.

(29) CAPITAL ADEQUACY

In addition to subscribed capital, the capital includes the statutory reserve, voluntary
reserve, share premium, retained earnings, cumulative change in fair value, general
banking risk reserve, other reserves and treasury stocks.

The Bank is committed to applying the requirements set forth by regulators concerning
capital adequacy as follows:

1. Central Bank of Jordan instructions that capital adequacy ratio does not go below
12%.
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2, Comply with the minimum limit set for the paid capital for Jordanian banks such

that it is not less than JD 100 million.

The Bank's investments in stocks and shares which should not exceed 50% of

the subscribed capital.

3
4, The ratio of credit limits (credit concentration) to regulatory capital.
5

Banks and Companies Laws related to the deduction of the legal reserve at a

rate of 10% of the Bank’s profit before tax.

The Bank is diligent to observe these requirements as well as any relevant law,

regulations or instructions.

The Bank is diligent to observe these requirements as well as any relevant law,

regulations or instructions.

Common Equity Tier 1

Paid-in capital

Retained earnings after deducting expected dividend
distribution.

The cumulative change in fair value

Share premium

Statutory reserve

Voluntary reserve

Non-controiling interest

Gains after tax and expected distributions

Total capital of common equity

Regulatory adjustments (propositions of the capital)
Goodwill and intangible assets

Mutual investment in the capital of banking, financial
and insurance entities (within the CET1)

Deferred tax assets with limit 10%

Common Equity net capital

Additional capital

Non-controlling interests allowed to be recognized
Total Tier 1 Capital

Tier 2 Capital

General banking risk reserve

Non- controlling interests allowed to be recognized
Total Supporting Capital

Total regulatory capital

Total risk weighted assets

Capital adequacy ratio (%)
Primary capital ratio (%)
Supporting capital ratio (%)
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30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
160,000,000 125,000,000
21,832,199 22,655,874
591,337 1,565,417
80,213,173 71,463,173
37,340,305 37,340,305
24,932,207 24,932,207
20,805,601 2,142
7,350,093 -
353,064,915 282,849,218
21,616,681 5,891,223
10,741,421 11,028,865
3,242,027 1,602,674
317,464,786 264,326,456
3,671,577 378
321,136,363 264,326,834
14,713,385 14,730,577
4,416,540 504
19,129,925 14,731,081
340,266,288 279,057 915
2,360,795,914 2,0563,197,360
14.41% 13.59%
13.45% 12.87%
0.81% 0.72%
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30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Financial leverage ratio
Tier 1 capital 321,136,363 264,326,834
Total assets included and excluded from financial
statements after deducting from tier 1 4,013,963,845 3,184,567,127

Financial leverage ratio 8.00% 8.30%

Capital adequacy ratio for 30 June 2017 and 31 December 2016 was calculated based
on Basel lll regulations.

(30) CAPITAL MANAGEMENT

Paid-in capital
The authorized and paid in capital amounted to JD 160,000,000 divided into
160,000,000 shares at a par value of JD 1 per share as of 30 June 2017,

In its extra ordinary general assembly meeting on 29 January 2017, the Bank increased
its capital from 125 million shares at a per value of JD 1 per share to 160 million shares
by issuing 35 million shares of a per value of JD 1 per share in addition to share
premium of JD 0.250 per share. All necessary approvals were obtained and capital
increase shares were recorded on 12 March 2017.

Share premium
Share premium amounted to JD 80,213,173 as at 30 June 2017 (31 December 2016: JD
71,463,173) and 2015.

Distributed dividends
The dividends distributed to the shareholders for the year 2016 amounted to JD
12,500,000 (2015: 12,500,000).

(31) STATUTORY RESERVES AND LEGAL FEES

The Bank did not deduct the statutory reserves and legal fees in accordance with the
provisions of the Companies Law and the instructions in force as these lists are in
progress.

(32) COMPARATIVE FIGURE
Some of the comparative figures have been reclassified to correspond with 30 June
2017 presentation.
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