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MANASEER

tron & Steel

Date: July 31,2017

Ref.

To: Jordan Securities Co mmission

Amman Stock Exchange

Subject: Semi- Annual Report as of 30/06/2017

Attached the company’s Semi- Annual Report of United Iron and Steel Co. as of 30/06/2017

Kindly accept our highly appreciation and respect

United lron and steel Co.

Eng. Mohammad Issa Al-Kharabsheh

United Iron & Stesl Manufacturing Co. P.L.C
{Manaseer Group)
Tal: +962 6 446 0577 Fax: +962 6 446 0578 P.0.Box 125Al-Jiza 16010 Jordan
Website: www.manaseergroup.com
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Ghosheh & CO. (Cenified Fublic Accouniars)
G os e Jalsn Aanan | Sth Circle
16 Djibcub St

Your Professional Partners 50 Box 240668

Bimman 11184 Jardan

T 1962 {6) 3561293
[ ~962 (6) 5561204
E infog@ghashah.com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the president and members of the board of directors
United Iron And Steel Manufacturing Company

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for United lron
And Steel Manufacturing Company (P.L.C.) as of June3@, 2¢17, and the related statements of Interim
Consolidated Comprehensive income, Owners’ equity and cash flows for the period then ended, The
management is responsible of preparing and presenting company's financial staternents in accordance with
International Accounting Standard No. 34 (Interim Financial Reporting) which is an integral part of
International Financial Reporting Standards. Our responsibility is limited to issue a conclusion on these
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Perfornied by the Independent Auditor”. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the financial stateinents are
free of material misstatement. Our review is primarily limited to inquiries of the company's accounting and
financial departments personnel as well as applying analytical procedures to financial data .The range of our
review is narrower than the broad range of audit provedures applied according to International Auditing
Standards, Accordingly, Getting assurances and confirmations about other important aspects checked
through an audit procedure was not achievable, Hence, We don't express an opinion regarding in this regard.

Conclnsion

Based on our review, except what was mentioned in basis of qualification above, nothing has come to our
attention that causes us to be believe that the accompanying interim consolidated financial statements do not
give a true and fair view in accordance with International Accounting Standard No. 34.

Sinan Ghosheh Amman-Jordan
License No.(580) Ch_o;heﬁ &CE)F (CPA's) July 30, 2017
A member of
MNexia
international

| {spainh P PV "'L‘)"L_ ":f:'_"é

A member of

Nexia

International Www.nexia.com




UNITED IRON AND STEEL MANUFACTURING COMPANY
{(PUBLIC SHAREHOLDING COMAPNY)

THE STATEMENT OF INTERIM CONSOLIDATED FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2017 AND DECEMBER 31, 2016
{EXPRESSED IN JORDANIAN DINARS)

Note 2017 2016
ASSETS
Non-current assets
Property and equipments 4 15,352,202 15,937,883
Total non-current assets 15,352,202 15,937,883
Current assets
Prepaid expenses and other receivables 5 3,115,446 2,625,188
Inventory and spare parts 6 14,735,332 29,837,187
Due from related parties 7 3,009,824 981,311
Financial assets designated at fair value through comprehsive
income 18,814,804 18,631,263
Accounts receivable and checks under collection 16,793,144 13,941,975
Cash and cash equivalents 8 3,578,231 3,476,158
Total current assets 60,046,781 69,493,082
TOTAL ASSETS 75,398,983 85,430,965
LIABILITIES AND OWNERS' EQUITY
Owners’ equity
Share capital 1 32,165,176 32,165,176
Statutory reserves 2,256,359 2,256,359
Accumulated losses 1 (13,250,646) (8,999,279)
Total awners’ equity 21,170,889 25,422,256
Nan-current liabilities
Longs-term loans 3,994,648 -
Tatal nan-current liabilitles 1,994,648 -
Current liabilities
Accrued expenses and other liabilities 2,704,096 1,800,,156
Due to related parties 7 5,850,951 5,975,039
Accounls payableand deferred cheques 5,138,877 5,519,784
Short- term loans 18,554,241 6,600,000
Banks over draft 9 8,932,427 7.482,839
Deferred letter of credit 0,052,854 32,630,891
Total current liabilities 50,233,446 60,008,709
TOTAL LIABILITIES AND OWNERS' EQUITY 75,398,983 85,430,965

The accompanying notes are an integral part of these consolidatedinterim financial statements
2
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Sales
Cost of Sales

Gross ( loss)/profit

Selling and Marketing expenses
(General and Administrative
expenses

Unrcalized gain from through
comprehensive income
Financial Charges

Other Revenues and expenses

LOSS FOR THE PERIOD

Other Comprehensive Income :
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

loss per Share:

loss per Share JD/Share
Weighted Average of
Outstanding Shares

For the period

From the beginning of the year

April 1,2017 April 1,2016
till Jane till June
30,2017 30,2016 June 30,2017 June 30,2016
10,747,616 19,172,430 26,350,421 32,893,819
(12,015,254) (1772791) _ (29.289.855)  (32478212)
(1,267,638) 1,444,512 (2,939,434) 415,607
{459,135) (106,166) (503,526) (182,660)
(509,007) (359,419) (879,908) (688,536)
(2,579,985) - 183,541 -
(770,600) (251,988)  (1,375,242) (493,077)
1,263,202 16,137 1,263,202 20,404
(4,323,163) 743,076 (4,251,367) (928,262)
(4,323,163) 743,076 (4,251,367) (928,262)
(0,13) 0,02 (0,13) (0,03)
32,165,176 32,165,176 32,165,176 32,165,176

The accompanying notes are an integral part of these consolidatedinterimfinancial statements
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF INTERIM CONSOLIDATED CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

For the Six For the Six
months ended months ended
June 30, 2017 June 30, 2016
Operating Activities
loss for the period (4,251,367 ) (928,262)
Adjustments on loss for the period:
Depreciation 733,975 660,856
Financial charges 1,375,242 493,077
Changes in operating assets and liabilities :
Unrealized gain from through comprehensive
income (183,541) -
Accounts receivables and checks under collection (2,851,169) (4,593,830)
Inventory and spare parts 15,101,855 10,009,353
Prepaid expenses and other receivables {490,258) (1,212,793)
Accounts payabledeferred cheques (380,907) 3,857,229
Accrued expenscs and other liabilitics 903,940 859,418
Due from related parties (2,028,513) (1,488,354)
Due to related parties (124,088) (630,797)
Cash available from operating activities 7,805,169 7,025,897
Finance charges paid (1,375,242) (493,077)
Net cash available from operating activities 6,429,927 6,532,820
Investing Activities
Changes in property and equipments (148,294) (72,599)
Net cash used in investing activities (148,294) (72,599}
Financing Activities
Bank overdraft 1,449,588 (6,000,081)
Loans and Deferred letter of credit (7,629,148) (225,946)
Net cash used in from financing activities (6,179,560) (6,226,027)
Net change in cash and cash equivalents 102,073 234,194
Cash and cash equivalents, January] 3,476,158 3,573,878
Cash and cash equivalents, June, 30 3,578,231 3,808,072

The accompanying notes are an integral part of these consolidatedinterim financial statements
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The United Tron and Steel Company is a Public Shareholding Company (the "Company”) registered as
Public Shareholding Companies on September 30, 2007 under No. (445) 1t is the direct result of converting
the company's legal status from a limited liability company to a Public ShareholdingCompany, and it was
registered in the register of Public ShareholdingCompanies under No. (2852) on June 27, 1992 the
Company's authorized and paid up capital is JD 32,165,176 divided into 32,165,176 shares each for of JD
i

At its extraordinary meeting held on March 27, 2017, the Company decided to amortize the accumulated
losses amounting to JD 8,999,279 as of December 31, 2016 in the capital so that the new capital of the
Company is JD 23,165,897. The Company decided to increase the capital by ID 16,834,103 so the capital
will amount to JD 40,000,000 through an special stockholding for Ziad Khalaf Mohammed Al-Manaseer.
The reduction procedures were not completed until the date of the interim consolidated financial
statements.

The principal activity of the Company is to produce, manufacture ail kinds of iron and stect .
The Company's headquarter is in Amman.

The consolidated financial statements as of June30, 2017 and december 31 ,2016 include the financiai
statements of the following subsidiary company (Al-Majat Modern for Scrap lron L.T.D):

. Registration .. Ownership
%‘;ﬁl?zry place R:f: :tratlon and dates Principal activity
pany Y interest (%)
Al-Majal Modern  Hashemite
for Scrap Iron Kingdomof 2013 100% Scrap iron tradi
LTD Jordan rap ron tracing

The Company has not performed any operational activity up until the date of these consolidated financial
statements.

As offune30, 2017 and December 31, 2016the summary of the total assets, liabilities items are as
foilows:

2017 2016
Total assets 30,000 30,000
Total owners equity 30,000 30,000
Cash and cash equivalnts 30,000 30,000
Capital 30,000 30,000

s g




UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

===

S e

3. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to {he standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 —Financial Instruments January 1,2018
(IFRS) No.15 - Revenue from Contract with Customers January 1,2018
(IFRS) No.16 —Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and interpretations
will not have a substantial impact on thc Company's intreim financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with Intcrnational
Accounting Standard (LAS) 34, "Interim Financial Reporting”.

The interim consotidated financial statements have been presented in Jordanian Dinars because the
majority of the Company's transactions are recorded in Jordanian Dinars.

The interim consclidated financial statements have been prepared on the historical cost basis.

The consolidated interim financial statements do not include all the information and clarifications required
in the annual financial statements and should be read in conjunction with the annual financial statements
ended December 31, 2016. In addition, the results for the six months ended Junc30, 2017 are not
necessarily indicative of the results to be expected for the financial year ended on December 31, 2017

Significant accounting policies

The accounting policies used in the preparation of the interim consolidated financial information are
consistent with those used in the audited interim consolidated financial statements for the period
ended 31 December 2016.

The Basics of preparation

The consolidated financial statements have been prepared on the historical cost basis , However financial
assets and financial labilities are stated at fair value. The following is asummary of significant accounting
policies applied by the company as follows :

Sales

Sales are realized when the goods are delivered and the invoice is issued, and they are shown net of trade
discount or quantity discount,




UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continucd)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Expenses
Selling and marketing expenses are mainly comprised of costs incurred from the distribution and sale of
the Company's products. All other expenses are classified as general and administrative expenses.

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations betwcen general
and administrative expenses and cost of sales are made oo a consistent basis when required.

Cash and cash cquivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Inventory

Inventories are valued at cost or net realizable value, whichever is lower, which includes the cost of
purchase, costs of conversion and other costs expended in order to bring it to warehouses, and cost is
determined on the basis of the weighted average method,

Property and Equipments
Property and equipment are stated at cost less accumulated depreciation and any impairment in value.
Depreciation is calculated on a straight-line basis except power plant and equipment and machinary
{(melting furnace) depreciation is calculated on production capacity basis, the depreciation pereentage for
the assets as follows:

' Annual depreciation rate

T A ———

Buildings and constructions 4%-10%
Equipments and machinary 10%
Powcr planet 4%-15%
Electrical transfer station 4%-15%
Electrical interconnection station 10%
Vehicles 15%
Furniture and office equipments 10%-20%
Tools 10%-20%

Useful lives and the depreciation method arc reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position when any events or changes in circumstances shows that this value is non-recoverable.
In case of any indication to the low value, Impairment losses are calculated according to the policy of the
low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting recognized,
Which represents the difference between the net procceds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position, Gross Profit and loss.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

The Decline in value of the financial assets
In date of each interim consolidated statement of financial position, values of the financial assets
have been reviewed, to determine if there indication to decline in its value.

As for the financial assets such as trade accounts reccivable and assets was evaluated as individual
low-value, were evaluated for the decline in the value on a collective basis, The substantive evidence
for decline in portfolio of the accounts receivable includes the past experience about the collection of
payments, And the increase in the number of the late payments portfolio (which it's beyond the rate
of borrowing) also it includes the significant changes in the international and local economic
conditions that are rclated with non-collection of accounts payable.

Leasing

Leases are classified as capital lease whencver the tcrms of the lease transfer substantially all of the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under capital leases are recognized as an asset of the Company at the present value of the
minimum leasc payments or the fair market value of the asset at the date of the inception of the lease,
whichever is less.

The Finance costs, which represent the difference between total obligations leases and the present value of
minimum lease payments or the fair market value of the asset at the date of inception lease, whichever is
less, are recorded to the income statement during the period of the lease and to reach a fixed rate for
theresidual amounts of obligations for each accounting period.

The accrued leases under operating leases arc recorded on income statement during the period of the
operating lease by using the straight— line method.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and the
regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on
accrual basis, Income Tax is computed based on adjusted net income. According to International
Accounting Standard number (12), the company may have deferred taxable assets resulting from the
differences between the accounting value and tax value of the assets and liabilities related to the
provisions, these assets are not shown in the financial statements since it's immaterial.

Foreign currency translation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange prevailing at the
time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the
consolidated financial position are translated at the exchange rates prevailing at that date. Gains and losses

from settlement and translation of foreign currency transactions are be included in the comprehensive
income statement




UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 3¢, 2017
(EXPRESSED IN JORDANIAN DINAR)

4, PROPERTY AND EQUIPMENT

June 30, 2017 December 31 , 2016
Cost:
Beginning balance for the period 42,148.465 41.688.550
Additions 148.294 459915
Disposals - -
Balance at end of period 42.296.759 42.148.465
Beginning balance for the period 26.210.582 24.998.922
Depreciation 733.975 1.211.660
Disposals - -
Balance at end of period 26.944,557 26.210.582
Net book value 15,352.202 15.937.883

* There is a land of the factory lands mortaged to the Arab Bank for granted facilitis from it.
This item represents the vatue of land purchased in Agaba Special Economic Zone Basin No. (139)
Union (31) of the laboratories and warchouses area in Aqaba.
*+ Equipments and machinary and electrical interconnection station are morgaged for Dubai
Istamic Bank at 5 million Jordanin Dinar.

5. PREPAID EXPENSES AND OTHER RECEIVABLES

2017 2016
Prepaid expenses 26.733 102,881
Letter of credit 745,027 197,277
Refundable deposits 661.690 661,690
Due from employees 108.600 96,859
Income tax deposits 121.015 114,100
Other receivables 1.452.381 1,452,381

3.115.446 2,625,188

6. INVENTORY AND SPARE PARTS

2017 2016
Raw material — Scrap 2.056.347 1,247,897
Raw material — Billets 5.184.440 16,051,039
Added material 1.018.008 1,600,756
Finished goods 4.264.928 9,013,648
Cut & bend warehouse 315.635 239,067
Spare parts 1.761.328 1,540,867
Fuel oil 134.646 143,913

14.735.332 29,837,187

10
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l UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

' NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

7. RELATED PARTY TRANSACTIONS
During the year, the Corpany made the executed transactions with the related partics :-

NAME RELATIONSHIP
Jordan Modern Steel Scrap Co. Sister
Jordan Modern Oil and Fuel Services Co. Sister
Jordan Modern Ready mix conerete Co. Sister
Al- Manaseer Crusher Co. Sister
Jordan Modern High Technology Co. Sister
Developed Crushers Co. Sister
Arab tower contractars Co. Sister
Al-Bunyan for Cement and Concretc Products Manufacturing Co. Sister
Al-Manaseer Group for Trading and Manufacturing Investment Co Sister
Jana for Dates Co. Sister
Manaseer for Trade ServicesCo Sister
Jordan Modem International Trade CO. Sister
Jordan Modemrn Food Industries Co. Sister
Modem Cement and Mining Co Sister
AL-Adyat Al Sareeah for Equipment TradeCo Sister
Rome for Shipping agents Co Sister
Advanced Transportation and Shipping ServicesCo Sister
Jordan Modern for Cargo Clearance Co Sister
Vision For Maintenance And Spare Parts Co Sister
Ziad Al-Manascer Association Co Sister
The mediterranean and Gulf Insuracce Co Sister
Modern for Mining Co. Sister

! l Eng. Ziad AL-Manaseer Shareholder

Mr.Alexi Latchekov Sharcholder
Mr. Yasser AL-Manaseer Shareholder

due from related parties is as of June 30,2017 and December 31, 2016 are as follows:

2017 2016

Ziad Al-Manaseer Association Co 3.983 3,983
Eng. Ziad AL-Manaseer 395,925 275,923
Developed Crushers Co. 88.557 161,873
Jordan Modern Steel Scrap Co. 273.433 273,433
Jordan Modern Food Industries Co. - 22,838
Jordan Modern Ready mix conerete Co. 231.860 215976
Jordan Modern for Mining Co. 104.701 25,150
AL-Adyat Al Sareeah for Equipment Trade Co - 2,135
Injaz for Development and Projects Co. 43.000 -
Arab tower contractors Co. 1.836.779 -
Al-Bunyan for Cement and Conerete Products Manufacturing Co. 26.586 -
3.009.824 981,311
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Due to related parties is as of June 30,2017 and December 31, 2016 are as follows:

2017 2016
Jordan Modern Qil and Fuel Services Co. 3.143.816 3,024,235
Jordan Modern International Trade CO. - 1,368
Jordan Modern Food Industries Co. 180 -
Al-Bunyan for Cement and Concrete Products Manufacturing
Co. - 22,527
Jordan Modern High Technology Co. 4.737 8,926
Manaseer for Trade Services Co 3.612 78,005
Al-Manaseer Group for Trading and Manufacturing Investment 938.020 1,023,735
Jana for Dates Co. 500 800
AL-Adyat Al Sarecah for Equipment Trade Co 2 529 -
Advanced Transportation and Shipping Services Co 1.000.326 1,081,054
Mr. Alexi Latcheko 495.023 495,023
Jordan Modern Ready mix concrete Co. 74.206 4,120
Jordan Modern for Cargo Clearance Co 42.149 105,549
Vision For Maintenance And Spare Parts Co 1.643 5,019
The mediterranean and Gulf Insuracce Co 144.210 124,678

5.850.951 5,975,039

8. CASH AND CASH EQUIVALENT

The cash and cash equivalent include cash and demand deposits which can be liquidated in three
maonths or Jess.

2017 2016
Cheques and cash on hands 3,556,983 3,399,118
Cash at banks 21,248 77,040

3,578,231 3,476,158

9. BANKS OVERDRAFT

Arab Bank:-

This item represents the amount of facilities grantcd from the Arab Bank guaranteed by Eng. Zaid
Khalaf Mohammed Al-Manaseer, composed on current debt account in Jordanian Dinar, and

ceiling of JD 3,000,000 and aninterest rate of 8,75% with on current debt account in Jordanian
Dinar.

Housing Bank

The company obtained bank facilities in the form of overdraft and amounting to JD 3,000,000 with
interest rate of 8% , the size of the facilities has increased to become ID 5,000,000 with interest
rate of 8,65% with the guarantec of Eng. Ziad Khalaf Mohammed Al-Manaseer.

Arab Banking Corporation

The company obtained a bank facilities in the form of overdraft amounting to JD 500,000 at 7,85%

interest rate and without commission with the guarantee of Eng. Ziad Khalaf Mohammed Al-
Manaseer.
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UNITED TRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

10. FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, sccurities, and include accounts payable,
credit facilities and loans and credits and other financial ligbilities.

First level: the market prices stated in active markets for the same financial instruments.

Level 11: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Level III: valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.

June 30, 2017 level gne Second Level third level Total

Financial assets designated at

fair value through statement of

comprehensive income 18,814,804 - - 18,814,804

Financial assets designated at

fair value through statement of

other comprehensive income - - - -
18,814,804 - - 18,814,804

December 31, 2016 level ane Second Level third level Total

Financial assets designated at

fair value through statement of

comprehensive income 18,631,263 - - 18,631,263

Financial assets designated at

fair value through statement of

other comprehensive income - - - -
18,631,263 - - 18,631,263

The value set out in the third level reflects the cost of buying thesc assets rather than its fair value
due to the lack of an active market for them, this is the opinion of Directors that the purchase cost
is the most convenicnt way to measurc the fair value of these assets and that therc was no
impairment.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Market risks
The Company’s activities might be exposed mainly to the followed market risks:

Management of the interest price risks
Risk related to interest rate result mainly from borrowing money at varying interest rates and short term
deposits at fixed interest rates.

Credit risk management
The credit risks that arc resulting from the cash money are specific because the parts that are dealing
with it are local banks have good reputations and have been controlled from control parties.

The amounts had listed in the financial statements data represents the highest credit risk expose to the
trade aecounts receivable and to the cash and cash equivalent.

Management of the foreign currencies risks
The company maybe exposed to significant risks related with the foreign currencies changing, especially
with regord to the procurement of iron albelt by (USA) where the efective mangement for this exposed.
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