(4-1) 8 ziged
Form No. (1-4)

resre o pues Ll & T sM G gisp il
HAoDAN EMIRATES INSUTRAMCE roc

resee Cokju LU SL oM SLgiogAN
JORDANM EMIRATES INSIIRAMCE POC

To: Jordan Securities Commission
Amman Stock Exchange
Date:- 2017/07/31
Subject: Semi- Annual Report as of 30/06/2017

AWl 3150 aiea Baludl

Oles Ao 390 Babedl

31/07/2017-: 5,

2017/06/30 l:é g2 LoS ol Lisal yoyanll; §osdol

Attached the company’s Semi- Annual Report of
Jordan Emirates Insurance Company As of

30/06/2017
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Kindly accept our highly appreciation and

respect
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Phone: +962-6-581-6033 Samman & Co
Fax:+962-6-581-6657 Public Accountants and Business Advisors
www.bdo.com.jo P.0. Box 922564

Less—— N .
infe@hdo.com.jo Amman 11192, Jordan
256 King Abduliah Il 5tr., Jandaweel

Review report

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
JORDAN EMIRATES INSURANCE COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

Introduction

We have reviewed the interim condensed financial position statement of Jordan Emirates
Insurance Company (Public Shareholding Company), as at 30 June 2017 and the interim
condensed statement of comprehensive income, the interim condensed statement of changes
in equity and the interim condensed statement of cash flows for the six months then ended,
and a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and fair presentation of these interim
condensed financial statements in accordance with |AS 34 Interim Financial Reporting, our
responsibility is to express a conclusion on these interim condensed financial statements based
on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. Review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Emphasis of matters

Without modifying our conclusion, as shown in Note (2) the company accumulated losses
amounted to JD 3,074,740 as of balance sheet date which represents 77% of the company’s
capital, this matter in addition to the other matters mentioned in the note below considered to
be as an indicator that could arise a significant uncertainty about the company going concern.

As shown in Note (10), the solvency margin has decreased as at 30 June 2017 and that
is less than the percentage determined by the Insurance management which %150,

Conclusion

Based on our review, nothing has come to our attention that causes us believe that the interim
financial statements do not present fairly from all material respects the interim condensed
financial position for Jordan Emirates Insurance Company (Public Shareholding Company) as at
30 June 2017 and its interim condensed financial performance and its cash flows for the period
then ended, in accordance with 1AS 34 Interim Financial Reporting

DO Jerdan (Samman & Co). a Jordanfan reglstered pactnership, [s a member of BBO Intemational Limited, a UX company limited by guarantee, and forms part of the
international BBO network of independent member firms
BDK) is the brand name for the BDO network and for each of the BDD Member Firms



|IBDO

Phone: +962-6-581-6033
Fax:+962-6-581-6657
wwav.bdo.com.jo
info@bdo.com.jo

Report on legal requirements and other regulations

The interim condensed financial statements have been prepared in accordance with Amman
stock exchange standard and for the management purposes and do not require approval from

insurance management

Samman & Co

Public Accountants and Business Advisors
P.O. Box 922564

Amman 11192, Jordan

256 King Abdullah 1l Str., Jandaweel

Samman & Co

/

Rami Samman
License 594

7 July 2017

BD 7
2 & Amman - Jordan
g |

B0 Jordan (Samman & Co). a Jordanfan reglstered partnership, is a member of BD{( Intematlonal Umited, a UK company Umited by guarantee, and forms part of the

international BDQ network of Independent member firms

BDO 15 the brand name for the BDO newoerk and for each of the BDO Member Firms



Jordan Emirates Insurance Company
(Public Shareholding Company)

Amman - Jordan

Interim condensed statement of financial position

As at 30 June 2017
30 June 31 December
Notes 2017 2016
JD JD
(Unaudited) {Audited)
ASSETS ‘
Deposits at banks (4) 2,647,844 3,030,204
Financial assefs at fair value through income 12,663 12,663
Financial assets at amortized cost 486,235 486,235
Investment property 562,115 562,115
Total Investments 3,708,857 4,001,217
Cash on hand and at banks 101,061 45,610
Cheques under collection 882,228 1,271,299
Accounts receivable- net {5) 1,773,756 1,770,673
Reinsurance receivable- net {6) 488,543 639,968
Deferred tax assets 642,911 642,911
Property and equipment - net 121,661 139,207
Intangible assets - net 60 9,453
Other assets 1,662,380 1,054,444
TOTAL ASSETS 9,381,457 9,670,782
LIABILITIES AND EQUITY
LIABILITIES
Unearned premiums provision - net 3,704,423 2,629,272
Qutstanding claims provision - net 2,202,434 2,220,970
Total Insurance Contracts Liabilities 5,906,857 4,850,242
Due to banks 530,160 537,347
Accounts payable N 1,356,963 1,935,831
Reinsurance payable {8 206,881 219,975
QOther liabilities 415,264 296,586
TOTAL LIABILITIES 8,416,125 7,839,981
SHAREHOLDER'S EQUITY
Authorized and subscribed capital 4,000,000 4,000,000
Statutory reserve 321,037 321,037
Fair value reserve (280,965) (280,965)
Accumulated losses (2,209,271} (2,209,271}
loss for the period (865,469) -
Net Shareholder’s Eauity 965,332 1,830,801
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY 9,381,457 9,670,782

The financial statements on pages {1] to {14] were approved and authorized for issue by the
Board of Directors on 27 July 2017 and were signed by:

General Manager Chairman




Jordan Emirates Insurance Company

(Public Shareholding Company)}
Amman - Jordan

Interim condensed statement of income
for the six months ended 30 June 2017 (Unaudited)

Revenues

Gross wrilten premivms

(Less): Reinsurance share

Nk Written Premiums

Net change in unearmed premiums provision
Net earned revenue from written premuims
Cornvissions Tevenue

Insumance policy isswing fees

Interest revenue

Total Revenues

Clalms, Losses and Expenses

Paid claims

{Less): Recoveries

Reinsurance share

Het Paid Claims

Net change fn outstanding claims provision
Mlocated employees’ expenses

Mlocated peneral and administrative expenses
Excess of loss premium

Poficies acquisition costs

(ther expensestelated to underwritings

Net {laims

Unallocated employees’ expenses

Unallocated general and administrative expenses
Bepreciation and amortization

bad debtexpense

Qther revenues

Tossfrom sale fo properky and equipments

Total Expenses
Loss for the period before tax
Incoms tax

Loss for the perfed

Bastc and diluted oss per share for the period

For the three months ended 30 June

For the six months ended 30 June

017 2016 W7 2016
) ) D D
RIIA] 246,368 491,050 5630080
{181,83) (205,784) (383,902) {501,263)
2,140,382 2,440,584 4,527,248 5,137,787
(435,9%) (440,450} (1,075,151} (1200217)
1,704,406 2000434 3452,007 3908570
10,14 10331 25059 32087
12,13 109612 26921 44l
707 5,95 195600 17249
1,833,707 242603 3723686 4230
(1,602,278) {2.025390) (4,016,416} (4,734.949)
M,071 410015 652,183 040321
76,410 36M 144403 445,184
{1,345,784) (1,244,766) {3,249.830) (3,349.449)
{13.9m {186,106) 185% 120283
(157,706) (159,355} {308,068) (343,69}
(137,50 {105939) (311,525) (288693)
{46,176) 1434%) (114921 (115808)
(146,280) (196,320} (310.454) (387619)
(81,504) (85.221) (166,232) (113720)
(2,047,987) {2,009,148) 4421499 (4476,700)
{38,057) (37569} 75647 {85973}
(12,94) (26,486) {79.247) {1167
(35,757) (16,018) (29759) (62,500)
. {115,000) {50,000) (15,0000
0,32 81 66.9%0 2,128
. (668) . (688)
(2,074,385 {2,204057) (4,589,155} {4,787,357)
{240,678) (78.024) (865,469) (575,035}
(240,678) {78,024} {865,460) [575,035)
{0,060} {0.016) (0.216} (0.115)




Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed statement of comprehensive income
for the six months ended 30 June 2017 (Unaudited)

For the three months ended 30 June Forthe six months ended 30 June
2017 1016 2017 2016
D) b Jb JD
Lass for the period (240,678) {78,024) (865,469) (575,035)
hdd: other comprehensive income
Change in Fair value reserve
Total comprehensive loss for the period (240,678) (78,024) (865,469) {575,035)
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Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed statement of cash flows
for the six months ended 30 June 2017 (Unaudited)

Cash flows from operating activities:
Loss for the period before tax

Adjustments for :

For the six months ended 30 June

impairment loss from receivables and reinsurance recei vables
gains from sale of property and equipment

Depreciation and amortization

Net change in uneamed premiunis provision
Net change in outstanding claims provision

Cash flows from operating before changes in working capital

Checks under collection

Accounts receivable & reinsurance receivable

Qther assets

Accounts payable & Reinsurance payable

QOther liabilities

Net cash flows used in operating activities

Cash flows from investing activities
Deposits at banks
purchase of intangable assests

proceeds from property and equipment

Purchase of property and equipment

Net cash flows from investing activities

Cash flows from financing activities
Due to banks

cash flows from financing activities

Net increase (decrease} in cash and cash equivalent
Cash and cash equivalents - beginning of the period

Cash and cash equivalents - end of the period

2017 2016
D D
(865,469) (575,035)
50,000 150,000
. 685
29,759 62,500
1,075,154 1,209,117
(18,536) (120,283)
270,905 727,087
395,071 (202,831)
98,341 (28,584)
(607,936) (127,797)
(591,962) (369,879)
148,678 (78,447)
(316,902) (80,451)
382,360 182,775
: (17,49)
(2,820) 2,500
: (3,270)
379,540 164,506
(7,187)
(7,187)
55,451 84,055
45,610 434,569
101,064 518,624
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Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the six months ended 30 June 2017

1) General

The International limited insurance company was established in Amman-Jordan and
registered as public shareholding company in the Jordanian Ministry of Industry and Trade
under number 137 on 1 January 1980 as a result of merging the Internaticnal insurance
company and the Iranian insurance company (Jordan authorized branch), this merge of those
two companies took effect on September 1989 After merging became effective the
International limited insurance company is considered the only representative for both of
the merged companies. Through the past a lot of adjustments on capital have been made
until the authorized and paid in capital became 4 million JD/share. The General Assembly
decided in its extraordinary meeting that took place on 1 December 2008 to change the
company’s name to Jordan Emirates Insurance Company. The company’s address is
Shmesani-Amman Jordan building no.95 fourth floor,O Box 925383-11190.

The Company is engaged in insurance business against accidents and fire, marine,
transportation, and vehicle insurance, and public liability, aviation and medical insurance
through its main branch located Shmesani-Amman and other branches at Jabal Al-Hussain in
Amman, and Agaba city.

The Company is 93,7% owned by Al Sagr National Insurance Company - Emirati Company.

2) Basis of preparation

These interim financial statements have been prepared in accordance with [AS 34 Interim
Financial Reporting and in accordance with local standard and regulations sited by the
insurance commission. They do not include all disclosures that would otherwise be
required in a complete set of financial statements and should be read in conjunction with
the 2016 annual report,

The preparation of interim financial statements in compliance with IAS 34 requires the use
of certain critical accounting estimates. It also requires management to exercise judgment
in applying the company’s accounting policies.

The company has applied the same accounting policies and methods of computation in its
interim financial statements as in its year ended 31 December 2016 financial statements.

Going concern

The company accumulated losses amounted to JD 3,074,740 as of balance sheet date
which represents 77% of the company’s capital which could result in a legal
consequence, also the company has operating losses and negative operating cash flows.
Such matters considered as indicators that could arise a significant uncertainty about the
company continue as going concern.

3) Use of estimates and judgements

There have been no material revisions to the nature and amount of changes in estimates of
amounts reported in the annual financial statements 2016.




Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the six months ended 30 June 2017 (Continued)

4) Deposits at Banks

30 June 2017 "Unaudited’

31 December
2016 "Audited"

Deposits
mature in Depaosits
Deposits more than mature after
mature during  one month to more than
one month three months  three months Total Total
JD JD JD Jo JD
Inside Jordan 1,289,095 1,358,749 2,647,844 3,030,204
1,289,095 - 1,358,749 2,647,844 3,030,204

- Interest rate for deposits at banks in Jordan Dinar ranges from 3% to 3.85% during the six

months ended in 30 June (2016: 3.75% to 5%).

Below is the distribution of the Company’s deposits on banks:

Jordan Commercial Bank

Cairo Amman Bank
Blom Bank

5) Accounts receivable - Net

Brokers receivables
Policy holders

Agents receivables
Employees receivables
Other

Less: Allowance for doubtful accounts

10

30 June 31 December
2017 2016
JD Jb
(Unaudited) (Audited)
588,964 973,264
1,058,880 1,056,940
1,000,000_ 1,000,000
2,647,844 3,030,204
30 June 31 December
2017 2016
JD JD
{Unaudited) {Audited)
1,619,330 1,820,784
1,614,300 1,443,204
239,253 175,286
55,379 43,942
31,752 23,715
3,560,014 3,506,931
(1,786,258) (1,736,258)
1,773,756 1,770,673




Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the six months ended 30 June 2017 (Continued)

Movements in the allowance for doubtful accounts as the following:

Balance at the beginning of the period / year

Reversal of Provision

Impairment loss for the period / year

Balance at period / year end

The ageing analysis of these receivables is as follows:

Less Than 90 Days
from 90 -180 Days
From 181-270 Days
From 271-360 Days
More Than 360 Days

6) Reinsurance Receivables- Net

Local insurance companies
international reinsurance companies

Less: Allowance for doubtful accounts for reinsurance receivables

11

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)
1,736,258 1,886,258
- {150,000)
50,000 -
1,786,258 1,736,258
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
753,540 592,622
303,850 240,706
301,372 119,963
111,126 176,340
2,090,126 2,377,300
3,560,014 3,506,931
30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)
551,936 680,358
270,960 293,963
822,896 974,321
(334,353) (334,353)
488,543 639,968




Jordan Emirates Insurance Company
(Public Shareholding Company)

Amman - Jordan

Notes forming part of the interim condensed financial statements
For the six months ended 30 June 2017 (Continued)

Movements in the allowance for doubtful accounts consists of the following:

Balance at the beginning of the period / year

Impairment loss for the year

Balance at period / year end

The ageing analysis of these unimpaired reinsurance receivables is as follows:

Less Than 90 Days
from 90 -180 Days
From 181-270 Days
From 771-360 Days
More Than 360 Days

7) Accounts Payable

Medical network

Brokers payable

Others payable

Garages payable

Agents payable

Board of directors payable
Employees payables

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
334,353 334,353
334,353 334,353

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

53,533 155,805
72,085 191,857
101,411 72,874
124,987 18,870
470,880 534,15

822,896 974,321

30 june 31 December

2017 2016
JD JD
(Unaudited) (Audited)

553,581 987,805
254,610 222,164
186,526 203,400
157,334 179,357
170,886 294,905
29,793 41,525
4,233 6,675
1,356,963 1,935,831
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Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the six months ended 30 June 2017 (Continued)

8) Reinsurance Payable

30 June 31 December
2017 . 2016
JD Jb
(Unaudited) (Audited)
international reinsurance companies 79,934 113,044
Local insurance companies 126,947 106,931
206,881 219,975

9) Related Party Transactions

During the year, the Company entered into transactions with the parent company, major
shareholders, board of directors and top management members in the Company within the
normal activities of the company using insurance prices and commercial commission .

The following is a summary for related party transactions during the period / year:

3 December
30 June 2047 Unaudited” 1016 "Audifed”
Major Board of Top
Shareholders  Directors Hanagement Total Total
JD J b Jb D
interim condensed statement of Financlal Position ltems:
Accounts receivable 1,001 . 51 1,523 13,807
outstanding Claims and credit balances 1143 83,3% . 94,7614 743
For the six months ended
on 30 June
017 016
Jo D
{Unaudited)  (Unaudited)
inferim condensed staiement of income ltems:
Written premiums 1,75 5,950

Top Executive management (salaries, bonuses, and other benefits) are as follows:

For the six months ended
on 30 June
2017 2016
JD D
(Unaudited) {Unaudited)

Salarfes and bonuses 58,464 95,710
58,484 95,710
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Jordan Emirates Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the interim condensed financial statements

For the six months ended 30 June 2017 (Continued)

10) Capital Disclosers

The Company's objectives as to the management of capital are as follows:

To adhere to the Company's minimum capital issued by the Insurance Law. Moreover, the
Company’s minimum capital prior to the enforcement of the law according to which it was
licensed to practice general insurance in all of its branches, jointly and severally, is JD 4
million.

To secure the continuity of the Company, and consequently, the Company's ability to
provide the shareholders with good returns on capital.

To make the proper return available to shareholders through pricing insurance policies in a
manner compatible with the risks associated with those polices.

To comply with the Insurance Commission Instructions associated with the solvency
margin.

The following table shows the summary of the Company's capital and the minimum
required capital:

June 30 31 December
2017 2016
JD JD
{Unaudited) (Audited)
Total Authorized and Subscribed Capital 4,000,000 5,000,000
Minimum Capitat According to the insurance Law 4,000,000 4,000,000

The following table shows the amount contributed to capital by the Company and the net
solvency as at 30 June 2017 and 31 December 2016:

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)

Core Capital .

Authorized and subscribed capital 4,000,000 4,000,000
Statutory reserve 321,037 321,037
Accumulated losses- before adjustments (2,209,271) (1,651,526)
Loss for the period / year (865,469) {557,745)
Total Primary Capital 1,246,297 2,111,766
Supplementary capital:

Fair value reserve (280,965) (280,965)
Total Supplementary Capital (280,965) (280,965)
Total regulatory capital (a) 965,332 1,830,801
Total reguired capital (b) 4,755,173 4,316,348
Solvency margin (a) / (b) 20% 42%
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