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Jordan Himmeh Mineral Co. Ltd.

Thursday 27 July 2017
Ref: MS/MM/495/2017

Messrs. Amman Stock Exchange

Greetings and respect,

Subject: Interim Condensed Financial Statements For The First Half of 2017

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first half of 2017. Below is a brief
of the performance of the company:

The company incurred a net loss of JD (11,254) for the first half of 2017 compared to a
net loss of JD (17,645) for the first half of 2016.

Almost of all impediments related to the development of the site have been resolved by
the Government, and the company is in the process of unifying the land plots in
preparation for the commencement of the project.

Kindly accept our highly appreciation and respect

Jordan Himmeh Mineral Company

+977 TEI0I0PE 30518 | 4976V €101 TA )90l | (s DLIAR oz oF0 wuia | Y (@) = ity hiuwl syloc wale (1 el drgaisll Ui lac Jas
tabat Amman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building Ne. 137 | P.O.Box: 5315 Amman 11183, Jordan | Tel:+ 96264651228 | Fax:+ 96264651533

Email: himmeh@zara.com jo
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JORDAN HIMMEH MINERAL COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS {(UNAUDITED)

30 JunE 2017
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better Jordan
working world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8304
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

TO THE SHAREHOLDERS OF

JORDAN HIMMEH MINERAL COMPANY — PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan
Himmeh Mineral Company Public Shareholding Company (the “Company”) as at 30 June
2017, comprising of the interim statement of financial position as at 30 June 2017 and the
related interim statements of comprehensive income, changes in equity and cash flows for the
six-months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed financial statements in accordance
with Internationa) Accounting Standard IAS 34 (“Interim - Financial Reporting™. Our
responsibility is to express a conclusion on these interim condensed financial statements
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do nat express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to beiieve that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Amman - Jordan W&W

27 July 2017
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JORDAN HIMMEH MiNERAL COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2017
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
ASSETS
Non-current assets -
Property and equipment 682,619 682,619
Projects in progress 9,169 8,427
Advance payments 36,448 -
728,236 691,046
Current assets -
Receivables and other current assets 27,960 26,028
Cash on hand and at banks 277,300 326,069
305,260 352,097
Total Assets 1,033,496 1,043,143
EQuITY AND LIABILITIES
Equity -
Paid-in capital 500,000 500,000
Share premium 570,026 570,026
Statutory reserve 64,989 64,989
Voluntary reserve 66,440 66,440
Accumulated losses (186,594) (175,340)
Net equity 1,014,861 1,026,115
Liabilities -
Current liabilities -
Payables and other current liabilities 18,635 17,028
1,033,496 1,043,143

Total Equity and Liabilities

The accompanying notes from 1 to 7 form part of these interim condensed financial statements
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JORDAN HIMMEH MINERAL COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

For the six months ended 30 June

2017 2016
JO JD
Interest income 4,114 4916
Administrative expenses {15,368) (22,561)
Loss for the period (11,254) (17,645)
Add: Other comprehensive income items - -
Total comprehensive income for the period (11,254) (17,645)
JD / Fils JD / Fils
Basic and diluted loss per share (0/023) {0/035)

The accompanying notes from 1 to 7 form part of these interim condensed financial statements
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JORDAN HIMMEH MINERAL COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CASH FLOWS
FOR THE S1X MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

———r

For the six months
ended 30 June

Notes 2017 2016
OPERATING ACTIVITIES JD JD
Loss for the period (11,254) {17,645)
Adjustments for:
Provision for end of service indemnity 233 579
interest income (4,114) {(4,916)
Changes in working capital:
Receivables and other current assets (1,644) (2,279)
Payables and other current liabilities 157 (6,144)
End of service indemnity paid - (18,810)
Net cash flows used in operating activities (16,622) (49,215)
INVESTING ACTIVITIES
Advance payments 3 (36,448) -
Projects in progress (742) (1,983)
Interest received 3,826 5,191
Net cash flows (used in) from investing activities (33,364) 3,208
FINANCING ACTIVITIES
Related parties 1,217 {129,561)
Net cash flows from (used in) financing activities 1,217 (129,561)

Net decrease in cash and cash equivalents (48,769) (175,568)
Cash and cash equivalents as at the beginning of the period 326,089 509,558

Cash and cash equivalents as at the end of the period 4 277,300 333,990

The accompanying notes from 1 to 7 form part of these interim condensed financial statements



JORDAN HIMMEH MINERAL COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

1 GENERAL
Jordan Himmeh Mineral Company (the "Company") was established on 24 June 1964 as a Public
Shareholding Company. The Company's paid in capital increased throughout the years to become

JD 500,000 divided into 500,000 shares, each having a par value of JD 1.

The Company'’s principal activities are to acquire mineral water sites in Al-Makhiba and surrounding
areas, as well as to construct hotels, public baths, restaurants and coffee shops.

The intenim condensed financial statements were authorized for issue by the Board of Directors in
its meeting held on 16 July 2017.

(2) ACCOUNTING POLICIES

{2-1) BASIS OF PREPARATION

The interim condensed financial statements for the six-month period ended 30 June 2017 have
been prepared in accordance with international Accounting Standard 34, “Interim Financial

Reporting”.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company's annual financial statements as of
31 December 2016. In addition, results for the six-month period ended 30 June 2017 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December

2017.

{2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company’s annual financial statements
for the year ended 31 December 2016, except for the adoption of new standards effective as of 1

January 2017:

Amendments to |IAS 7 Statement of Cash Flows: Disclosure Initiative
Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Company’s interim condensed financial statements.



3 E JORDAN HiIMMEH MINERAL COMPANY — PUBLIC SHAREHOLDING COMPANY
i NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 JUNE 2017 (UNAUDITED)

Amendments to (AS 12 Income Taxes: Recagnition of Deferred Tax Assets for Un-recognized

Losses
Limited amendments to clarify that an entity needs to consider whether tax faw restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact

on the Company's interim condensed financial statements.

(3) _ ADVANCE PAYMENTS

This item represents the amount paid by the Company to Jordan Valley Authority to acquire the
remaining land lots. The Company has not completed the transfer of ownership until the date of
these interim condensed financial statements.

{4} CAsH ON HAND AND AT BANKS

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)

Deposits* 275,698 325,000
Current accounts 1,602 819
Cash on hand 100 250
277,300 326,069

* Term deposits represent deposits held with local banks in Jordanian Dinars with maturities of
three months and less, with an interest rate of 3,167% per annum.

(5)  INCOME TAX

No income tax provision was calculated for the Company as 30 June 2017 due to the excess of
deductible expenses over taxable incame, in accordance with Income Tax L.aw No. (34) of 2014.

The Income and Sales Tax Department has not reviewed the accounting records of the Company
for 2016 and 2015 up to the date of these interim condensed financial statements.

The Company reached a final settlement with the Income Tax Department up to 2014.




JORDAN HIMMEH MINERAL COMPANY — PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2017 {UNAUDITED)

(6) RELATED PARTIES

Related parties represent the holding company, sister companies, directors and key management
personnel of the Company.

Balances with related parties included in the interim statement of financial position are as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Zara Investment Holding Company — (Parent Company) 2,680 1,463

Balances with related parties included in the interim statement of comprehensive income are as
follows:

For the six months ended 30 June
2017 2016
JD JD

Other - Zara Investment Holding Company (Parent Company) 356 6845
Interest income — Cairo Amman Bank and Etihad Bank 4,114 4.916

Summary of key management salaries, remunerations, and other benefits is as follows:

For the six months ended 30 June

2017 2016
JD JD
Salaries, remunerations and others benefits - 28,101

7 LITIGATIONS

As of 30 June 2017, the Company is a defendant in a number of lawsuits amounting to JD 26,338
(31 December 2016: JD 26,338). The Company's management and its legal advisor believe that
no material obligation would arise against these lawsuits except for what has been provided for in

the interim condensed financial statements.



