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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of

United Financial Investments Company
(A Public Shareholding Limited Company)
Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of United Financial Investments Company (A Public
Shareholding Limited Company) which comprise the statement of financial position as of
December 31, 2016, and the statements of income and comprehensive income, changes in
shareholders’ equity, and cash fiows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2016, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants together with the other ethical requirements that are
relevant to our audit of the Company’s financial statements in Jordan, and we have fulfilled
our other ethical responsibilities, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basls for our opinion.

Member of Deioitte Touche Tohmatsu Limited
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Emphasis of Matter

Without qualifying our opinion, we draw attention to Notes No. (6) and (26) to the financial
statements, which state that the Company owns approximately 40% of the shares of one of
the companies listed on Amman Stock Exchange. These shares have been classified as
financial assets at fair value through profit and loss. Moreover, a significant part of this
investment used to be sold to related parties with repurchase arrangements at the end of
each month. These transactions were financed by the Company and recorded as brokers
receivable due from these parties. The Company would then repurchase these shares in the
subsequent period for its own portfolio and settle the related parties’ accounts. Consequently,
the sale transactions have not been recognized at the end of the year. In the subsequent
period, the Company’s share in the investment, was reduced to approximately 20% through
increasing the investee company’s capital by 3 million shares through admitting a strategic
partner at JD 2/share, of which JD 1 is a premium. Therefore, the investee company’s capital
has become JD / share 6 million. Moreover, the investment has not been accounted for as
investment in an associate, as the actual influence is temporary until the capital increase
procedures are completed. Based on the decision of the General Assembly of the investee
company, in its extraordinary meeting, to admit a strategic partner with a premium of JD 1
to double the investee company’s capital, this price has been considered as an indicator of
the fair value of the share. Accordingly, the Company’s investment in these shares have been
evaluated according to the said price, leading to losses of approximately JD 2 million, which
have been taken to the statement of income for the year.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were most significant
in our audit of the financial statements of the current year. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Provision for Impairment of Accounts Scope of Audit to Address Risks
Receivable

The adopted audit procedures included
understanding the nature of those receivables and

Accounts receivable are significant audit
matter. They require the Company's

management to use assumptions to estimate
their collectiability based on the customers’
financial conditions and related credit risks.
Accounts recelvable totaled JD 3,697,005,
representing 32% of the assets amount as of
December 31, 2016.

The nature and characteristics of the
Company's receivables are diverse, and the
receivables include the accounts of
customers, financial brokers, margin trading
customers, and others, This necessitates
putting assumptions and using estimates to
calculate the provision for the impairment of
receivables.

examining the internal control system adopted in
following up on them, monitoring credit risks, and
performing internal control procedures on the
calculation of the provision. In this respect, we
studied and understood the Company's policy on
calculating provisions and evaluating the factors
affecting the calculation process. Moreover, we
discussed those factors with executive
management, as well as selected a sample of
receivables, while taking into consideration risks
related to the payment method and guarantees.
Meanwhile, we discussed with management some
receivables in terms of expected cash flows and
adequacy of the guarantees against these
receivables, as well as recalculated and disclosed
the provisions to be taken.

-
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Income tax provision

The calculation of tax expense and provision
includes estimates of and judgments on
material amounts in the financial statements as
a whole. The Company also has a varlety of
operations within its normal business activities,
thus making tax estimates and judgments a
significant matter.

Due from Related Parties

Due from related parties’ balances and
transactions are considered significant to our
audit. Related parties are financed by the
Company to purchase shares. In this regard,
management calculates the purchase and sale
transactions fees and commissions according to
the Jordan Securities Commission’s instructions.
Moreover, extending credit requires the Board of
Directors’ approval and adequate disclosure
thereon.

Other Information

Scope of Audit to Address Risks

We conducted audit procedures to obtain an
understanding of the nature of the risks related
to income tax and examined the effectiveness
of the Company's control system in assessing
and calculating the due taxes. We also
discussed the scope of work of the Company's
tax advisor to verify his competence and ability
to calculate the required provisions; as well as
discussed the adequacy of the provisions taken,
the reasonableness of the accounting estimates
used, and the effect of any tax differences on
the financial statements.

Scope of Audit to Address Risk

The adopted audit procedures included
understanding the nature of financing activities
with related parties. They also included
obtaining the Board of Directors’ approval on
the extension of financing activities and
obtaining confirmations on the balances as of
December 31, 2016, We also recalculated the
commissions from purchase transactions and
verified the adequacy of the related disclosures
in the financial statements.

Management is responsible for the other information. The other information comprises the
other information in the annua! report excluding the financial statements and the independent
auditor’s report thereon, which is expected to be made available to us after the date of our
audit report. Our opinion on the financial statements does not cover the other information,
and we do not express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materlally misstated.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management determines
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Member of Deloitte Touche Tohmatsu Limited
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In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless managernent either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Campany’s financial
reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than the one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

‘1'

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

_4-
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them about all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguard procedures.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
year, and are therefore, the key audit matters. We describe these matters in our auditor’s
report unless law and regulations preclude public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated In
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records duly organized and, from all material
respects, are in line with the accompanying financial statements, and we recommend that the
General Assembly of Shareholders approve these financial statements after taking into
consideration what is stated in the emphasis of a matter paragraph.

Other Matter
The accompanying financial statements are a translation of the statutory financial statements,

which are in the Arabic language to which reference is to be made.

nelo&'a%:dﬁ‘«éi) - Jordan

Amman - Jordan
May 14, 2017

Deloitte & Touche (M.E.)

Public Accountants
Amman -Jordan
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Net trading commission

{Losses) from the valuation of financlal assets at fair value through profit and loss
Galin (loss) on the sale of financial assets at fair value through profit and loss
Dividends income

Interest income

Other income

Total (Losses) Revenues

Expenses:
Employees’ expenses
General and administrative expenses
Investar's Protection Fund expenses
Provision for doubtful debts
Depreciation and amortization
Total Expenses
(Loss) Profit for the Year before Tax
Less: Tax (surplus) expense for the year
{Loss) Profit for the Year

Comprehensive (Loss) / Income Jtems:
Items not subsequently transferrable to the income statement

Change in financial assets valuation reserve
(Losses) from the sale of financial assets at fair value through comprehensive income

Total Comprehensive (Loss) / Income for the Year

(Loss) profit per share for the year - {Basic and Diluted)

Chairman of the Board of Directors

For the Year Ended

December 31,

Note 2016 2015
D D

20 1,078,851 3,415,353
(1,756,462) (46,410)
379,715 (16,762)

27,100 97,236

21 20,003 87,652

1,668 9,516

(249,125) 3,546,585

22 (620,164)  (743,412)
23 (209,159)  (235,758)
24 (37,526)  (138,467)
7 (253,546)  (300,000)

11, 12 (56,323) (55,316)
(1,176,718) _(1,472,953)
(1,425,843) 2,073,632

15/b 382,490 (360,463)

(1,043,353) 1,713,169

40,268 {135,517)
(145,646} (563,930)
(1,148,731) 1,013,722

25 (-/13) -/214

General Manager

THE ACCOMPANYING NQOTES FROM (1) TO (31)CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS AND
SHOULD BE READ WITH THEM AND WITH THE INDEPENDENT AUDITOR'S REPORT.
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{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
STATEMENT QF CASH FLOWS
FOR THE YEAR ENDED
DECEMEBR 31,
Note 2016 2015
o j s}

\SH FLOWS FROM OPERATING ACTIVITIES:
o0ss) profit for the year before tax {1,425,843) 2,073,632
{justments:
sses from valuation of financial assets at fair value through profit and loss 1,756,462 46,410
iin (loss) on the sale of financlal assets through profit and loss {379,715) 16,762
spreclation and amortization 11, 12 56,323 55,316
vidends (27,100) (97,236)
ovision for doubtful debts 253,546 300,000
edit interest Income (20,003} (B7,652)

Cash Flows from Operating Actlvities before Changes In Werking Capital Items 213,670 2,307,232
wcrease) in financial assets through profit or loss (3,043,354} (2,171,227}
«crease In accounts recelvable 1,479,109 616,391
crease {increase) in due from related parties 1,170,956 (1,433,742)
icrease) in other deblt balances {3,778) (933)
crease In settiement guarantee fund deposits = 68,000
ecrease) in accounts payable (681,883) (91,690)
rrease In due to related parties 218,403 53,995
ecrease) increase In trading settlement (135,785} 546,540
ecrease) Increase in other credit balances {325,074) 338,888

Net Cash Flows {used In) from Operating Actlvities before Tax Payment (1,107,736) 233,454
come tax pald 15 (368,569} (97,665)

Net Cash Flows {used In) from Operating Activitles (1,476,305) 135,789
SH FLOWS FROM INVESTING ACTIVITIES

wrchase) of property, plant and equipment - net 12 {6,567) {58,507)
irchase) of intangible assets 1 (1,334) (3,0496)
iceeds from sale of financlal assets through comprehensive Income 334,712 834,369
iceeds from credit Interests 20,003 87,652
ceeds from dividends 27,100 97,236

Net Cash Flows from investing Actlvitles 373,914 957,654
5H FLOWS FROM FINANCING ACTIVITIES:

idends to shareholders (772,149) -

Net Cash Flows (used In) Financing Actlvitles (772,149) -

: {Decrease) Increase In cash (1,874,540) 1,093,443
sh on hand and at banks - beginning of the year 3,508,225 2,414,782

Cash on Hand and at Banks - End of the Year 5 1,633,685 3,508,225

THE ACCOMPANYING NOTES FROM (1) TO (31) CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

AND SHOULD BE READ WITH THEM AND WITH THE INDEPENDENT AUDITOR'S REPORT.
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NITED FINANCIAL INVESTME MPANY
A PUBLIC SHAREHOLDING LIMITED NY
MMAN - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE FINANCIAL STATEMENTS

1. General
- United Financial Investments Company was established on October 08, 1995,

according to the Companies Law in force, as a public shareholding limited
company and registed with the Ministry of Industry and Trade under No. (297).
The Company’s address is Abdul Aziz Al-Tha’alibi Street, Shmeisani, P.O. Box
927250 Amman, 11192 Jordan. The Company’s capital was JD 1.5 million,
divided into 1.5 million shares of JD 1 each. The Company’s capital was
increased in several stages, the last of which was during 2010. Accordingly, the
Company’'s paid-up capital has become JD 8 million, dividend into 8 million
shares of 1D 1 each.

- The Company is 50.02% owned by the Jordan Kuwait Bank, and its financial
statements are consolidated with those of the Bank.

- The Company's objectives are the following:
* Provide administrative and consuitation services on investment portfolios.
¢ Provide agency or financlal consultancy services.
 Invest in securities.
e Perform feasibility studies.

- The Jordan Securities Commission’s approval has been obtained to conduct
margin financing on October 30, 2006

- The financial statements were approved by the Company’s Board of Directors in
its meeting held on May 04, 2017,

2. Significant Accounting Policies
Basis of Preparation of the Financial Statements

- The financial statements have been prepared in accordance with International
Financial Reporting Standards and interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC).

- The financial statements have been prepared according to the historical cost
convention except for the financial assets and financial liabilities that are shown
at fair value at the date of the financial statements.

- The financial statements are presented in Jordanian Dinar (JD), which represents
the Company’s functional currency.

- The accounting policies adopted in preparing the financial statements are

consistent with those used in preparing the financial statements for the year
ended December 31, 2015, except for what is mentioned in Note (4/a).

= v



The details of the significant accounting policies adopted are as follows:

a. Revenue Recognition

= Share purchase and sale commissions are recorded as revenues when realized,
and expenses are calculated on the accrual basis. Moreover, dividends are
recorded in the income statement when decided by the investee companies’
general assemblies.

- Interest income is recognized, using the effective interest method, except for the
interest and commission of non-operating developmental credit facilities not
recognized as revenues but recorded in the interest-and-commissions-in-
suspense account.

b. Property and Equipment

- Property and equipment are stated at cost net of accumulated depreciation and
any accumulated impairment. Moreover, property and equipment (except for
land) are depreciated, when ready for their intended use, according to the
straight-line method over their estimated useful lives using the following annual

rates:

%
Buildings 2
Furniture and fixtures 10
Decorations 10
Office supplies and equipment 20
Computers 20
Vehicles 15

- When the carrying amounts of property and equipment exceed their recoverable
values, assets are written down, and impairment losses are recorded in the
income statement.

- The useful lives of property, plant and equipment are reviewed at the end of each
year. In case the expected useful life is different from what was determined
before, the change in estimate is recorded in the following years, being a change
in estimate.

- Property and equipment are derecognized when disposed of or when there is no
expected future benefit from their use or disposal.

c. Intangible Assets

Intangible assets are classified according to their estimated definite life.
Moreover, intangible assets with definite useful life are amortized over their
useful life, and amortization is recorded In the statement of income.

The useful life of intangible assets is reviewed and any related adjustments are
made in the subsequent periods.

Computer systems and programs are amortized over their estimated useful lives
based on the straight-line method at a rate of 50% annually.

. Financial A t Fair Value through Profit or Los
- Financial assets at fair value through Profit or Loss represent investments in
shares held for achieving profits on short-term market price fluctuations or profit
margins on trading.
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- Financial assets at fair value are stated at fair value on the date of acquisition
(acquisition expenses are charged to the income statement on the acquisition
date), and revalued at fair value. The change in fair value is stated in the income
statement, including change in fair value resulting from the exchange differences
on non-monetary assets denominated in foreign currencies. In case these assets,
or part thereof, are sold, the gains / losses arising therefrom are taken to the
statement of income.

- Dividends income and realized interest are recorded in the income statement.

. Financial A t Fair Va hrough Comprehensive Incom
- These assets represent Investments in equity instruments held for the long term.

- Financial assets at fair value through comprehensive income are stated at fair
value plus acquisition expenses at the date of acquisition. Moreover, these assets
are revalued at fair value. The change in fair value is stated in the statement of
comprehensive income and within shareholders’ equity, including the change in
fair value resulting from the exchange differences on non-monetary assets
denominated in foreign currencies. In case these assets, or part thereof, are sold,
the gains / losses arising therefrom are taken to the statement of comprehensive
income and within shareholders’ equity. Furthermore, the financial assets
revaluation reserve balance relating to the sold instruments is directly taken to
retained earnings / accumulated losses and not through the statement of income,

- These assets are not subject to impairment testing.

- Dividends income are recorded in the income statement.

f. Investment in Associates
Associate companies are those companies whereby the Company exercises

effective control over their financial and operating policies (but does not control
them). In these companies, the Company owns from 20% to 50% of the voting
rights. Moreover, investments in associates are stated according to the equity
method, which prescribes that the investments value be stated according to
acquisition cost and be adjusted by the Company’s share from the associate’s
profits or losses.

The associate company’s financial statements are prepared for the same year,
using the same accounting policies of the Company. If the associate Company
adopts accounting policies different from those adopted by the Company, the
necessary adjustments are made to the financial statements of the associated
companies so that these policies match those of the Company.

a. Recognition Date of Financial Assets

Purchase and sale of financial assets are recognized on the trading date (the date
on which the Company commits to purchase or sell the financial assets).

h. Impairment in Financial Assets

The Company reviews the values of recorded financial assets at the date of the
statement of financial position to determine if there are any indications to the
impairment in their value individually or as a portfolio. In case such indications
exist, the recoverable amount is estimated to determine the amount of
impairment loss.

2



The impairment amount is determined as follows:

- Impairment in the value of financial assets at amortized cost: represents the
difference between the stated amount and the present value of the expected
cash flows discounted at the original effective interest rate.

- The impairment in value Is recorded in the income statement. Moreover, any
surplus in the subsequent period due to previous Impairment in financial
instruments is stated in the income statement while such a surplus in equity
instruments at fair value is stated through the statement of comprehensive

income.

i. Fair Value

Fair value represents the closing market price (acquisition of assets/ sale of
liabilities) on the date of the financial statements in active markets for financial
assets and financial derivatives with a market value.

In case declared market prices do not exist, active trading of some financial
assets is not available, or the market is inactive, fair value Is estimated by one
of several methods including the following:

- Comparison with the fair value of another financial asset with similar terms
and conditions.

- Analysis of the present vaiue of expected future cash flows for similar
instruments.

- Adoption of the option pricing models.

The evaluation methods aim to provide a fair value reflecting the expectations of
the market, expected risks, and expected benefits. Moreover, financial assets,
the fair value of which cannot be reliably measured, are stated at cost less any
impairment in value,

k. Income Tax
Income tax expenses represent accrued as well as deferred taxes.

Accrued tax expenses are calculated based on taxable income which is different
from that included in the financia! statements, as declared income includes tax-
exempt income, expenses non-deductible in the fiscal year but deductible in
subsequent years, tax-approved losses, or tax- unallowable or tax-deductible
items,

Taxes are calculated according to the tax rates prescribed by the tax laws and
regulations enacted in Jordan.

Deferred tax assets or liabilities are taxes expected to be paid or recovered as a
result of temporary timing differences between the value of the assets and
liabilities in the financial statements and the value on the basis of which taxable
income is calculated. Moreover, deferred taxes are calculated according to the
tax rates expected to be applied upon the settlement of the tax liability and the
realization of deferred tax assets.

= 13 =



I ash an h Equival
Cash and cash equivalents represent cash and cash balances maturing within
three months. These include: cash and balances at central banks, balances at
banks and banking corporations less bank’s and banking corporations’ deposits
maturing within three months and restricted balances.

m. Accounts Receivable

Accounts receivable are stated at net realizable value after deducting the
provision for accounts receivable.

n. Foreign Currency Transactions
Transactions in foreign currencies are recorded at the exchange rates of the
Jordanian dinar prevailing at the transaction date. Financial assets and financial
liabilities denominated in foreign currencies are translated to Jordanian dinar
according to the average exchange rates prevailing at the date of the statement
of financial position. Gains and losses resulting from the exchange of foreign
currencies are recorded in the income statement.

d. Provisions
Provisions are recognized when the Company has an obligation on the date of

the statement of financial position as a result of past events, it is probable to
settle the obligation, and a reliable estimate of the obligation amount can be
made.

t. Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected
in the statement of financial position only when there are legal rights to offset
the recognized amounts, the Company intends to settle them on a net basis, or
assets are realized and liabilities settled simultaneously.

A nting Estimates

Preparation of the financial statements and application of the accounting policies
require the Company’s management to perform estimates and judgments that
affect the amounts of the financial assets and liabilities, and disclosures relating
to contingent liabilities. These estimates and judgments also affect revenues,
expenses, and provisions. In particular, management is required to issue
significant judgments to assess future cash flows and their timing. The following
estimates are based on several assumptions and factors with varying degrees of
estimation and uncertainty. Moreover, the actual results may differ from the
estimates due to changes resulting from the circumstances and situations of
those estimates in the future.

Management believes that the assessments adopted in the financlal statements
are reasonable. The main estimates are as follows:

- A provision for accounts receivable is taken based on assumptions
approved by management to determine the required provision in
conformity with International Financial Reporting Standards (IFRS).

- Management periodically reassesses the economic useful lives of tangible
and intangible assets for the purpose of calculating annual depreciation and
amortization based on the general condition of these assets and the
assessment of their expected useful lives in the future. Any resulting
impairment losses are taken to the statement of income.
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The financial period is charged with its portion of income tax in accordance
with the prevailing laws, regulations, and International Accounting
Standards. Moreover, the required income tax provision is taken.

The Company reviews the lawsuits raised against it periodically. This review
is performed based on a legal study prepared by the Company's legal
advisor. Moreover, the study highlights potential risks that the Company
may encounter in the future, and a provision is taken for these lawsuits in
the income statement.

Management estimates impairment in fair value when market prices reach
a certain level as an indicator of impairment loss.

Fair value hierarchy:

The level in the fair value hierarchy is determined and disclosed. According
to this level, the fair value measurements are categorized in their entirety,
segregating fair value measurements in accordance with the levels defined
in IFRS, The difference between level 2 and Level 3 fair value
measurements represents whether inputs are observabie and whether the
unobservable inputs are significant. This may require judgment and a
careful analysis of the inputs used to measure fair value, including
consideration of factors specific to the asset or liability.

4, Adoption of New and Revised International Financial Reporting St. ndards (IFRSs
4.a. New and revised IFRSs applied with no material effect on the financial

statements:

The following new and revised IFRSs, which became effective for annual periods
beginning on or after January 1, 2016, have been adopted in these financial
statements. The application of these revised IFRSs has not had any material
impact on the amounts reported for the current and prior years but may affect
the accounting for future transactions or arrangements,

IFRS 14 Regulatory Deferral Accounts.

Amendments to IAS 1 Presentation of Financial Statements relating to
Disclosure Initiative.

Amendments to IFRS 11 Joint Arrangements relating to accounting for
acquisitions of interests in joint operations.

Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible
Assets relating to clarification of acceptable methods of depreciation and
amortisation.

Amendments to IAS 16 Property, Plant and Equipment and IAS 41 Agriculture:
Bearer Plants.

Amendments to IAS 27 Separate Financial Statements relating to accounting
investments in subsidiaries, joint ventures and associates to be optionally
accounted for using the equity method in separate financial statements.

Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12
Disclosure of Interests in Other Entities and IAS 28 Investment in Associates
and Joint Ventures relating to applying the consolidation exception for
investment entities.

Annual Improvements to IFRSs 2012 - 2014 Cycle covering amendments to
IFRS 5, IFRS 7, IAS 19 and IAS 34.
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4. b. New and revised IFRSs in issue but not yvet effective and not early adopted
The Company has not yet applied the following new and revised IFRSs that have

been issued but are not yet effective:

New and revised IFRSs

Annual Improvements to IFRS Standards 2014 -
2016 Cycle amending IFRS 1, IFRS 12 and IAS 28.

Amendments to IAS 12 Income Taxes relating to the
recognition of deferred tax assets for unrealized
losses

Amendments to IAS 7 Statement of Cash Flows to
provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising
from financing activities.

IFRIC 22 Foreign Currency Transactions and
Advance Consideration

The interpretation addresses foreign currency
transactions or parts of transactions where:

o there is consideration that is denominated or
priced in a foreign currency;

» the entity recognises a prepayment asset or a
deferred income liability in respect of that
consideration, in advance of the recognition of
the related asset, expense or income; and

» the prepayment asset or deferred income
liability is non-monetary.

Amendments to IFRS 2 Share Based Payment
regarding classification and measurement of share
based payment transactions.

Amendments to IFRS 4 Insurance Contracts:
Relating to the different effective dates of IFRS 9 and
the forthcoming new insurance contracts standard.

Amendments to IAS 40 Investment Property:
Amends paragraph 57 to state that an entity shall
transfer a property to, or from, investment property
when, and only when, there is evidence of a change
in use. A change of use occurs if property meets, or
ceases to meet, the definition of investment
property. A change in management’s intentions for
the use of a property by itself does not constitute
evidence of a change in use. The paragraph has
been amended to state that the list of examples
therein is non-exhaustive.

- 16 -

Effective for annual periods
beginning on or after

The amendments to IFRS 1 and IAS 28
are effective for annual periods
beginning on or after January 1, 2018;:
the amendment to IFRS 12 for annuai
periods beginning on or after January
1, 2017

January 1, 2017

January 1, 2017

January 1, 2018

January 1, 2018

January 1, 2018
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Amendments to IFRS 7 Financial Instruments:
Disclosures relating to disclosures about the initial
application of IFRS 9.

IFRS 7 Financial Instruments: Disclosures relating to the
additional hedge accounting disclosures (and
consequential amendments) resulting from the
introduction of the hedge accounting chapter in IFRS 9.

IFRS 9 Financial Instruments (revised versions in 2009,
2010, 2013 and 2014)

IFRS 9 issued in November 2009 introduced new
requirements for the classification and measurement of
financial assets. IFRS 9 was subsequently amended in
October 2010 to include requirements for the
classification and measurement of financial liabilities and
for derecognition, and in November 2013, to include the
new requirements for general hedge accounting.
Another revised version of IFRS 9 was issued in July
2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the
classification and measurement requirements by
Introducing a ‘fair value through other comprehensive
income’ (FVTOCI) measurement category for certain
simple debt instruments.

A finalised version of IFRS 9 which contains accounting
requirements for financial instruments, replacing IAS 39
Financial Instruments: Recognition and Measurement.
The standard contains requirements in the following
areas:

« Classification and measurement: Financial
assets are classified by reference to the business
model within which they are held and their
contractuai cash flow characteristics. The 2014
version of IFRS $ introduces a 'fair value through
other comprehensive income' category for certain
debt instruments. Financial liabilities are classified in
a similar manner to under IAS 39. However, there
are differences in the requirements applying to the
measurement of an entity's own credit risk.

» Impairment: The 2014 version of IFRS 9
introduces an 'expected credit loss’ model for the
measurement of the impairment of financial assets,
so it is no longer necessary for a credit event to have
occurred before a credit loss is recognised

- Hedge accounting: Introduces a new hedge
accounting model that is designed to be more closely
aligned with how entities undertake risk
management activities when hedging financial and
non-financial risk exposures,

« Derecognition: The requirements for the
derecognition of financial assets and liabilities are
carried forward from IAS 39.

- 17 -
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IFRS 15 Revenue from Contracts with Customers

In May 2015, IFRS 15 was issued which established a single
comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the
current revenue recognition guidance including IAS 18 Revenue, IAS
11 Construction Contracts and the related interpretations when it
becomes effective.

The core principle of IFRS 15 is that an entity should recognize

revenue to depict the transfer of promised goods or services to

customers in an amount that reflects the consideration to which the

entity expects to be entitled in exchange for those goods or services.

Specifically, the standard introduces a S-step approach to revenue

recognition:

» Step 1: Identify the contract(s) with a customer.

+ Step 2: Identify the performance obligations in the contract.

« Step 3: Determine the transaction price.

« Step 4: Allocate the transaction price to the performance
obligations in the contract,

« Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation.

Under IFRS 15, an entity recognises when (or as) a performance
obligation is satisfied, i.e. when ‘control’ of the goods or services
underlying the particular perfermance obligation is transferred to the
customer. Far more prescriptive guidance has been added in IFRS 15
to deal with specific scenarios. Furthermore, extensive disclosures
are required by IFRS 15.

IFRS 16 Leases

IFRS 16 specifies how an IFRS reporter will recognise, measure,
present and disclose leases. The standard provides a single lessee
accounting model, requiring lessees to recognise assets and liabilities
for all leases unless the lease term is 12 months or less or the
underlying asset has a low value. Lessors continue to classify leases
as operating or finance, with IFRS 16’s approach to lessor accounting
substantially unchanged from its predecessor, IAS 17.

Amendments tc IFRS 10 Consolidated Financial Statements and IAS
28 Investments in Associates and Joint Ventures (2011) relating to
the treatment of the sale or contribution of assets from an investor
to its associate or joint venture,

Amendments to IFRS 15 Revenue from Contracts with Customers to
clarify three aspects of the standard (identifying performance
obligations, principal versus agent considerations, and licensing) and
to provide some transition relief for modified contracts and completed
contracts.

January 1, 2018

January 1, 2019

Effective date
deferred
indefinitely

January 1, 2018

Management anticipates that these new standards, interpretations, and amendments
will be adopted in the Company's financial statements as and when they are applicable,
and adoption of these new standards, interpretations and amendments, except for
IFRS 9, IFRS 15 and IFRS 16 , may have no material impact on the financial statements

of the Company in the period of initial application.
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Management anticipates that IFRS 15 and IFRS 9 will be adopted in the Company’s
financial statements for the annual period beginning 1 January 2018 and that IFRS 16
will be adopted in the Company’s financial statements for the annual period beginning
1 January 2019.

The application of IFRS 15 and IFRS 9 may have significant impact on the amounts
reported and disclosures made in the Company’s financial statements in respect of
revenue from contracts with customers and the Company’s financial assets. Moreover,
financial liabilities and the application of IFRS 16 may have significant impact on
amounts reported and disclosures made in the Company’s financial statements in
respect of its leases.

However, it is not practicable to submit a reasonable assessment of the consequences
of applying these standards until the Company conducts a review in this regard.

5.  Cash on Hand and at Banks

This item consists of the following:

December 31,

2016 2015

o JD
Cash and checks on hand 105,697 131,830
Current accounts 1,527,988 3,376,395

1,633,685 3,508,225

6. _ Financial Assets at Fair Value through Profit and Loss

This item consists of the following:

December 31,

2016 2015
D 1D
Shares listed on Amman Stock Exchange* 4,240,803 2,574,197

4,240,803 2,574,197

e The Company acquired about 40% of the shares of a company listed on Amman
Stock Exchange that were classified as financial assets at fair value through profit
and loss. A significant part of that investment used to be sold to related parties
with repurchase arrangements at the end of each month. These transactions
were financed by the Company and recorded as brokers receivable from these
parties. Moreover, the Company repurchased these shares in the subsequent
period for its own portfolio and settled the related parties' receivables.
Consequently, the sale was not recognized at the end of the year, and the
investment was retained. In the period subsequent to the financial year, the
Company’s share was reduced to about 20% through increasing the investee
company’s capital by JD 3 million and admitting a strategic partner at JD 2 /
share, JD 1 of which is an issuance premium. Accordingly, the Company’s capital
has become JD/share 6 miilion. The investment has not been accounted for as
an investment in an associate since the influence is temporary until the capital
increase is completed. On the basis of the decision of the investee company’s
General Assembly, In its extraordinary meeting to admit the strategic partner at
a premium of JD 1 to double the investee company’s capital, this price was
considered as an indicator of the fair value of the share. Furthermore, the
Company's investment in these shares was assessed according to that price, thus
leading to losses of around 1D 2 million, which was taken to the income statement
for the year.
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7. ccounts Receivable-Net
This item consists of the following:

December 31,

2016 2015
D D
Financial brokerage customers 3,229,444 4,629,905
Margin trading customers * 1,952,500 2,037,558
Employees’ receivable 28,030 21,620
5,209,974 6,689,083
Less: Provision for doubtful debts {1,346,527) (1,092,981)
Less: Interest in suspense account (166,442) {166,442)
3,697,005 5,429,660

& The Company grants credit facilities to margin customers up to a maximum of
50% of the market value of securities on the date of purchase provided that this
percentage is not less than 30% of (the maintenance margin) of the customer’s
Investment value as per marginal financing instructions for the year 2006 issued
by the Jordan Securities Commission., The details as at 31 December 2016 are
as follows:

- The total market value of the portfolios is JD 3,611,797.

- The total amount funded by the Company (excluding financing fully provided for)
is JD 993,077.

- The total funded by customers (safety margin) is JD 2,618,720.

- The percentage of amounts funded by customers to the total market value of the
portfolios is 73%.

The Company has a policy of dealing with creditworthy counterparties in order
to mitigate the risk of financial losses arising from non-fulfillment of obligations.

The following table shows the maturity of due accounts receivable:

December 31,

2016 2015
D D
1 day - 7 days 1,185,688 2,306,118
8 days - 30 days 1,534,831 1,620,998
31 days - 60 days 8,482 554,147
61 days - 90 days 11 148,121
91 days - 120 days 90,000 -
121 days - 1B0 days 27,614 69
More than 180 days 382,818 452

3,229,444 4,629,905

- Movement on the provision for doubtful debts during the year is as follows:

2016 2015

D JD
Balance at the beginning of the year 1,092,981 792,981
Allocated during the year 253,546 300,000
Balance at the end of the year 1,346,527 1,092,981
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s Movement on interest in suspense account during the year is as follows:

2016 2015
D D
Balance at the beginning of the year 166,442 166,422

Interest in suspense account during the year - -
Returned interest in suspense account - -
Balance at the end of the year 166,442 166,442

8. Investment in Associate Company

This item includes investments in First Global for Financial Investment Company
(360,000 shares) at a cost of JD 556,534. The investment was evaluated based
on the latest audited financial statements. Accordingly, an impairment of
JD 514,862 was recorded after deducting the effect of the deferred tax assets in
the retained earnings opening balance. The net investment balance was JD
41,672 as of December 31, 2016.

9. Financial Assets at Fair Value through Comprehensive Income

This item consists of the following:

December 31,

2016 2015
D D
Shares listed on active markets 19,800 417,600
Shares not listed * 257,422 279,908

277,222 697,508

* These shares have been re-evaluated according to the latest financial statements
avallable during the year.

- This item includes investments in the Export of Agricultural Crops Company
totaling 50,000 shares at a cost of JD 35,505 with a 3% ratio of the capital of
the investee company, which was exposed to bad financial conditions during
2014. Accordingly, the management decided to consider the fair value of the
above investments as zero since that date.

- Dividends income amounted to JD 27,100 for the year 2016 (JD 97,236 for the
year 2015).

10. _Settiement Guarantee Fund Deposits

This item represents the Company’s balance in the Settlement Guarantee Fund
based on the provisions of Article (90) of the Securities Law No. 76 of 2002 and
the Internal Regulations of the Settlement Guarantee Fund for the year 2004.
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11. Intangible Asse
This item consists of computer systems and softwares. The following is a
statement of the movement on cost and accumulated amortization during the

years 2016 and 2015:

Computer
Systems and
Software
Cost: D
Balance as at 1 January 2015 83,445
Additions during the year 3,096
Balance as at 1 January 2016 86,541
Additions during the year 1,334
Balance as at 31 December 2016 87,875
Accumulated amortization:
Balance as at 1 January 2015 73,857
Amortization for the year 6,690
Balance as at 1 January 2016 80,547
Amortization for the year 4,326
Balance as at 31 December 2016 84,873
Net Book Value as at 31 December 2016 3,002
Net Book Value as at 31 December 2015 5,994
Annual amortization rate% 50
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13. Accounts Payable
This item consists of the following:

December 31,

2016 2015
D D
Due to customers of brokerage services 1,514,420 2,196,303

The above payables do not bear any interest. The Company also adopts financial
risk management policies to ensure payment of payables within agreed payment
periods.

14. Trading Settlement

This item represents the proceeds of the last trading day on the Amman Stock
Exchange. The amount was paid during the first week of the year 2017,

15. Income Tax
a. The movement on the income tax provision during the year is as follows:
2016 2015

D D
Balance at the beginning of the year 428,230 93,361
Income tax payable on profit for the year 76,264 432,534
Income tax paid (368,569) {97,665)
Balance at the end of the year 135,925 428,230

b. Income tax expense appearing in the income statement consists of the following:

2016 2015
D D
Income tax payable on profit for the year 76,264 432,544
{Deduct) deferred tax assets for the year (458,754) (72,081)
(382,490) 360,463

c.  The following is a summary of the reconciliation of the accounting profit with
the tax profit for the year ended December 31:

2016 2015
D D

(Loss) accounting profit (1,425,843) 2,073,632

Non-tax expenses 2,017,379 440,160

Non-taxable profits (271,291) (707,238)

Taxable profit 320,245 1,806,554

Income tax - 24% 76,859 433,573
Less: Deduction of income tax withheld from

Interest payable (595) {1,029)

Income Tax Payable on Profit for the Year (76,264) 432,544

i i



d. Deferred Tax A
This item consists of the following:

2016 2015
Balance at
the Balance at
Beginning of  Amounts Amounts the Ending Deferred  Deferred
the Year Added Released of the Year Taxes Taxes
D Jo o JD 1D i}
Provision for doubtful debts 1,092,981 253,546 - 1,346,527 323,166 262,315
Losses on valuation of financial assets at
fair value through profit or loss -
within the Kingdom 12,228 1,670,156 (12,228) 1,670,156 400,838 2,935
Losses on valuation of financial assets at
fair value through comprehensive income 85,474 2,904 {85,474) 2,904 697 20,514
Losses on valuation of investment in an
assoclate 514,862 - - 514,862 51,486 51,486

1,705,545 1,926,606 {97,702) 3,534,449 776,187 337,250

- Movement on the deferred tax assets is as follows:

2016 2015
1D D
Balance at the beginning of the year 337,250 204,320
Added during the year 462,386 139,952
(Released) during the year (23,449) (7,022)
Balance at the End of the Year 776,187 337,250

e. The Company reached a final settlement with the Income and Sales Tax
Department until the end of 2014. Moreover, the Company submitted the tax
returns for the years 2015 and 2016 on time, but they have not been reviewed
yet. In the opinion of the Company’s management and tax advisor, the Company
will not have any liabilities exceeding the provision taken as of 31 December
2016,

f. The Company is subject to a 24% income tax for the years 2016 and 2015.

16. Other Credit Balances
This item consists of the following:
December 31,

2016 2015
D D
Shareholders' deposits 27,851 20,155
Remunerations due to employees 42,827 151,000
Accrued commissions * = 200,000
Board of Directors' remunerations 30,600 35,000
Customers’ deposits 1,517 1,517
Accrued expenses 6,412 5,829
Other 7,281 224

116,488 413,725

* This item represents commissions due to the Parent Company (Jordan Kuwait
Bank) for the sale of shares.

17. Paid-up Capital and Dividends
a. The paid-up capital of JD 8 million as of 31 December 2016 and 2015 is divided

into 8 million shares with a par value of JD 1 per share.

b. The General Assembly of the Company, in its meeting held on April 23, 2016,
approved the recommendation of the Board of Directors to distribute 10% of the
paid-up capital of JD 8 million to the Company’s shareholders out of the profits
of the year 2015,
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18. Statutory Reserve

The amounts accumulated in this account represent the appropriations at 10%
from annual profit before tax in accordance with the Companies Law, and this
reserve may not be distributed to the shareholders.

19. Voluntary Reserve
The amounts accumulated in this account represent the annual profits

transferred from previous years before taxes at no more than 20% of paid-up
capital. The voluntary reserve is used for purposes determined by the Board of
Directors, and the General Assembly is entitled to distribute it, in whole or in
part, as dividends to shareholders.

20 Net Tradi mmission
This item consists of the following:

2016 2015
D D
Revenue from trading commissions 1,081,462 3,619,886
Less: Discounts * (2,611) (4,533)
Paid commissions ** T (200,000)

1,078,851 3,415,353

= According to the Board of Directors' decision, in its meeting held on 31 May 2007,
it was agreed to grant discounts to some of the Company's distinguished
customers.

**  This item represents commissions paid to the parent company (Jordan Kuwait
Bank) for the sale of shares.

21. Interest Incom
This item consists of the following:

2016 2015
D D
Bank interest income 13,889 20,587
Margin finance interest income 2,733 62,138
Interest income of the Settlement Guarantee Fund 3,381 4,927
20,003 87,652
22. Emplovees’ Expenses
This item consists of the following
2016 2015
D D
Employees' salaries and benefits 460,269 472,095
Employees’ remunerations 46,527 157,850
Company's share in social security 52,695 51,493
The Company's contribution to the Provident Fund 12,016 11,520
Health insurance 19,285 20,257
Training 400 913
Vacations allowance 28,972 29,284
620,164 743,412

S8 &



23. General and Administrative Expenses

This item consists of the following:

2016 2015
JD D

Mall, telephone and internet 17,394 19,258
Travel and transportation 3,042 3,822
Advertising 5,829 5,658
Vehicles expenses 8,057 4,795
Water, electricity and heating 3,675 14,685
Maintenance 15,702 21,065
Hospitality 2,474 1,698
Cleaning 973 974
Bank fees and charges 11,758 14,507
Financial brokerage fees and licenses 24,306 30,820
Professional fees 30,160 36,469
Subscription fees 27,576 20,332
Board of Directors' remunerations 30,600 35,000
Stationery 605 1,307
Annual report expenses 1,247 1,174
Other 25,761 24,194

209,159 235,758

24. Investor's Protection Fund Expenses

This item represents fees paid to the Amman Stock Exchange and the Jordan
Securities Commission for brokerage, financial advisory, and investment
management services at a rate of 0.01% of the total transactions during the
year.

25. (lLoss)/Profi r Share for the Year
The details of this item are as follows:

2016 2015
D D
(Loss) Profit for the Year (1,043,353) 1,713,169
Share Share
Weighted average number of shares 8,000,000 8,000,000
JD/Share JD/Share
(Loss)/Profit per Share for the Year (-/13) -/214
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26._Balances and Transactions with Related Parties

The balances and transactions with related parties during the year 2016 are as

follows:
For the Year Ended
December 31, 2016 December 31, 2016
Financial Assets
at Fair Value
through
Statement of Other Credit
Income and bue from Due to Ealances
Bank Current Comprehensive Related Related {Accrued
Guarantess Accounts Income Partles * Partles Commissions) Revenues** Expenses
o s} D o] 10 1D Jo JD
rdan Kuwait Bank {(Holding Company) 1,007,000 1,239,217 432,707 10,635
»ard of Directors, Senlor Management,
-nd their families - 321,926 47,177 165,590
sntemporary for Housing Projects
Zompany - Member of the Jaint
joard of Directors - 19,800 8,891 5,233
im Group for Transportation &
“ourism Investment Company - - . 482,019 - - .
1,007,000 1,239,217 19,800 482,019 330,817 95,117 176,225
b. Balances and transactions with related parties during the year 2015 are as
follows:
For the Year Ended

December 31, 2015

December 31, 2015

Finandial Assets

at Fair Value
through
Statement of Other Credit
Income and Due from Due to Balances
Bank Current Comprehensive Related Retated {Accrued
Guarantees Accounts Income Partles * Partles Commisslons) Revenues** Expenses
o JD [e] o 6 D D o
Jordan Kuwalt Bank (Holding Company) 1,107,000 3,292,895 - 200,000 70,037 8,216
Board of Directors, Senlor Management, and
thelr familles - - - 1,652,975 85,457 - 50,560 198,223
Contemporary for Housing Projects
Company - Member of the Jolnt Board of
Directors - - 24,000 - 26,957 - 6,324 A
1,107,000 3,292,895 24,000 1,652,975 112,414 200,000 126,921 206,439

e There is no repayment schedule for receivables from related parties, and these
receivables bear no interest.

&k

Revenues are shown net of discounts of JD 2,611 for the year ended December

31, 2016 (ID 4,533 for the year ended December 31, 2015).

Salaries and bonuses for the Company’s executive management totaled ID

294,063 for the year ended December 31, 2016 (JD 414,197 for the year ended
December 31, 2015).

(6).
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28. Analysis of Key Sectors
a. Information on the Company's business segments

For management purposes, the Company's work is organized into a single sector,

including brokerage and margin financing.

b. Geegraphical distribution information

The geographical distribution of the Company’s business is as follows:

Inside the Kindom

QOutside the Kingdom

Total

For the year ended

For the year ended

For the year ended

December 31 December 31 December 31
2016 2015 2016 2015 2016 2015
D 1D D D D b
Total revenue (249,125) 3,546,585 - - (249,125), 3,546,585
Total expenses (1,176,718) (1,472,953) - - (1,176,718) (1,472,953)a
{Loss) for the year before tax {1,425,843) 2,073,632 - - (1,425,843) 2,073,632
Save (expenses) 382,490 (360,463)
Income tax (1,043,353) 1,713,169
{Loss) Gain for the Year
December 31, December 31, December 31,
2016 2015 2016 2015 2016 2015
h[p] D D D D D
Assets 11,461,329 14,504,300 185,341 279,908 11,646,670 14,784,208
Liabilities 2,104,866 3,293,673 - - 2,104,866 3,293,673

29. Risk Management
a. Capital risk management

The Company manages its capital to ensure its ability to continue and maximize
returns to stakeholders by achieving an optimal balance between liabilities and
shareholders' equity.

The Company follows a policy of maintaining a debt- to-shareholders' equity ratio
(calculated by assessing total liabilities to total shareholders' equity) ensuring
that total liabilities do not exceed the Company's capital as follows:

December 31,

2016 2015

D D
Total liabilities 2,104,866 3,293,673
Total shareholders' equity 9,541,804 11,490,535
Debt-to-equity ratio 22% 28%

Liquidity risk

Liquidity risk, also known as financing risk, is the risk that the Company will face
difficulty in providing funds to meet commitments. The Company manages
liquidity risk by maintaining reserves, continuously monitoring actual cash flows,
and matching the maturity of financial assets with financial liabilities. A portion
of the Company's funds is invested in cash balances with banks, financial assets
at fair value through the statement of income, and receivables, which are readily
available to meet short- and medium-term funding requirements,
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¢. _ Credit risk
Credit risk is the risk that the other party will fail to meet its contractual

obligations, causing losses to the Company. Moreover, the Company has a policy
of dealing with creditworthy counterparties in order to mitigate the risk of
financial losses arising from non-fulfillment of obligations, The Company also
grants facilities to margin customers up to a maximum of 50% of the market
value of the securities at the date of purchase, provided that this percentage is
not less than 30% (the maintenance margin) of the customer’s investment value
guaranteed by the financed investments. The customers receivable and margin
receivables are regularly monitored and are concentrated in five customers as of
31 December 2016, equivalent to 34% of the total receivables.

The Company's financial assets, which consist mainly of customers’ accounts,
financial assets at fair value through the statement of income, financial assets at
fair value through the statement of comprehensive income, and cash and cash
equivalents, are not significant concentrations of credit risk. Moreover, debtors
are also widely distributed over customers' categories and geographic regions,
and strict credit control is maintained where each customer's credit limits are
monitored on an ongoing basis.

d. Market risk

Market risk is the loss in value resulting from changes in market prices such as
changes in interest rates, foreign exchange rates, and equity prices, thus causing
changes in the fair value of cash flows of financial instruments on and off the
statement of financial position.

e. Foreign exchange risk
The Company’s major transactions are in Jordanian Dinar, and the Company has

financial assets at fair value through the statement of comprehensive income in
currencies representing mainly US Dollars, UAE Dirhams, and Syrian Pounds.

Currency risk relates to changes in currency rates that apply to foreign currency
payments. As the Jordanian Dinar (the Company's main currency) and the UAE
Dirham are pegged to the US Dollar, the Company's management believes that
the risk of foreign currency is not significant.

£, Risks of change in share prices
- Share price risk is the decline in the fair value of shares due to changes in the

value of equity indices and individual share value changes.

- The change in the index of the financial market in which the securities are traded
as at the date of the financial statements is a 5% increase or 5% decrease. The
effect of the change on the Company's results of operations is as follows:

2016:
Impact on
Change Impact on Shareholders’
Index in Index  Profit & Loss Equity
% D D
Amman Stock Exchange 5 212,040 13,861
2015:
Impact on
Change Impact on Shareholders’
Index in Index  Profit & Loss Equity
% o b
Amman Stock Exchange 5 128,709 34,875

In the event of a negative change in the index, the effect is equal to the change

above with an opposite sign.
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d. Interest rate risk

Interest rate risk is the risk associated with changes in the value of a financial
instrument as a result of changes in market interest rates.

The Company manages its exposure to interest rate risk on a regular basis and
evaluates various considerations such as financing and renewing existing
positions,

The sensitivity analysis below is determined in accordance with the exposure to
interest rates relating to the receivables of the brokerage customers at the
balance sheet date. The analysis is based on the assumption that the amount of
the liability at the balance sheet date has been outstanding during the year.
Moreover, an increase or decrease of 2 percentage points is used.

2016 2015
+2%, -2% +2% -2%
JD JD JD D
Profit (Loss) 3,905 (3,905) 4,075 (4,075)

30. Contingent Liabilities

On the date of the statement of financial position, the Company had contingent
liabilities, representing bank guarantees of 1D1,007,000 as of December 31,
2016 (JD1,107,000 as of December 31, 2015).

31. Prior Years’ Adjustments

The Company has adjusted the opening balances of certain assets, liabilities, and
shareholders’ equity as at 1 January 2016, representing mainly 30% of the
Company’s ownership in a company reclassified from financial assets through
comprehensive income to an investment in an associate relating to prior years.
The opening balances of retained earnings, investment revaluation reserve, and
deferred tax assets have been adjusted since it is not practical to adjust the
figures of previous years.

The following table shows the effect of the above adjustments, which were
recorded and adjusted as of the beginning of 2016, as follows:

As of January 1, 2016

Declared Effect of Adjusted
Balance Adjustment Balance

D jD D
Assets
Investment in an associate ) 41,672 41,672
Deferred tax assets 285,764 51,486 337,250
Shareholders’ Equity
Retained earnings 2,622,501 (463,376) 2,159,125
Financial assets revaluation reserve (908,868) 556,534  (352,334)
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SUMMIT AUTQ TRADE FACILITIES
(PRIVATE SHAREHOLDING COMPANY)

AMMAN - JORDAN

STATEMENT OF FINANCIAL POSITION

ASSETS
Current Assets:
Cash on hand and at banks
Short-term accounts receivable - net
Other debit balances
Total Current Assets

Non-Current Assets:
Long-term accounts receivable - net

Computer software - net
Property and equipment - net
Deferred tax assets
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities:
Due to banks
Loans installments maturing within one year
Accounts payable
Provision for taxes and contingent liabilities
Other credit balances
Provision for end of service indemnity
Total Current Liabilities

Non-Current Liabilities :
Long-term loans installments
Total Non-Current Liabilities
TOTAL LIABILITIES

SHAREHOLDERS' EQUITY
Paid-up capital
Statutory reserve
Retained earnings
Total Shareholders' Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

December 31,

Note 2016 2015
1D 1D
5 781,257 464,692
6 8,677,923 9,711,802
7 87,257 90,294
9,546,437 10,266,788
6 13,729,040 14,827,912
8 3,536 5,774
9 88,607 112,959
14/d 367,605 351,948
14,188,788 15,298,593
23,735,225 25,565,381
10 6,257,320 7,481,769
11 3,599,992 5,325,000
12 59,715 97,291
14/a 274,903 252,769
13 60,747 90,632
15 141,358 111,435
10,394,035 13,358,896
11 5,695,842 5,562,500
5,695,842 5,562,500
16,089,877 18,921,396
16 2,130,000 2,130,000
17 718,347 591,571
4,797,001 3,922,414
7,645,348 6,643,985
23,735,225 25,565,381

THE ACCOMPANYING NOTES FROM (1) TO (25) CONSTITUTE AN INTEGRAL PART

OF THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING AUDIT REPORT.
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