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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the sharcholders of
Union Land Development Corporation (P.L.C)

Report on auditing the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements Union Land Development Corporation
(P.L.C), which comprise of the consolidated statement of financial position as of December 31, 2016, and the
related consolidated statements of comprehensive income, Statement of consolidated other comprehensive
income

, consolidated Statement of owners' equity and consolidated statement of cash flows, for the year then ended,
notes to the consolidated financial statements and a summary of significant accounting policies and other
explanatory information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated statement
of financial position of Union Land Development (P.L.C), as of December 31,2016, and its consolidated financial
performance and consolidated cash flows for the year then ended are in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Qur responsibilities under thosc
standards arc further described in Auditor’s Responsibilitics for the audit of the Financial Statements. We are
independent of the company in accordance with International Standard Board Code of Ethics for professional
accountants (“the code”) and we have fulfilled our other cthical responsibilities in accordance with the code.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit
opinion.

Key audit matters

Key audit matters, according to our professional judgment arc matters that had the significant importance in our
auditing procedures that we performed to the consolidated financial statement. The basic auditing matters have been
addressed in our auditing workflow to consolidated financial standards as we do not express separate opinions.

Property and equipment

In accordance with the International Financial Reporting Standards the Company has to review the useful life and
depreciation method and perform and impairment test to the reported amount of property and equipment in the
financial position, and in case of any impairment indications in the recoverable amount, the losses are calculated
according to the impairment method in which the company determines the impairment in property and equipment by
using assumptions and evaluations (if any).

Accounts reccivable and checks under collections

In accordance with the International Financial Reporting Standards the Company has to review the process of
calculation of accounts receivable impairment provision, the company assesses the impairment of accounts receivable
and considering its importance it's considered onc of the significant audit risks and the impairment of accounts
receivable provision has been recognized.
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Followed procedures within key auditing matters.

Property, plant and equipment

The Auditing procedures included examining the control procedures used in the assertion of existence and completeness
and reviewing the purchases and sclls of property, and the basis of depreciation calculation, inspection matching as in
ascertaining the procedures and there is no decline in value through cvaluating the assumption and the efficiency of
disclosures the Company used for the property and equipment.

Accounts receivable and checks under collections

The auditing procedures included control procedures used by the company for collecting accounts reccivables and
checks under collection, ascertaining a sample of clients accounts through direct confirmations, it has been asscrted
that the account receivable impairment provision is sufficient through evaluating the management assumptions,
taking in consideration the available cxternal information about account receivable risks, also we evaluated the
sufficicncy of the company disclosure about the important estimation in concluding the impairment provision of
accounts receivable.

Other information

The management is responsible for other information.

Which includes other information reported in the annual report, but not included in the consolidated financial
statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on consolidate financial statements we are obliged to review these other information, and while
that, we consider the compatibility of these information with their consolidated financial statements or with the
knowledge that we gained through audit procedure or seems to contain significant errors. If we detected based on our
audit, the existence of significant errors in the information, we are obliged to report this fact, Regarding this, we have
nothing to rcport.

Management and individuals responsible of governance about the consolidated financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Intemational Financial Reporting Standards. And for such internal control,management is
determined to cnable the preparation of consolidated financial statements that arc free from material misstatement,
whether duc to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s ability to continue
as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the Going Concern basis
of accounting. Unless the management either intend to liquidate the company or to cease operations or have no
realistic alternative but to do so.

Individuals responsible of govemance are responsible of supervising the preparation of consolidated financial
statements.

Certificd public accountant responsibility

QOur objective is to obtain reasonable assurance about whether the Financial Statements are free from material
misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantec that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstalement when it exists. Misstatements can
arise from fraud or error and or considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decision of users taken on the basis of these consolidated Financial Statements.
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As part of an audit in accordance with The International Standards on Auditing, we exercise professional
Jjudgment and maintain professional skepticism throughout the audit, We also:
¢ Identify and assess the risks of material misstatement of the consolidated Financial Statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit cvidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

¢ Evaluate the appropriateness of accounting policies used and the rcasonableness of accounting estimates and
related disclosures made by the Management.

* Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and, based on
the audit evidence obtained, whether a material uncentainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continuc as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated Financial Statements or, if such disclosures are inadequale, to modify our opinion. Our conclusions
arc based on the audit evidence obtained up to the date of our Auditor's Report. However, future events or
conditions may cause the Company to ccase to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated Financial Statements, including the
disclosures, and whether the consolidated Financial Statemnents represent the underlying transactions and cvents in
a manner that achieves Fair Prescntation.

We communicated with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Legal requirements report

The Company maintains proper books of accounts and the accompanying consolidated financial statements and
the consolidated financial statements contained in the report of the board of directors in accordance with the
proper books of accounts.

| Ghosheh & Co. (CPas) |
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED FINANCIAL POSITION
AS OF DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Note 2016 2015
ASSETS
Non-current assets
Property and Equipment 4 3936955 4,090,525
Projects under construction 5 6,903,488 6,816,886
Lands investments 6 24,672,672 26,976,088
Financial assets designated at fair value through statement of
other comprehensive income 7 3,736,019 4,088,210
Net leased building 8 18,923,647 19.263.326
Total non-current assets 58,172,781 61.235,035
Current assets
Prepaid expenses and other account receivables 9 428,869 388,428
Accrued revenue 10 49,878 54,628
Inventory 28,815 31,782
Note, account receivables and checks under collection 11 4,853,955 3,677,573
Cash and Cash Equivalent 205,321 7.367
Total current assets 5,566,838 4,159,778
TOTAL ASSETS 63,739,619 65.394.813
LIABILITIES AND OWNERS® EQUITY
Owners’ equity
Shares Capital 1 42,065,129 42,065,129
Issuance premium 12 4,253,659 4,253,659
Statutory Reserve 12 1,584,652 1,584,652
Voluntary reserve 12 1,495,745 1,495,745
General reserve 12 1,309,287 1,309,287
Fairvalue reserve 326,326 660,578
Retained Earnings 1,551,180 1,652,362
Total owners’ equity 52,585,978 53,021,412
Non Controlling interest 1,863 1.863
Total owners® equity and Non Controlling interest 52,587,841 53,023,275
Unearned and deferred revenue 13 1,113,588 1.133,060
Non- current liabilities
long-term loan 14 5,154,285 5.608.577
Total non- current liabilities 5,154,285 5.608,577
Current liabilities
Accrued Expenses and Other Liabilities 15 1,263,148 1,653,549
Accounts payable and Deferred checks 16 1,351,817 833,758
Current portion of long-term loans 14 1,900,000 2,692,600
Banks over draft 17 368,940 449,994
Total current liabilities 4,883,905 5,629,901
TOTAL LIABILITIES AND OWNERS’ EQUITY 63,739,619 65,394,813

Chairman of Board of Directors General Director Chief Financial Officer

The accompanying notes are an integral part of these consolidated financial statements
4



UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Note 2016 2015

Revenues of operation:
Revenues from the sale of lands and others 1,819,019 883,094
Aqgaba trade center rent revenue 228,532 165,725
Rent revenues 2,566,350 2,293,177
Total Revenues of operation 4,613,901 3,341,996
Cost of operation:
Cost of land sales (2,318,181) {646,785)
Cost of rents Aqaba trade center 20 (141,807) (85,738)
Rent cost {862,901) (447.879)
Total cost of operation (3,322,889) (1,180,402)
Gross profit 1,291,012 2,161,594
General and administrative expenses 21 (309,508) (546,126)
Net activity of the Commodore Hotel 22 (95,487) (198,542)
Financial charges (841,643) (933,209)
Other Revenues and expenses 23 (36,282) (75,861)
Profit for the year before income tax 3,092 407,856
Income tax 19 (37,484) (108,113)
Income tax of previous years {(79,241) -
(loss)/profit for the year {108,633) 299,743
(loss)/profit for the year due to:
Equity holder of the parent {108,633) 299,743
Non-controlling interest - -

(108,633) 299,743
(loss)/Earnings per share:
{loss)/ Earning per share-JD/Share (0,003) 0,007
Weighted average of outstanding shares 42,065,129 42,065,129

The accompanying notes are an integral part of these consolidated financial statements
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

{Loss) / profit for the year

Addition: Other comprehensive income items

Gain / (loss) on sale of financial assets designated at fair value
through other comprehensive income

Total comprehensive income transferred to retained
earnings

Change in Fair value reserve

Total comprehensive (loss) / profit for the year

Income for the year due to:
Equity holder of the parent
Non-controlling interest

Note 2016 2015
(108,633) 299,743

7451 (183,670)

(101,182) 116,073

24 (334,252) (35,496)
(435,434) 80,577

(435,434) 80,577

(435,434) 80,577

The accompanying notes are an integral part of these consolidated financial statements
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CONSOLIDATED CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016
{EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Profit for the year before income tax

Adjustments for Profit for the year before income tax:
Depreciation

Gain / (loss) on sale of financial assets designated at fair value through

other comprehensive income

Financial charges

Changes in operating assets and liabilities:

Note, Account receivables and checks under collection
[nventory

Prepaid expenses and other account receivables
Accrued revenue

Accounts Payable and Deferred checks

Accrued Expenses and Other liabilities

Unearned and deferred revenue

Cash (used in)/ available from operating activities
Financial charges paid

Net cash (used in) / available from operating activities

INVESTING ACTIVITIES

Change of financial assets designated at fair value through other
comprehensive income

Change of lands investments

Change of projects under construction

Change of property and equipment

Net leased building

Net cash available from / (used in) investing activities

FINANCING ACTIVITIES

Banks overdraft

Due to loans

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, January 1

CASH AND CASH EQUIVALENTS, DECEMBER 31

The accompanying notes are an integral part of these consolidated financial statements
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2016 2015
8,092 407,856
110,466 572,690
7,451 (183,670)
841,643 933,209
(1,395,672) 1,413,033
2,967 23,198
(40,441) 6,458
4,750 6,388
737,349 1,637
(507,126) 505,860
(19,472) 321,110
(249,993) 4,007,769
(841,643) (933,209)
(1,091,636) 3,074,560
17,939 (869,018)
2,303,416 286,050
(86,602) (14,809)
43,104 (61,172)
339,679 (130,407)
2,617,536 (789,356)
(81,054) 156,420
(1,246,892) (2,443,964)
(1,327,946) (2,287,544)
197,954 (2,340)
7,367 9,707
205,321 7,367




UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Union Land Development Corporation (“the Company™) is a Jordanian Public Shareholding Company
registered on Augustl, 1995 under commercial registration number (288), the company's share capital is JD

42,065,129 divided into 42,065,129 shares with a par value of JD 1 per share.

The Company was registered as an institution in the Aqaba Special Economic Zone Authority under
registration no. (1101032808) on March 28, 2001, and that accompanying consolidated financial statements

include the results of operations assets and liabilities of the institution

The main activity of the company is to establish and manage tourism enterprises and invest its funds in
stocks, bonds, real estate and land development as well as create, own, operate, manage and Invest in

hotels.

The consolidated financial statements as of December 31, 2016 includethe Company's financial

statementsandthe financial statements of the subsidiariesthatfollow:;

Subsidiary Place of Registration Percentage of
Company registration year Equity and votes Main activity
Al-Nibal Housing Hashemite 2004 Owning land, building
Kingdom of 100% apartments and selling them
Jordan without any interest
Paradise for Hashemite 2006 . .
. - Implementation of construction
Construction Kingdom of o z
R 100% projects that belong to the
Contracting Jordan
company
Adam for Real Hashemite
Estate Investments Kingdom of 2004 100% Real estate investments
Jordan
Theeban for real Hashemite Lands ownership for
Estate Investments Kingdom of implementing the company's
Jordan goals, and building housing
2010 100% projects and purchasing lands and
construct commercial complexes
on themand selling them without
any interest
Al-Tajmo'at Real Hashemite A .
Estate Kingdom of 2003 97.5% Managmg almd estellbhshmg
B commercial complexes
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR}

Percentage of

Place of Registration  Equity and

Subsidiary Companv registration year votes

Paradise for Hashemite 2008

Architecture Kingdom of 100%

Industries Jordan

Al-Amiri for Real Hashemite 2011

Estate Investments Kingdom of 100%
Jordan

Al-Almahalh for Real Hashemite 2011

Estate Investments Kingdom of 100%
Jordan

Al-Fret for Real Hashemite

Estate Investments Kingdom of 2011 100%
Jordan

Al-Ghizlaniyahfor Hashemite

real Estate Kingdom of 2011 100%

Investments Jordan

Daba'a for Real Estate Hashemite

Investments Kingdom of 2011 100%
Jordan

Main activity
Manufacture, trade and

installation of aluminum doors
,windows and interior decoration
Land ownership, development,
investment and Secreted

Land ownership, development,
investment and Secreted

Land ownership, development,
investment and Secreted

Land ownership, development,
investment and Secreted

Land ownership, development,
investment and Secreted

As of December 31, 2016 the company’s share in its subsidiaries business results was JD 27,755 (2015: 12,807} JD

determined by the equity method as follows :

The Company's share of Al-Nibal Housing business results

The Company's share of Paradise for Construction Contracting business results
The Company's share of Adam for Real Estate Investments business results
The Company's share of Theeban for Real Estate Investments business results
The Company's share of Paradise for architecture Industries business results
The Company's share of Al-Amiri for Real Estate Investments business results
The Company's share of Al-Almahalhfor Real Estate Investments business
results

The Company's share of Al-Fret for Real Estate Investments business results
The Company's share of Al-Ghizlaniyah for Real Estate Investments business
results

The Company's share of Daba'a for Real Estate Investments business results
The Company's share of Al-Tajmo'at Real Estate business results

2016 2015
20,966 118,629
(162) (137
- 6,000

- (72,312)
6,951 (64,987)
27,755 (12,807)




UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

As of December 31,201:6 the company's share in its subsidiaries business results was17,872,626 JD

(2015:17,844,871) determined by the equity method as follows :

The book value of investment in Al-Nibal Housing

The beok value of investment in Paradise for Construction Contracting
The book value of investment in Adam for Real Estate Investments

The book value of investment in Theeban for Real Estate Investments
The book value of investment in Paradise for architecture Industries

The book value of investment in Al-Amiri for Real Estate Investments
The book value of investment in Al-Almahalh for Real Estate Investments
The book value of investment in Al-Fret for Real Estate Investments

The book value of investment inAl-Ghizlaniyah for Real Estate [nvestments
The book value of investment inDaba'a for Real Estate Investments

The book value of investment in Al-Tajmo'at Real Estate

As of December 31, the summary of the total assets, liabilities, revenues and income of the Company's direct

subsidiaries and the significant assets and liabilities are as follows:
A- Al-Nibal Housing L.T.D

Total assets

Total liabilities

Total owners' equity
Total revenues

Profit for the year

Net leased buildings
Property and equipment
Due from related parties
Share capital

B- Paradise for Construction Contracting L.T.D

Total assets

Total liabilities
Total owners' equity
Loss for the year
Share capital

C- Al-Tajmo'at Real Estate

Total assets

Total liabilities
Total owners' equity
Lands investments
Share capital

11

2016 2015
5,947,440 5,926,474
478,617 478,779
5,844,286 5,844,286
(43,108) (43,108)
1,658 1,658

441 441

466 466

465 465

466 466
(57,715) (64,666)
5,699,610 5,699,610
17,872,626 17,844,871
2016 2015
6,813,206 6,867,058
865,766 940,584
5,947,440 5,926,474
211,434 203,316
20,966 118,629
982,002 948,683
104,811 172,301
5,674,398 5,691,317
30,000 30,0000
2016 2015
709,242 709,242
230,625 230,463
478,617 478,779
(162) (137)
50,000 50,000
2016 2015
6,541,411 6,541,411
6,466,893 6,466,893
74,518 74,518
6,537,457 6,537,457
150,000 150,000




UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

D- Adam for Real Estate Investments L.T.D

2016 2015
Total assets 1,597,520 1,596,520
Total liabilities 434,748 439,748
Total owners' equity 1,162,772 1,156,772
Gain for the year - 6,000
Lands investments 1,596,520 1,596,520
Share capital 30,000 30,000
E-Theebanfor Real Estate Investments L.T.D
2016 2015
Total assets 470 470
Total owners' equity (43,108) (43,108)
Total liabilities 43578 43,578
Loss for the year - (72,312)
Share capital 30,000 30,000
F- Paradise for Architecture Industries L.T.D
2016 2015
Total assets 1,658 1,658
Total owners' equity 1,658 1,658
Share capital 100,000 100,000
G- Al-Amiri for Real Estate Investments
2016 2015
Total assets 441 441
Total owners' equity 441 441
H- Al-Mahla for Real Estate Investments
2016 2015
Total assets 466 466
Total owners' equity 466 466
I- Al-fret for Real Estate Investments
2016 2015
Total assets 648,381 648,381
Total liabilities 647,916 647,916
Total owners' equity 465 465
Lands and real estate investments 648,381 648,381
Share capital 1,000 1,000
J- Al-Ghizlaniyah for Real Estate Investments
2016 2015
Total assets 466 466
Total owners' equity 466 466
Share capital 1,000 1,000




UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)
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K- Daba'a for Real Estate Investments

2016 2015
Total assets 131,749 153,655
Total liabilities 189,464 218,321
Total owners' equity (57,715) (64,666)
Profit/(Loss) for the year 6,951 {64,987}
Lands and real estate investment 124,716 124,716
Share capital 1000 1,000

The Company's head quarter and subsidiaries are in Amman.

2.NEWAND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
{(IFRS) No.9 — Financial Instruments January 1,2018
(IFRS) No.15-Contract Revenues January 1,2018
(IFRS) No.16 - Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and interpretations
will not have a substantial impact on the Company's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying of consolidated financial statements has been prepared in accordance with the International
Financial Reporting Standards.

Basis of preparation
These financial consolidated statements were presented in Jordanian Dinar as the majority of transaction,
the Company recorded the Jordan Dinar.

The consolidated financial statements have been prepared on historical cost basis, However financial
assets and financial liabilities are stated at fair value. The following is a summary of significant
accounting policies applied by the Company:

Basis of financial statements consolidation

The consolidated financial statements incorporate the financial statements of Union Land Development
CorporationCompany and the subsidiaries controlled by the Company.
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Control is achieved where the Company:

» Ability to exert power over the investee.
¢ Exposure, or rights, to variable returns from its involvement with the investee.
¢ Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described in the accounting policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control over the investee when
the voting rights sufficient to give it the ability to direct relevant activities of the investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the relevant facts and
circumstances which is includes;

e Size of the holding relative to the size and dispersion of other vote holders

» Potential voting rights, others vote-holders, and Other parties

e Other contractual rights

¢ Any additional facts and circumstances may indicate that the company has, or does not has, the current ability
to direct the activities related to the time needed to make decisions, including how to vote at previous
shareholders meetings.

The consolidation process begins when the company's achieve control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular, Income and
expenses of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement, and the consolidated comprehensive income statement from the effective date of acquisition and up to
the effective date of which it loses control of a subsidiary Company.

The profit or loss and each component of other comprehensive income elements distributed on the company's
owners and owners of non-controlling interests, total comprehensive income for the subsidiary distributed to
the owners of the company and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balances.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with those used by the parent Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

Financial assets designated at fair value through statement of other comprehensive income
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the
date of maturity, not for trading
Differences inthe change infair value of financial assets specifiedat fair  value
through other comprehensive income statement are recorded in other comprehensive income statement,
Financial assets specified at fair value through statement of other comprehensive income that is have
a market prices stated at fair value after deducting any accumulated Impairment losses in its fair value,
Financial assets specified at fair value through statement of other comprehensive income that is do not
have a market prices and cannot determine the fair value stated at cost and any Decline in its
value recorded in other comprehensive income statement,
Profits and losses resulting from differences of foreign currency translation for the debt instruments are
recorded within  the financial  assets specified at  fair  value  through other comprehensive
income statement in the statement of other comprehensive income, while differences from foreign
currency translation for the debt instruments are recorded inthe accumulated change in fair value in
owners’ equity.
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Revenue Recognition
Revenues from the sale of real estate are realized at the signing of an agreement of sale with the buyer
and When waiving of the real estate for the benefit of the buyer to the land and Survey Department.

Rental units leased income is recognized on the basis of the contract period for those rental units.

Revenue from hotels are realized when services are rendered to customers and when issuing the invoice
and are stated in net after discount.

Revenue of contracting between subsidiaries of the Group companies is realized on the basis of the
contract ended, and revenue of contracting for other companies is realized on the basis of percentage of
completion.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of the
Company’s products, all other expenses are classified as general and administrative expenses,

General and administrative expenses include direct and indirect costs which are not specifically part of
production costs as required under Generally Accepted Accounting principles, Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts receivable

Account receivables are stated at invoice amount less any provision for doubtful debts. Provision for
doubtful debts is taken when there is an indication that the receivable may not be collected, and are
written off in the same period when there is impossible recovery of them.

Provision for Impairment of accounts receivable

The management estimated possibility of collection from the receivables and the allowance for doubtful
debts provision has been estimated according to the previous experience and the prevailing economic
environment.

Inventory
The goods are priced at cost price based on the weighted average method.

Lands investments

Investments in land and real estate are stated at cost. International Accounting Standard N.O (40) States
that investments in lands should be stated at their cost or at fair value whichever more clearly
determinable. The Company chose recording it’s their investments in lands at their cost in accordance
with the Accounting principles and Standards.

Investment in real estate

The leased buildings appear at cost after deducting of accumulated depreciation and provision
impairment. Depreciation is calculated based on the estimated useful lives at an annual rate of between
2% to 4% annually using the straight-line method.
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Projects under construction
Projects under construction are stated at cost, and borrowing costs are capitalized on withdrawals from
loans to finance these projects.

The Decline in value of the financial assets
In date of each interim consolidated statement of financial position, values of the financial assets have
been reviewed, to determine if there indication to decline in its value,

As for the financial assets such as trade accounts receivable and assets was evaluated as individual fow-
value, were evaluated for the decline in the value on a collective basis, The substantive evidence for
decline in portfolio of the accounts receivable includes the past experience about the collection of payments,
And the increase in the number of the late payments portfolio (which it's beyond the rate of borrowing) also it
includes the significant changes in the international and local economic conditions that are related with non-
collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly, And this is
for all the financial assets except the trade accounts receivable as the listed value had been reduced by
provisions accounts, When is one of the accounts receivables are non-collected then write off the amount of
this debt and the equal amount from account of provisions,

The changes in the listed value for the provisions account recognized in the interim consolidated statement of
comprehensive income,

As for the ownership equity tools which are available for sale, decline losses are not closed in the recognized
value in the interim consolidated comprehensive income statemeni, However any increase in the fair value
become after decline loss has recognized directly in interim consolidated owner's equity statement,

Dc-Recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended, and substantially all the risks and benefits of the ownership to
another firm. In the case of the company doesn't transfer or retain substantially risks or benefits of the
ownership and continue in control of the transferred assets, the company in this case recognize it's retained
share in the transferred assets and the related liabilities in the limits of the amounts expected to be paid. In the
other case, when the company retained substantially all risks and benefits of ownership of the transferred
assets, the company will continue to recognize the financial assets.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance and
repairs is expensed, while expenditure for betterment is capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight line method. The estimated rates of
depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Buildings and Hangers %2
Furniture % 12-9
Machinery and equipment %15-12
Computers % 15
Telephones and switchboards % 15
Elevators % 13
Sound and music system % 10
Decorations %20-10
Vehicles % 15
Renovations and improvements %25-9
Website and accounting program % 10
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UNION LAND DEVELOPMENT CORPORATION
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

The review of the useful life and depreciation method is done on a regular basis to ensure that the depreciation
method and period match with the expected economic benefits of property and equipment.

Impairment test is performed for property and equipment in the consolidated statement of financial position
when any events or changes occur in circumstances that show that this value may not be recoverable. In case
of any indication of impairment, impairment losses are calculated depending on the policy of the low value of
the assets.

When any subsequent disposal of property and equipment, the value of the gains or losses arising are
recognized, which represents the difference between the net disposal proceeds and the value that appears out of
property and equipment in the consolidated balance sheet, gross profit and loss.

The decline in value of the non-current assets

The decline in value of the non-current assets in the date of each the financial position statement the company
review the listed values for its assets to specify if there is an indication to be decline losses of the value. If
there indication to that, the recovery value of the asset will be appreciated to determine the loss of decline in
the value if it be .In case, in ability to appreciate the recovery value of specific asset. The company estimate
the recovery value for unit producing of cash that related in the same asset .when there is ability to determine
basis of distribution that is fixed and reasonable, the joint asseis distribute to units producing of cash that
related in the same asset. when there is ability to determine basic of distribution that is fixed and reasonable ,
the joint assets distribute to specific units producing of cash or it distribute to smallest group from units
producing cash that it able to determine basic of distribution fixed and reasonable for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recovery value (or the unit producing of cash) distribute lower than the listed value, reduce
the listed value for asset (or unit producing of cash) to the recovery value. Losses of the decline recognize
directly in the comprehensive income statement except the asset that is reevaluation then record losses of the