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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders
OFFTEC HOLDING GROUP COMPANY (P.1..C)

Opinion

We have audited the accompanying consolidated financial statements of Offtec Holding Group
Company (P.L.C), which comprise the consolidated statement of financial position as of December
31,2016, and the related consolidated statements of Comprehensive income and Owner’s equity and
cash flows, for the year then ended , and a summary of significant accounting policies and other
cxplanatory information.

In our opinion, the consolidated financial statements Present fairly, in all material respects, the
financial position of OFFTEC Holding Group Company (P.1.C) as of December 31, 2016, and of its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in Auditor’s Responsibilities for the audit of the consolidated
Financial Statements. We are independent of the company in accordance with International Standard
Board Code of Ethics for professional accountants (“the code™) and we have fulfilled our other ethical
responsibilitics in accordance with the code.

We believe that the audit evidence we have obtained are sufficient and appropriate to provide basis for our
audit opinion.

Other Matter

We have not audited the financial statements of December 31, 2016 of Trust International for marketing
and E-commerce, Offtec branch (Dubai), Palestine Offtec Technology (Palestine), Offtec for engincering
services (Sudan), Egyptian for loyalty and rewards (Egypf), E — points Dubai which have audited by other
auditors and we have been provided of their reports dated January 26, 2017 February 11, 2017 March 23,
2017 January 18, 2017 March 17, 2016 and January 29, 2017, respectively.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant importance in
our auditing procedurcs that we performed to the consolidated financial statement. The basic auditing
maiters have been addressed in our auditing workflow to financial standards as we do not express separate
opinions.

- Goodwill and developed platforms and consumer operations

In accordance with the International Financial Reporting Standards, the Company has to cvaluate the
goodwill, investment and test the impairtment, in which the impairment in total as of December 31, 2016
was JD 11,315,237 and the investment in developed platform was JD 26,672,497,
The impairment of goodwill is considered a significant audit matter considering the complications of
accounting requirements used for the assumptions to determine the impairmeni and the recoverable
amount. The recoverable of cash generating units, which is determinable based on value in use or fair
value which is higher less the selling costs, it uses several assumptions to evaluate the size of sales and
future prices, operating costs, final growth rates and the average of capital cost.
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-Account Receivables

According to International Standards on Auditing the Company should review the process of deterinining
the impairment of accounts receivable provision, the company assesses the impairment of accounts
receivable and considering its importance it is considered one of the significant audit risks and the
impairment of accounts receivable provision has been recognized.

Followed procedures within key auditing matters

-Goodwill and developed platforms and consumer operations -

Auditing procedures included evaluating the used assumptions and methodology by the Company,
specifically matters related to the expected revenues and profit margin, and we have also concentrated on
the adequacy of the disclosures of impairment and which have high impact of the determination of the
recoverable amount.

-Account Receivables

The auditing procedures included control procedures used by the Company for collecting accounts
receivables and checks under collection, ascertaining a sample and clients accounts through direct
confirmation, account receivable provision has been reviewed as well, by the assumption the management
uses for evaluating them, and evaluating the adequacy of the disclosures of accounts receivable.

Auditor's responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of risks for material misstatement in the consolidated financial statements,
whether due to fraud or error. When the auditor make those risk assessments, he considers internal
control relevant fo the entity’s preparation and fair presentation of the consolidated financial
statements in order fo design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion about the entity’s internal control effectiveness . An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evalualing the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion
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As part of an audit in accordance with The International Standards on Auditing, we exercise professional

Judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the initial Financial Statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting estimates
and related disclosures made by the Management.

 Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to evenis or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty cxists, we are required to draw attention in our auditor's report to the related
disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditor's Report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, struciure and content of the initial consolidaied Financial Statements,
including the disclosures, and whether the initial Financial Statements represent the underlying
transactions and events in a manner that achieves Fair Presentation.

¢ We communicated with audit commiitee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Legal requirements report

The Company maintains proper books of accounting records which are in agreement with the accompanying
consolidated financial stalements and we recommend the board of director to approve the financial
statements.

Amman — Jordan
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATMEANT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assefs
Intangible assets

Property and equipments
investments in land

Total non-current assets

Current assetls

Prepaid expenses and other receivables
Inventory

Accounts receivable

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND Owner's EQUITY

Owners’ equity

Share capital

Statutory reserve

Treasury stock

Changes in foreign currencies translation resulting from
consolidating the financial statements of a foreign subsidiary
Retained earnings

Equity Holders

Non - controlling interest

Total Owners’ equity

Non-current liabilities

Earned and unused point For E- Points

End of service indemnities

Long term loan

Total non-current liabilities

Current liabilities

Accrued expenses and other Payables

Deferred Revenues

Accounts payable and deferred cheques

Short term loans

Current portion of long-term loan

Bank over drafts

Total current liabilities

TOTAL LIABILITIES AND Owners' EQUITY

The accompanying notes are an integral part of these consolidated financial statements

Note 2016 2015
4 37,987,734 37,987,734
5 1,394,994 1,423,024
6 945,423 945,423

40,328,151 40,356,181

7 574,272 743,769
5,277,760 4,158,922

8 12,424,378 7,165,645
2,423,409 2,241,297

20,699,819 14,309,633

61,027,970 54,665,814

1 39,690,060 40,740,000
9 1,048,469 712,334
10 - (398,503)
(485,026) (265,157)

7,555,674 4,134,422

47.809,117 44,923,096

228,088 155,703

48,037,205 45,078,799

49,970 170,604

11 670,290 574,119
13 - 112,073
720,260 856,796

14 1,156,633 458,420
765,884 13,054

15 3,999,898 3,318,622
12 4,149,191 2,309,854
13 100,049 166,667
16 2,098,850 2,463,602
12,270,505 8,730,219
61,027,970 54,665,814




OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED INCOME STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Revenues
Cost of revenues
Gross profit

General, administrative, selling and marketing expenses

Financial charges

(Provision)/ Account Receivables impairment returns

Damaged goods provision
Other revenues

Net income before income tax
Income tax

NET INCOME

Income for the year due to:
Owners of the parent
Non-controlling interest

Earnings per share:
Earning per share-JD/Share
Weighted average of outstanding shares

Note 2016 2015
30,364,474 20,151,370
(17,368,971)  (11,352,520)
12,995,503 8,798,350
18 (8,247,288)  (6,856,328)
(870,936) (533,734)
(147,532) 9,785

(75,000)
222,829 125,929
3,877,576 1,544,502
17 (383,890) (160,787)
3,493,686 1,383,715
3,105,890 997,916
387,796 385,799
3,493,686 1,383,715
0,078 0,025
39,690,000 40,448,856

The accompanying nofes are an integral part of these consolidated financial statements
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Income for the year

Other comprehensive income

Change foreign ctirencies translation resulting from
consolidating the financial statements of a foreign
subsidiary

Total comprehensive income

Total comprehensive income due to :
Owners of the parent company
Non-controlling interest

2016 2015
3,493,686 1,383,715
(219,869) 9,691
3,273,817 1,393,406
2,886,021 1,007,607

387,796 385,799
3,273,817 1,393,406

The accompanying notes are an integral part of these consolidated financial statements
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Net income before income tax

Adjustments on net income before income tax:
Depreciation

Financial charges

Changes in foreign currencies translation

Changes in operating assets and liabilities:

Accounts receivable

Inventories

Prepaid expenses and other receivables

Accounts payable, deferred chegaes , and deferred revenues
Accrued expenses and other Payables

End of service indemnities

Earned and unused point For E- Points

Cash available from operations

Financial charges paid

Net cash(used in)/ available from operating activities

INVESTING ACTIVITIES
Changes in property and equipments
Non-controlling interests

Net cash used in investing activities

FINANCING ACTIVITIES

Bank over drafts

Loans

Purchase of Treasury stock

Dividends paid

Net cash available from financing aclivities

Net change in cash and cash equivalents
Cash and cash equivalents, as of January 1

CASH AND CASH EQUIVALENTS, AS OF DECEMBER 31

Non cash items ;
Decreasing capital by amortizing treasury stock

The accompanying notes are an integral part of these consolidated financial statements
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2016 2015
3,877,576 1,544,502
490,790 425,876
870,936 533,734
(219,869) 9,691
(5,258,733) 113,387
(1,118,838) (1,351,511)
169,497 (189,076)
1,434,106 (71,309)
314,323 (150,473)
96,171 117,839
(120,634) (116,079)
535,325 866,581
(870,936) (533,734)
(335,611) 332,847
(462,760) (480,440)
(315,411) (530,591)
(778,171) (1,011,031)
(364,752) 1,359,184
1,660,646 305,390
. (107,359)

- (794,263)
1,295,894 762,952
182,112 84,768
2,241,297 2,156,529
2,423,409 2,241,297
1,050,000 -




OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

OFFTEC HODING GROUP COMPANY ("the company") is a Jordanian public shareholding Company,
which was registered on December 7, 2004 under Commercial number (355) at the Ministry of industry
and Trade. The Company’s declared and paid-up share capital is JD 40,740,000 Divided into 40,740,000
shares, each for JD1.

The company decided, in its unusual meeting held on April 24« 2016¢ to decrease its capital by the
treasury stocks in which it is 1.050.000 shares amounting to JD 3, 8,503 as well as purchasing treasury
stocks by %5 of its new capital 39.690.000 divided into 39.690.000 shares /ID.

The company's principal activities are as follows:

- Managing its subsidiary companies or participating in managing the other companies which it
contributes in.

-Inversing stocks, bonds, and securities.

-Providing loans, guarantees and financing its subsidiary company.

-Ownership of patents, trademarks, franchise rights and other intangible rights and the utilization and lease
them to subsidiary companies and others.

The Consolidated financial Statements Comprise the financial Statements of the following subsidiaries

Subsidiary Place of Registration
Company registration year

Percentage of

equity and votes principal activity

Importing and exporting

Jordan Educational goods and machineries,

Co. o applying general
(limited liability "% 1998 100% maintenance, trading, and
company) contributing in other
companies
Trading supplies and
OFFTEC Leasing office equipments,
(limited liability Jordan 2003 100% brokerage and trade
company) agencies, handling
storage in free zones and
importing and exporting
Managing investments,
marketing and sales
OFFTEC along with contributing
International o in other companies and
{Exempted)(limited Jordan 2007 100% foundations, establishing.

liability company)

Participating and
managing companies



OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Investment

Place of Registration Percentage of
Subsidiary Company registration year equity and votes  principal activity
Trust International Marketing and trading in
For Marketing and Jordan 2004 100% various methods
E- Commerce. including

(limited liability company ) E-commerce.

(limited liability company) Jordan 2003 100% . .
equipments, supplies, and
automation systems.

OFFTEC IT Solution ] 0 Manufacturing computer,

(limited liability company) > °r0an 2003 100% hardware and software.

Palestine Office Importing and
Technology Palestine 1997 100% exporting office
(limited liability company) automation systems.
Offtec for Engineering :)I:']s:ll? ets_s enflg]l:ileermg,
Services (limited liability Sudan 2009 50% arketing a
maintenance of office
company) .
equipment
General trading in
what is permitted by
law and Determination
Egyptian for loyalty and to boost loyalty,
reward (limited liability Egypt 2011 95% bonuses and
company) advertlsu_lg t?y all
communication
means, audio, readable
and visual.
Marketing and
E — points (limited United Arab o trading in various
liability company) Emirates 2012 100% methods including
E-commerce.
. Importing equipment,
Offtec Commercial Iraq 2014 60% furniture, machinery

and systems

The Company and its subsidiaries headquarters are in Amman, except for Palestine Office Technology which is
located in The Palestinian Authority territories, Offiec for engineering services which is located in Sudan ,
Egyptian for loyalty , reward ‘e-point’ which is located in Arab Republic of Egypt and ‘e-point’(LTD) which is
located in UAE, and Offtec Commercial Investment which is located in Iraq .

10



OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016
{EXPRESSED IN JORDANIAN DINAR)

As of December 31, The Company's Net Income shares in its subsidiaries accordance to net Owners' Equity as
follows:

2016 2015

The Company's shares in the income of Jordan Educational Company 48,688 61,232
The Company's share in the loss of OFFTEC Leasing Company (18,657) (23,201)
The Company's shares in the income of OFFTEC International 586,102 450,362
616,133 488,393

As of December 31, the book value of investments in subsidiaries was determined by the equity method
as follows:

2016 2015
The book value of the investments in Jordan Educational Company 9,653,234 9,604,546
The book value of the investment in OFFTEC Leasing Company 720,285 738,942
The book value of the investment in OFFTEC International 35,864,614 35,278,512

46,238,133 45,622,000

As of December 31, The Jordan Educational Company's shares in its subsidiaries determined by the
equity method as follows:

2016 2015

The subsidiary's share in the income of Trust International for Marketing and E-
commeice (35,056) 12,669
The subsidiary's share in the income of OFFTEC Systems Company 88,611 52,032
The subsidiary's share in the loss of OFFTEC IT Solutions {4,971) (9,388)
48,584 55,313

The book value of The Jordan Educational Company's investment in subsidiaries was determined by the
equity method as follows:

2016 2015

The book value of the investment in Trust International for Marketing and
E-commerce Company 638,151 673,207
The book value of the investment in OFFTEC Systems 589,428 496,817
The book value of the investment in OFFTEC 1T Solutions 269,468 274,439

1,493,047 1,444,463

As of December, 31 Offtec international (Exempted) share in its subsidiaries were determined by the
equity method as follows:-

2016 2015

The Subsidiary's share in the income of Officc for Engineering services 349,506 339,271
The Subsidiary's share in the income of Palestine Office Technology 162,946 85,193
The Subsidiary's share in the income of e-point Egypt for loyaity and reward 68,085 5,541
The Subsidiary's share in the(loss) / income of e-point Dubai 2,356 (4,117)
The Subsidiary's share in the income offtec commercial investment 52,061 69,354
634,954 495,242

The book values of Offtec international (Exempted) investment in subsidiaries were determined by the
equity method as follows:

2016 2015
The book value of Offtec for Engineering services 467,276 354,331
The book value of Palestine Office Technology 32,519,885 32,356,939
The book value of e-point Egypt for loyalty and reward 31,488 {36,597)
The book value of e-point Dubai (13,457) (15,813)
The book value of offtec commercial investment 198,610 146,549

33,203,802 32,805,409

11



| OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
! FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

As of December 31,a summery of the total assets, liabilities, revenues and income of the Company's direct

subsidiaries and the significant assets and liabilities are as follows:

1.OFFTEC International Ltd (Exempted)

2016 2015
Total assets 40,291,088 38,574,642
Total liabilities 4,681,061 3,409,776
Total Owners' equity 35,610,027 35,164,866
Net revenues 7,240,517 1,390,222
Income for the year 973,897 836,160
Patent 4,000,000 4,000,000
Investiment in the Reward Platform and consumer operations 26,672,497 26,672,497
2.Jordan Educational Company Ltd

2016 2015
Total assets 17,891,471 13,221,459
Total liabilities 14,958,237 10,336,949
Total Owners' Equity 2,933,234 2,884,510
Net revenues and sales 19,178,410 10,212,001
Income for the year 48,688 61,232
Net income before interest, tax, depreciation (EBITDA) 536,360 576,475
Cash on hand and in banks 1,041,883 606,316
Accounts receivable, checks under collection and notes receivable 5,041,471 1,570,826
Due to banks 1,852,021 1,444,092
Accounts payable and other liabilities 1,207,766 1,847,678
3.0FFTEC Leasing Company Ltd

2016 2015
Total assets 3,454,867 2,886,845
Total liabilities 3,279,748 2,692,392
Total Owners' Equity 175,119 194,453
Net revenues 3,370,237 3,199,736
Losses for the year (18,657) (23,201)
Net income before interest, tax, depreciation (EBITDA) 304,288 286,938
Accounts receivable and checks under collection 3,132,430 2,631,615
Property and equipment 284,326 184,298
Due to bank 109,151 107,568
Bank loan 1,910,570 1,612,041

12




| OFFTEC HOLDING GROUP COMPANY
' (PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
' FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

‘ As of December 31, total assets, liabilitics, revenues, and income for Educational subsidiaries and the
significant assets and liabilities are as follows:

! 4.Trust International for Marketing and E-commerce Ltd

( 2016 2015
| Total assets 1,182,211 1,224,470
Total liabilitics 992,728 999,930
Total Owners’ Equity 189,483 224,540
l Net revenues 547,681 498,138
Income for the year (35,056) 12,669
Net income before interest, tax, depreciation (EBITDA) 83,041 212,718
] Cash on hand and in banks 362,352 357,181
Accounts receivable 232,562 211,308
Property and equipment 65,704 117,378
] Due o banks 344,834 286,491
Other liabilities 26,054 45,806
i 5.0FFTEC Systems Ltd
2016 2015
Total assets 10,458,446 4,911,058
) Total liabilities 9,695,928 4,237,847
Total Owners® Equity 762,518 673,211
Net revenues 18,673,625 9,350,780
I Income for the year 88,611 52,032
Accounts receivable and checks under collection 4,698,322 1,446,219
Inventories 2,370,052 2,612,013
J Property and equipment 424,202 538,116
6. OFFTEC IT Solutions Ltd
] 2016 2015
Total assets 1,020,381 1,058,858
l Total liabilities 528,535 562,041
Total Owners’ Equity 491,846 496,817
Losses for the year 4,971) (9,388)
Losses before interest, tax, depreciation (EBITDA) (4,971) (9,388)
Property and equipment 68,340 68,340

13




OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

As of December 31, the total assets, liabilitics, revenues and income for OFFTEC International (Exempted)
subsidiary Company, the significant assets and liabilities were as follows:

7.Palestine Office Technology Ltd

2016 2015
Total assets 4,905,827 3,942,039
Total liabilities 3,058,439 2,257,598
Total Owners' Equity 1,847,388 1,684,441
Net revenues 5,497,911 4,611,008
Income for the year 162,946 85,193
Accounts receivable and checks under collection 1,698,214 1,476,310
Property and equipment 211,316 212,864
Trade payables 1,208,006 850,825
Other liabilities 865,178 118,994
8. Offtec for engineering services - Sudan
2016 2015
- Total assets 806,878 1,284,031
Total liabilities 583,863 1,167,202
Total Owners' Equity 223,015 116,829
Total net revenues 1,526,041 1,552,217
Income for the year 699,011 678,542
Property and equipment 146,911 162,904
9. Egyptian for loyalty and rewards - Egypt
2016 2015
Total assets 184,905 423,796
Total liabilities 98,149 432,856
Total Owners' Equity 86,756 (9,060)
Income for the year 71,668 5,833
Property and equipment 106,477 83,600
Cash and cash equivalent 22,674 11,366
10. E - points Dubai
o 2016 2015
Total assets 418,078 281,483
Total liabilities 433,618 297,296
Total Owners' Equity (15,540) (15,813)
(Losses) / Income for the year 2,355 {4,117)
Cash and cash equivalent 13,821 34,195
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11. Offtec Commercial Investment - Iraq

2016 2015
Total assets 387,742 321,424
Total liabilities 56,516 34,022
Total Owners' Equity 331,226 287,402
Income /Losses for the year 86,769 115,591
Cash and cash equivalent 54,185 35,589

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT YET

EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective and

the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments Januvary 1, 2018
(IFRS) No.14 — Regulatory Deferral Accounts January 1, 2016
(IFRS) No.15 - Revenue from Contract with Customers January 1, 2018
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying consolidated financial statements have been prepared in accordance with the
International Financial Reporting Standards.

The basis of consolidated financial statements preparation
These financial consolidated statements, were presented in Jordanian Dinar as the majority of transaction,
The Company recorded the Jordan Dinar.

The consolidated financial statements have been prepared on historical cost basic, However financial
assets and financial liabilities are stated at fair value. The following is a summary of significant accounting
policies applied by the Company:

Basis of financial statements consolidation
The consolidated financial statements incorporate the financial statements of Offtec Group Company (Holding
Company) and the subsidiaries controlled by the Company

Control is obtains when the Company has :

» Ability to exert power over the investee,
s Exposure, or rights, to variable returns from its involvement with the investee.
¢ Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described in the accounting policy for subsidiaries
above.

When the Company has less than a majority of the voting, The Company shall have control over the invesiee
when the voting rights are sufficient to give it the ability to direct relevant activities of the investee
individually.

When The Company reassesses whether or not it controls an investee, it considers all the relevani facts and
circumstances which is includes:

¢ Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-holders, and Other paities

» Other contractual rights

¢ Any additional facts and circumstances may indicate that the company has, or does not have, the current
ability to direct the activities related to the time needed to make decisions, including how to vote at
previous shareholders meetings.

The consolidation process begins when the Company's obtains control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular [ncome
and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement, and the consolidated comprehensive income statement from the effective date of acquisition and up
to the effective date of which it loses control over a subsidiary Company.
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The profit or loss and each component of ather comprehensive income to the owners of the parent and to the
non-controlling interests, total comprehensive income to the owners of the parent and to the non-controlling
interests even if this results in the non-controlling interests having a deficit balances.

When necessary, adjustments are made fo the financial statements of subsidiaries to bring their accounting
policies into line with those used by other members of the Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

Financial assets designated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when the financial asset is either
held for trading or it is designated as at fair value through statement of income .A financial asset is classified as
held for trading if:

¢ it has been acquired principally for the purpose of selling it in the near term; or

¢ on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

s it is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through

statement of income upon initial recognition if:

e such designation eliminaies or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

e the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

¢ it forms part of a contract containing one or more embedded derivatives, and 1AS 39 Firancial
Instruments: Recognition and Measurement permits the entire combined coniract (asset or liability) to be
designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or losses
arising on remeasurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any dividend or inferest earned on the financial asset and is included in the ‘other gains and
losses® line item in the consolidated income statement.

Financial assets specified at fair value through statement of other comprehensive income

Specific  financial assets at  fair  value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the date of
maturity, not for trading

Differences in the change in fair value of financial assets specified at fair value through other comprehensive
income statement are recorded in other comprehensive income statement.

Financial assets specified at fair value through statement of other comprehensive income that is have a market
prices stated at fair value after deducting any accumulated Impairment losses in its fair value.

Finaacial assets specified at fair value through statement of other comprehensive income that is do not have a

market prices and cannot determine the fair value stated at cost and any Decline in its value recorded
in other comprehensive income stalement.
Profits and losses resulting from differences of foreign currency translation for the debt instruments are
recorded within the financial assets specified at fair value through other comprehensive income statement in
the statement of other comprehensive income, while differences from foreign currency translation for the debt
instruments are recorded in the accumulated change in fair value in owners’ equity.
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Revenue

Revenues are recognized upon delivering merchandise and issuing an invoice indicating the agreed upon
price, sale revenues are reported at net of trade and quantity discounts. Membership subscription revenues are
recognized when services are fully rendered and a sales invoice is issued.

Sold points revenues are recognized when fully rendered based on the point-of-sale basis between owners of
the points and traders.

Expenses

General and administrative expenses include direct and indirect costs not necessarily a part of production
costs as required under accounting principles. An allocation of general and administrative expenses and cost
of revenues are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original

maturities of three months or less.

Treasury stock is reported

Treasury stock is reported as a separate item deducted from owners equity and does not have that right to the
distributed dividends to the sharcholders, and also does not have the right to vote in the general Assembly
meetings of the Company, and is reported at acquisition cost.

Accounts payable and accrual
Accounts payable are stated at the obligation amounts for received services and goods, whether billed by the

suppliers or not.

Accounts receivable

Accounts receivable are stated at their net realizable value, a provision for doubtful accounts is being made
based on a review of all accounts receivables at the end of the year. Bad debts are written off in the period of
their recognition.

Inventories

Inventories are stated at historical cost or market cost, whichever is lower, and cost of inventory is evaluated
by the weighted average method except for Palestine Office Technology Company which evaluates it's
inventory by (FIFO) method.

Goodwill
International Accounting Standards Board issued International Financial Reporting Standard No.3

(Integration).
The recorded increase purchase cost over the fair value of invested as goodwill.

When the recoverable amount of this goodwill less than the net book value, goodwill is reduced to the
recoverable amount and the value of the declining are recorded in the consolidated income statement.

Resulting Goodwill on acquisition of subsidiary or joint control of an entity represents the acquisition
cost for the company's share in the net fair value of the assets, liabilities and contingent liabilities of the
subsidiary identified and recognized as at the date of acquisition.

First, goodwill recorded as an asseton the basis of cost, then measured later on the basis of cost
less accumulated decline in value.

For the purposes of impairment testing Goodwill is distributed to all cash-generating units in the company
and which is expected to benefit from the infegrafion process.
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Investments in lands and real estate

The International Accounting Standard N.O (40) states that investments in lands should be stated at their cost
or fair value whichever more clearly determinable, the Company chooses recording its investments in lands at
their cost in accordance with the Accounting principles and Standards.

Trading Investments

Investments in financial instruments are classified according to the Company’s intent with respect to those
securities, trading securities are stated at their fair value according to the closing prices of Amman Siock
Exchange Market, and wnrealized gains and losses thereon are included in the consolidated statement of
income.

The Decline in value of the financial assets

In date of each statement of financial position, values of the financial assets have been reviewed, to determine if
there indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets was evaluated as individual low-value,
where evaluated for the decline in the value on a collective basis. The substantive evidence for decline in
portfolio of the accounts receivable includes the past experience about the collection of payments. And the
increase in the number of the late payments portfolio (which it's beyond the rate of borrowing) also it includes
the significant changes in the international and local economic conditions that are related with non-collection of
accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And this is
for all the financial assets except the frade accounis receivable as the listed value have been reduced by
provisions accounts. When is one of the accounts receivables are non-collected then write off the amount of this
debt and the equal amount from account of the provisions.

The changes in the listed value for the provisions account are recognized in comprehensive income.

As for the ownership equity tools which are available for sale, decline losses are not closed in the recognized
value in the profit and loss statement. However any increase in the fair value becomes after decline loss has
recognized directly in shareholder's equity statement.
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Derecognition

The Company derecognize has the financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended. Substantially all the risks and benefits of the ownership to
another firm. In the case of the company doesn't transfer on retain substantially risks or benefits of the
ownership and continue in control of the transferred assets, the company in this case recognize it's share
retained in the transferred assets and the related liabilities in the limits of the amounts excepted to be paid .
In the other case, when the company retained substantially all risks and benefits of owner ship of the
transferred assets, the company will continue to recognize of the financial assets.

Investments in the developed Platform and consumer operations

The fair value of an investment in developed software and consumer operations is stated based on it's
reimbursable value, and when it's book value exceeds it's reimbursable value, it's value is reduced to the
estimated reimbursable value and the resulting impairment is presented in the statement of income.

Property and equipment

Property and equipment are stated at their cost after deducting their accumulated depreciation. Costs incurred
for maintenance are expensed, while costs for developments and improvements are capitalized, Depreciation
is computed based on the estimated useful life of property using the straight-line method. The estimated rates
of depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furnitur ,decorations and Leaschold improvements 6-25%
Computers and communication devices 20-30%
Electrical, office equipments and machinery 15-25%
Leased equipment's 30%
Vehicles 15%
Other 20-10%

One exception is leased equipments in OFFTIC Leasing Company Ltd were their annual depreciation is
being directly deducted from their acquisition cost without providing a related accumulated depreciation.

Useful livesand the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefiis of property and equipment.

Impairment test is performed to the value of the property and equipment that appearsin the Statement of
Financial Position When any events or changes in circumstances shows that this value is non-recoverable.

In case ofany indication to the low value, Impairment losses are calculated according to the policy of the
low value of the assets

Aithe exclusion of any subsequent property and equipment, recognize the value of gains or losses resuliing,
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position, Gross Profit and loss.
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The decline in value of the non-current assets

The decline in value of the non-current assets on the date of each financial position the company review the
listed values for its assets to specify if there on is an indication to be decline losses of the value. If there
indication to that, the recovery value of the asset will be appreciated to determine the loss of decline in the
value if it be .In case, in ability to appreciate the recovery value of specific asset. The Company estimate the
recovery value for unit producing of cash that related in the same asset .when there is ability to determine
basis of distribution that is fixed and reasonable, the joint assets distribute to units producing of cash that
related in the same asset. when there is ability to determine basis of distribution that is fixed and reasonable
the joint assets distribute to specific units producing of cash or it distribute to smallest group from units
producing cash that it able to determine basis of distribution fixed and reasonable for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recovery value (or the unit producing of cash) distribute lower than the listed value, reduce the
listed value for asset (or unit producing of cash) to the recovery value. Losses of the decline recognize
directly in the income statement except the asset that is reevaluation then record losses of the decline as
reduction from re-evaluation provision.

In case , recovery losses for decline of the value , Increase the listed vatue of asset ( or unit producing of
cash ) to the fair value of recovery as not to increase the adjusted listed value of asset (on unit producing
of cash ) as if it had not been calculating the losses of the value decline in the previous years. Record
recovery of losses in value decline directly either in the profit or the loss except the asset had been
recording in the re-evaluation value. In this case, record recovery of losses in value decline as increase in
the re-evaluation provision.

End of service indemnity

End of service indemnity in the financial statements of Palestine Office Technology Company (The
Subsidiary) are calculated based on salaries on December 2015, 2016 respectively by a month salary for each
year for every employee who worked for one year and more.

Foreign eurrency translation

Foreign cwrrency transactions are translated into JOD at the rates of exchange prevailing at the time of the
transactions. Monetary assets and liabilities denominated in foreign coirencies at the consolidated statement
of financial position date are translated at the exchange rates prevailing at that date. Gains and losses from
settlement and translation of foreign currency transactions are included in the consolidated statement of
comprehensive income.

When compiling the financial statements assets and liabilities of the group abroad are transferred as at the
date of the Consolidated statements of financial position to the JOD at the prices prevailing at the end of the
year .The conversion of revenues and expenses accounts are stated on the basis of the average price for the
period, the differences resulting from the conversion, if any, is presented in Owner’s equity.

The provisions
The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment is considered accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet the
obligation as of the financial position date after considering the risks and not assured matters about the
obligation. When the provision had been measured with the estimated cash flows to pay the present
obligation, then the accounts receivabie had been recognized as asset in case of receipt and replacement of
the amount is certain and it able to measure the amount reliably.
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The use of estimation

The preparation of financial statements and the application of accounting policies required of the Company’s
management to make estimates that affect the amounts of financial assets and liabilities and disclosure
of contingent liabilities, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, required of the company's management to issue important judgments to estimate the amounts of
future cash flows and its times Mentioned that the estimates are  shown necessarily on
the assumptions and multiple factors have a varying degree of appreciation and uncertainty and that acteat
result may differ from estimates As a result of changes resulting about the conditions and circumstances
of these estimates in the future.

sectorial report

The business sector represents a collection of assets and operation engaged together in providing product
or services subjected to risks and returns that are different from those of other business sectors, witch are
measured according to the reports that are used by the executive director and the main decision — markers
in the Company, The activity of the comprehensive vehicles Company (a subsidiary) consists of the main
business sectors in sale and purchase of new and used cars, and investing in stocks and bonds traded on
the Amman Stock Exchange for the company, except to deal in foreign stock markets.

Geographical segment is associated in providing products in particular economic environment subject o risks
and returns that ave differed from those for sectors to work in economic environment.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated statement
of financial position only when there are legal rights to offset the recognized amounts, the Bank intends to
settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Income tax

The Company is subject to Income Tax Law and its subsequent amendments and the regulations issued by the
Income Tax Depariment in the Hashemite Kingdom of Jordan and provided on accrual basis, Income Tax is
computed based on adjusted net income. According to International Accounting Standard number (12), the
Company may have deferred taxable assets resulting from the differences between the accounting value and tax
value of the assets and liabilities related to the provisions, these assets are not shown in the financial statements
since it's immaterial.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the risks and
rewards of ownership of the lease. All other leases are classified as operating lease.

Rentals payable under operating lease are presented on consolidated Comprehensive income statements
during the period of operating lease on a straight line basis.
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4-Intangible assets

2016 2015

Good will 11,315,237 11,315,237
Investments in developed plat form and consumer operation 26,672,497 26,672,497
37.987,734 37,987,734

Annual test for impairment

In 2017, the Company invested in all shares and capitals of Offtec Companies as disclosed in note (1) by
JD 40,238,435 including concession fees by old partners of their shares on owner's equity basis as of

*Good Will
January 1, 2007 and/or purchasing date by JD 28,923,198 and the difference of JD 11,315,237 is
considered to be goodwill resulting from the purchase of all shares of the companies and subsidiaries.

**Investments in the developed Platform and consumer operations

The Fair Value of the developed platform and consumer operations on recoverable amount basis, and
when the book value exceeds the recoverable amount, it is to be stated at the recoverable amount and the
impairment is reported in the statement of income.

-The annual impairment test of Goodwill

During the fiscal year, the Parent Company evaluated the recoverable amount of Goodwill, and determined no
indication of impairment. The recoverable amount of cash generating unit is measured based on the nel current
amount of the expected cash flows through estimated budgets authenticated by the Company and that covers a
period of five years within an annual discount rate of % 13, 5,

-The annual impairment test of the developed platform and consumer operations

During the fiscal year, the Parent Company evaluated the recoverable amount of the developed platform and
consumer operations |, and determined no indication of impairment. The recoverable amount of cash
generating unit is measured based on the net current amount of the expected cash flows through estimated
budgets authenticated by the Company and that covers a period of five years within an annual discount rate of
% 10,

During the fiscal year, the parent company assess the value of recoverable amount of the good well and
been identified that was no decrease in the value of good will related to subsidiaries.

The recoverable amount of the cash generating unit measured on the basis of net present value of

expected cash flows the budgets which are approved by the directors of the Company. Which covers a
period of next 5 years using a discount rate of 15 % per year.
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5. PROPERTY AND EQUIPMENT

Cost:

Leasehold improvements

Furniture and decoration

Computers and communication devices

Electrical, office equipments and machinery

Leased equipments
Vehicles

Other

Projects under construction
Total cost

Depreciation:

Leasehold improvements

Furniture and decoration

Computers and communication devices

Electrical, office equipments and machinery

Leased equipments
Vehicles
Other

Total depreciation

Book value at January 1
Book value at December 31

6. Investment in land

January 1 Additions Disposal December 31
966,645 48,893 - 1,015,538
364,553 29,909 - 394,462
508,358 52,475 (11,500) 549,333
798,443 107,977 - 906,420
694,923 71,776 - 766,699
452,092 151,730 - 603,822

34,815 - - 34,815
68,340 - - 68,340
3,888,169 462,760 (11,500) 4,339,429
417,501 153,654 - 571,155
268,563 32,188 - 300,751
397,279 59,561 (11,500) 445,340
469,822 106,068 - 575,890
586,028 60,891 - 646,919
297,475 74,382 - 371,857
28,477 4,046 - 32,523
2,465,145 490,790 (11,500) 2,944,435
1,423,024
1,394,994

The investment in the land number 744 area of Bellas 16 from Na'oor land mortgage on first and second-rate

to Jordan commercial Bank.

7. PREPAID EXPENSES AND OTHER RECEIVABLES

Letters of credit

Prepaid expenses

Due from sales tax and income tax
Refundable deposits

Due from employees and others

8. ACCOUNTS RECEIVABLE

Account receivables

Advanced payments to suppliers
Cheqes under collection
Provision for doubtful accounts
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2016 2015
188,269 263,570
201,541 213,345
118,097 108,058
43,730 140,427
22,635 18,369
574,272 743,769

2016 2015

12,285,401 6,798,524
392,720 288,550
366,650 551,432
(620,393) (472,861)
12,424,378 7,165,645
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The transaction on the Provision for doubtful account during the year is as follows:

2016 2015
Beginning balance 472,861 482,646
Returns during the year - (9,785)
Provision 147,532 -
Ending balance 620,393 472 861
9. STATUTORY RESERVE

In accordance with the Companies Law in the Hashemite Kingdome of Jordan and the Company's Article
of Association, the Company has established a statuary reserve by the appropriation of 10% of net income
until the reserve equals the capital this reserve is not able to distribute as dividend.

10. TREASURY STOCK

The company during the year 2014 and 2015 purchased treasury stock 1,050,000 stock , the cost amount JD
398,503 these shares do not have a right to dividends to shareholders and vote in the General Assembly
meetings of the company .

11. END OF SERVICE INDEMNITIES

2016 2015

Beginning balance 574,119 456,280
Additions during the year 107,012 129,446
{less) paid amount (10,841) (11,607)
670,290 574,119

12. SHORT- TERM LOANS

Bank Audi

OFFTEC Leasing Company L.L.C {Subsidiary) obtained a revolving loan of 670,000 JD to finance leasing
contracts with 9.25% inferest rate on installments and an annual commission of 0.5% guaranteed by the Holding
Company.

Bank al Etihad

OFFTEC Leasing Company L.L.C (Subsidiary) obtained a revolving loan of JD 1,000,000 to finance leasing
contracts with 9.25% interest rate on installments and an annual commission of 1% guaranteed by the Company.
Jordan Educational Co. L.L.C (Subsidiary) obtained a revolving {oan of JD 200,000 guaranteed by the Holding
Company.

Housing Bank for Trade and Finance
Jordan Educational Company obtained a revolving loan of 800,000 guaranteed by the Company.

Jordan commercial Bank

Offiec leasing company obtained a revolving loan of JD 350000 by mortgaging land NO. (744} area of
Bellas in Na'oor which is guaranteed by the Holding company.

13. LONG - TERM LOAN

Jordan Educational Co. (Subsidiary) obtained a diminishing loan of 300,000 JD paid on 36 Installment and the
value of each installment 8,334 JD and paid every month with an interest of rate 9% And to guaraniee the
mortgage land number 744 area of Bellas 16 from Na'oor land mortgage on second-rate.
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The company obtained from Jordan Commercial Bank a diminishing loan of 200,000 JD with an interest of rate
9% And to guarantee the mortgage land number 744 area of Bellas 16 from Na'oor land mortgage on second-
rate.

2016 2015

loan 100,049 278,740
Less: Current portion of long-term loan 100,049 166,667
Long — term loan 112,073

14. ACCRUED EXPENSES AND OTHER PAYABLES

2016 2015

Accrued expenses 655,206 191,928
Shareholders deposit 44,958 44,957
Due to employees and others 72,688 10,049
Due to sales tax and income tax 11,737 57,768
Income tax provision 372,044 153,718
1,156,633 458,420

15, ACCOUNTS PAYABLE AND DEFERRED CHEQUES

2016 2015

Accounts payable ' 3,896,329 3,246,037
Deferred cheques 103,569 72,585
3,999,898 3,318,622

16. DUE TO BANKS

Bank facilities for the Company and its affiliated companies are as follows:

Facilities granted by the Arab Bank limited
The credit facilities granted to the Jordan Educational Company Ltd ceiling of JD 400,000 to finance leiter of
credits and facilities guarantees of JD 500,000. Facilities are guaranteed by the Company.

Facilities granted by AL - Etihad Bank
Facilitics granted by AL - Etihad Bank the facilitics granted to Jordan Education Company Ltd with ceiling of
JD 500,000 with JD 3,300,000 bills of collections which are guaranteed by the Company

Facilities granted by the Housing Bank for Trade and Finance

The credit facilities granted to Jordan Educational Company Ltd with a ceiling of JD 300,000 which
guaranteed by the Company and facilities guarantees of JD 1,000,000.

Facilities granted by Bank Audi

The credit facilities granted to Trust International Company for Marketing and E-commerce with a ceiling of
JD 350,000 guaranteed by a cash deposit in.

The credit facilities granted to OFFTEC Leasing Company with a ceiling of JD 100,000 dinars, with an
interest of 9.25% which are guaranteed by the Company.

The credit facilities granted to Jordan Educational Company Ltd with Bank guarantees of 152,000 Euro
guaranteed by the Company.
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Offtec Commercial Investment
The credit facilities granted in the form debt partner of JOD 200,000 with an interest of 9% And to guarantee
the mortgage land number 744 area of Bellas 16 from Na'oor land mortgage on first-rate.

Facilities granted by the National Bank— Palestine

Palestine Office Technology (subsidiary company) obtained banking facilities of USD 2,615,000, Letters of
credit facilities of Euro 60,000, USD 515,000 and Euro 60,000 and bills of collections of USD 2,100,000
guaranteed by the Company.

Facilities granted by Jordan Ahli Bank — Palestine

The credit facilities granted to Palestine Office Technology Company with a ceiling of EUO 190,000
guaranteed by the Company.

Facilities granted by Palestine Bank — Palestine

Palestine Office Technology (subsidiary) obtained overdrafis facilities of Israeli Shekel 300,000 and letters of
credit of USD 500,000 and facititing of USD 500,000 and USD 500:000 of letters of create guaranteed by the
Holding company.

Bank Jerusalem — Palestine
Palestine office Technology Company (subsidiary) obtained Bank Facilities by Euro 150¢000 and it is
guaranteed by the Holding Company.

17. INCOME TAX

Income tax provision movement is as follows:

2016 2015
Balance at January 1 160,787 212,323
Paid during the year (160,787) (212,323)
Provision for the year 383,890 160,787
Balance at December 31 383,890 160,787
Income tax as reported in the income statement:
2016 2015
Current year income tax 372,044 153,718
Previous years income tax 11,846 7,069
383,890 160,787
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Summary of settling the accounting profit with the taxable profit:

2016 2015
Accounting profit 3,877,576 1,544,502
Add: Non-taxable expenses 222,532 225,052
Deduct: Non-taxable revenue (325,442) (63,839)
Deduct: Non-controlling interest income (387,796) (385,507)
Taxable Income 3,386,870 1,320,208
Details:
Taxable income 10% 2,956,180 971,785
Palestine taxable income 15% 194,260 262,913
Taxable income 20% 236,430 85,510
Taxable income 14% - -
Income tax for the year 372,044 153,718
Legal Income tax rate %20 20%
Actual Income tax rate %10 10%

The Company settled its tax position with Income Tax Department till 2014.
The Jordan Educational Company Ltd settled its tax position with Income Tax Department till 2014.

Trust International for Marketing and E-commerce (subsidiary) tax position has been settled with Income Tax
Department till 2014 submitted its self — assessed but it has not been reviewed.

OFFTEC Systems Company Ltd tax position has been settled with Income Tax Department till 2014. submilted its
self — assessed but it has not been reviewed.

OFFTEC Leasing Company tax position has been settled with Income Tax Department till 2014 submitted its self
— assessed but it has not been reviewed.

OFFTEC IT solution Company Litd tax position has been settled with Income Tax Depairtment till 2014 submitted
its self — assessed but it has not been reviewed.

International office for investment is exempted from income tax, its tax position has been settled with Income Tax
Department till 2014, except for year 2012 that hasn’t been reviewed by the Income Tax Department As for 2015
the self — assessed report has been subsidiary but not reviewed.

Palestine Office Technology Company tax position has been settled up until 2011.
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18. GENERAL, ADMINISTRATIVE, SELLING AND MARKETING EXPENSES

2016 2015
Salaries and wages 4,409,596 3,743,027
Social security 371,272 321,474
Depreciation 469,322 431,022
Professional fees 209,335 169,278
Rents 503,230 357,531
Stationary and printings 57,104 51,938
Fees ,permifs and stamps 163,577 108,831
Transportation , traveling and vehicles expenses 555,042 423,993
Board of directors transportation and fees 29,936 30,621
Advertisements 140,150 82,108
Water and electricity 110,709 98,864
Insurance 150,463 164,930
Telephone, postage and telex 106,577 90,753
Maintenance and spare parts 103,192 106,605
Selling and marketing expenses 591,370 445,209
Hospifality 93,905 83,189
Donations 11,942 9,954
Training 63,350 44,259
Miscall an eons 113,156 92,742

8,247,288 6,856,328

19. CONTINGENCIES
As of December 31, the Company had the following contingencies:
2016 2015
Bank guarantees 5,120,119 1,997,814
Goods purchases contracts - 137,184

20. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the highest
~ return by the best limit for debts and Owner’s equity balances, The Company's strategy has not changed

from 2015.

Structuring of Company's capital includes debts, which includes the disclosed borrowings in note's No,
12, 13, 16. And the Owner’s equity in the Company which includes share capital, reserves, changes in
currencies valuation and retained earnings as it listed in the changes in Owner’s equity statement.
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The typical debt rate

The board of directors is reviewing the share capital structure periodically, As a part of this reviewing, the
board of directors consider the cost of share capital and the risks that is related in each faction from
capital and debt factions, The Company's capital structure includes debts from the borrowing, The
Company doesn’t determine the highest limit of the typical debt rate and it doesn’t expect increase in the
typical debt rate by issuing a new debt during 2017.

2016 2015
Debts 6,348,090 5,052,196
Sharcholders' equity 47,809,117 44,923,096
Debt/ shareholders equity rate %13 %11

This increase in the debt rates due to the Company gets a new loan and the loans payments will
commence in 2016.

The management of the financial risks

The Company’s activities might be exposed mainly to the followed financial risks:

Management of the foreign currencies risks
The Company is exposed to significant risks related with the foreign currencies changing,
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Management of the interest price risks

Risk related to interest rate result mainly from borrowing money at varying interest rates and short term
deposits at fixed interest rates,

Sensitivity of the statement of comprehensive income is the impact of the assumed changes possible prices of
interest on the profit of the Company for one year and it is calculated based on the financial liabilities which
carry variable interest raies at the end of the year.

The following table shows sensitivity of the statement of comprehensive income for possible changes and
reasonable interest rates as of December 31 with all other effective variables constant:

Currency Interest rate increase The impact on profit for the year
D Percentage points 2016 2015
25 15,870 - 12,630 -
Currency Interest rate decrease The impact on profit for the vear
ID Percentage points 2016 2015
25 15,870 + 12,630 +
Other prices risks

The Company is exposed to price risks resulting from its investments in owner's equity to other
companies; The Company keeps investments in other company’s owner's equity for strategic purposes
and not for trading purposes.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and due to that the company is exposed to financial losses, However, there are no
any coniracis with any other parts so the Company is not exposed to different types of the credit risks, The
credits risks that are resulting from the cash money are specific because the parts that are dealing with it
are local banks have good reputations and have been controlied from control parties,

The amounts had listed in the financial statements data represents the highest credit risk exposed to the
trade accounts receivable and to the cash and cash equivalent.
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Management of liquidity risks

Board of directors is responsible for management of liquidity risks to manage the cash requirements,
short, medium and long term liquidity, The Company managed the liquidity risks through controiling the
future cash flow that evaluated permanently and correspond the due dates of assets and liabilities,

The following table represents the contractual eligibilities to non-derivative financial liabilities,

The table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early due dates that may required from the Company to pay or receive,
The table below contains cash flows for major amounts and interests,

More than
2016 Interest rate Year or less one year Total
Tools without interest - 5,922,415 720,260 6,642,675
Tools with interest 8% - 9,75% 6,348,090 - 6,348,090
Total 12,270,505 720,260 12,990,765
2015
Tools without interest - 3,790,096 744,723 4,534,819
Tools with interest 8% -9,75% 4,940,123 112,073 5,052,196
Total 8,730,219 856,796 9,587,015

21. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorized for issuance on March
26,2017 these financial statements require the General Assembly of shareholders approval.

22. COMPARATIVE FIGURES

Certain figures for 2015 have been reclassified to conform the presentation in the current year.
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