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Attached the Audited Financial Statements of

First Jordan Investment Co. for the fiscal year

ended 31/12/2016
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Kindly accept our high appreciation and
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Mohammad Khair Ababneh
Chairman

First Jordan Investment Co.
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First Jordan InvestmentPLC  Tel: +962 6 5562130/ +962 6 5562131 -Fax: +962 6 5562129
www.firstjordan.com.jo P.O.Box: 17532 Amman 11195 Jordan
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Kawasmy & Partners CO.

Amman - Jordan

Shme'sani, Al-Shareef Abdul Hameed Sharaf Str, BLD # 28
Tel - +962 6 5650700, Fax : +962 6 5688598

Auditor’s Report on the Consolidated Financial Statements

To the General Assembly of

First Jordan Investment Company
(Public Shareholding Company)
And its subsidiaries (the group)
Amman - Jordan

Qualificd Opinion

We have audited the consolidated financial statements of First Jordan Investment Company — Public
Shareholding Company - and its subsidiaries (*the Group™), which comprise the consolidated
statemnent of financial position as of December 31, 2016, and the related consolidated statements of
profit or loss and other comprehensive income, changes in Shareholder’s equity and cash flows for the
year then ended, and notes to the consolidated financial statements, comprising significant accounting
policies.

In our opinion, except for the effects of the matter described in the basis for qualified opinion below,
the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2016, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Busis for qualified opinion

The accompanying consolidated financial statements includes a due receivable balance from Al-Baha
Company for Investments (Subsidiary Company) amounted to JOD 10,595,390 as of December 31,
2016 (2015: JOD 10,550,171) as disclosed in Note (14). Also the accompanying consolidated financial
statements includes an investment in Al-Baha Company for Investments recorded at its historical cost
amounted to JOD 20,002 as of December 31, 2016 (2015: JOD 20,002). Al-Baha Company for
Investments financial statements were not consolidated with the group consolidated financial statements
(Note 2-b). We were not able to obtain sufficient and appropriate audit evidence directly or through
alternative audit procedures to verify the recoverability of the due amount to the Group and the value
of the invesiment in the subsidiary Company as well as the validity of the subsidiary Company financial
statements disclosed. Accordingly, we were unable 1o determine if there are any adjustments necessary
1o the accompanying consolidated financial statements.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in accordance with International Ethics Standards Board for Accountants Code of Ethics,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

KPMG Kawasmy & Partners Co . a registered Jordaman parinership under No, {226),
15 o member firm of KPMG Intematicnal, 6 Swiss cooperative

1
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Emphasis of matter paragraphs

Without further qualifying our opinion, we draw attention to the following matters:

- Note (9) "Investment properties” includes a land plot with carrying amount of JOD 1,870,295 registered

in the names of some of the Board of Directors members as of December 31, 2016 (JOD 1,870,295:
December 31, 2015), written representations obtained by the Group against this land plot from the Board
of Directors members that the ownership of this land and its related revenues are in the favor of the
group, and these representaitons were deposited at the Companies Control Department and the Jordan

Valley Authority to secure the shareholders’ equity.

- Note (27) to the accompanying consolidated financial statemenis, which shows that there is a lawsuit

raised against the Group. The ultimate outcome of this lawsuit cannot be reliably determined
accordingly, no provision has been accounted for in the consolidated financial statements against any

conseguences that may arise on the Group.

- Note (27) to the accompanying consolidated financial statements which describes that the Group has

filed a lawsuit at the First Instance Tax Court 1o object on the Income and Sales Tax Department
decision for imposing sales tax on one of its subsidiaries amounted to JOD (96,236) and related penalties
amounted to JOD (127,326) for the financial years 2012 and 2013. Based on the Company’s
Management and its legal consultant opinions, the possibility of winning and cancelling this lawsuit is
high. The final outcome of this legal case cannot be determined accordingly, no additional provisions
has been accounted for in the consolidated financial statements against any consequences that may arise

on the Group.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. Key audit matters are described below:

1- Investment properties fair value determination

Description of the key audit matter

How the matter was addressed in our audit

The Company owns investment properties with
carrying amount of JOD 42,573,903 as of December
31, 2016 which represents 50% of the Company’s
total assets comparing to JOD 27,846,851 which
represents 33% of the company’s total assets as of
December 31, 2015. This increase resulted from the
construction works completion related to the
Investment building "Signature" at Al-Abdali area at
the beginning of the year 2016, In accordance with
the requirements of IFRS, the company should
disclose the fair value of these assets and measure
any impairment in its value (if any), such matter
require a significant judgment and estimates from the
management to determine the fair value, as the
Company exercises judgment and estimates over the
observable inputs used to determine the fair
value/impairment including the valuation from real
estate valuators and the discount of future cash flow.
Accordingly, the determination of fair value /
impairment of these assets by management is
considered a key audit matter.

Our audit procedures includes the assessment
of the Company’s internal controls for the
method used to determine the fair value of
investment properties and compare the fair
value to the carrying amount far the purpose to
identify impairment (if any), in addition to the
assessment of the estimates used by
management to determine the fair value
! impairment over the investment properties.
We have compared these estimates with the
requirements of [FRS and discussed with
management based on the available
information.
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The accounting policies and critical judgments
relative to investment properties are summarized
respectively in Notes 2, 3 and 9 to the consolidated
financial statements.

Furthermore, our audit procedures include the
assessment of the methodology used, the
acceptability of the measurement models and
the observable inputs to determine the fair
value/impairment of the investment properties.
Review the relevancy of the key observable
inputs used through the review of the
discounted future cash flow, the valuations
provided by the real states valuators and other
inputs reviewed, we also assessed the
sufficiency of the important estimates

disclosures.

2- Financial assets at fair value through profit or loss and financial assets at fair value through
other comprehensive income fair value determination

Description of the key audit matter

How the matter was addressed in our audit

The Group has an investment in financial assets at
fair value through profit or loss and investments in
financial assets at fair value through other
comprehensive income amounted to JOD 8,809,147
and JOD 20,824,667 respectively as of December
31,2016 compared to JOD 9,850,784 and JOD
17,415,981 respectively as of December 31, 2015,
part of these investments are not listed in an active
market, accordingly fair value determination
requires a significant management judgments and
estimates and to rely on inputs from the non-listed
prices. Accordingly, the determination of fair value
of these assets by management is considered a key
audit matter.

Our audit procedures includes the assessment of
the Company’s’ internal controls for the method
used to determine the fair value of financial
assets to examine its effectiveness, in addition to
the assessment of the estimates used by
management to determine the fair value over non
listed financial assets, and we have compared
these estimates with the requirements of IFRS
and discussed with management based on the
available information.

Furthermore, our audit procedures include the
assessment of the methodology used, the
acceptability of the measurement models and the
observable inputs to determine the fair value of
the financial assets. Review the relevancy of the
key observable inputs used through the review of
the issued financial statements of the investee
companies, or obtaining the prices from the
secondary market and other inputs that have been
reviewed,

3- Evaluation of trade receivable due from related partics - as mentioned in the basis for qualified

opinien paraghraph above.

Other Information

Management is responsible for the other information. The other information does not include the
consolidated financial statements and our auditors' report on the consolidated financial statements.

QOur opinion on the consolidated financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
1o be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We were not provided with
the annual report of the group or any other information as it relates to this paragraph until the date of

this report.
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Respansibilities of Management and Those Charged with Governance for the_Consolidated
Financigl Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management considers is necessary
1o enable the preparation and presentation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but 1o do so.

Those charged with governance are responsible for overseeing the consolidated financial reporting
preparation process.

Auditors® Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue our audit
report that includes our opinion on the consolidated financial statements.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of audit process in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a malterial uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our audit report to the
refated disclosures in the consolidated financial statements or, if such disclosures are inadequate, we
will modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
audit report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion on the consolidated financial statements of the Group.
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We communicate with those charged with governance regarding, the planned scope and timing af the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on cur independence, and where applicable, related
safeguards.

Determined those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore, the key audit matters. We describe these matters in
our audit report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
The Group maintains proper accounting records. The accompanying consolidated financial statements

are, in all material aspects, in agreement with the Group’s accounting records, and we recommend that
the Group'’s General Assembly approves these consolidated financial statements after taking into
consideration the basis for qualified cpinion.

*This audit teport on the consolidated financial statements is a transiated version of the original audit
report on the consolidated financial statements issued in Arabic, in case of a discrepancy, the Arabic
original will prevail.

Kawasmy & Partners
KP e -
Hatem Kawasmy K4wasmy & Partners Co. Amman - Jordan
License No, (656) March 9, 2017
t
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

STATEMENT OF CONSOLIDATED FINANCIAL POSITION

Jordanian Dinar

Asscts

Property and equipment

Financial assets at fair value through other comprehensive income
Investments in associates and subsidiaries

Investment property

Projects under construction

Deferred tax assets

Total non-current assets

Financial assets at fair value through profit or loss
Other debit balances

Due from related parties

Cash and cash equivalents

Total current assets
Total assets

Owners’ equity

Paid up capital
Statutory reserve
Retained earnings
Fair value reserve

Total owners® equity
Liabilities
Bank loans due within more than one year

Total non-current liabilities

Bank loans due within one year
Due to related parties
Accounts payable and other credit balances

Total current liabilities
Total liabilities
Total owners’ equity and liabilities

As of December 31,
Note 2016 2015

6 362,648 382,362
7 20,824,667 17,415,981
8 23,807 23,947
9 42,573,903 27,846,851
10 22,000 15,116,914
11 613,065 13,065
64,420,090 60,799,120

12 8,809,147 9,850,784
13 446,348 364,676
14 11,201,368 11,158,110
15 352,318 644,566
20,809,181 22,018,136

85,229,271 82,817,256

1 75,000,000 75,000,000
16 327,276 327,276
5,115,754 5,954,693

17 {5,696,383) {10,613,063)
74,746,647 70,668,906

18 7,323,113 8,907,019
7,323,113 8.907.019

18 1,617,507 1,402,296
14 6,324 744
19 1,535,680 1,838,291
3,159,511 3,241,331

10,482,624 12,148,350

85,229,271 82,817,256

The companying pages from (10) to (37) are integral parts of these consolidated financial statements.

The consolidated financial statements on pages from (6) to (37) were approved by the by group’s board of

directors on March 9, 2017.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT*S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

STATEMENT OF CONSOLIDATED PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Jordanian Dinar

Net rental revenues

Net (losses) gains from Financial assets at fair value
through of profit or loss

Financial securities transactions commissions
Group’s share from associate losses

Investment property expenses

Administrative expenses

Gains (losses) from foreign currency exchange
Other income (expenses)

{Loss) profit from operating activities

Interest income
Finance expenses

Net finance costs

Loss before income tax

Income tax surplus {expense)

Total loss for the year

Other comprehensive income items that will never be
reclassified to profit or loss statement:

Change in fair value for financial assets through other
Comprehensive income

Losses from sale of financial assets at fair value through
other comprehensive income

Total comprehensive income for the year

Basic earnings per share (JD/Share)
Diluted earnings per share (JD/Share)

For the year end December 31,

Note 2016 2015
20 755,130 938,954
21 (369,931) 273,154
(7,378) (11,794)
8 (140) (51}
22 (349,787) (147,577)
23 (528,486) (609,216)
18,273 (979)
24 121,757 (16,906)
(360,562) 425,585
25 2,879 3,207
25 (825,360} (753,106)
(822,481) (749,899)
(1,183,043) (324,314)
11 600,000 (18,103)
(583,043) (342,417
. 5,172,576 1,555,107
17 (255,896) (164,016)
4,333,637 1,048,674
26 (0,008) (0,005)
26 (0,008) (0,005)

The companying pages from (10) to (37) are integral parts of these consolidated financial statements.

The consolidated financial statements on pages from (6) to (37) were approved by the by group’s board

of directors on March 9, 2017.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

STATEMENT OF CONSOLIDATED CHANGES IN OWNER’S EQUITY

Jordanian Dinar

For the vear ended December 31,

2016

Balance as at January 1, 2016
Loss for the year

Other comprehensive income
Transfer from fair value
reserve to retained earnings

Balance as of December 31, 2016

For the vear ended December 31,

2015

Balance as at January 1, 2015
Loss for the year

Other comprehensive income
Transfer from fair value
reserve to retained earnings

Balance as of December 31, 2015

Statutory Retained Fair Value
Capital Reserve Earnings * Reserve Total

75,000,000 327,276 5,954,693 (10,613,063) 70,668,906
C - (583,043) C (583,043)

- - - 4,660,784 4,660,784

- - (255,896) 255,896 -
75,000,000 327,276 5,115,754 (5,696,383) 74,746,647
75,000,000 327,276 6,461,126 (12,004,154) 69,784,248
- - {342417) - (342,417)

- s - 1,227,075 1,227,075

- - (164,016) 164,016 -
75,000,000 327,276 5,954,693 (10,613,063) 70,668,906

* In accordance with the regulations of the Jordan Securities Commission, it prohibits the distribution of part of

the retained earnings which include part of the negative value of the fair value differences of financial assets to

shareholders.

* Retained earnings as of December 31, 2016 includes deferred tax assets in the amount of JOD 613,065 (2015:

JOD 13,065) which is restricted to be used or to be distributed to the shareholders according to the instructions
of Jordanian Security Exchange Commission.

The companying pages from (10) to (37) are integral parts of these consolidated financial statements.

March 9, 2017.

The consolidated financial statements on pages from (6) to (37) were approved by the by group’s board of directors on
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

STATEMENT OF CONSOLIDATED CASH FLOWS

Jordanian Dinar

Cash flows from operating activities

Loss for the year before income tax

Adjustments:

Depreciation

Losses (gains) on financial assets at fair value through
statement of profit or loss

Company’s share from associate losses

Net finance expenses

Loss from sale of property and equipment

Change in working capital items:
Other debit balances

Financial assets at fair value through statement of profit or loss

Due from related parties
Accounts payable and other credit balances
Cash flows from operating activities

Income tax paid
Net Cash flows from operating activities

Cash flows from investing activities
Interest income

Financial assets at fair value through other comprehensive income

Acquisition of property and equipment
Investment Property
Net cash flows from investing activities

Cash flows from financing activities
Change in due to related parties

Change in bank loans

Finance expense paid

Net cash flows used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

For the year end December 31,

Note 2016 2015
(1,183,043) (324,314)
9,6 419,894 266,436
21 958,627 (36,514)
8 140 51
822,481 749,899
- 27,948
1,018,099 683,506
(81,672) 70,107
83,010 973,325
(43,258) (26,781)
(302,611) (78,559)
673,568 1,621,598
- (23,353)
673,568 1,598,245
2,879 3,207
1,252,098 276,001
(5.270) (49,701)
(27,048) g
1,222,659 229,507
5,580 (373)
(1,368,695) (1,140,727)
(825,360) (878,458)
(2,188,475) (2,019,558)
(292,248) (191,806)
15 644,566 836,372
15 352,318 644,566

The companying pages from (10) to (37) are integral parts of these consolidated financial statements.

The consolidated financial statements on pages from (6) to (40) were approved by the by group’s board of directors

on March 9, 2017.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

First Jordan Investment Company was incorporated in Amman — Jordan on May 3, 2006 and registered
as a Public Shareholding Company under registration number {402). The Company’s registered office
address is at Al-Rabia area, Abdullah Bin Rawaha Street, Building No. (4), Amman - Jordan. The
consolidated financial statements of the group as of December 31, 2016 comprise the company and its
subsidiaries (referred 1o as “The Group”) in addition to the company’s’ interests in the associates
companies and other company’s under joint control.

The Company’s general assembly resolved in its extraordinary meeting held on April 20, 2014 to
decrease its paid up through the amortization of its accumulated losses, accordingly total authorized
and paid up capital reached 75 Million divided on to 75 Million / Share.

The company’s shares has been returned back to trading on July 7, 2014 after the completion of all
legal procedures necessary for the capital reduction at the ministry of industry and trade.

The parent company and its subsidiaries main objectives are as follows:

Investments in all economic and financial fields, establishing, managing and leasing of real estate
projects and investments in real estate projects, investing in the real estate development projects and
investing in the development and improving of the building.

The consolidated financial statements were approved by the Board of Directors on March 9, 2017 and
still subject to the Group’s General Assembly approval.

BASIS OF CONSOLIDATED FINACIAL STATEMENTS PREPARATION

Statement of compliance

The consolidated financial statements have been prepared in accordance with international financial

reporting standards.
Basis of consolidated financial statements

The consolidated financial statements comprise of the consolidated financial statements of First Jordan
investment Company {the “Parent Company™) and its subsidiaries together referred to (the “Group™),
which subject to its control. Subsidiaries are entities controlled by the Group. The Group controls an
entity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. The financial statements of the
subsidiaries are included in the consolidated financial statements from the date on which controls

commences until the date on which control ceases.

10
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The Company owns the following subsidiaries as of December 31, 2016:

Authorized and  Ownership Main
Company name Paid up Capital  Percentage activity Country
%
Al-Ada’a for Real Estate
Development and Leasing
coppany® 50,003 100 Real Estate Jordan
Fitst Fuheis investment company** 19,500 100 Real Estale Jordan
First Salt investment Investments Jordan
Company 300,000 —
Al-Mattar investment company 19,500 100 Investments Jordan
Al-Tunaib for Real Estate 19.500 100 Real Estate Jordan
Investment company 3
Pearl Hawara for trading 19.500 100 Real Estate Jordan
and investment company ’
Al- Taher for Investment and Real 750.000 100 Real Estate Jordan
Estate Development company*** !
Al-Baha investment company 50,000 55 Real Estate Jordan
cC;::a‘del first financial investment 650,000 30,77 Investments Jordan
pany
First Ramtha investment company 19,500 22 Real Estate Jordan

* The deficit in the working capital of Al-Ada’a for Real Estate Development and Leasing Company
(Private Shareholding Company) is amounted to JOD 511,933 as of December 31, 2016 (December
31, 2015: 113,093).

** The Financial Statements of First Fuheis investment company (Limited Liability Company) shows

accumulated losses amounted to JOD 40,534 as of December 31, 2016 which exceeds 100 % of the
company’s paid up capital.

*** During the first quarter of the year 2016, the company completed the capital increase procedures

related to Al- Taher for Investment and Real Estate Development Company (Limited Liability
Company) by the amount of JOD 500,000 through the partner current account reaching JOD 750,000,
The financial statements of Al- Taher for Investment and Real Estate Development Company (Limited
Liability Company) indicate that there are accumulated losses amounted to JOD 751,572 exceeding
100 % of the paid up capital. In addition to a deficit in its working capital amounted to JOD 544,066
as of December 31, 2016 (2015: 441,079).

According to Article (75 - A) of the Companies Law No. (22) for the year 1997 and its amendments
“should the losses of the limited liability company exceed half of its capital, the company’s manager
or its management committee shall invite the company’s general assembly to an extraordinary meeting
in order to decide whether the company should be liquidated or continue to exist in a manner that
would rectify its position. It the general assembly fails to reach a decision in this respect within two
consecutive meetings, the controller shall grant the company a grace period of not more than a month
to reach the decision. If it fails in reaching a decision, the company shall be referred to court for the
purposes of compulsory liquidation in accordance with the provisions of the law".

First Jordan Investment Company PLC (the owner) undertake to provide the necessary financial
support to enable the above companies to meet their obligations when they fall due according to the
going concern principle in the foreseeable future. In addition, the Board of Directors of First Jordan
Investment Company PLC (the owner) decided to amortize the accumulated losses for these
companies from First Jordan Investment Company current account during the year 2017,

11
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FIRST JORDAN INVESTMENT COMPANY
{PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The following table represents the financial position and financial performance of the subsidiaries as of

December 31, 2016:
gy _____Asof December 31, 2016
Profit
Jordanian Dinar Total Total {Loss) for
Total Assets  Liabilities Revenues the year
First Fuheis for Investment Company 7,777,667 469,108 3 {40,534)
First Salt for Investment Company 219,858 828 067 680
Al-Mattar for Investment Company 223,647 9 6,390 6,019
Al-Tunmb for Real Estate Investment Company 1,688,138 9 - (123)
Pearl Hawara for trading and investment
Sa 1,036,541 9 : (88)
Al-A_dn’a for Real Estate Development and
Leasing Company 11,881,417 5,849,635 1,188,913 288,449
Al- Taher for Investment and Real Estate .
Development Company 14,981,797 3,036,791 (477,566)
Al-Baha for Investment Company* 16,158,428 16,250,350 : (45,219)

*The Group did not consolidate Al-Baha for Investments Company financial statements as of December
31, 2016 and 2015. Although the group on the third of March 2013, acquired control over Al-Baha
investment company board of directors, this control was considered temporary to facilitate conducting
the required legal procedures by Al-Baha Investment Company in its case raised against Gulf
Company for General investments which owns Marina Tower project in Dubai. The group will
eliminate this control upon the completion of the above need. Figures disclosed above represent the
financial position and the financial performance of Al-Baha Investment Company according to the
latest audited financial statements provided by the group’s management.

The operation’s result of the subsidiry are consolidated in the consolidated Profit or Loss and other
comperehensive income statement as of the date of its acquisition and this is the date that the acutal
transmission of the company’s contol on the subsidiry.

The investor obtian contol over the investe when the investor is Exposure, or rights, to variable returns
ot the invetor from its involvement with the investee and the ability of the investor to use power over
the investee to affect the amount of the investee and its retumns.

The investor power over the investee when the investor is exposed to

Thus, the principle of control sets out the following three elements of control:

Power of the investor over the investee;

Exposure, or rights, to variable returns ot the invetor from its invelvement with the investee; and
The ability of the investor to use power over the investee to affect the amount of the investee and its
retums.

The Parent Company should reassess whether it controls an investee if facts and circumstances indicate

that there are changes to one or more of the three above mentioned elements.

The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable

net assets acquired. Any goodwill that arises is tested annually for impairment.

12
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Any gain on bargain purchases is recognized in the statement of profit or loss and other comprehensive
income. Extra transactions costs are expensed as incurred, except if related to the issue of debt or equity
securities,

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in consolidated statement of profit or loss and other
comprehensive income.

Any contingent consideration payable is measured at fair value at the acquisition date if the contingent
consideration was classified as equity. As a result, any transactions are treated through equity. Otherwise,
subsequent changes in the fair value of the contingent consideration are recognized in consolidated
statement of profit or Joss and other comprehensive income.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net assets
al the acquisition date.

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary’s individual assets and liabilittes and other elements of owners’ equity related to the subsidiary
and eliminated from the consolidated financial statements.

Gain or loss associated with the loss of control attributable to the former controlling interest are
recognized in the consolidated profit or loss and other comprehensive income.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group
are eliminated when preparing these consolidated financial statement.

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary's individual assets and liabilities. Therefore, the parent company:

Derecognizes the assets and liabilities of the former subsidiary from the consolidated statement of
financial position.

Recognizes any investment retained in the former subsidiary at its fair value when control is lost and
subsequently accounts for it and for any amounts owed by or to the former subsidiary in accordance with
relevant [FRSs.

Recognizes the gain or loss associated with the non-controlling interest.

Consoiidated financial statements are prepared for the subsidiaries to the same financial year of the parent
company and using the same accounting policies adopled by the parent company. If one subsidiary use
accounting policies other than those adopted in the consolidated financial statements for similar
transactions and events in similar circumstances, appropriate adjustments are made to that Group
subsidiary’s financial statements, in preparing the consolidated financial statements to ensure conformity
with the International Financial Reporting Standards.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net assets
at the acquisition date.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group
are eliminated when preparing these consolidated financial statements.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for the
financial assets at fair value through profit or loss, financial assets at fair value through other
comprehensive income and financial assets and liabilities measured at amortized cost.

Functional and presentation currency

The consolidated financial statements are presented in Jordanian Dinar, which is the Group's functional
currency.

13
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(e) Use of Judgments and estimates
The preparation of conselidated financial statements in conformity with IFRS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainties and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
consolidated financial statements is summarized as follows:

Management periodically reassesses the economic useful lives of tangible and intangible assets based on
the general condition of these assets and the expectation for their useful economic lives in the future.

Management frequently reviews the lawsuits raised against the group based on a legal study prepared by
the company's legal advisors. This study highlights potential risks that the group may incurred in the
future.

A provision for impairment on doubtful debts is taken on the basis and estimates about the recoverability
of the receivables approved by management in conformity with International Financial Reporting
Standards (IFRS).

Management estimated the recoverable amount of the other financial assets to determine whether there
was any impairment in its value.

Management periodically reviews the investment property to determine whether there was any
impairment in its value.

Management estimates the provision for income tax in accordance with the prevailing laws and
regulations.
Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

I- In the principal market for the asset or liability, or
2- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Group
The asset or liability measured at fair value might be either of the following:

A- A stand-alone asset or liability; or

B- A group of assets, a group of liabilities or a group of assets and liabilities (eg a cash generating unit or
a business).

A number of the Group's accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the CFO. The valuation team
regularly reviews significant unobservable inputs and valuation adjustments.

14



e

Py pem e e e e pew W e e R

=

T e e T s T o T s O s DO

3)

a)

FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

If third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion that
such valuations meet the requirements of IFRS, including the level in the fair value hierarchy in which
such valuations should be classified. Significant valuation issues are reported to the Group Audit
Committee.

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as
possible. Fair values are categonzed into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
If the inputs used to measure the fair value of an asset or a liability might be categorized in different levels
of the fair value hierarchy, then the fair value measurement is categorized in its enlirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period.

Significant Accounting Policies

The accounting policies applied by the Group in these consolidated financial statements for the year
ended December 31 2016 are the same as those applied by the Group in its consolidated financial
statements for the year ended 31 December 2015, except for the following International Financial
Reporting Standards effective on January 1, 2016 and after:

Standards Effective Date
Amendments to IFRS 10, IFRS 12, and IAS 28 Investment Entities: Applying

the Consolidation Exception January 1st, 2016
Amendments to IFRS 11, Accounting for Acquisition of Interests in Joint

Operations January 1st, 2016
Amendment to [AS | Disclosures Initiatives January Ist, 2016
Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of

Depreciation and Amortization January 1st, 2016
Amendments to 1AS 41 Agriculture January 1st, 2016
Amendments to [AS 27 January lst, 2016
Annual Improvements (o IFRSs 2012- 2014 Cycle January lIst, 2016
IFRS 14 Regulatory Deferral Accounts January Ist, 2016

The application of these amended standards did not have a significant effect on the consolidated financial
statements of the Group.

Financial instruments

Financial assets and liabilities at amortized cost

Financial assets are held within the Group in order to collect contractual cash flows, which represent
payments of principal and interest on the principal amount outstanding with fixed or determinable
payments that are not quoted in an active market and the Group does not intend to sell immediately or in
the near term.

When purchasing these assets they are recognized at cost plus acquisition costs, where premium / discount
are amortized using the effective interest method, recording or to the interest account, where any

15
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

provisions resulted from the impairment in its amount leads to the inability to recover the principal or
part of it are deducted, any impairment in its amount to be recognized at the consolidated statement of
profit or loss and other comprehensive income.

The impairment amount in the value of these assets represents the difference between the value recorded
at the books and the present value of the expected discounted cash flows at the original effective interest
rate.

Financial assets at amortize cost includes: Cash and cash equivalent, other debit balances and due from
related party.

Reclassification any of the financial assets to/from this category is permitted when the objective and the
management of this assets changes.

Financial assets at fair value through other comprehensive income

These assels represent investments in equity instruments with the intention to keep them as a long term
investments.

When purchasing these assels they are recognized at fair value including acquisition expenses then to
be re-evaluated later at fair value, where changes in the fair value appears in the consolidated statement
of profit or loss and other comprehensive income and owners’ equity including the change in fair value
resulting from the differences in conversion of non-monetary assets items in foreign currencies, in case
of selling such assets or part thereof profits or losses to be recorded in the consolidated statement of
profit or loss and other comprehensive income and owners’ equity where the valuation reserve balance
of the sold assets should be directly transferred to the retained earnings and losses and not through the
consolidated statement of profit or loss and other comprehensive income.

These assets are not subject to impairment loss testing.
Dividends are recorded as a separate line item in the consolidated statement of profit or loss and other
comprehensive income.

Financial assets at fair value through profit or loss

These are financial assets acquired by the Group with the objective of resale in the near future and to
make profits from short-term market price fluctuations or margin trading profits.

When purchasing these assets they are recognized at fair value (acquisition expenses are recognized in
the profit or loss statement when purchasing) to be revalued later at fair value. The change in fair value
appears in the statement of profit or loss including the change in fair value resulting from the differences
in conversion of non-monetary assets items in foreign currencies. In the case of selling such assets or
part thereof, profits or losses are recorded in the statement of profit or loss. Dividends or interest earned
are recognized in the conselidated statement of profit or loss and other comprehensive income.

Investment in associates

Associates are those entities in which the Group has significant influence, but not control or joint
control, over the financial and operating policies where the group holds (20 %-50%) of the voling
rights. A joint venture is an arrangement in which the Group has joint control, whereby the Group has
rights to the net assets of the arrangement.

Interests in associates and the joint venture are accounted for using the equity method. They are
recognized initially at cost, which includes transaction costs. Subsequent to initial recognition, the
consolidated financial statements include the Group’s share of the profit or loss and other
comprehensive income of equity accounted investees afier preparation of adjustment to be in align with
the group’s accounting policies since the actual effective date of joint control till the actual effective
stop date or joint control.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Property and Equipment

Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses.

Cost includes expenditures that are directly atiributable to the acquisition of the property and
equipment,

When parts of an item of property and equipment have different useful lives, they are accounted for as
separated items of property and equipment.

Gains and losses on disposal of an item of property and equipment are determined by comparing the

proceeds from disposal with the carrying amount of property and equipment and are recognized net
within the consolidated statement of profit or loss and other comprehensive income.

Subsequent costs

The cost of replacing part of an item of property and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
company and its cost can be measured reliably, The carrying amount of the replaced part is
derecognized.

Ongoing costs of repair and mainienance of property and equipment are expensed in the consolidated
statement of profit or loss and other comprehensive income as incurred.

Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their estimated
residual values using the straight-line method over their estimated useful lives, and is generally
recognized in profit or loss. Land is not depreciated.

The estimated useful lives of property and equipment for the current and previous year are as follows:

Items of property and equipment Depreciation rate %
Buildings — Group’s offices 2%
Tools and equipment 20%
Fumniture and fixtures 10%
Computers 50%
Vehicles 15%
Decorations 15%

The group reviews the useful lives and depreciation for the property and equipment at the end of
each financial year.

Impairment

Financial Assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence
that it is impaired.

A financial asset is impaired if objective evidence indicates that a loss event had a negative effect on
the estimated future consolidated cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future consolidated cash
flows discounted at the asset’s original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis.
An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized. For financial assets measured at amortized cost, the reversal is

recognized in the consolidated statement of consolidated profit or loss and other comprehensive
income.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT'S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Non-Financial Assets

The carrying amounts of the group’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

An impairment loss is recognized if the carrying amount of an asset or cash generating unit exceeds
its estimated recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs to sell or its’ value in use.

All impairment losses are recognized in the consolidated statement of profit or loss and other
comprehensive income,

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services
or for administrative purposes. Investment Property is recognized initially at cost. Their fair values
are disclosed in the notes of the consolidated financial statements estimated annually by an
independent real-estate expert based on the properties market values in an active market.

Projects under construction

Projects under construction are recorded at cost; the cost includes construction cost and related direct
expenditures. Projects under construction are not depreciated until the related assets are ready for use
or sale.

Revenues recognition and expenses realization
Revenue recognition and expenses realization are based on accrual basis.

Interest income and expenses presented in the consolidated statement of profit or loss and other
comprehensive income include:

Interest income on banks deposits.

Interest expense on the borrowings and bank facilities.

Revenue from services is recorded in the statement of profit or loss in conformity with the percentage
of completion of the service, this is estimated by evaluation studies to the completed work.

Lease income is recognized as revenue on straight-line basis over the term of the lease.

h) Foreign Currency Transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to Jordanian Dinar at the exchange rate at that date.

The foreign currency gain (loss) on monetary items is the difference between amortized cost in
Jordanian Dinar at the beginning of the year, adjusted for effective interest rate and payments during
the year, and the amortized cost in foreign currency translated to JOD at the exchange rate at the end
of the year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retransiation of foreign currencies to Jordanian Dinar are
recognized in the consolidated statement of profit or loss and comprehensive income.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financial assets fair value

Fair values represent the amount with which an asset could be exchanged, or a liability settled, in a
transaction between knowledgeable, willing parties in an arm’s length transaction.

The closing prices (purchase of assets / sale of liabilities) on the consolidated financial statements date
in effective markets, represents the fair value of financial assets and liabilities that have market prices.

In the absence of quoted prices or lack of active trading of some financial assets or the in absence of
an active market, fair value is determined by comparing with current market value of financial
instrument, or by using the discounted future cash flows discounted at the rate of similar financial
instrument or by use the net assets value method of investments.

Offsctting

Financial liabilities are set off against financial assets, and the net amount is shown in the consolidated
financial position only when the obliging legal rights are available or when settled on net basis or the
realization of assets or settlement of liabilities is done at the same time.

k) Date of recognition of financial assets

1)

Purchase and sell of financial assets are recognized on the trading date (date when company
commitment to sell or buy financial assets)

Provisions

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a rate that reflects current market assessments of the time value of money and the risks specific
to the liability.

m) Finance expenses

Finance expenses comprise interest expense on borrowings. All borrowing costs thal are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognized in the
consolidated statement of profit or loss and other comprehensive income using the effective interest
method.

n} Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized
in statement of profit or loss and other Comprehensive income except to the extent that it relates to a
business combination, or items recognized directly in profit or loss and other Comprehensive income
or in other consolidated comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years,

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied lo temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the consolidated
reporting date.

Deferred tax assels and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and asseis on
a net basis or their tax assets and liabilities will be realized simultaneously.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, 1o the extent that it is probable that future taxable profits will be available against which
they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable is calculated at the tax rate 20% for the parent company and its subsidiaries in
accordance with the new prevailing income tax law in Jordan No. 34 for the year 2014 effective from
January 1, 2015.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares.

New standards and interpretations not yet adopted

A number of new standards, amendments and improvemenlt’s to standards and interpretations are
effective for annwal periods beginning on January 1, 2016, and have not been applied in preparing
these consolidated financial statements. Those which may be relevant to the Group, is set out below.

Amendments

IFRS (2): Classification and Measurements of Share-Based Payments (effective on January 1st,
2018 with earlier application permitted).

IFRS (10) and IAS (28): Sale or Contribution of Assets between and Investor and its Associate or
Joint Venture, (date to be determined).

IAS (7): Disclosure Initiative (effective on January 1st, 2017 with earlier application permitted).
IAS (12): Recognition of Deferred Tax Assets for Unrealized Losses (effective on January 1st,
2017 with earlier application permitted).

IAS (40): Clarify Transfers or Property lo, or from, Investment Property (effective on January 1st,
2018)

Improvements

Annual Improvements to IFRSs 2014 -2016 Cycle — Amendments to IFRS 12 disclosure of
interest of other entities (effective on January Ist, 2017).
Annual Improvements to IFRSs 2014 -2016 Cycle — Amendments to IFRS 1 First-Time Adoption

of [FRSs and [AS 28 Investments in Associates and Joint Ventures (effective on January 1st,
2018)

New standards

International Financial Reporting Standards (9): Financial Instruments (effective on January 1st,
2018 except for Insurance Companies which will be effective on January 1st, 2021 with earlier
application permitted).

International Financial Reporting Standards (15): Revenue from Contracts with Customers
(effective on January 1st, 2018 with earlier application permitted).

International Financial Reporting Standards (16): Leases (effective on January 1st, 2019 with
earlier application permitted).

The Company anticipates that each of the above standers and interprelations (amendments) will be

adopted in the consolidated financial statements by its date mentioned above without having any
material impact on the Group’s consolidated financial statements.
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FIRST JORDAN INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Segment Reporting

An operating segment is a group of components of the Group affected by risks and returns that
distinguish it from others and engages in producing products or services known as operating segments
or engages in producing products or services within specific economic environment that distinguish it

from other sectors known as geographical segments.

Operating Segment

The Company operates its activities in major operating segments, which represents the following:

- Investments.
- Real Estate.

Jordanian Dinar

2016
Segment net revenues

Interest revenue

Finance cost

Depreciation

Other income

Tax surplus

Undistributed administrative and other expenses

Segment profit (loss) for the year after tax

Segment total assets
Segment total liabilities
Deferred tax assels
Capital expenditures

2015
Segment net revenues

Interest revenue

Finance cost

Depreciation

Other income

Undistributed administrative and other expenses

Scgment profit (loss) for the year after tax

Segment tolal assets
Segment total liabilities
Deferred tax assets
Capital expenditures

B- Geographical Segment

Investments Real Estate Total
(369,931) 943,252 573,321
2,202 677 2,879
(128,705} {696,655) (825,360}
(24,984) {394,910) (419,894)
7,617 115,846 123,463
600,000 - 600,000
- - (637.452)
86,199 (31,790) (583,043)
44 043,998 41,185,273 85,229,271
(1,127,072) (9,355,552) (10,482,624)
600,000 13,065 613,065
5,270 - 5,270
273,154 1,332,076 1,605,230
2,065 1,142 3,207
(216,464) (536,642) (753,106)
(34,845) (231,591) (266,436}
(27,547) 10,641 (16,906}
- - (914,406)
(3,637) 575,626 (342,417)
40,882,450 41,934,806 82,817,256
(2,942,967) {9,205,383) (12,148,350)
- 13,065 13,065
49.701 - 49,701

The Company operate its activities inside the Hashemite Kingdom of Jordan.

21



i

/9°79€ £r0'0z [1L'S I 159°11 L99% SLE'60E G107 *1€ JAquiada(] 3o ST anjoa Yooq 19N
T9E'TIRE ThL'6Z 9L9°¢E1 | SOE'FI €0L'S SE6'8IE S107 ‘1€ 12quada( Jo su anjoa 3ooq 1PN
1L5'6¥T 0£8'L FRELS Trs'8I 1€6°FE X4 190'sL S107 ‘1€ 19quada( jo st aausjeg
$19'C9 = - - - - +$19'c0 {6 mou) Auadosd wannssaun wot) pastajsuel]
(0g5'8L) (0£s'8L) . e S = = sjesodsid
[ATA 24 8e8'L €150l 33 78¢8'S 688°01 LBD'B uoheaandag
S61'81T TES'SL 148'0F 60581 6bE'6T ree'ry - ¢10Z *1 Lienuer jo se aauejeg
uopepaldap prewndY
SES'PLT 678'11 6rE'S9 S8l SRS'LE 6T1°LS 17v°'r8 9107 ‘I€ Jaquiadaq Jo st aue|ty
¥86'vT 669'C £96°L - ¥59'T 90¢°| 09£'6 i uongrdag
1L8'6¥¢ 0f8's PBE'LS we'sl [£6'vE £28'ss 190°¢L 910g ‘| Aenuef JO S8 auB|BY
ueneRAIdIp pAILINWNIIY
££6'1£9 TUS'LE Wo'1L £rS'8l 9eT'sh 975'19 966'€6E S10Z ‘L€ 19qWa2a( Jo ST asunieg
966'E6E - - - - - 066°C6E (6 srou) Apadosd jaunssawm wol) pauajsuel ]
(aLt'901) {8L¥'901) - s o S - sjesodsig
10L'6¥ TLS'LE - - Lyt' Z8E'01 z SLONIppY
PIL'T6T 845901 090'1L £ps'8l 68F'LY pE1'1S = $10T 1 Aseauur jo s asuvjeq
1500
€0T°LEY TUS'LE 090°'1L £rs'sl 9ET'6P 96199 966'€6E 910Z 1€ 13qua33Q jo 58 NuTNy
0LT's - - - - oLT'S - sucppy
£E6'169 US'LE 090'1L £<°8l Al 9z5'19 966'€6€ 0107 ‘| Arnuef jo st acue|eg
1507)
vl suonrIoIIg SIPIIYIA sindwo) sa1n)x1) pue wawdinba sanyjo s dnoad AP uplDpIOf
Janpein g pue sjoo = sguipjing

juowdinba pue Hifddelg (9

SINFWALV.LS TVIONVNIA AALVAITOSNOD HH.L OL SHLON

NVA@HOr - NVINIY

(dNOYD AHL) SHIAVIAISANS S.LI ANV
(ANVJINOD ONIGTOHIAVHS J1'19Nd)
ANVJINOD LNAWLSIANI NVA@IOr LSUId

O e e I R i



T T . O .. DO O D R T R B T T T D T N T R

]

P

FIRST JORDAN INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7) Financial assets at fair value through other comprehensive income

Jordanian Dinar

Investments in local lisied entities shares*

Distributed as follows:
Jordan Commercial Bank

Al-Israa for Islamic Finance and Investment Company
United Group Holdings Company PLC

As of December 31,

2016 2015
20,824,667 17.415,981
20,824,667 17,415,981
19,897,867 16,431,661

920,000 960,000
6,800 24,320
20,824,667 17,415,981

The number of restricted and mortgaged shares for the purpose of the membership of the boards of
directors in the below listed entities and for other purposes at the securities depository center and as
collateral against bank loans are as follow:

Market value
Number As of December 31,
Company Of shares 2016 2015
United Group Holdings Company PLC 10,000 200 200
Al-Israa for Islamic Finance and Investment Company 50,000 23,000 24 000
Jordan Commercial Bank 2,868,388 4,015,743 3,263,876
4,038,943 3,288,676
8) Investments in associates and subsidiaries
Country of Ownership
Jordanian Dinar registration Percentage 2016 2015
%o

Al-Baha for Investments
Company* Jordan 55 20,002 20,002
First Ramtha for
Investments Company Jordan 22 3,805 3,945
Citadel first for financial
Investments Company** Jordan 30.77 200,000 200,000
Investments in associate
impairment provision** (200,000) (200,000)

23,807 23,947

*The Group did not consolidate Al-Baha for Investments Company financial statements as of December
31, 2016 and 2015. Although the group on the third of March 2013, acquired conirol over Al-Baha
investment company board of directors, this control was considered temporary to facilitaie conducting
the required legal procedures by Al-Baha Investment Company in its case raised against Gulf Company
for General investments which owns Marina Tower project in Dubai. The group will eliminate this

control upon the completion of the above need.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9) Investment propertics

Jordanian Dinar

Cost:

Balance as of January 1, 2016

Transferred from projects under construction
Additions

Balance as of December 31 2016

Balance as of January I, 2015

Transferred to property and equipment (Note 6)**
Balance as of December 31 2015

Accumulated Depreciation:
Balance as of January 1, 2016

Depreciation
Balance as of December 31 2016

Accumulated Depreciation:
Balance as of January I, 2016

Depreciation
Transferred to property and equipment (Note 6)**

Balance as of December 31 2015

Net Book value as of
December 31, 2015

December 31, 2016

Commercial
Lands* Complexes* Total
14,801,241 17,327,857 32,129,098
3,287,633 11,807,281 15,094,914
- 27,048 27,048
18,088,874 29,162,186 47,251,060
14,801,241 17,721,853 32,523,094
- (393,996) (393,996)
14,801,241 17,327,857 32,129.098
2,429,115 1,853,132 4,282,247
- 394,910 394,910
2,429,115 2,248,042 4,677,157
2,429,115 1,696,602 4,125,717
] 222,204 222,204
- (65,674) (65,674)
2,429,115 1,853,132 4,282,247
12,372,126 15,474,725 27,846,851
15,659,759 26,914,144 42,573,903

* The average fair value for the lands and commercial complexes according to the valuations performed by three

real estate evaluators are amounted to JOD 47,589,534 as of December 31, 2016 (2015: JOD 29,556,879), no
impairment losses recognized from the investment properties valuation as of December 31, 2016 and 2015.

* Part of the lands from the investment properties amounted to JOD 9,574,098 have been mortgaged against loans

and bank facilities granted for the group as disclosed in note (18) to the consolidated financial statements.

* Lands balance includes a land plot with a carrying amount of JOD 1,870,295 registered in the names of some

of the Board of Directors members as of December 31, 2016, the reason behind this registration in the names of
some board of directors members due to the fact that this land being located within Jordan Valley Authority
which states that lands are only allowed to be registered in the names of Individuals having National IDs. The
Group, in return holds written representations from those board of directors members confirming that this land
ownership and its related revenues are in the favor of the Group, and these representations were deposited at the

Companies Control Department and Jordan Valley Authority to secure the shareholders’ equity.

** This item represents the occupied part from the investment properties which is reclassified to the property and

equipment used by the group as management offices, as the company has moved its offices to Al-Rabiah building
on January 1, 2015 in accordance with the rent contract between both parties.

*** Part of the investment properties owned by the Group are prohibited from sale or disposal in accordance with

the provisions of the “movable and immovable properties rental and its sale to the non-Jordanians and corporates
law No. 47 for the year 2006”. In accordance with the provisions of this law, such investments cannot be
disposed of in any way before the expiry of three years from the date of its acquisition if the purpose for this
purchase is housing, and five years if for any other purposes.
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FIRST JORDAN INVESTMENT COMPANY
{PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10) Projects under construction
This item represent the following:

- Costs incurred over the commercial bulding project construction at the Abdali area, which is owned

by Al-Taher for Investment and Real Estate Development Company.
- Other projects amounted to JOD 22,000.

The incurred and acrrued costs on these pojects during the current year and related balances as of the

date of these considilated financial statements are as follows:

As of December 31,

Jordanian Dinar 2016 2015
Project land 3,287,633 3,287,633
Project related construction and development 11,829,281 11,703,929
expenses at the beginning of the year
Project related construction and development

: - 125,352
expenses during the current year
Project related construction and development expenses 11,829,281 11,829,281
Total projects costs 15,116,914 15,116,914
Transferred from projecis under construction to investment
property* (15,094914) -

22,000 15,116,914

* The group transferred the Al-Abdali building to the investment property and started its depreciation at

the beginning of vear 2016 as disclosed in note (9).

11) Deferred Tax Asscts

Deferred taxes are calculated according to the tax rate to which the Company is subject in accordance

with Jordanian law.
Details of this item are as follows:

In Jordanian dinar Balance at the

Balance at the

Deferred tax
assets as of

beginning of Released end of the December 31,
Included accounts the year Additions amounts year 2016
Accumulated losses 33,369 6,000,000 - 6,033,369 613,065
33,369 6,000,000 - 6,033,369 613,065
Deferred tax
In Jordanian dinar Balance at the Balance at assets as of
beginning of Released the end of December 31,
Included accounts the year Additions amounts the vear 2015
In Jordanian dinar
Accumulated losses 33,369 - - 33,369 13,065
33,369 - - 33,369 13,065
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The movement on deferred tax assets during the year was as follows:

Jordanian Dinar 2016 2015

Balance at the beginning of the year 13,065 13,065
Additions 600,000 -
Balance at the end of the year 613,065 13,065

The movement on income tax provision during the year was as follows:

Jordanian Dinar 2016 2015

Balance at the beginning of the year 95,539 100,789
[ncome 1ax paid - {23,353)
Income tax expense for the year - 18,103
Balance at the end of the year 95,539 95,539

Income tax expense presented in the consolidated statement of profit or loss and other comprehensive
income consists of the following:

In Jordanian Dinar 2016 2015
Income tax expense for the year - (18,103}
Deferred tax assets for the year 600,000 -
600,000 (18,103)
Reconciliation between taxable income and accounting (loss) profit is as follows:
In Jordanian Dinar 2016 2015
Accounting loss (583,043) (324,314)
Taxable adjustments 472,958 915,718
Taxable (Loss) profit (110,085) 591,404
Due income tax - 118,280
Property tax offset - (100,177}
Income tax - 18,103

The effective income tax rate for the group during the year is zero due to the group realized
losses.

The company reached to a final clearance with the Income and sales tax department up to the year-end
2014, and submitted its tax return for the year 2015 and no final clearance obtained up to the date of
these consolidated financial statements.

During the year 2016, Income and sales tax department completed the years 2012, 2013 and 2014 audit
for Al-Ada’a for Real Estate Development Company (Subsidiary Company), and issued its decision to
claim the company to pay income tax amounted to JOD 223 K for the years 2012 and 2013, where the
company appealed to the tax court and demanding for tax refund in the interest of the company, this
case is still pending at the court, the group position is good based on the opinion of the Group’s
management, it’s tax advisor and the lawyer.
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AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Jordanian Dinar

Investments in local Companies shares
Investments in foreign Companies shares

13) Other debit balances

Jordanian Dinar

Prepaid expenses
Income tax deposits
Rent receivable
Accrued rent revenue
Refundable deposits
Brokers receivables

Cheques under collection®

Dividends receivable

Others

12) Financial assets at fair value through statement of profit or loss

2016 2015
306,420 584,908
8,502,727 9,265,876
8,809,147 9,850,784

2016 2015
7,790 7,695
214,538 210,061
100,000 -
9,692 22,447
27,871 31,088
= 9,207
74,760 80,000
9,935 -
1,762 4,178
446,348 364,676

*This item represent cheques collected form customers which is due within more than three months and

less than one year.

14) Related parties transactions

14-1) Duc from related parties

In Jordanian dinar

Al-Baha for Investments

Company
First Ramtha for

Investment Company
Citadel first for financial
Investments Company
Impairment provision

Nature of Nature of Volume of
relationship activities transaction As of December 31,
2015 2016 2015
Subsidiary
(Note 8) Financing 30,486 10,595,390 10,550,171
Associate Financing 51 605,978 607,939
Associate Financing - 3,939,566 3,939,566
- (3,939,566) (3,939,566)
11,201,368 11,158,110
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14-2) Due to related party

Volume of
Nature of Nature of transaction As of December 31,
In Jordanian dinar relationship activities 2016 2015 2016 2015
Boal_'d OIS Shareholders Expenses 6,324 744 6,324 744
receivables
6,324 744
14-3) Loan from related party
Nature of Nature As of December 31,
In Jordanian dinar relationship of activities 2016 2015
Major shareholder in
Jordan Commercial bank, member of the . .
Bank* board of directors Financing 5,523,632 5,811,612
5,523,632 5,811,612

*This item represents financing from Jordan Commercial Bank as disclosed in banks loans note (18).

14-4) Exccutive management salaries and remunerations

Executive management short-term salaries, remunerations and transportation allowance amounted to

JOD 259,928 for the year ended December 31, 2016 (2015:232,001 JOD).

15) Cash and Cash equivalents

Jordanian Dinar 2016 2015
Cash on hand 7,059 4,780
Cash at banks - Current accounis* 287,359 579,786
Cheques under collection due within 3 months ** 57,900 60,000
352,318 644,566

* This item includes accounts earning annual interest rate at 4.5%.

** This item represent cheques collected form customers due within three months or less.

16) Statutory reserve

In accordance with the Jordanian Companies Law no. (22) for the year 1997 and its amendmenits, the
puplic shareholding company shall deduct 10% of its annual net profit for the account of the statutory
reserve, and shall continue to deduct the same percentage each year provided that the total amounts

for the said reserve shall not exceed 25% the company’s paid up capital.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17)  Fair value reserve
Jordanian Dinar

Balance at the beginning of the year

Change during the year
Transferred to retained earnings due to sales

Net change in fair value for the year

The reserve balance at the end of the year

18) Bank loans
Jordanian Dinar

Bank loans due within one year
Bank loans due within more than one year

2016 2015
{10,613,063) (12,004,154)
5,172,576 1,555,107
(255,896) (164,016)
4,916,680 1,391,091
(5,696,383) (10,613,063)
2016 2015
1,617,507 1,402,296
7,323,113 8,907,019
8,940,620 10,309,315

Table below illustrates loans granted by local banks to finance the company’s working capital and

projects under construction development expenses:

Interest

Facilities Types rate Currency Maturity Date As of December 31,
2016 2015

Egyptian Arab Land Bank loan 8% JOD June 30, 2017 536,434 1,451,629

Jordan Commercial Bank foan 7,75% JOD Qctober 2, 2022 5,060,805 5,304,249

Arab Jordan Investment Bank loan 7% JOD April 10, 2022 2,880,554 3,046,074

Jordan Commercial Bank loan 7,75% JOD April 30, 2020 462,827 507,363
8,940,620 10,309,315

- Loans granted against the investment property lands and projects under construction mortgage to as

disclosed in notes 9 and 10.

- Mortgage of 1,128,750 shares from Jordan Commercial Bank shares (note7).
- Jordan Commercial Bank loan was reshecudualed on Augest 30, 2015.
- Arab Jordan Investment Bank loan was rescheduled on December 21, 2015.

- A declining loan agreement signed with Jordan Commercial Bank for the benefit of Al-Fuhais
Company amounted to JOD 500,000 against second level mortgage over land plot No. 1960 Shmeisani
which is owned by Al-Ada’a for Real Estate Develepment Company (Subsidary).

19) Accounts payable and other credit balances
Jordanian Dinars

Trade payables

Accrued interest expense

Rent revenues received in advance
Income tax provision (note 11)
Accrued expenses and deferred checks
Brokers payables

Others

k1]

2016 2015
. 143,643
261,824 182,434
342,638 647,343
95,539 95,539
250,316 177,402
557,490 561,843
27873 30,087
1,535,680 1,838,291
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20) Net rental revenues
Jordanian Dinars

Total rental revenues
Rental direct costs
Depreciation

21) Net {losses) gains from financial assets at fair value through profit or loss

Jordanian Dinar

Net gain from selling financial assets
{Losses) gain from revaluation financial assets
Dividends

22) Investment propertv expenses

Jordanian Dinar

Depreciation
Security and protection expenses
Property taxes

23) Administrative expenses
Jordanian Dinar

Salaries and wages

Social security contribution
Professional fees

Advertisement expenses
Governmental expenses

Stationary and printings

Telephone and post mail
Depreciation

Bank charges

Board of directors transportation allowance
Board of directors meetings

General assembly meeting

Utilities expenses

Hospitality and cleaning
Subscriptions and Computer services
Insurance

Maintenance

Employees travel and transportation

Plants and omamental trees
Other

31

2016 2015
1,175,320 1,332,077
(232,068) (170,919)
(188,122) (222,204)
755,130 938,954
2016 2015
17,687 220,803
(958,627) (36,514)
571,009 15,837
(369,931) 273,154
2016 2015
206,788 :
9,900 9,000
133,099 138,577
349,787 147,577
2016 2015
283,862 299,246
14,009 13,828
34,718 77,053
17,945 14,656
25,633 28,797
2,587 3,341
7,627 11,931
24,984 44,232
13,164 908
40,786 48,970
1,650 2,213
7,269 3,935
10,003 11,305
4,239 4,745
12,431 12,831
6,763 1,393
8,074 4,592
4,593 4668
1,544 13,300
6,605 7,272
528,486 609,216
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24) Other income {expenses)

Jordanian Dinar 2016 2015
Losses from disposal of property and equipment - (27,948)
Gain from contractors reconciliations 110,509 =
Other revenues 12,954 11,042
Doubtful debts (1,706) -
121,757 (16,906)
25) Net finance expense
Jordanian Dinar 2016 2015
Bank deposits interest revenues 2,879 3,207
Loans interest expenses (774,913) (696,992)
Margin accounts interest (50,447) (56,114)
(822,481) {749,899)
26) Basic and diluted earnings per share
Jordanian Dinar 2016 2015
Loss for the year attributable to the shareholders (JOD) (583,043) (342,417)
Weighted average number of shares (Share) 75,000,000 75,000,000
JOD / Share
Basic earnings per share (JD/Share) (0,008) {0,005)
Diluted earnings per share (JD/Share) (0,008) (0,005)
27) Contingent liabilities
Jordanion Dinar 2016 2015
Bank Guarantees 155,500 155,500

The company and others appears defendant (companies and individuals) in a lawsuit raised by the
public right prosecutor and United Group Holdings Company PLC, demanding the amount of JOD 72
Million, Where First Jordan Group owns 340,000 shares of United Group Holding PLC shares as of
December 31, 2016, according to the Group's legal counsel opinion, the Group’s position in this legal
case is good, since the company started the process of providing the court with defense evidences which
proves that the group did not seize any funds belonging to the United Group Holdings PLC, and that

the group was not consulted or involved in any decisions issued by the United Group Holdings PLC
board of directors.

During the year 2016, Income and sales tax department completed the years 2012, 2013 and 2014 audit
for Al-Ada’a for Real Estate Development Company (Subsidiary Company), and issued its decision to
claim the company to pay income tax amounted to JOD 223 K for the years 2012 and 2013, where the
company appealed to the tax court and demanding for tax refund in the interest of the company, this

case is still pending at the court, the group position is good based on the opinion of the Group’s
management, it's tax advisor and the lawyer.

32



| | | o

[ ]

]

e T e T e T e D e T s D s D s O o O i R .

— e e

e

=1

28)

FIRST JORDAN INVESTMENT COMPANY
{PUBLIC SHAREHOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financial risk management

Overview
The Group has exposure to the following risks from its use of financial instruments,

Credit nisk
Liquidity risk
Market risk

Capital management

This note presents information about the Group's exposure to each of the above risks, the Group's
objectives, policies and processes for measuring and managing risk, and the Group's management of
capital.

Risk management framework

The management has overall responsibility for the establishment and oversight of Group's risk
management framework,

The Group's risk management policies are established to identify and analysis the risks faced by the
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the group's activities. The group, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Group Audit Committee oversees how management monitors compliance with the Group’s risk
management policies and procedures, and reviews the adequacy of the risk management framework
in relation to the risks faced by the Group. Group management undertakes both regular and reviews
of risk management controls and procedures, the results of which are reported to the Audit Committee.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group's Cash at
banks and deposits, , due from related party and other debit balances.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

Book value
Jordanian Dinar 2016 2015
Due from related parties 11,201,368 11,158,110
Other debit balances 438,558 347,773
Cash and cash equivalents 345,259 639,786
11,985,185 12,145,669

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficuity in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation,

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
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circumstances that cannot reasonably be predicled, such as natural disasters. In addition, the Group
maintains line of credit from its bank for sudden cash requirements,

The following are the contracted maturities of financial liabilities including estimated interest
payments:

Non-derivative financial liabilities:

Carrying  Contractual 6 month or More than
Jordanian Dinar value cash flow less 6-12 Month one year
2016
Bank Loans 8,940,620 {11,024,065)  (1,383,438) (939.910) (8,700,717)
Due to related parties 6,324 (6,324) (6,324) - -
Accounts payable and other
credit balances 1,535,680 (1,535,680) (1,535,680) - -
10,482,624 (12,566,069)  (2,925,442)  (939,910) (8,700,717)
2015
Bank Loans 10,309,315  (13,091,975) (995,000) (1,025,955) (11,071,020)
Due to related parties 744 (744) (744) - -
Accounts payable and other
credit balances 1,838,291 (1,838,291)  (1,838,291) - -
12,148350 (14,931,010)  (2,834,035) (1,025,955) (11,071,020)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and
equity prices will affect the group’s profit or the value of its holdings of financial instruments.

The objective of market risk management is 1o manage and control market risk exposures within
acceptable parameters, while optimizing the retum.

Currency Risk

The Company’s major transactions are in Jordanian Dinar. Furthermore, its foreign currency
transactions are limited to US Dollars, The Company’s currency risk is related to changes in exchange
rates applicable to settlements in foreign currencies. However, due to the fact that the Jordanian Dinar
(the Company's functional currency) and the US Dollar are pegged, the Company’s management
believes that the foreign currency risk is immaterial.

The summary of quantitative data about the Group’s exposure to foreign currency risk provided to
management of the Group based on its risk management policy was as follows:

JOD KWD USD Total

December 31. 2016
Financial assets at fair value through other
comprehensive income 20,824,667 - - 20,824,667
Financial assets at fair value through profit
or loss 306,208 25,875 8,477,064 8.809,147
Due from related parties 11,201,368 - - 11,201,368
Other debit balances 446,348 446,348
Cash and cash equivalents 352,318 - - 352318
Bank loans (8,940,620) - - {8,940,620)
Due to related parties (6.324) - - (6,324)
Accounts payable and other credit balances (1,535,680) - - {1,535,680)

22,648,285 25,875 8,477,064 31,151,224
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Financial assets at fair value through other

comprehensive income 17,415,981

Financial assets at fair value through profit
or loss

Due from related parties 11,158,110

Other debit balances
Cash and cash equivalents

Bank loans (10,309,315)

Due to related parties

Accounts payable and other credit balances (1,838,291)

25,875

9,258,001

17,415,981

9,850,784
11,158,110
364,676
644,566
(10,309,315)
(744)
(1,838,291)

18,001,891

25,875

9,258,001

27,285,767

- Sensitivity analysis

As indicated below, an increase (decrease) of the JOD against the KWD and USD as at 31 December
would have increased (decreased) equity and profit or loss by the amounts shown below. This analysis
is based on foreign currency exchange rate variances that the Group considered to be reasonably
possible at the reporting date. The analysis assumes that all other variables, in particular interest rates,
remain constant and ignores any impact of forecasted sales and purchases. The analysis is performed
on the same basis for 2015, although that the reasonably possible foreign exchange rate variances were

different, as indicated below:
Jordanian Dinar

December 31, 2016

KWD (10% change)
USD (10% change)

Jordanian Dinar
December 31, 2015

KWD (10% change)
USD (10% change)

Interest rate risk

Increase

Decrease

Profit or loss

Profit or loss

2,587 (2,587)
847,706 (847,706)
850,293 (850,293)

Increase Decrease

Profit or loss

Profit or loss

2,587 (2,587)
925,800 (925,800)
928,387 (928,387)

At the reporting date of consolidated financial statements the interest rate profile of the Group’s

interest-bearing financial instruments was as follows:
Jordanian Dinar

Fixed Rate Instruments:
Financial Liabilities
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As of December 31,
2016 2015
(8,940,620) (10,309,315)
(8,940,620) (10,309,315)
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Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through
comprehensive income, Therefore a change in interest rates at the reporting date would not affect
consolidated statement of profit or loss and other comprehensive income.

Other markets price risk

Equity price risk arises from financial assets at fair value through other comprehensive income held
for meeting partially the unfunded portion of the Group's obligations as well as investments at fair
value through profit or loss. Management of the Group monitors the mix of debt and equity securities
in its investment portfolio based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Risk Management
Committee.

Share price risk

A change of 5% in fair value of the securities at the reporting date would have increased (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables,
in particular foreign currency rates, remain constant.

Jordanian Dinar Equity

5% 5%
December 31, 2016 Increase decrease
Financial assets at fair value through other comprehensive income 1,041,233 {1,041,233)
Financial assets at fair value through profit or loss 440,457 (440,457}

1,481,690  (1,481,690)

December 31, 2015

Financial assets at fair value through other comprehensive income 870,799 (870,799)

Financial assets at fair value through profit or loss 492,539 (492,539)
1,363,338  (1,363,338)

Capital management

The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Capital consists of ordinary shares,
retained earnings and interests of the Group.

The management monitors the return on capital, which the management defined as net operation
income divided by tolal shareholders’ equity.

The management seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

There have been no changes in the group's approach to capital management during the year neither
the group is subject to extemally imposed capital requirements.

Debt-to-adjusted Capital Ratio

As of December 31,
Jordanian Dinar 2016 2015
Total Debt 10,482,624 12,148,350
(Less) cash and cash equivalent (352,318) (644,566)
Net Debt 10,130,306 11,503,784
Adjusted capital 74,771,647 70,668,908
Debt - to- adjusted capital ratio 14% 16%
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Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.€., as prices) or indirectly (i.e., derived from prices)

Prices quoted in active markets for similar instruments or through the use of valuation model that
includes inputs that can be traced to markets, these inputs good be defend directly or indirectly.
Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

A.Assets and liabilities that are measured at fair value on a recurring basis:
Jordanian Dinar Book Value Fair Value
Level 1 Level 2 Level 3

31 December 2016

Cash and cash equivalents 352318 352,318 -

Financial assets at fair value through

statement of other comprehensive income 20,824,667 20,798,792 - 25,875
Financial assets at fair value through

statement of profit of loss 8,809,147 8,800,147 e -
Bank loans (8,940,620)  (8,940,620) - -
31 December 2015

Cash and cash equivalents 644,566 644,566 - -
Financial assets at fair value through - 24,320
statement of other comprehensive income 17,415,981 17,391,661

Financial assets at fair value through

statement of profit or loss 9,850,784 9,750,049 - 100,735
Bank loans (10,309,315)  (10,309,315) - -

Management believes that the carrying amount of these financial assets approximate their fair value.
There were no transfers between level 1 and level 2

B. Financial assets and liabilities that are not measured at fair value:

Jordanian Dinar Book Value Fair Value

Level 1 Level 2 Level 3
31 December 2016
Due from related parties 11,201,368 - 11,201,368
Other debit balances 446,348 - 446,348
Accounts payable and other credit balances {1,535,680) - (1,535,680)
Due to related parties (6,324) - (6,324)
31 December 2015
Due from related parties 11,158,110 - 11,158,110 -
Other debit balances 364,676 - 364,676 -
Accounts payable and other credit balances (1,838,291) - (1,838,291) -
Due to related parties (744) 5 (744)

*Management believes that the carrying amount of these financial assets approximate their fair value.
There were no transfers between level 1 and level 2

29) Comparative figures

The comparative figures represents the Group’s Consolidated Financial Statements for the year ended
December 31, 2015.
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