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Arabia

INSURANCE jirp s

To: Jordan Securities Commission
Amman Stock Exchange
Date:- 31/7/2019

Subject: Periodical Financial Report for the

period ending 30 June, 2019

Dear Sus,
Kindly find attached ARABIA Insurance Co. = Jordan Periodical
Financial Report for the period ending 30 june 2019,

Kindly accept our high appreciation and respect

U, L -
) Rashid J. Habbab

General Manager
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DeIOitte - Deloitte & Touche (M.E.)

Jabal Amman, 5" Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 {0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/001586

To the Chairman and Board of Directors Members
Arabia Insurance Company - Jordan

(A Public Shareholding Limited Company)
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Arabia Insurance Company - Jordan (A Public Shareholding Limited Company) as of June
30, 2019 and the related condensed interim statements of income and comprehensive
income, changes in shareholders’ equity and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this condensed
interim financial information in accordance with International Accounting Standard No.
(34) Relating to Interim Financial Reporting. Our responsibility is to express a conclusion
on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying condensed
interim financial information are not prepared in accordance with International Accounting
Standard No. (34) relating to Interim Financial Reporting.

Emphasis of matter

We draw attention to note (23) of the condensed interim financial statements, which
describes that the comparative information included in the statement of changes in
shareholders’ equity has been restated to comply with changes in International Financial
Reporting Standards. Our conclusion is not modified in respect of this matter.

Other Matter
The accompanying condensed interim financial information are a translation of the

statutory condensed interim financial statements in the Arabic language to which reference
should be made.

Amman — Jordan D*?'Oitét?g%;feﬁfbhﬁ",%-Eﬂeran
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Deposits at banks
Financial assets at fair value through statement of income
Financial assets at fair value through other comprehensive income
Financial assets at amortized cost
Investment property
Life policyholders' loans

Total Investments

Cash on hand and at banks

Cheques under collection

Account Recelvables - net

Insurance and Re-insurance companles' receivable- debit
Deferred tax assets

Property and equipment - net

Intangible assets - net

Other assets

TOTAL ASSETS

LIABILITIES:

LIABILITIES AND SHAREHOLDERS' EQUITY

Uneamed premiums reserve - net
Claims reserve - net
Mathematical reserve - net

Total Insurance Contracts Liabilities

Payables

Accrued expenses

Insurance and Re-insurance companies' payable-credit
End-of-services Indemnity provision

Income Tax Provision

Deferred tax liabilities

Other liabilities

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY:
Authorized and paid-up capital
Statutory reserve
Voluntary reserve
Investments revaluation reserve - net after tax
Income for the period
Retained earnings
Total Shareholder's Equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Chairman of the Board of Directors

June 30, 2019

Reviewed not) December 31,
Note {Audited 2018
1D D
4 7,447,626 7,764,215
5 1,175,390 1,215,317
6 2,261,368 2,415,212
7 1,201,978 1,359,701
2,150,054 2,176,695
18,124 19,971
14,254,540 14,951,111
587,494 960,575
8 2,494,638 3,222,331
9 4,271,805 3,611,983
10 1,881,316 2,000,385
11/d 819,459 783,913
2,421,209 2,486,535
133,976 143,486
2,131,622 1,447,849
28,996,060 29,608,168
5,991,791 6,690,545
6,416,027 6,826,710
508,465 517,216
12,916,283 14,034,471
12 1,939,460 2,020,726
28,248 49,792
13 2,832,576 2,855,514
14,766 13,008
11/a - -
11/c 451,831 267,451
176,094 257,392
18,359,258 19,498,354
8,000,000 8,000,000
1,246,512 1,246,512
174,717 174,717
14 (350,390) (235,544)
640,834 -
15 925,129 925,129
10,636,802 10,109,814
28,996,060 29,608,168
General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED)
For the Three-Months For the Six-Months
Period Ended June 30, Period Ended June 30,
Note 2019 2018 2019 2018
Revenug D D 1D o
Gross written premiums 4,578,444 5,339,879 10,396,348 11,340,323
Less: Re-insurers' share (1,589,190) (1,539,055) {3,856,199) {4,281,718)
Net Written acheilved Premiums 2,989,254 3,400,824 6,500,149 7,058,605
Net change in uneamed premiums provision 648,016 145,627 698,755 {95,970)
Net change in mathematical reserve - - 8,751 -
Net Written Revenue Premiums 3,637,270 3,546,451 7,207,655 6,962,635
Commissions revenue 173,049 157,211 396,900 470,728
Insurance policies Issuance fees 190,945 237,274 438,176 505,468
Interest income 114,832 100,048 226,283 196,418
Net gain from financial assets and investments 16 152,102 112,617 224,288 227,350
Other revenue - net {6,953) 51,435 22,334 113,367
Total Revenue 4,261,245 4,245,036 8,515,636 8,475,966
Claims, Losses ond Expenses
Paid claims 5,238,305 4,205,601 10,412,716 10,068,005
Add: Policy maturity and settiement - 17,305 8,751 48,236
Less: Recoverles {509,261) (542,880)  (1,035,147)  (1,129,466)
Re-insurers’ share 1,407,359 730,428 2,648,212 2,649,074
Net paid claims 3,321,685 2,549,598 6,738,108 6,337,701
Net change in claims provision {725,823} (62,202) {1,119,837) {538,360)
Allocated employees’ expenses 365,266 366,942 656,764 649,892
Allocated general and administrative expenses 117,360 119,015 232,346 241,844
Excess of loss premiums 1 25,014 60,083 83,779
Policies acquisition cost 310,694 455,623 654,906 962,623
Other expenses related to underwriting 74,489 60,909 168,161 161,335
Net Claims Costs 3,463,672 3,914,899 7,390,531 7,898,814
Unallocated employees' expenses 91,315 91,735 164,190 162,473
Depreciation and amortization 38,981 36,228 77,975 72,443
Unallocated general and administrative expenses 29,341 29,754 58,089 60,461
(Recovered from) Provision for expected credit losses 44788 787 31,773 (8,175) 4,205
Depreciation of property and equipments 3,358 - 3,358 -
Total expenses 163,782 189,490 295,437 299,582
Profit for the period before Tax 633,791 140,647 829,668 277,570
Less; Income tax expense 11/b - {16,876) {188,834) {40,236)
Profit for the Period 633,791 123,771 640,834 237,334
Earnings per Share for the Period 17 /080 07030
Chajrman of the Board of Directors. General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.
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AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
{REVIEWED NOT AUDITED)
For the Six-Months
Period Ended June 30,
Note 2019 2018

Jo o]
Profit for the period 640,834 237,334
Other Comprehansive Income Items:
Items not subsequently transferable to condensed Interim statement of income:
Net change in investment revaluation reserve 14 {113,846) {16,647)

Total Comprehensive Income 526,988 220,687

———r

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax

Adjustments:
Depreciation and amortization
Investments property depreciation
{Recovered) provision for expected credit losses
Provision for end of service Indemnity

Loss from revalustion of financial assets st fair value through Income statement

{Recovered from) impairment provision for financial asset at amortized cost

Het change of uneamed premiums reserve
Net change in dlalms provision

Net change in mathematical reserve

Cash (used In} Operating Actlvities before Changes in working capital [tems

{Increase) decresce in Current Ascets:
Checks under collection
Account receivable
Companies and re-insurance recelvable - debit
Other assets
Increase (decrease) in Current Liabllities:
Accounts payable
Accrued Expenses
Companies and re-insurance payable - credit
Other liabilitles
Net Cash (used In} Operating Activitles before taxes paid
income tax paid

Net Cash (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Deposits at banks (Maturing after Three Months)
Financlal asstes at amortized cost
Life policyholders' loans
{Purchase) of property and equipment
{Payments) for Purchase of Intangible assets

Net Cash Flows from {used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends
Net Cash Flows (used in} Financing Activities
Net Increase {Decrease) In Cash

Cash and cash equivalents - beginning of the year
Cash 2nd cash Equivalents - End of the Period

For the Six-Months
Period Ended June 30,

_MNote 2019 2018
o o
829,668 277,570
81,332 72,443
26,640 26,640
{8,175) 4,205
1,758 1,044
39,927 32,714
- (6,861)
(698,754) 95,970
(410,683) (538,360)
(8,751) S
{147,038) {34,635)
753,203 (327,383)
(659,822) (1,010,144)
119,069 251,162
{635,697) 40,046
(81,266) 391,644
(21,544) (2,022)
(22,538) 527,971
(81,298) (34,624}
(795,331) (197,985)
11/a {48,077) (51,58%)
{B43,408) (249,574)
987,492 (3,728,644}
157,959 151,266
1,847 {1,590)
{6,496} (3,025)
- {35,000)

1,140,802 {3,617,993)

= {155,200)
= {155,200)
297,354 (4,022,767)

2,078,682 6,101,449

18 2,376,076 2,078,682

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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Written Premiums:
Direct insurance
Inward facuitative reinsurance
Gross written Premiums
Less: Local re-insurers' share
Foreign reinsurance share

Net Earned Premiums

Add: Mathematical reserve - beginning of the period

Less: Reinsurers' share

Net Mathematical Reserve at the beginning of the period

Add: Mathematical reserve - end of the period
Less: Relnsurers' share
Net Mathematical reserve at the End of the Period

Net Earned Revenue from Written Premiums

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

For the Six-Month
Period Ended June 30,

2019 2018

D D

1,095,024 278,615
330,481 641,496

1,425,505 920,111
216,835 527,408
899,922 166,776
308,748 225,927
676,117 811,750
158,901 176,014
517,216 635,736
667,366 811,750
158,901 176,014
508,465 635,736
317,499 225,927

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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PANY

Claims paid
Policy maturity and settlement
Less: Foreign reinsurance share

Net paid claims

Add: Reported Claims reserve- end of the period
Unreported Claims Provision - end of the period
Less: Reinsurers' Share

Net claims raeserve - end of the period

Add: Reported claims reseve - beginning of the period
Unreported Claims reserve - beginning of the period
Less: Reinsurers' share

Net claims reserve -beginning of the Period

Net claims cost

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

For the Six-Month
Period Ended June 30,

2019 2018

o D
1,092,623 296,579
8,751 48,236
869,612 141,955
231,762 202,860
854,105 413,117
683,377 277,363
170,728 135,754
697,290 384,548
515,554 227,699
181,736 156,849
220,754 181,765

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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For the Six-Month
Period Ended June 30,

2019 2018
h[s) h|nj

Vet eamed revenue from the underwritten premiums 317,499 225,927
Less: Net paid claims cost __ 220,754 181,765
96,745 44,162
4dd;: Recelved commissions 2,168 4,834
Insurance policies issuance fees 20,888 2,739
Investment Revenues to the underwriting account 36,406 38,998
Total Revenue 156,207 90,733
Less; Paid commissions 16,494 28,146
Administrative expenses related to underwriting accounts 121,911 72,352
Other expenses 8,656 2,317
Total Expenses 147,061 102,815
Net Underwriting Profit (Losses) Before Tax 9,146 {12,082)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING REVIEW REPORT.
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(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
D P 1

June 30, 2019
{Reviewed Not  December 31,

ASSETS Audited) 2018
B [») D
Deposits at banks 1,056,876 1,028,266
Financial assets at fair value through statement of income 86,823 89,303
Financial assets at fair value through other comprehensive income 90,054 100,454
Life policyholders' loans 18,124 19,971
Total Investments 1,251,877 1,237,994
Receivable - net 568,896 598,227
Re-insurance Receivable - debit 144,691 209,608
TOTAL ASSETS 1,965,464 2,045,829

LIABILTTIES AND HEAD QOFFICE'S EQUITY

LIABILITIES
Payables - net 185,889 304,657
Re-insurance Payable - credit 413,440 349,641
Technical Provision
Claims reserve - net 854,105 181,737
Mathematical reserve - net 508,465 517,216
TOTAL LIABILITIES 1,561,899 1,353,251
HEAD OFFICE'S EQUITY
Head Office's current account (5,581) 654,914
Profit for the Period /Year 9,146 37,664
Total Head Office's Equity 3,565 692,578
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY 1,965,464 2,045,829

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING REVIEW REPORT.
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ARABIA INSURANCE COMPANY - JORDAN
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN-JORDAN
NOQTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS
(REVIEWED NOQT AUDITED)

1. General
a. Arabia Insurance Company - Jordan was established in 1975 and registered as a

Jordanian Public Shareholding Company under No. (90). with headquarters in Amman -
The Hashemite Kingdom of Jordan - Sharif Abdul Hamid Sharaf Street, Shmeisani
P.0. 20031 Amman 11118 - Jordan and an authorized capital of JD 2 million divided over
2 million shares, with a par value of JD 1 per share. Moreover, the company’s Capital was
increased in several stages, the last of which was on February of the year 2008 so that
it became 3D 8 million divided over 8 million shares.

The Company offers all insurance and re-insurance services including insurance against
fire, accident, marine, land and credit insurance, vehicle and life insurance.

Pursuant to the resolution of the General Assembly for the shareholders on
April 30, 2012, the name of the company was changed on May 31, 2012 to "Arabia
Insurance Company - Jordan" instead of "General Arabia Insurance Company”.

Arabia Insurance Company - Jordan is 51% owned by Arabia Company (Holding Company
- Lebanon).

The accompanying condensed interim financial statements were approved by the Board
of Directors at its meeting No. (3/2019) held on July 31, 2019,

2. Significant accounting policies

Basis of preparation of the condensed interim financial statements

The interim condensed financial statements of the Company have been prepared in
accordance with International Accounting Standard (IAS) No. 34 (Interim Financial
Reporting); as well as the forms prescribed by the Insurance Management.

The interim condensed financial statements have been prepared according to the
historical cost convention except for financial assets and financial liabilities stated at fair
value at the date of the interim condensed financial statements.

The interim condensed financial statements are reported in Jordanian Dinars, which is
the Company's functional currency.

The condensed interim financial statements do not include all the information and
disclosures required for the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read with the Company's
annual report as of December 31, 2018. Moreover, the results for the six-month period
ended June 30, 2019 do not necessarily provide an indication of the expected resuits of
operations for the year ending December 31, 2019. The Company’s profits for the six-
month period ended June 30, 2019 have not been appropriated; as such appropriations
will be made at the end of the year.

The accounting policies adopted in preparing the condensed interim financial statements
are consistent with those applied in the year ended December 31, 2018 except for the
effect of the adoption of the new and revised standards which are applied on or after the
first of January of 2019 as follow:

-14 -



Amendmen with no rial eff on_th ndensed interim_ financial
statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017

Improvements include amendments to IFRS (3) Business Combinations, (11) Joint
Arrangements, International Accounting Standards (12), Income Taxes and (23)
Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax benefits and tax rates when there is uncertainty about the
treatrnent of income tax under IAS (12) and specifically addresses:

Whether the tax treatment should be considered in aggregate;
Assumptions regarding the procedures for the examination of tax authorities;

. Determination of taxable profit (tax loss), tax basis, unused tax losses, unused tax
breaks, and tax rates;

. The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments.

These amendments relate to the advantages of prepayment with negative compensation,
where the current requirements of IFRS (9) regarding termination rights have been
amended to allow for the measurement at amortized cost (or on the business model at
fair value through other comprehensive income) status of negative compensation
payments.

Amendments to IAS (28) "Investment in Associates and Joint Ventures”.

These amendments relate to long-term shares in allied enterprises and joint ventures.
These amendments clarify that an entity applies IFRS (9) "Financial Instruments” to long-
term interests in an associate or joint venture that forms part of the net investment in
an associate or joint venture if the equity method has not been applied to it.

Amendments to IAS 19 Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

IFRS (16) "Leases"”

The Company has adopted IFRS (16), "Leases", which replace the existing guidelines on
leases, including IAS (17) "Leases" , IFRIC (4) "Determining whether an arrangement
contains a lease "and the interpretation of the previous Interpretations Committee (15)"
Operational leases - incentives " and SIC 27 “Evaluating the Substance of Transactions
in the Legal Form of a Lease".

IFRS (16) was issued in January 2016 and is effective for annual periods commencing on
or after 1 January 2019. IFRS (16) stipulates that all leases and the associated
contractual rights and obligations should generally be recognize in the Company’s
financial Position, unless the term is 12 months or less or the lease for low value asset.
Thus, the classification required under IAS (17) “Leases” into operating or finance leases
is eliminated for Lessees. For each lease, the lessee recognizes a liability for the lease
obligations incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future lease
payments plus directly attributable costs and which is amortized over the useful life.

According to the analysis of financing leases for the Company as of June 31, 2019 on
the basis of circumstance on that date, the change considered will not affect the amounts
recognized in the condensed interim financial statements.

-15-



. Significant ounting Estimates and key sources of uncerta stirmate

Preparation of the accompanying condensed Interim financial statements and the
application of accounting policies require from the Company‘s management to estimate
and assess some items affecting financial assets and liabilities and to disclose contingent
liabilities. These estimates and assumptions also affect income, expenses, provisions,
expected credit loss and changes in fair value within condensed interim statement of
comprehensive income and statement of shareholders’ equity. And in a specific way, it
requires the Company’s management to estimate and assess the amounts and timing of
future cash flows. The aforementioned estimates are based on several assumptions and
factors with varying degrees of consideration and uncertainty. Furthermore, the actual
results may differ from the estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believe that the estimates used in the condensed interim financial statements are
reasonable and consistent with the estimates used in preparing the financial statements
for the year 2018 .

4. Deposits at banks
This item consists of the following:

December 31,
June 30, 2019 2018
Deposits Maturing Deposits Maturing
Deposits Maturing Within Three after Three
Within One Month Months Months Total Total
D hs] iD D D
Inside Jordan 1,041,000 750,000 5,666,694 7,457,694 7,774,711
pected credit losses * (1,405) (1,013) (7,650) {10,068) (10,496)
1,039,595 748,987 5,659,044 7,447,626 7,764,215
*  The movements on the expected credit losses are as follows:
For the Six For the Year
Month Period Ended
Ended June 30, December 31,
2019 2018
D D
Balance at the Beginning of the Period/ Year 10,496 -
IFRS (9) implementation impact - 10,937
Amended Balance 10,496 10,937
Add: Additions during the period / year - -
Less: (Recovery) during the period / year (428) {441)
Balance at the End of the Period / Year 10,068 10,496

- Interest rates on Bank deposits denominated in Jordanian Dinar range from 4.5% to 6%
during the period in the year 2019.

- Deposits collateralized to the order of the Director General of the Insurance Commission
in addition to his position amounted to JD 325,000 as of June 30, 2019 and
Decertl:ber 31, 2018 at Jordan Ahli Bank and it's realized matures after more than three
months.

- There are no restricted balances except for deposits mortgaged to the order of the
Director General of the Insurance Commission in addition to his position.

- 16 -



5, Financial Assets at Fair Value through Statement of Income
This item consists of the following:

June 30, December 31,
2019 2018
Inside Jordan D D
Quoted shares at Amman Stock Market 1,029,840 1,069,767
1,029,840 1,069,767
Outside Jordan
Jordan Government’s debentures bond * 145,550 145,550
1,175,390 1,215,317

*  This item represents Jordan Government's debentures bond, listed in London Stock

Market and Is due on October 10, 2047.

6. Financial Assets at Fair Value through other Comprehensive Income
This item consists of the following:
June 30, December 31,
2019 2018
JD D
Inside Jordan
Quoted shares 2,128,168 2,282,012
Unguoted shares 62,300 62,300
2,190,468 2,344,312
Qutside Jordan
Listed investment fund * 70,900 70,900
2,261,368 2,415,212

*  This item represents investment in quoted investment fund with a variable interest and

no maturity date, noting that the capital is not guaranteed.

Z. Financial Assets at Amortized Cost
This item consists of the following:

June 30, December 31,
2019 2018
Inside Jordan D D
Company'’s loan debentures and bonds 800,000 800,000
Expected credit losses* (12,384) (12,384)
787,616 787,616
Qutside Jordan
Company’s loan debentures and bonds 412,538 570,497
Foreign governmental loan debentures and
bonds
71,699 71,699
Expected credit losses* (69,875) (70,111)
414,362 572,085
1,201,978 1,359,701

=17 -



*  Movement on provision for impairment of financial assets at amortized cost is as follows:

For the Six For the Year

month Period Ended
Ended June December 31,

30, 2019 2018

D D

Balance at the Beginning of the Period / Year 82,495 60,801
IFRS (9) implementation impact - Note(3) - 17,502
Amended Balance 82,495 78,303
Additions during the period / year - 47,992
(Transferred) during the period / year* - (21,900)
(Recovered) from provision during the period/year* (236) _ (21,900)
Balance at the End of the Period / Year 82,259 82,495

This table shows the details financial assets at amortized cost before deducting the

Arab International Hotels Company
Jordan Ahli Bank Company

300,000 300,000 Jan22, 2022 5/50%
500,000 500,000 Oct12,2023 6/75%
1,284,237 1,284,237

provision:
Less
Than More Than Maturity
Bonds One Year  One Year Total Date Interest
T3] D D IT7] D

Lebanon bonds - 71,699 71,699 Mar9, 2020 6/375%
SBER Bank bonds - 128,671 128,671 0Oct29,2022 5/125%
TELEMAR bonds = 67,398 67,396 0Oct23,2020  5/500%
BAHRAIN bonds - 144,244 144,244 1an26,2021  5/875%
PEMEX bonds - 72,225 72,225 Feb4, 2021 6/375%

Analysis of financial assets at amortized cost - net:

June 30, December
2019 31, 2018
i[»] D
Fixed return 1,201,878 1,359,701
1,201,978 1,359,701
Al BARAKA TURK bonds matured on June 30, 2019.
8. Cheques under Collection
This item consists of the following:
June December 31,
30,2019 2018
D D
Cheques under collection* 2,519,677 3,254,880
Expected Credit losses ** {25,038) (32,549)
2,494,639 3,222,331

* The maturities of cheques under collection are up to June 24, 2020, and about 55% of
the cheques were provided by one of the Company’s agents.
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**  The movement on expected credit losses is as follows:

Balance at the Beginning of the Period/ Year
IFRS (9) implementation impact

Amended Balance

Add: Additions during the period / year
Less: (Recovered) during the period / year
Balance at the End of the Period / Year

9. Accounts Receivable - net

This itern consists of the following:

Policyholders receivable
Agents receivable
Brokers receivable
Employees receivable
Other receivables

Less: Expected credit losses *
Receivables - net

*  The movement on expected credit losses is as follows:

Balance at the Beginning of the Period / Year

IFRS (9) implementation impact
Amended Balance
Add: additions during the period / year

Balance at the End of the Period / Year

10. Insurance and Rensurance Companies’ Recivable - Debit

This item consists of the following:

Local insurance companies
Foreign re-insurance companies

Less: Expected credit losses *

Net of re-insurance Accounts — Net

-19 -

For the Six
Month For Year
Period Ended Ended
June 30, December 31,
2019 2018
JD D
32,549 -
- 13,689
32,549 13,689
- 18,860
(7,511) -
25,038 32,549
June 30, December 31,
2019 2018
D D
5,110,691 4,433,120
16,944 85,278
71,989 33,735
12,549 7,664
70,922 63,476
5,283,095 4,623,273
(1,011,290) (1,011,290)
4,271,805 3,611,983
For the Six For Year
Month Period Ended
Ended June December 31,
30, 2019 2018
1D D
1,011,290 716,824
- 294,466
1,011,290 1,011,290
1,011,290 1,011,290
June 30 December 31,
, 2019 2018
D D
1,316,194 1,343,906
780,280 871,637
2,096,474 2,215,543
(215,158) (215,158)
1,881,316 2,000,385




* Movement on the expected credit losses is as follows:

For the Six For the Year
Month Ended
Period Ended December 31,
June, 2019 2018
D D
Balance at the beginning of the period / year 215,158 186,427
IFRS (9) implementation impact = 28,731
Amended Balance 215,158 215,158
Ending Balance at the End of Period / Year 215,158 215,158

11. Income Tax
a._ Income tax provision

- Movement on the income tax provision is as follows:

For the Year

For the Six month Ended
Period Ended December 31,
June 30, 2019 2018
i[»] ls)
Balance at the Beginning of the Period / Year 40,251 (26,788)
Income tax paid on bank interest 16,858 17,019
I t id for th iod

ncome tax paid for the period / year 31,219 50,020
Income tax (expense) for the period / year - -
Balance at the End of the Period / Year — debit* 88,328 40,251

*  The debit balance of income tax provision appears within the other assets as refundable

income tax as of June 30, 2019 and December 31, 2018.

b. Income tax in the condensed interim statement of income represents the following:

For the Six-Month
Period Ended June 30,

2019 2018
D D
Income tax expense accrued on the profits
of the period - (20,063)
Deferred tax assets impact (4,454) (10,471)
Deferred tax liabilities impact (184,380) (9,702)
Income Tax (Expense) for the Period (188,834) (40,236)

- The income tax for the Company has been settled up to the end of the year 2015.
Moreover, the yearly income statement for the income tax for the 2016, 2017 and 2018
were filed, and the resulting amounts were paid on time and they have not been reviewed

yet from the Income and Sales Tax Department.

- An Income tax provision had been calculated and booked for the six-month period ended
June 30, 2019 in compliance with Jordan Income Tax Law. In the opinion of management
and its tax consultant, the company will not have any liabilities greater than the provision

at June 30, 2019,
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C) The movement on deferred tax assets and liabilities was as follows:

For the six-Month Period
Ended June 30, 2019

For the Year Ended
December 31, 2018

Assets Liabilities Assets Liabilities
JD JD JD D
Balance at the Beginning of the
Period / Year 783,913 267,451 544,038 150,337
IFRS (9) implementation impact -
Note (3) - - 87,677 -
Amended Balance 783,913 267,451 631,715 150,337
Added 41,750 184,380 166,921 96,541
Released (6,204) - (72,903) -
New income tax rate implementation
impact E - o 58,180 20,573
Ending Balance for the Period / Year 819,459 451,831 783,913 267,451
d. Deferred Tax Assets / Liabilities
The details of this item are as follow:
For the Year
Period Ended
December 31,
For the Six-Month Period Ended June 30, 2019 2018
Balance -
Beginning Balance -
of the Released/Paid  Addition End of the Deferred
Accounts Included Period Amounts Amounts Period Tax Deferred Tax
D D D b D D
Deferred Tax Assets
pected credit losses 1,351,988 8,175 - 1,343,813 349,391 351,516
NR provision 1,167,807 - 4,985 1,172,792 304,926 303,630
d-of-service provision 13,008 - 811 13,819 3,593 3,382
rious provision 946 - - 946 246 246
serve of evaluation on financial
sets through other comprehensive
ome (loss) 319,654 153,845 473,499 123,110 83,110
sses from evaluating financial assets
vugh staternent of income 55,618 15,691 - 39,0927 10,382 14,461
% accumulated losses not audited 114,867 - 935 115,802 27,811 27,568
3,023,888 23,866 160,576 3,160,598 819,459 783,913
Deferred Tax Liabilities *
alms recoveries 1,028,656 - 709,155 1,737,812 451,831 267,451
1,028,656 - 709,155 1,737,812 451,831 267,451

- Deferred taxes were calculated based on the effective tax rate of 26%, and management
believes that the deferred tax assets will be utilized in the near future,

12. Payabile

This item consists of the following:

Agents payable

Employees payable

Brokers payable
Clients payable

Medical payable
Others

June 30, December 31,
2019 2018
D D
115,447 85,371
4,887 5,209
480,773 526,177
524,010 716,941
2,807 2,336
811,536 684,692
1,939,460 2,020,726
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13. Insurance and Re-insuran ompani
This item consists of the following:

Payables — credit

June 30, December 31,
2019 2018
D D
Local insurance companies 296,142 437,485
Foreign re-insurance companies 1,456,216 1,331,574
Re-insurers’ deposits 1,080,218 1,086,455
2,832,576 2,855,514

14. Investment Revaluation Reserve — net after tax

This amount represents the {decrease) in fair value of financial assets at fair value

through comprehensive income after tax.

The details of this item are as follows:

June 30, December 31,
2019 2018
D D
Balance at the beginning of the Period / Year (236,544) (113,848)
Changes in Investment Revaluation Reserve - net (113,846) (129,089)
New income tax rate implementation impact - 6,393
Balance - End of Period / Year (350,390) (236,544)
15, Retained Earnings
This item consists of the following:
For the Six For the Year
Month Period Ended
Ended June December 31,
30, 2019 2018
1D b
Balance at the Beginning of the Period / Year 925,129 1,249,575
IFRS (9) Implementation Impact — note (3) - (277,648)
Amended Balance 925,129 971,927
Profit for the Year - 304,899
Dividends - (320,000)
Transferred to reserves - (31,697)
Balance - End of Period / Year 925,129 925,129
16, Net Gain from Fingncial Assets and Investments
This item consists of the following:
For the six Month
Period Ended June 30,
2019 2018
D D
Interests on financial assets at amortized cost 47,986 51,563
Dividends revenue from financial assets at fair value
through statement of income 58,261 50,893
Dividends revenue from financial assets at fair value
through other comprehensive income 153,744 143,717
Net change in fair value of financial assets at fair value
through statement of income (39,927) (32,714)
Investment property depreciation (26,640) (26,640)
Gain on the disposal of financial assets at fair
value through statement of income - -
Recovered{provision) for impairment of financial assets at
amortized cost-net S 6,861
Rent revenue from investment property 30,864 33,670
224,288 227,350
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17. Earnings per Share for the Period
Earnings per share is calculated by dividing the profit for the period by the number shares.

The details are as follows:

Profit for the period
Number of shares

Earnings per Share for the Period

18. Cash and Cash Equivalents

The details of this itemn are as follows:

Cash on hand and at banks
Add: Deposits at banks maturing within three months

19, Transactions with Related Parties
The Company entered into transactions with major shareholders, members of the Board
of Directors, and top executive management within its ordinary course of business. Ali
insurance credit granted to related parties are considered operating, and no related

provisions have been taken.

For the six Month
Period Ended June 30,

2019 2018
D i[»]
640,834 237,334
8,000,000 8,000,000
0/080 0/030
June 30,
2019 2018
D D
587,494 840,277
1,788,582 1,238,405
2,376,076 2,078,682

The pricing policy and terms related to these transactions are approved by the Company's

management.

The following is a summary of the transactions with related parties during the period/year:

ms included in the interim condensed

itement of financial position:

:ounts receivable
:ounts payable

'ms included in the interim
ndensed statement of income:

derwriting Premiums
355 compensation
laries and Rewards
wvel and Transportation
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Total
Major Board Top Executive June 30, December 31,
Shareholders Members Management 2019 2018
D JD D o D
34,428 222,584 320 257,332 434,815
115,657 18,631 21 134,309 51,913
For the Six-Month
Period Ended June 30,
2019 2018
D B[y
49,571 73,657 969 124,597 289,562
- 12,098 1,935 14,033 1,223,231
- 148,000 148,000 137,850
- 13,313 1,421 14,734 16,585



The following is a summary of the benefits (salaries, bonuses, and other benefits) for
Top executive management:

June 30,
2019 2018
D D

Salaries, rewards and other benefits 149,421 141,785
Rewards, transportation, and accommeodation allowances for
members of the board 13,313 12,650

162,734 154,435

20. Segment Analysis

a. Information about the Company’s business sectors:

For administrative purposes, the company was organized into two sectors of business,
the general insurance sector including vehicle insurance, transport insurance, fire
insurance, other damage to property, liability insurance and life insurance sector. These
two sectors form the basis for the company to show information on key sectors. The
above two sectors also include investments and cash management for the Company's
own account. Transactions between business segments are carried out on the basis of
estimated market prices and on the same terms used with other parties.

b. Geographical Distribution Information
The table below represents the geographical distribution of the company’s business. The
Company carries out its activities in the kingdom which represents the local business.
Following is the distribution of Revenues, Expenses, and Capital Expenditures according
to the geographical distribution:
Inside Jordan Qutside Jordan Total
June 30, December 31, June 30, December 31, June 30, December 31,
2019 2018 2019 2018 2019 2018
i o D D D JD
Total Assets 27,357,134 28,094,335 1,638,926 1,513,833 28,996,060 29,608,168
For the Six-Month For the Six-Month For the Six-Month
Period Ended June 30, Period Ended June 30, Period Ended June 30,
2019 2018 2019 2018 2019 2018
D iD o D [y D
Total Revenue 8,101,695 8,036,111 413,941 439,855 8,515,636 8,475,966
Capital
Expenditures 6,496 39,025 - - 6,496 39,025
21. wsui inst the Compan

There are lawsuits against the Company claiming compensation on various accidents.
The lawsuits at courts with determined amounts totaled JD 14,173,218 as at June 30,
2019 (JD 14,151,510 as at December 31, 2018). These lawsuits include a lawsuit for
JD 12,639,041 in which the other party claims damages resulting from a fire incident,
knowing that the company's share does not exceed 2.5% of that claim in the event of
any obligation being met as a result of this ciaim. In the opinion of the Company’s
management and its lawyer, this damage is not covered by the Company’s insurance
policy issued by the company. Consequently, the other party has absolutely no right to
the said damages. The Company has taken sufficient provisions to meet any obligations
in respect of these cases. Based on the foregoing, in the opinion of the Company's
management and its lawyer, the Company will not incur obligations in excess of the
provision within the net claims provision. However, the net lawsuits against others
equivalent to JD 1,416,620 as at June 30, 2019(around to 1D 1.62 million December
31, 2018).
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22, ntingent Liabiliti
There are commitments by the company against bank guarantees of JD 358,143 as of
June 30, 2019 and its cash deposits amounted to JD 1,000 as of that date (bank
guarantees amounting to JD 364,087 as of December 31, 2018).

23. Comparative Figures
The management restated the comparative figures for the six -month period ended June

30, 2018, due to some errors in the calculation and the initial application of the expected
credit loss under IFRS (9) based on the requirements of IAS (8). The restatement
Impacted the condensed interim statement of financial position and changes in equity
for the six -month period ended June 30, 2018, however, did not affect the results of
the Company'’s operations for the six-month period ended June 30, 2018.

The restatement impact is illustrated in the table below:

As of June 30, 2018

Before Adjustments Restated
Restatement Effect Balance
D D D
Condensed interim statement of
Changes In Shareholders’ Equi
Retained earnings 625,744 26,183 651,927
24 .Fair Value Hierarchy
a. Fair value financial a m red at fair value on a recurring basis:

Some of the Company’s financial assets are measured at fair value at the end of the
financial period. The following table shows how the fair value of these financial assets is
determined. (valuation techniques and key input).

Ralationship
between
significant
Fair Methods of Signlficant intanglbles
Financlal Assets Value evaluation and Intangible inputs and
Fair Value Level Inputs used Inputs fair value
June 30, December, 31
2019 2018
1D D
ncial assets at fair value through
ement of income:
ed shares 1,175,390 1,215,317  jevel1 As Stock Market Not Applied Nt Applled
ncial Assets at fair value through
prehensive income:
d shares 2,128,168 2,282,012 Level 1 As Stock Market Not Applied Not Applied
:ed Investment fund 70,900 70,900
soted shares 62,300 62,300 1evel2 At Cost Not Applied Not Applied
2,261,368 2,415,212
il Financizal Assets at Falr Value 3,436,758 3,630,529

There were no transfers between Level 1 and Level 2 during the first six month-period
ended June 30, 2019 and during the year 2018,
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b. _ Financial Assets and Financial Liabilities Not Measured at Fair Value on a Recurring Basis:
Except as shown in the table below, we believe that the carrying amcunt of the financial
assets and financial liabilities at fair value in the Company’s condensed interim financial
statements approximates their fair value because of their short term maturity or reprising
of interest during the period.

June 30, 2019 December 31, 2018
Fair value
Book value  Fairvalue Book value Fair value level
D hip) D D
Financial assets not determined
at fair value
Deposits at banks 7,447,626 7,581,107 7,764,215 7,910,986 Level 2
Financial assets at Amortized cost 1,201,978 1,227,246 1,359,701 1,442,194 Level 2
Property investment 2,150,054 2,398,850 2,176,605 2,398,850 Level 2
Total Financial assets not
determined at fair value 10,799,658 11,207,203 11,300,611 11,752,030

For the items listed above, fair value of level 2 financial assets at fair value has been
determined according to an agreed upon pricing model, which reflect credit risks to the
parties dealt with, as for property investment the fair value considered by the real estate
appraisers according to latest valuation reports to these assets.
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